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DEFINITIONS

Waords used in multiple sectons of this docoment are defined below aol other words are defined in Jections
3,11, 13, 18, 20 and 21. Certain roles regarding the usage of words used in this document are also provided
in Section 16,

(&) "Security Instrument” means this documen!, which is diuted  Janwary 21, 2004
together with all Riders to this document. '
(B) "Borrower" is Patricia D Dalton_ An Adulr

I, the un:dorsigned, hersty certify that this
Is atruz and correct copy of the tliginal

Aames Funding Corporation

Borrower is the mortgagor under this Sccnrity Instywoent. DBA Aames Home Loan
~ - 7/
0053758
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(C) "Lender" i3 Aames Funding Corporatlon DBA Aames Home Loan

Lenderisa Corporaticn
orpanized and existing under the laws of  The trvate o £ Calitoraia
Lender's address is 350 South Grand Avenue, 42ne! Flomr, Log Angeles, Ch
30071
Lender is the morigagee under this Security Instrunient -
() “Note" means the prumissory nate signed by Boriower and dated  January 21, 2004
The Note states that Borrower owes Lender  Sevancy Four Thous:nd and No/100

‘ _ Dollars
(U.S,§ 74,000.00 ' ) plug interest. Bocrower has propisec 1o pay this debt in regular Periodic
Payments and (o pay the debt in full not later than  Febroary 1, 2024 ' .
(E) "Property" nieans the property that is described below under the lieading “Transfer of Rights in the
Property."” :
(¥ "Loan" meaps the debt evidenced by the Nute, plus interest, ay (nepayment charges and late charges
due under the Note, and all sums due under this Security Iistroment, plus interest,
(G) "Riders" mcans all Riders to this Security Instrument that ars cxecuted by Borrower. The following
Riders are (o be executed by Borrower [check box. s spplicable]:

B Adjustable Rate Rider [ condominium Kider l_i Second Home Rider
.4 Balloon Rider L] Planned Unit Dlevelopment Rider R E! Family Rider
Ldva Rider L. Biweckly Paynizat Rider L] Other(s) [specify]-

() “Applicable Law" means all coptrolling applicable federal, stute and local statutes, repulations,
ordinances and administeative Tules and arders (that have the effect ol law) a5 well as all applicable final,
non-appedlable judicial opinions

(1) "Community Association Dues, Fees; anil Assessmients™ meas all dues, foos, assessments and other
charges that are imposgd. on, Bortower or ibe Froperty by a copdomicium  association, homeowners
assacjation or siimilar organization,

() “Electronic Funds Transter” means any fransfer of fmds, other (s 8 transaction ogiginated by check,
draft, or similar paper’jnstnirett, 'which'is ipifiited ‘thjouply @ncslacanie lerminal, telephonic instrumen,
computer, Or mugpetic fape 50 ab to_order, instruct, o8 authorize a finuicial institition to debit or credit an
account. Such term includes, But is mor Wiiled to, pojoc-ofsale  iranslers, automated teller machine
transactions, transfers ipitiated by telephone, wire: transfers, and astomiced clearinghouse transfers.

{K) "Escrow Items” means those Stems that are described in Section 3 '

(L) “Miscellaneous Procecds” means any conpensation, seulement, eward of damages, ar proceeds paid by
any third party (other than jnsurance procseds paid wader the coverages descrbed in Section 5) for: (f)
darnape to, or destruction of, the Property; (ii) condemnadon or pther wking of all or any part of the Property:

~ (iii) conveyance in liew of condemnation; or (iv) misrepresentations of, or omissions a8 to, the vale and/or

condition of the Propetty.

(M) “Mortgage Insurance” means ingwance peoteeting Lander apa‘oal the nonpayment of, or defauls on.
the Loan

() "Periodic Fayment" means the regularly scheduled amouat duve for @) prineipal and interest under the
Note, plus (i) any amounts under Suction 3 of this Security Instrament.

(©) "RESFA" means the Real Estate Settlenent Procedures Act ¢12 U.S.C. Scction 2601 et scq.) and its
implementing regolaton, Regulation X (24 C.JA K. Part 3500), as they inight be amended from time to time,
or any additional or successor lepislation or vepulation (hat poverns the same subject matter. As used
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in this Security Insqwnent, "RESPA" refers to all requirements and resiicrions that are imposed in regard to a
“federally related mortgage lnan" even if the Loan does not qualify as “federally related morigage loan”
under RESPA.

(P) "Successor ia Interest of Barrower" means Ay party thal has taken tide to the Praperty, whether or not
that party hag asswned Borrower’s obligations under the Noge ad/or this Security lnstrument.

TRANSFER OF RIGHTS IN THE PROPBRTY

This Security Instrument secures ta Lender: @) the repayment of the Lo., and all repewals, extensions and
modifications of the Note: and () the performance of Horrower's covenants and agreements under Lhis
Security Instroment and the Note. For this purpose, Butower cnes hereby mortgage, grant and
convey to Lender and Lender’s successors and assigns, the followiog described property lacated in the
County [Typs of Becording Jurisdiction]
of Laka [Name of Recording Jurisdiction] !
Lot 21 in block 2 in Oak Heights Addikicn to Crown Point, as per plat
thereot, recorded in Plat Book 27, page 86, in Lhe office of the

racorder of Lake County, Iandiana.

Commonly known as; 10602 Lane St., Craown Paoint, TN 46307

Parcel ID Nuniber: 03<07-0202-0012 which currcntly has the address of

10602 Lane Gtreet] |Stree]
CROWN POINT -~ , {Git<], Indiana 46307 1Zip Cade]

("Property AddressT

TOGIETHER WITH all the mprovements) uow or hiersafter ecectéd on (he property, and all easements,
appurtepances, and fixtures now or hiereafter a purl of the property. All 12placements and additions shall alse
be covered by this Secucity Instrument. All of the forcguing is referied to o this Scourily Instrument as the
"Property. "

BORROWER COVENANTS that Borrower is lawfullv seised of the estate hereby conveyed and has
the right (o mortgage, grant and convey e ropecty and that the Property is unencwmbered, except for
cncumbrances of record. Eorrower warrants aid wilt defend generally e tifle to the Property against all
elaimy and demands, subject 0 any encumbrance:s of record.

THIS SECURITY INSTRUMENT combines uniformi covenamis for pational use and non-uniform
vovenapts with Hmited variations by jurisdictiuon to constitle a urifurm. security instrument coverigy real
property.

: i
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UNIFORM COVBNANTS. Borrower and Lender covepant and agree as follows:

1. Payment of Principal, Interest, Escrow Jtems, I'repayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inerest on, the debt evidenced by the Note and any
prepayment charges and late charges due under (e Note. Rorcower sholl also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security ‘pstrument shall be made in U.S.
currency. However, if any check or other instrusien yecelved by Lender as psyment under the Note or this
Security Instrument is retarned to Lender unpaict Lender 1nay require thaf amy or all subseguent payraents
due under the Nole and this Security lostrament be made in one or more of the following forms, as selected
by Lendcr: (3) cash: (b) money order; (¢) certificd check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an iuitinion whoaee deposits are insured hy a federal agency,
instramentality, or entity: vr (d) Electronic Funds Transter,

Payments ure deemed received by Lender when received at the lucaton desigpated in the Nopte or at
such other location as may be designated by Laudes jo acconlance with the notice provisions in Section 15
Lender may returiiany paymenl or partial payment if' the payment or partial payments are insufficicut (o bring
the Loan current. Lender may accept any paymesn or pariial payment. ivsufficient lo bring the Loan current,
without waiver of any rights hereunder or prejudics w its righls to refuse sach payment or partial payments in
the future, but Lender is ot obligated to apply sucl puymentts at the thue such payments are accepted. IF cuch
Periodic Payment is applied as of its scheduled fue date, then Lender need pot pay intercst on unapplied
funds. Lender may hold such unapplicd funds wntil Borrower makex payment to bring the Loan current. If
Borrower does not do 5o withia a reasonable period of tinwe, Lender shall eisher apply such funds or return
them (o Borrower. If not applied earlier, such funds will bi: apjlied to the outsianding principal balance under
the Note immediatcly prior to fareclosure. No offeet or claim which 13orrower might have now o1 in the
future apainst Lender shall relisve Rorrower froia making piayments due under the Note and this Security
Instrument or performing the covenants and agre:ments secured by this Sevurity Instrument.

2. Application of Payinents or Proceeds. Exuept as otherwise described in this Sectlon 2. all paymenis
aceepted and applied by Lendershall be applied i the folowing order of priority: (a) interest due under the
Note; (b) principal duc under the-Note; () amomis thue under Section 3. Such payments shall be applied to
each Periodic Fayment in‘the order i which it bechme die. Any rendicing amounts shall be applied fiest o
late charges, second to any other amounts dug wider (bis Security fastrwnent, and then to reduce the principal
balance of the Note: '

If Lender receiyes a payment from Borgower for 2 delinquent Periodic Payment which includes &
sufficient amount (o pay any 1aie charge'due; the puymient may be upplicd te'the delinguent payrnent and the
late charge. If mare than gme. Periodic Payment is outstanding. Leadar nuy apply any payment received from
Baorrawer (o the repayment of the Periodic Paymerts if, and to the extent that, each paymeat can be paid in
full. To thiz cxtent that any excess exists after die payment is applied to the full payment of onc or mors
Periodic Payments, such excess may be applied to any late charpes e, Valunfary prepayments shall be
applied first 1 any prepayment charges and ther. ax described ‘n the Noke.

Any application of payments, insurance proceeds, or Miscellaneovs Proceeds o principal due under the
Note shall nat extend or postpone the due date, rc change the anount. ol the Periodic Payments.

3. Funds far Escruow [tems. Borrower shall pay to Lender on Hie day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (he "Punels”) o provide lor payment of amounts due for: (4)
taxes and assessments sud other items which can attin priority over this Secority Instrument &5 4 lien or
encumbrance on the Property; (b) leasehpld , payments or ground renis on the FProperty, if any,
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(c) premiums for any and all insumance required by lender wnder Section 5; and (d) Morfgage Insurance
premiumsg, if any, or any sums payshle by Borrowor w0 Lender i lieu of .he payment of Mortpape Insuragce
premiums in accordance with the provisions al Sectipn 10. Thes: llens are called "Escrow Items.” Al
origination or at any tme during fhe term of the Lown, Vendsr may requure that Community Association
Dues, Fees, and Agsessments, if any, be sscrowed by Borrower and such dues, fees and assessments shall be
an Bscrow Ilem. Borrower shall promprly furnich ta Lender all notices of amonnts to ke paid under this
Section. Borrower shall pay lender the Funds for ¥sciow ltems unless Lender waives Borrower's obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay 10 Lender
Funds for any or all Escrow Ttzas at any time, Any such waiver may ooly be in writing. in the event of ‘such
waiver, Borrawer shall pay directly, whea and where payable, the amounts due for any Escraw [tems for
which payment of Funds has basn waived by Lender wnd, uf Lender requires, shall farnish to Lender receipts
dvidencing such payment within such time period as Lender may raquire. Rorrower’s obligation to make such
payments and (o provide recoipts shall for all puryoses be deened to be i covenant and agreement contained
in this Sceurity Instrument, as the phrase "covenant and agreement™ is ased in Section 9. If Borrower is
obligated to pay Escrow liems directly, pursuant .u 2 wawer, and Borrow 2y fails to pay the smount due for an
Escrow ltem, Lender may exercisc ity rights under Section 9 and pay such wmnount and Borrower ghall then be
oblipated under Suotivn 9 to repay 10 Lender any such wnount lender muay revoke the waiver as to any or ali
Escrow ltenis at any time by a notice givea in accordance with Seciion 15 and, upon such revoeation.
. Borrower shall pay to Lender all Funds, and in su:h amcnnts, that ace then required under this Section 3.

Lender may. at any time, collect and hold [fuads in i aoount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, dnt () 1ot 1o exceed O inaximmn amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current daty. and
reasonabie estimates of expouditures of future Bsi:row Ttems or otherwise i aceordance with Applicable Law,

The Funds shall be held in an instttion whose deposits are insnred by a federal agency, instramentality,
or catity (including Lender, if Lender is an institution whose duposits ure so jnsured) or in any Federal Home
Toan Bank, Jender shall apply the Funds to pay lhe Fscrow Ttems no ater than the time specified under
RESPA. Lender shall not charge \Bogrower. for Jwkling and applving e TFunds, anually analyzing the
escrow mecount, or verifyipg the Eserow feems. unkess Centlér pays Borrower interest on the Fuuds and
Applicable Taw permits hepder to make suchya chargy: Unless ap agiacpont is made in writing or Applicable
Law requires jnterest to be pald on'the Funds, Lender shall wof be required (o pay Borrower any interest or
carnings on the Funds, Bormewer and Lender can ageee in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an anmial aucounting of the Funds as tequiced by
RESPA.

If there is » surplus of Funds held in exrow, as detined uncer RESPA. Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Fundy held in escrow. as
defined under RESPA. Lender shall notify Bomower as required by RESPA, and Berrower shall pay to
Lender the amount nacessary to make up the shorape in accordance with RESPA, but in no more than 12
monthly payments. If there i8 a deficiency of Funds held in escrow, a defined under RESPA, Tender shall
notify Botrower as required by RESPA, and Boumower shall pay to Lender the amonnt necessary (o make up
the defici=ncy in accordance with RESPA, but jnno more thas 12 monthily payments.

Upon paytnent in full of all sums secored hy this Securty Insirument, Lender sholl promptly cefund to
Borrower sny Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all axes, assessmept., charges, fines, and impositions
attributable to the Property which can attsin privsity over tlis Security Instrumect, leasehold payments or

o
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ground rents on the Property, 1f Any, apd Commugity Association DIILS Faes. and Assessments, if any. To the
extent (hat these items are Escrow liems, Barrower shall py them in His iwanoer provided in Section 3

Borrower shall promplly discharge any len which has priority over this Security Instrument unless
Borrower: () agrees in writiug (o the payment of thz obligation secured by the lien In a manner aceeptable w
Lender, but only so long as Borrower is performing such agreement; (b) :cntests the lien in good Faith by, or
defends mgainst enforcement of the lien in, legal proceedings which in Lender's opinion operate 1o prevent the
enforcement of the lien while those proceedings :.re pending, but only ysitil such proceedings are concluded:
or (¢) secures fromn the holder of the lien an agreenent satisfactory to [onder subordinating the lien to this
Security Instruraent. If Lender determines that ariy part of the Property is subject to a lien which can attain
priority over this Sceurity Instrument, Lender may give Borrower a nctice identifying the lien. Within 10
days of the date on which that notice is piven, Borrower shall satisfy :he lien or take one or more of the
getions set forth ahove in this Section 4.

Lender may require Borrower to pay a one-imiw: charge for a real ez tite tax verification and/or reporting
service used by Lender in connection with this Lea,

5. Property Insurance. Borrower shall keep the unprovemems now existing or hereafter erected on the
Property insured apainst Ioss by fire, hazards inclueed within the term "extended coverage,“ and any other
hazards including, but not linited to, esarthquakes and foods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible Jav.ls) and for the periods that Lender
reguires. What Lender requires pursuant to the preceding senfences can change during the term of the Loan.
The jnsurance carrier providing the insurance shalt be chasen by Borrower subject to Lendec’s ripght to
disapprove Banower’s cheice, which right shall 5ot be txercised wnreasonably. Leuder may require
Borrower to pay, in conneclion with this Loan. either: () a one-tine charge for flood zone determination,
certification and tracking services: or (b) a one-time charpe @r floud zone determication. and certification
services and subsequent charges each dme remiappings or similar cianges ocour which reasonably might
affece such deterndination or certification. Borruwee shall also be respongible for the payment of any fees
imposed by the Federal Emergency Management Agancy in connectior: with the review of any flood zone
determination resulting from an ebjection by Borrower,

It Borrower fails (o maintain auy of the caverages dgscribed above, Lender may obtain insurance
coverage, at Lender's option and Portowst's)xpensa | Lender is wnder no oblipation to purchass any
particalar type or arpount of epverage, Therefore, such coversge shall cover Lender, but might or might not
protect Borrower, Borrower 3(equity in the Beopsery, orthe ¢ontents orfilic Property, against any risk, hiazard
or liability and wmight “providé preater<or l.sser coveraps thanwss previously in effect. Borrower
acknowledges thavhe cosyef (he ipsurance coverage, so obmined yigne sipnificanily exceed the cost of
insurance that Borrower could have obkained. Atly amounts disbursed -y Lender under this Scetion 5 shall
become additional debt of Borrower secured) by ehits Security dastrmiery. These amounts shall bear nterest at
the Note tatc from the date of disbursement and shall be payable, with such interest, upon. natice from Lender
to Borrower requesting payment.

All insurance policies teguired by Leader and renuwaly of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clauss, and shall name Lender as
mortgapes and/cr as an additional loss payes. Lender shall have Whe ripht tw hold the policies and renewal
certiticates. If Lender requires, Botrower shall promptly give to Lendaer all receipts of paid premimns and
renewal notices. If Borrower obtains any form of insurance coverage., ot otherwise reqaired by Lender, for
damape [0, or destruction of, the Property, such polivy shall include o sandard mortgage elause and shall
nanie Lender as mortgagee and/or as an additoril loss payee:

In the event of loss, Borrower shall pive promp: notice 1o the insurance carrier and Tender. Leader may
make proof of ioss if not made prompily by Burower, Unless Lemder and Borrower otherwise agree in'
writing, any insurance proceeds, whether or anc the underlymg insurance was requited by Leader, shall be
applied to restoration or vepair of the Property, if the sesioration o repair is economically feasible and

Do #:31721s AFPL #.3u07390246
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Lender’s security is not lessened, During such revsic and restoration perjod, Lender shall bave the right
hold such insurance proceeds until Lender has had an opportunity to Inspect such Property to ensure the work
hiss been corapleted to Lender’s satisfaction, provided that such inspecidon shall be undertaken prenoptly,
Lender may disburse procceds for the repairs and yesloration in a single payment or in a series of progresy
payments as the work is completed. Unless an wgreement is made in wriling or Applicable Law requires
interest to be paid on such inguraoce procecds, Lender shail nop be required to pay Borrower any interest or
earnings on such proceeds, Fecs for public adjustets, or other thurd parties, retained by Borrower shall not be
paid out of the insurance proveeds and shall be the sole pbfigation of Buicower. If the restoration or repair iy
not economivally feasible or Lender’s security would be lessenicd, the insurunce proceeds shall be applied to
tbe sums secured by this Security [nstrument, woether or not theu duz Wwith the excess, if any, paid to
Borrower. Such insurance proceeds shall be applicd in the order provided fur in Section 2. '

If Rorrower abandons Lhe Property, Lender may file, oegotiale and s2itle any available insurance claim
and related tpatters. If Borrower does not respond within 30 diys to a notice from Lender that the insuratce
cacrier has offered to settle @ claim, then Lender pay negotiate and seule the claim. The 30-day period will
bepin when the uotice js give, In either evem, or if Lender acquires the Praperty under Sestion 22 or
otherwise, Barrower hereby assigns to Lender (8) Horrower’s eiphis to auy insurance proceeds in an amount
not to exceed (he amounts unpand under the Note or this Securicy Iastument, and () any other of Borrower's
rights (other than the right to any refund of ujeacned premioms puid 3y Borrower) under all insurance
policies covering the Property, insofar as such nglus are applicable 1o the voverage of the Property. Lender
may use the insurance proceeds either to repair uz restore the Property or to pay amounss unpaid under the
Note or this Security Instrument, whether or oot 1a2p due.

6. Occupancy. Borrower shall occapy, establish, and use the Properly as Borrower's principal residence
within 60 days after the execution of this Secutity fnstnunent and shal! continye to occupy the Propetty as
Borrower™s principal residence for at least one yeur after thi: date of occupancy, unless Lender otherwisc
aprees in writing, which consent shall not be voreasonably withiicld. or unless extermating circumstances
exist which are beyond Bormower's control.

7. Preservation, Maintenance and Protection ol the Properlv; Inspeclions. Borrower shall not
destroy, darpage or impair the Propegty,-allow dlw Property tu deterior:te or comimit waste on 'the Property.
Whether or not Borrowsey is resiffing in the Froperty, Borpdwer shall mainiain the Property in order to prevent
the Property from deteriogaring or deereasing in vitlne due1ois conditivi. Uniess it is determined pursuant to
Section 5 that repair or restoration is oot economeally [sasible,/Borrowe: shall promptly repair the Property if
dampged to avoid-durther deterioration or danage. If ipsurance or condsmnation procesds are puid in
connection with damage to, or the taking of, U Froperty, Borrower.shall be responsible for repairing or
restoring the Froperty onty i Lender hes released proceeds fon sucheputposcs, Lender may disburse proceeds
for the repairs and resloration in a single payment or in  series o' progress payments as the work is
completed. IF the insurance or condempation procecds e unt suflicuent o Tepair or restore the Property,
Borrower is not ralieved of Borrower’s oblipation for the completion of ruch repalr or restoration.

Lender or ils agent may make reasonabie entries upon and irspections of the Propeity. If it has
reasonable ceuse, Lender may inspect the interior of the improvemenis on the Property. Lender shall pive
Borrower notice at fhe tine of or prior to such au interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if during the Loan application process,
Borrower or any persons or entities acring at the dwection of Borrows or with Borrower’s knowledge or
conscut pave materially fuise, misleading, or inaccurate jpfurmation v statements to lender (or failed to
provide Lender with material information) in evtaecdon with the Loan. Material representations inchide, but
dre not limiled o, representalions concemming, Butrower’s nccupancy of the Property as Borrower’s principal
residence.
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9. Protection of Lender’s Intersst in the Froperty and Rights U nder this Security Instrument. If
(2) Borrower fuils to perform the covenants and ameements contained in tius Security Instrument, (b) there is
a legdl proceeding that might significantly affect JLender’s interest In the Property and/or rights under this
Security Instrument (such as a proceeding in lwakvoptey, probate, for condemnstion or [fotfere, for
enforcement of a lien which may attain prionty over this Security hstrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lende may do and pay for whatever is
reasonable or appropriate o protect Lender’s interest i the Propeny and rights under this Security
Instrumens, including prowecting and/or assessing, the value ol the Property, and securing and/or repairing
the Property. Lender’s actions can inchide, bu are: not linited tu: () paving any sums secured by a lien which
has priorily vver this Security Instrument; (b) appearing in cout; and () paying reasonable attorneys” fees fo
protect its interest in the Property and/or rights undec his Security Insinenent, including its secured position
in a bankruptcy proceeding. Securing the Property inciudes, but is not bmiled to, entering the Propezty to
make repairs, change locks, replace or board wp doors and windows, drain water from pipes, eliminate
building or other code violasions or dangerous condidlors, aud have wulides turped on or off. Although
Lender may take action under this Section 9, Lerder does not have 10 du so and is pot under any duty or
obligation to do s0. 1t is agreed that Lender incurs no lisbility for not wking any or all actions authorized
under this Section 9, v

Any amounis disbursed by Lender under this Section 9 slall bepme additional debt of Berrower
secured by this Security Instrument. These amounis shall brar intersst at the Note rate from the date of
disbursement and shall be payable, with such queres., upop nofce. trom Jender 10 Borrower requesting
paymens. .

Tf this Security Instrament is on a leaseholc!, Borrower shall comply with all the provisions of the lease,
If Borrawer acquires fee btle to the Property, the leusehold and the fuc ttle shall not merge unless Lender
agrees to the merger in writing. ‘

10. Mertpage Insurance. If Lender required Mortgage lpsurance w5 a condition of making the Loan,
Borrower shall pay the premiums required to muuyain the Mortgage Irsurance in cffect, If, for any reason,
the Mortgage Insurance coverage Teguired by Icnder censes la be aviilshle from the morlgage insurer thal
previously provided such insurance and Borrawer was required to make separately designated payments
toward the premiums for Mortgape Insurance, Borrower shall pay the prmioms required to obtain coverage
substantially equivalent lo the Morigage Insurance previmsly in eflect, ut a cost substantially equivalent to
the eost to Borrower of the Mortpage Insurance: previovsly in effect, from an alierpate mor(gage nsurcr
selected by Lender, If substantially equivalent Mortpape Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the sepuratzlvidesiprited paynients hat were due when the insurance
coverage ceased to bo in eifect. Lender will acoepl, ate and retain these payments as a non-refundable loss
reserve in lieu of Mortpage Insurance. Such loss teserve shall be nop-roiundable, notwithstandiag the facl that
the Loun is ultimately paldinfull, and Lender shall not be required oy Borrower any interast or eacings
pn such loss resgrve. Lender can no longer require loss reserve paymwens if Mortgage Insurance coverage (in
the amount and {0 [thespeciad (that Lender mquires) providad by Gun gnforer selected by Lender again
becames avalluble, is obtained. and Lender roquires separately desigated payments toward the premiums for
Mortgags Insurance. If Leader requited Mortgage Insurmies 45 @ cotrlillon of making the Loan and Borrower
was required to muke separately designated payments foward (he jpremlumis for Mortgage Insurunce,
Rorrower shall pay the premiums required 1o maintein Mortgage insurance in effect, or to provide a
pon-refundable ioss reserve, untll Lender’s requirement {or Mortgape [nsurance ends in aceordance with any
written apgresment botweep Borrower and Lepdec providing for suen tennination or uniil tenmination s
required by Applicable Law, Nothing in this Saction 10 affucts Burruwer’s obligation to pay interest st the
rate provided in the Note,

Mortgape Ingurance reimburses Lender (or suxy entity thae purchases the Note) for certgio losses i may
ineur if Borrower does not cepay the Loan as agreed. Forrower Is no: o oarly to the Mortgage Insurance.

Mortgage insurers evaluate theic total risk on all such insurance i1 force from tirae to time, and may
enter inlo apresimenty with other parties that sheuw or modify their risk, or reduce Jogses, These apreements are
om terms and conditions that are satisfactory to {he roortgage inswrer and the other party (or parties) to these
agrecments. These agreements may require the maclgage insurer 1o make payments using any source of funds

that the morigage insurer inay have available (which may iuclude funds obtained from Mortgape Insurance
premimmns) .
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As 3 result of these agreements, Lender, any purchaser of the Note anolher insurer, any reiagurer, iny
other entity, or any affiliale of any of the foregoing, may receive (direcily or indirectly) amoums tat derive
from (or might be chyrscterized as) a portion of Rorrower's piuyments for Morgage [nsurance, in exchange
for sharing or modifying (he mortgage insurer’s risk, or reducing losscs. I such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to e
insurer, the arrangement is often termed “captive ieinsurunce. " Further:

(8) Any such agrecments will not affeci the amownts that Jiorrower has agreed to pay for
Mortgage Insurance, or any ofher terms of the loan. Such sgreeraents will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Jirrower fo any refuod.

(b) Any such amreements will not affect the righits Borrower uas - if any - with respect to the
Mortgage Insurance under the Homeowners Pruteciinn Act of 1998 e any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance teyminated austomatically, and/or to receive a refund of any
Mortgage Isisurance prexniums that were unearied it the time of such cancellation or termination.

11. Assigumient of Miscellaneous Proceads; Forfeiture. All Miscellaneous Proceeds are hershy
assigned to and shall be paid to Lender.

If the Praperty is damaged, such Migcellancous Proceeds shall e npolied to restoration or repatr of the
Property, If the restoration or repair is cconomicalty feasible and Lendss’s security is not lessencd. During
such repair and restoration period, Lender shali have the ripht o hold such Miscellancous Proceeds until
Lender has had an oppertunity to inspect such Tropesty to ensure the wock has been completed to Lender’s
satisfuction, provided thal such inspection shall e vundertskep promptly Lender may pay for the repairs and
restoration in a single disburserneal or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law reguires interest to be pad on such Miscellaneous Proceeds,
Lender shall not be required o pay Borrower anv jnterest or earnings or such Miscellaneops Proceeds. If the
restoration or .ropair is not economically feasible or Leader’s security wonld be lessened, the Miscellansous
Froceeds shall be applied ta the sums secured by this Secucity Instrwmeit, whether or not then due, with the
excess, if any, paid to Borrower, Such Miscellaueous Procesds shall e ipplied in the order provided for in
Section 2. ' ‘

In the evart of & total taking. destruction, o loss in value of tie S'roperty, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whetlier or not then duc, with the excess,
any, gaid to Borrower. 7 .

1 the svent of a partial taking, destruction, o loss i yale of the Froperty in which the fair marker
value of the Property inunediately beforehs partidctaking. destruction, or logs in value js equal 0 or preater
than the amouat of the sams Secured by this Security Instrwmeni inimediately before the partial taking,
destruction, or lass in value untess Barrower, and J-esgler othecwisegaprg » in wriling, the sums secured by this
Securily Ipstrument shall “be reduced by the amount. of he Miscellaneous Procceds awltiplied by the
following fraction: (g) the total amount of {he suins secured inunediately hefors the partial taking, destruction,
or los8 in value divided by (b)) the fair market «alus of the Groperty iwmediately before e partial taking,
destruction, or loss in value, Any balance shall bs paid to Borrower,

In the event of 4 partal taldng, (destracion (or lussin value o the Propecty in which the fair marke:
value of the Property immediately before the parfisd faking, destruction, or loss in value is less than the
amount of the mums secured irnmediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous brocceds shall be applied to the sums
secured by this Security insuument whether or not e Sumis are then duy.

If the Praperty is abanduned by Borrowet, or if, after 1otice by Leader o Borrpwer that die Opposing
Party (as definer in the next sentence) offers to ke an award o senl: 2 claim for damages, Borrower fails
to respond o Lendee within 30 days after the dale the notice Is pgiven, Lender is aulhorized to collect and
- 4pply the Miscellaneons Proceeds either to restoration or repuir of the Froperty or to the sumns secured by thiy
Security Instnument, whether or ot then due. "Opposing Party"” means the third party that awes Borrower
;dis:cll;meuus Proceeds or the party against whoni Borrower has a rglit of action in regard to Miscellaneous

roceeds, :

Borrower shiall be in defaull if any acliow or proceeding. whicther civil or criminal, is begun that, in -
Lender's judgment, could result in forfeituce of the Property or other miserial impairment of Lender’s inlerest
in the Property or riphts under this:Securily Instomnent. Borrow:r can cure such a defauir and, 1f
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acceleration has occurred, rewnstate @5 provided in Section 19, by caus.ng the action or proceeding to be
dismissed with a ruling that, in Lender’s judgmen, precludes forfsiture of the Property or athier material
impatrment of Lender’s intercst in the Property o rights under this Security Instrument, The proceeds of any
award or claim for damages that are aiributable w the impainuent of Lender's interest in the Property are
hereby assipried and shall be paid to Lender.

All Misvellaneous Proceeds that are niot applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2,

12. Borrower Not Released; Forbearanc: By Lendes Not a Waiver. Extension of the time for
payment or modification of amortizalion of the sutns secured Ly this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrpwer shall not apenste o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall uot be required to commence proceedings apainst any
Successor {n Interest of Borrower or to refuse fo cxieud tinie tor paymeit or otherwise modify amortization
of the sums secured by this Security Instrument by reason of suy demand made by the original Borrower or
any Successors in Interest of Borrower. Any rforbearsnce by Lender in excrcising any right or remedy
including, withoutl limitation, Lender’s acceptance of payments from third persons, entifies or Successors in
Tnterest of Borrower ar in wnounts less thua the wnnunt then due, shali uot be a waiver of or preclude the
exercise of any right or remedy,

13. Joint and Several Liability; Co-stemers; Successors and Assivas Bound. Borrower covenants and
agrees that Borrower’s obliyations and liabiliy shall be joirnt and several. However, any Borrower who
co-signg this Security Instrument but does not exutute the Nobr (1 "co sipner'): (8) is co-sipning this Security
Tnstrument only to mortgage. grant and canvey the co-signer’'s interest ir. she Property under the terms af this
Security lustrument; () is not personally obligated to pay the sums seevred by this Security [ostrament; and
. (0 agrees that lender amd any other Borrower can agre2 to oxtend, modify, forbear or make any

accommodations with regard to the terms of ths Security Instument or the Note without the co-signer’s
conseat, : ‘

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument ip weiting, and is approved by Lender, shall obtiin il of
Borrower’s rights and bepefis under this Security Instrwinent. Boicower shall not be relessed from
Borrower’s obligations and lability under this Security Iostrument uoless Leonder agrees to such release in
writing. The covenants and agreements of this Sucurly Instroment shiall hind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lendergogy charpe Bowrower feesefor servives performed in connection with
Borrower’s defuult, for the purpose of iprotecting Lender’s interest ir. <he Property and riphts under this
Security Ingtrument, including, but not limited Lo, attorneys” lees, properly inspection and valuation fees. In
repard to any other fess, thflabsénce oF exprass authority dn this Secnriy Inscrument 1o charge a specific fee
to Borrower shall not be copstrued as'a prohibition' oo the elarging of ¢uzh fee, Lender ruay not charge feey
that ace expressly prohibited by this Security Instrunenc or by Applicable Law,

If the Loan is subjeet to u'law which ‘setsimaximum - laan charges, and that law is finglly interprated so
that the interest. or other loan charges collected or t be collected in venneciion with the Loan exceed the
permined limils, then: () any ‘such loan charpe 'saall bo'reduced by the atuount necessary to reduce the charge
to the permitted Jimit; and (b) any sums already coligcted from Borrower which exceeded pormitted limits
will be refunded to Borrower, Lender may choous 10 make this refund by reducing the principal owed under
the Note or by imaking a direct payment o Borrower. If a refund teduses prinecipal, e reduction will be
treated as @ parlial prepayment without any prepuyment charge (whether or not a prepayraent charge is
provided for under the Note). Bormower’s acceplance of iy s\ch refund 10ade by direct payment to Borrower
will constitutc 2 waiver of any riphl of action Borrower mipht hiave arising out of such overcharge.

15. Nazices, All notices given by Borrower oy ).ender in conaection with this Security Instroment must
be in wtiting, Any notice to Eorrower in connection with flis Security fmierument shall be deemed to have
been piven (o Borrower when mailed by first class tnail or when aciually delivered to Borrower's notice
address if sent by other means. Notice (o any me Earrower shall copstitute nolice 1o il Borrowers unless
Applicable Law expressly requires otherwise. ‘The notice address slwll be the Property Address unless
Borrower bas designated a subsfitute notice addwss by nouce to J.ender. Borrower shall promptly nolify
Leader of Borrower's change of address. 1) Lender specifies @ procedure for reporting Borrower's
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chunge of address, then Bnrruwer shall only report a chauge of addres. ﬂxrcuugh that specxﬁed proc.edura
There may be only ope designated rnotice addruss under this Security lastrument at agy one lime. Any
notice {0 J.ender shall be given by delivering it or by mailing it by first rwss mail to Leader’s address stased
herein unless Lender has desigoated another address by notice 1o Borrower, Apy nphce in connection with
this Security Instrument shall not be deemed to hive bueen gived (o Lender untif actually received by Lender.
If any nofice required by this Security Instrument i also required under Applicable Law, the Applicable Law
requirernent wilk sutisty the: corresponding requiretispt under this Secyurity [nstrument.

16. Governing Law; Suverability; Rules of Construction. This Sicurity Instnxment shall be governed
by federal law and the law of the jurisdiction 1 which the Property is located. All riphts and oblipations
contgined in this Security Instrunent are subject (v any requirements and limitations of Applicable Law,
Applicable Law might explicitly or implicitly allswv the pariies to apres by contract or it might be silent, but
such silence shall not be construed as 2 prohibiton apainst agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conBlicts with Applicable Law, such canflict shall
not affect other provisions of this Security Insturent or the Note which can be given effiect without the
conflicting provislon. "

As used in this Security Instrumen: (a) words of the masr_uh'u gender shall mean and include
corresponding neuter words ar words of (he fuounine gender;, (b) wonds in the singular shall mean and
include the plural and vice versa; and () the word "may" give: sale diserction without any obligation to take
any action

17. Borrower’s Copy. Borrower shall be givea one copy of the Nore and of this Security Instrument,

18. Transfer of the Property or a Benufidal [nierest in Bopower. As used in this Seclion 18,
“Intzrest in tlie Property” means any legal or bencficial inferest in the Pioperty, including, bul not linited o,
those beneficial interests trapsferred in a bond fo: Jdeeq, contract for dewd, wnstallment sales contraet or escrow
agreement, the intent of which is the transfor of £:12 5y Borrower at 2 furwn2 date to 2 purchaser,

If g1l or any pait of the Property or any Intuiest in the Property is .old or transferred (or if Borrower 13
not a patural person and a beneficial interest in Boprower 14 sold or tmmsferped) withoul Lender's prior wrinen
consent, Lender may require immediate payment in Fal] of afl soms secured by this Security Instrument.
However, this opiion shall ant bie exerciged by Linder if such exercise is probibited by Applicable Law.

If Lepder exercises this option, Lender glall give Borrower notce of aceeleration, The ootice shall
provide a period of not less thag 30 days from Uw date fhe potice is piven in accordance with Section 15
within which Borrower niust pay all supis securcel iy his Secirity lmlruuncnt If Borrower fails to pay these
sums prior 10 the expization of this perdod, Lepder may lnvoke any reinedies permitied by this Security
fostrument withont turdierfaolice or demand on lorroswer:

19. Borrower’s Right to” Reinstate “After Acceleration, 11" Borrower meets certain canditions,
Borrower shall havepthe right (o have snforcement afy this Security Instumentdiscontinued at any time prior
ta the earliesi of: (a) Ave days before sale of the Property pursuant v Section 22 of this Security Instrument;
(b) such ather period as Applicable)Law might ppecify fordhe serminatiol: of Borrower’s right to reinstate; or
(©) entry of a judgment enforcing this Security lustrument Those comditions are that Borrower: (a) pays
Lender all sums which thern would be due under tis Security Instnonen: and the Note as if no acceleration
had occurred; () cures any default of any ather covenants or agresments; (¢) pays all expenses incarred in
enforcing this Security Instrwment, iucluding, Iut not linuited tu, reasonable atiorneys” Ffees. properly
inspection and valuation fe=3, and other fees insurred for the purpose of protecting Lender's intgrest in the
Property and rights under this Security Imstrawers; and (d) takes sucd. action as Lender may reasonably
require to assure that Lender’s imerest in Mie Property and rights aader this Security Instrument, wnd
Bogrower's obligation to pay the sums secured by this Sezurity Instruro=rt. shall contirue wnchanged. Lender
miy requise that Borrower pay such reinstatemienl sums and sxpenscs i1 pne or more of the following farms,
ay seleceed by Lender: () cush; () money wrder; (¢) certified check, bank checl, treasursr’s check or
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cashier's check, provided any such check is drawn upon an institution whose deposits are insured by 4 federal
agency, instrumentality or entity; or (d) Blectroywe Funds Trunsfer, Upoan reinstatement by Borrower, this
Security Instrument and obligations secured her=by shall remain fully effective as if no acceleration had
occurred. However, this ripght 10 reinstate shall no: apply in the case of s elcration under Section 18,

20. Sala of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (fopether with this Sueurily Instrument) can b2 sold one or more timas without prior nofice to Borrower,
A sale might result in a chapge in the entlty (known as the "Loan Servicer™) that collects Perindic Payments
due under the MNote and this Security Instrumeul and pecformas other mortgage loan servieing ohligations
under the Note, thiz Security’ Instrument, and Applicable Law. There alto might be ane or more changes of
the Loan Servicer unrelated ro 4 sale of the Note 1t thare is a change of die Loan Servicer, Borrower will be
given written notce of the change which will state die namu and address of the new Loan Servicer, the
address to which payments should be made and wiy other informution RESPA requires in connection with 4
notice of transfer of servicing. 1f the Note is sold awl thereafter the Loan iz serviced by a Loan Servicer olher
than the purchaser of the Note, the morlgage lvan sucvicing obligations to Borrower will remain with e
Loan Servicer or be transferfed to a successor Loap Servicer and are not assumed by the Note purchaser
unless otherwise pravided by the Note purchager.

Ncither Borrower nor Lender may comuneoce, join, ot be jolued jo any judicial achon (as either an
individual liigant or the merrber of a class) that arises fromn the other parly’s actions pursaant to this Secority
Instoument or that alleges that the ether party has brescbed anv provision of, or any duty owed by reason of,
this Security Instrument, ‘until such Borrower or i.ender has potified the iner party (with such notice given in
compliance with the requiremnents of Section 15) of such atleg>d breach aud afforded the other party hereto a
reasonable period after the giving of sach notice: (w take cormctive actia IF Applicable Law provides 4 time
period which must elapse hefore certain action cal be taken, that time porod will be deemed to be reasonable
for purposcs of this paragraph. The notice of acceleration and opportunily to cure given to Borrower pursoant
to Section 22 and the nutice of acesleraion given to Borrower pursuun: to Section 18 shall be deemed to
_satisfy the notice and opportunity to take correetiv2 iction proyisions of this Sceton 20,

21. Hazardous Substances. A (used 1 6658 [Section 21: (1) "Hazardons Substances” are those
substances definsd as toxic or hazardous substinces, pollstnts, o wistes by Enviropmental Law and the
following substances: gasoling, Kerosene other Hammmable, ar togic pefroleum products, toxie pesticides and
hesbieides, valatile solvents, materials containing asbestos or formald:byde, and radioactive materials; (b)
"Enviromnental Law” fneans federalllaws and iw; lofilie furiddiciioq whirdie Property is Jocated that relate -
to health, safety or environmental jprotection; (), "Eaviromoenial Chamip” includes any response action,
remedial aclion, or removal action, as defined i Enviropraental Law; and (d) an "Environmental Condition”
means 4 caudition thae can cause, contribute to, or otherwise wigger 1 (nvironmental Cleanup,

Borrower shall not cause or permit the preserce, use, disposnl, fiorage, or release of any Hazardous
Substances, or threatsn to release any Hazardoass Substance:, on o iv the Property. Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Properly (&) that is in violation of any Environmental
Law, (b) which creates an Environmental Copdition, or (6) which, du: to the presence, use, or release of a

Hazardous Substance, creates a condition that adversely affects the valu of the Propecty, The preceding two
~ sentences 2hall not apply Lo the presence, use. ur sioraps on (he Propecty of small quantities of Hazardous
Substaaces thal are generally recognized ro be approprinle to noral -esidential uses and tn maintenance of
the Property (including. bur not limited to, bazardnds subitances in consumer products).
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Borrower shall proniptly pive Lender writtes; votice of (a) any investipation, claim, denand, lawsuit or
other action by any governmiental or regulatory ugency o private par'y involving the Property and any
Hazardous Substance or Eunvironmental Law of which Bomower has actual loowledge, @) any
Environmentsl Condition, incdluding but not limit=d to, any spilling, tealing, discharge, release or threat of
relcagse of amy Hazardous Subsmance, and (¢) aiy condiipn caused Uy rhe presence, uge or release of &
Hazardous Substance which ndversely affects the salue of the Property. 1f Borrower learns, or is notified by
any govermmental or regulatot?y authority, or any private purty, that any 1emoval or other remediation of any
Hazardous Substance affucting the Prnperfy is necessary . Borrower shall peomptly take all necessary remedial
actions in accordance with Environmental Law. Mothing herein shall crate any obligation on Lender for an
Environmental Cleanup,

NON-UNTEORM COVENANTS. Borrower and Lender further covengnt and apree us follows:

22. Acceleration; Remedies. Lender shall agive notice in Borrower prior to acceleration following
Borrower’s breach of any covenant or agruanent in this Security Instrument (but not prior tu
acceleration under Section 18 unless Applicabls Law provides othevwise). The notice shall specify: (a)
" the default; () the action required to cure the default; () a date, nor Jess than 30 days from the dute
the notice is given to Borrower, by which the default must be cured: and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proeesding and sale of the Praperty.‘The notice shall
further inform Borrower of the right ta reinstate after acceleration and the right to assert in the
foreclosure progeeding the nonexistence of a duefault or any other defepse of Borrower to acceleration
and foreclosure. If the default is not cured on or hefore the date specified in the notice, Leader at its
aption may require immediate payment o full of 2l sums Secureit Ly this Security Instrumment without
further demand and may foreclose this Securicy listrument by judicial proceeding, Lender shall be
* eatitled to coflect all expanses Incurred in pursuing the remedies|pravided in this Section 22, Including,
but not limited to, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon payment of all sums sceured by this Security Instrument, Lender shall release this
Security Instrurient. Lender may charge Borrower a<fee for releasing (his Secucity Instrurneit, but only if the
fec i3 paid io a third party for services rendere) and the churping of the fie is permitted under Applicable
Law. : ’

24, Waiver of Valuation and Appralsement. Borrower waives a') right of valuation and appralsement.

. "
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~ BY SIGNING BELOW, Eorrower accepts and agrees o fie teris and covenants contained in this
Secucity Instrumens and in any Rider exccuted by Horrower angd recorded with it.

Witnesses:
-y /~.. P /’ ”
- ) . i o
P A e M AT Ao~
et Z“ﬁ gl ol "—é" e é) (Seal)
racrivia Delton -Burrower
. - . (Seal)
-Borrower
Seal) . . . . (Seal
~Borraw s . - -qu![ruwzr
(Seul) - (Seal)
-Horrov. ar -Borruwer
— (Geay < . . : (Serl)
-Borrowveyr = -Bogrower
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STATE OF INDIANA, Lake County ss:
Onthis  Z2lse day of JANUARY,. 2004 , before me. Ue undersigned, a Notary Public in

and for said Caurty, personally appearsd Patri-::x-ar Daitens
24

and sckoowledged e execution of the foregoing i strunent
WITNESS miy hand and officia] seal.

- My Connnigsion Bxpires:

Notary Publie
Cony o Revidence:

Notary Public Seas

ol St ol indiens
T pe dm’?g:—' ét’e.rhar
My Commizsion Exa aseph 2:1.1

on Explres Hay 8,

This instrument wis prepaced by:
Carlikto Delnmundo

1347 Michelson Dgive
Suite 300

Irvine, A 92612
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ADJUSTABLE RATE RIDER

(LIBOR 6 Munth Jndex (As Published In The Wil Strees fournal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  21stu day of  January .
2004 , and is incocporaled into and shall be deemud tw wnend and supplement the Mortgage.
Deed of Trust or Security Deed (the "Security Instnmient”) of the sume date given by the umdersigned (the
“Borrower") to seeure Borrower’s Adjustable Rat: Note (the "Note”) v fames Funding
Corperat:on DEA Aames Home Loan

(the "Lender”) of the same date and covering die Propeny describvd o the Securigy Instrument and
located at: '

10602 Lane Straet, CROWN POINT, 1IN 46347
o . [Puopeity Addecas) ~ -
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY FAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S [INTEREST RATE CAN CHANGE AT ANY
ONE TIVE AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS: JIn-addifion to she {Covesants ad sgresments made in the Security
JInstoasnent, Borrower and Lender fucther covenait and 2gree an [ollows.
A. INTEREST RATE AND MONTHLY FAYMENT CHANGES

The Note provides for an initial interest rat: of 8.350 %. The Note provides for
chanpes in the interestrate and the monthly paynents,as follows: ’ :
4. INTEREST RATE AND MONTHLY PAYMENT CEHHANGES

(A) Chunge Daies 1

The interest tate T will pay may change on rhie ~ 18t duy v Febouary ', 2008 .
~and on that day every  6th month thereadter, Exch date op width my Interest rate could change
is called u "Change Dale, "

(R) The Index .

Beginuing with the first Change Date, my wierest zate will b bigzd on an Index. The "Index” is the
average of interbank offercd rates for 6 month U.S. dolla)-denomiriled deposits in the London market

("LIBOR"), as published in The Wall Steget Journal. The most recent Index fignre available as of the frat

MULTISTATE ADJUSTABLE RATE RIDEA-LIPOH & MONTH INDEX (AS PUBLISHED N THE WALL STREET
JOURNAL) -Single Familly '
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business day of the month immediately preeeding, the month in which the Change Date occuts is called the
"Current Index.” ' .

Tf the Index s no longer available, the Note Holder will choos: & new Index that is based upon
comparable information. The Nate Holder will pive me notice of this clunc v,

(C) Calculation of Changes :

Before enck Chanpe Date, the Note Holdel will talemigls -0y new interest rate by adding
Six and 100 Thousandths ~ percentape point(s)

, §.100 %) to the Current index. The Note Holder will then round the resulf of this
addition lo the nearest one-eighth of one percerniag: point (0.125%). Subject to the limits stated in Scetion
4(D) below, this rounded amnount will be my pew mterest rate until fhe next Change Date.

The Note Holder will then determine the amount of the monthly payment that wonld be sufficient to
repay the unpald principal thas I am expected to owe ai the Change Dz in foll on (he Mamrity Date at my
new interest rate in substantially equal payments 'The result of this caleulation will be the new amount of my
monthly payment. -

(D) Liwmits on Interest Rate Changes

The tnterest rate L am required to pay at the firse Change Date will 1or be greater than -
, 11.250 % or less than B.359 %. Thereafter, my interest rdfe will
never be incressed or decreased on any single Chiange Dbate by more tha.  One

percentage point(s)
{ 1,000 %) from the rate of inmrest I have been paywg for the preceding 6 months.
My imterest rate will never be greatec (han 14 350 % or less than 8.250 %.

(E) Effective Date of Changes ' .

My new intecest rate will become €ffective ofi”each Change w2 T will pay the amount of my new
monthly payment beginning on the first monthly payment date aften phey Change Date untl e amount of my
monthly payment changes'again./

(F) Notice of Changes _ _ ,

The Nole Folder will deliver or mail to me & notite of aity change:. in Aty lnterest rate and the mnout of
my monthly payment before the effective date 4t uny change. The sotiny will include information required by
law 0 be ziven me and also the telephope muber of & peison who will answer any guestion I may have
regarding the natice, o . ‘

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN EORROWER Uniform
Covenant 17 of (e Security Instrumeat is amended to read s follows.

Traunsfer of the Property er a Bepeficinl (nterest in Borrower, If all or any part-of the Property or
any interest in it is sold vr transferred (or if « Lenefirial inferest in Borrower is sold or transferted and
Borrower is nof a natural person) without Lendic's prior wiitten consant, Lender anay, at its option, require
immediate payment in full of all sums secured hy this Security Instruear. However, dis opton shall nol be
exercised by Lender if sxercise is prohibited by federal Jaw o of the duws of this Security Instrument, T.eader
also shall not exercisc .this option if 3) Borrower rouws fo be submitted to Lender
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information required by Lender to evaluate the iniended tninsferce as JU o aew loan were being made to the
transferee; and (b) Lender reasonably detepmines that ).ender's security will not be impaired by the loan
assumption and thae the risk of 2 breach of auy covenant or agreen znf in this Sceurity Instrument iy
acceptable o Lender. .

To the extent permidet by applicable law, Lender may charpe « reasonable fee a5 a candition w
Lender’s consept to the loan asswmption. Lendur also may require the transferee (o sign an usyumplion
agréement that is accepwble to Lender apd that obligates the transferee o keep all the promises and
agreements inade in the Note and in this Sseurlty [nstument, Borrower will continue to be oblipated under
the Note and this Security Tnsurument unless Iendur releases Borrower i wriling.

1f Lender exercises the oplion to require immediste payment in full, Lender shall give Borrower norice
of acceleration, The notice shall provide a peried of nat less than 30 duys fom the date the notice is delivered
or tomiled within which Burrower must pay all suins secured by this Security Instrument. If Borrower fails (o
pay these sums prior (0 the expiration of this period. Leoder may invoke apy remedies pormitted by this

- Security Instrument withott fisrther notice or demyiod on Borrower.

BY SIGNING BELOW, Borrower accepts and agress iv the fenas and covenants coatained in this
Adjustable Rate Ruder.

—~ -

.3 SN S
I 'f’;;r 4;.4.::«6-‘ st/ nféiﬂdgé"" (Seal)

. - o (Nead)

Paktricia Dalton : “Borrowy’ _ - -Porrower
—_— [Seal) - N\ _ (Seal)
N 7 LBorrower .Borrowser

(5ral) 4] g _(Seal)

-Baps wer . -Borrower

(Sesh.  py - (Seal)

“Barrcarver . ~Bocrower
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