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MORTGAGE

DEFINITIONS
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Words used in multiple sections of this. document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words;nsed in this document are also provided
in Section 16,

(A) "Security Instrument"” means this document, which is dated May 23, 2005

together with all Riders to this document.
(B) "Borrower' is

RICKY D. SCHWARTZ and
JOAN F. SCHWARTZ Husband and Wife

Borrower is the mortgagor under this Security Instrument.
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in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.

(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lender’s successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]
of Lake [Name of Recording Jurisdiction] :
LOT 516 IN PINE ISLAND RIDGE, UNIT 12, IN THE TOWN OF
SCHEREREVILLE, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK 46
PAGE 25, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

Parcel ID Number: 13-257-8 An +‘ 20 which currently has the address of
5019 W. 87TH PLACE [Street]
CROWN POINT [City], Indiana =~ 46307 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warranis.-and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constituie a uniform security instrument covering real
property.

InitialsIEL

@2, 6(IN) (0005) Page 3 of 15 Form 3015 1/01

JFs



TN
10/ S10€ wiog ;_A'r S| 4o v ebed (5000) (m)g-%
*)_—ng-smmm

‘Kue y1 ‘fuodorg oyp uo suer punord 1o sjuowAed pjoyesesy (q) :Auedord Oy U0 SOUBIQUINOUD
IO USI B st juownnsu] A1unoos STyl 1040 Apoud urene ued yoIym SWNl Y0 pue SIUSUISSISSE PUB SIXE}
(e) :105 anp swunoure jo juswied Joj apraoxd 0y (,spung, oy1) wns e ‘InJ ur pred sI SION Y [MUN ‘SJON Y}
Iopun anp are siuowAed SIpousg Aep oy uo 1pud] 0] Aed [Ieys JoMOLIOg ‘SUId)] A0S 10§ spuny ¢
‘sjusuIAe JIPOLId S JO ‘Junowre oy 28ueyd 10 ‘a1ep anp oy suodisod 10 pusIxs 10U [[BYS JON
ot 1opun onp Tedround 0] SPaRd0I] SNOAUEIAISTI IO ‘spassord douensur ‘siuswided jo uoneoydde Auy
*0JON Y1 UL PaqLIosap se uat pue saSreyd juswiedord Aue o1 1511y porjdde
2q Teys stuowikedord Areyunjop -onp soSreyd orey Aue oy pordde oq Aewr s$0x9 yons ‘sjuowikeq OIpoOLIRd
210w 10 ouo Jo juowded ny oy 01 peydde s1 juowked oy IoNJe SISIXO $SI0XO Aue Jeyl JUAXd I OL TINJ
ur pred 9q ues juswAed yoes eyl U Ayl 0) PUE ‘JI SjuwIked JIPoHRd 9y JO JuswAedal oY) 01 JOMOLIOY
woIy poaroaI Juowked Kue Ajdde Aewr 1opud| ‘SUTPUEISINO ST JUSWIARJ STPOLIdJ SUO UBY) dI0W J] 9Freyd a1
ap pue Juowked Juonburap oy 01 parrdde oq Aew Juouied o ‘onp 98reyo orey Aue Aed 0) JunoUre JUSIYINS
® SOpNOU YOIyA JudwAeg Opousd jusnburep e 1o zomouog wolj juswied € SIAIR00I JOpU] JI
*31ON o1 JO 2ouerRq
Tediouuid sy 90npa1 01 usYy) pue Juownnsul AJUNSS ST JOPUN ONP SJUNOWE JIYIO AU. 0} PUOJIS ‘SOTIRYD 978
01 1511 poridde oq [reys sjunowre Sururewar AUy onp SUKR30q 1 YOI UL JOPIO Jy UT JudwAed OTPOLIdd Yoes
0y poridde oq [reys s1uswAed yong "¢ UONIAS JApUN AN SHUNOWE (9) ‘AION Y zopun onp Tedound (q) ‘ION
a1 Jopun onp 1sexan (v) :Ajuoud Jo IOpIo-SuimofjoF eyl perdde aq jeys sopueT £q perdde pue pardaodoe
sjuowAed [e 7 UOT20S ST UYL POQLIOSAP SSIMISYIO SE JAIOXH ‘Spasdndd Jo sjuawiey jo uonednddy g
quowmnsu] AANdAS SI Aq PoIndes sjusuesise pue siuBuoAos oy Suruiojrad J0 Juswnnsul
ALmoog siyy pue 910N o1 Jopun anp sjuswAed Supfewr WIOL} JIOMOIIOE SASIRI [[BYS 19pU] 1sureSe aming
oY) W 10 MOU ARy 1yFTul JAMOLIOH NI WIR[O! 10 J08JJ0 0N FamE0[310) 03 #01:d A[orerpaurut 0N
1opun douepeq fedourid Surpueising.of) o parjdde o4, [jiA SPURj. 4ons JIoNIeD parpdde 1ou J1 “10MOLIOY O] WY
wmax 10 spuny yons Adde 1ouire [eys Jopua] ‘Owm Jo poued S[qEuOSEal B UM OS Op 10U S0P JMoLIoyg
J1 “Juexmo ueo oyl Suuq o) juowked soyewr romouog mun spuny perddeun yons pjoy Aewt Iopua] ‘Spunj
porjddeun uo soroiur Aed 10U POOU JOPUS LAY ‘SJEP °np.PI[NPAYIS SI JO sk porpdde st juowded orpoLIdg
yoes J1 "pardesoe ore syudwied yons swm oy 18 suswAed yons Ajdde o) pe1e8I[qo Jou ST ISpuY INQ ‘ermny oy
w syuowided ened 10 JuswAed yons osnyex 01 sIYSLE si 0 sorpnferd 10 pUNAIY s1y311 AUe JO JOATEAM INOYIIM
quormo ueo] o Sunq o) Jusoyynsuy jusuwiled penred 1o juswAed Aue 1doode Aewl JOpUST JUSLMD UBOT Y}
Suwiq 01 Juerdyyusur e sjuswAed renred 10 juswAed sy jr juswied renued 10 juewiAed Aue wmmol Aew JOPUR]
"G uon2es ur SuorstAoxd ©onou SU} LM 9OUEPIOIL UL Jopus] Aq pejeusisop 9q Aeul Se uOHEdO[ Y10 Yons
12 JO 910N oI UI PAlRuSISop UOHEBIO] 9yl T8 POAIIRI USUM JOPUY] Aq POAISIRI PAWISdP I8 stuowked
*19]SUBLY, SpUn, 10Ny (p) 10 :Amus 10 ‘Qyeiuommnnsur
‘fouege reropey © £q pomsur ore sysodop 9soys UONMEOSUL U uodn UMBID ST JOOUD YOS Aue popraoxd
“[99yD §,JOIYSED JO YI2UD S, J2INSean) “Yooyd Jueq ooyd pagriiod (9) ‘19p10 Kouow (q) ‘yseo (e) :10pud] £q
PIO0]0s S ‘SULIO] SUIMO[0} JY) JO SIOUI JO-QUO UL APRUI 3q Jusmmnsu] AIINdos siy) pue SION oy Jepun sup
sjuowided juonbesqns e 10 Aue jey) exnbor Aew IIpuY] ‘predun IOPUS O} POWIRI ST JUSWNOSU] Anoog
ST IO 910N oY) Jopun juouwiked st ISPUT AQ POAIIIRT JUSWNNSUL JIYIO IO 00 Aue J1 “10A9MOH "AouaLmd
"§'[] UL 9pew o [[eys Juownmsuf. AILUN03S SIY) Pue SjoN 9y) 1opun onp sjuowked ‘¢ uondes o) juensind
swa)] mox0sy 0] spuny Ked OS[e [[eUS IoMO0IIOg "OJON Y} Iopunl onp sofreyo o] pue sodreyo juswAedord
Aue pue 2J0N Yyl AQ PIOUIPIAD 1GIP SY) ‘UO ISAIUI pUB JO redouizd oy enp uoym Aed Jreys romoxog
‘sadaey) 9] pue ‘sadaey) JuomAedairg ‘Sur)] MOISH “IS2WIU] qednuryy Jo juduwided ‘|
:SMO[JOJ S 90158 Pue JUBUSA0D IOPUST pue Jomouog "SINVNHAOD WIOJINN




(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
premiums in accordance with the provisions of Section 10. These items are called "Escrow Items." At
origination or at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be
an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for
which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such
payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained
in this Security Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is
obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate” the j/amount of |[Funds duc on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in‘an(institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds'to pay the Escrow'Items no later than the time specified under
RESPA. Lender shall not charge: Borrower (for)holding and-applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shoriage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and-Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can- attain priority over this Security Instrument, leasehold payments or
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Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uneamed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this' Security Instrament and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or, nnless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and'Protection of'the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property: to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Bortower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage (o, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the J-0an application process,
Borrower or any persons or entities acting-at the dircction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material represeniations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal

residence.
§ i /
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such MiScellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking «destruction, oriloss imwvalue of the Property, the Miscellaneous Proceeds
shall be applied to the sums seeured by this Security Instrument; whether-or not then due, with the excess, if
any, paid to Borrower:

In the event of a partial taking, ‘destruction, or loss ‘in value'of ‘the ‘Property in which the fair market
value of the Property immediately before the partial taking, destructiony ot loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 10 make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower
1lgr/ﬁscelfiameous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous

oceeds.

Borrower shall be in default if any action or 'proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
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change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
herein unless Lender has designated another address by notice to Borrower. Any notice in connection with
this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Geverning Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.,
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the

conflicting provision.
As used in this Security Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

¢ 17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower 4t a.future date to a purchaser.

If all or any part of the Property‘or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or ransferred) without Lender’s prior written
consent, Lender may require immediate payment in ‘full of all ‘sums secured by this Security Instrument.
However, this option shall.not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises" this option, Lender shall ‘give  Borfower ‘notice of acceleration. The notice shall
provide a period of not less than-30 days fromthe date the noticeris given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d)_takes such action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and'sale of the Property. The notice shall
further inform Borrower of the right to reinstate after accelerationqand the right to assert in the
foreclosure proceeding the nonexistence of'a default or any other defense of Borrower to acceleration
and foreclosure. If the'default isinot.cured on or before the date specified ifi the notice, Lender at its
option may require immediate payment in full of all.sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the
fee is paid to a third party for services rendered and the charging of the fee is permitted under Applicable
Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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STATE OF INDIANA, LAKE County ss:

On this 23rd  day of May, 2005
and for said County, personally appeared

and Wife

, before me, the undersigned, a Notary Public in
Ricky D. Schwartz and Joan F. Schwartz, Husband

" andaéknowledgedthe g}gecution of the foregoing instrument,
- 'WITNESS‘my hand and-official seal.

e

Notay Bibile | Tina Brakley 7
County of Residence: Lake County

TINA BRAKLEY
LAKE COUNTY
MY COMMISSION EXPIRES

This instrument was prepared by:  DEC, 26,2007

Kathy Howard

Crown Mortgage Company
6141 W. 95th Street
Oak Lawn, IL 60453
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
XI& EI\\T(%TERAN S AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 23rd day

of May, 2005 , and is incorporated into and shall be deemed to amend

and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument") dated of

even date herewith, given by the undersigned (herein "Borrower") to secure Borrower’s Note to
CROWN MORTGAGE COMPANY

(herein "Lender") and covering the Property described in the  Security Instrument and located at
5019 W. 87TH PLACE, CROWN POINT, Indiana 46307
[Property Address]

VA GUARANTEED LOAN COVENANT: In addition to the ¢ovenants and agreements made in the Security
Instrument, Borrower and Lender furthericovenant and agree ag-follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments executed
in connection with said indebtedness which are inconsistent with said Title or Regulations, including, but not
limited to, the provision for payment of any sum in connection with prepayment of the sccured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness pursuant to Covenant
18 of the Security Instrument, are hereby amended or negated to the extent necessary to conform such
instruments to said Title or Regulations.

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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LATE CHARGE: At Lender’s option, Borrower will pay a "late charge" not exceeding four per centum (4%)
of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the extra
expense involved in handling delinquent payments, but such "late charge" shall not be payable out of the
proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient to
discharge the entire indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits," the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer of
the property securing such loan to any transferee, unless the acceptability of the assumption of the loan is
established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and
agreements as set forth below:

(a) ASSUMPTION FUNDING.EEE: A fee equal toone half of one percent (0.5 9
of the balance of this loan as of the date 6f ttansfer of the property shall be payable at the time of transfer to
the loan holder or its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails
to pay this fee at the time of trangfer, the feeshall constitute an. additional debt o that already secured by this
instrument, shall bear interest at the rate herein provided, and, at the option of thg payee of the indebtedness
hereby secured or any wransferee thereof) shall ‘be immediately due and ‘payable. This fee is automatically
waived if the assumer is exempt under the provisions of 38 U.S.C..3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the maximum established by the
Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code
applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and securing
the loan. The assumer further agrees to indemnify the Department of Veterans Affairs (o the extent of any
claim payment arising from the guaranty or insurance of the indebtedness created by this instrument,
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'SS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy

ij /// \@V—\ Q/zumwé im/ﬁ

RIiCKY D. = orrower F. éCHWARTZ -Borrower
-Borrower -Borrower
-Borrower -Borrower
-Borrower -Borrower
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