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DEFINITIONS

Words used in multiple sections of thissdosvment are detined below.and other words are defined in Sections
3, 11,13, 18, 20 and 21. Certain rule§-reSrfing the usdge of words*used in this document are also provided
in Section 16.

(A) "Security Instrumeod means, this dowiient, which ds dated. March 18,2005

together with all Riders to this docunierit,
(B) "Borrower" is Dwaynel Dixo

Borrower is the mortgagor under this Security instrument.
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(C) "Lender" is Aames Funding Corporation DBA Aames Home Loan

Lenderisa Corporation
organized and existing under the laws of The State of California
Lender’s address is 350 South Grand Avenue, 42nd Floor, Los Angeles, CA
90071
Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note si¢-cd by Borrower and dated  March 18 , 2005
The Note states that Borrower owes Lender Thirty Five Thousand and No/100

Dollars
(US.$ 35,000.00 ) plus inizrest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  April 1, 2035 .
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [_| Condominium Rider [ ! Second Home Rider
Balloon Rider [ Planned U nit Development Rider [ 14 Family Rider
VA Rider L] Biweekly Payment Rider N Other(s) [specify]

(H) "Applicable Law" means, all coptvoling papplicabler federal, Stat® and local stamtes, regulations,
ordinances and administrativelrales- and orders (that*have- the'effect of1aw) as well as all applicable final,
non-appealable judicial oginions.

(D "Community Association Dues, Fecs. and Assessments” means all dues, fees, assessments and other
charges that are imposed ofilBorfower & tie Property “by*-a"condominium association, homeowners
association or similar organization.

{(I) "Electronic Funds Transfer" meuns any transter of funds, other than a transaction originated by check,
draft, or similar paper instrument, which i« initiated through. an electroni¢ terminal, telephonic instrument,
compuier, or magnetic tape so as to order, instruct, or authorize a financial insticution to debit or credit an
account. Such term includes, but is nct limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone. wire transfers, and automated clearinghouse transfers.

(K) "Escrow Items" me:xns those items thar are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) candemnation. or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or {Iv)-misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(M) "Mortgage Insurance" means insurince protecting Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment" means the regularty scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estare Se-lement Procedures Act (12 1J.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (< C.E.R. Patt 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used
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in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lender’s successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]
of LAKE [Name of Recording Jurisdiction] :
LOTS 32 AND 33, IN BLOCK 10, IN BRUNSWICK ADDITION TO GARY, AS SHOWN

IN PLAT BOOK 11, PAGE 34, IN LAKE COUNTY, INDIANA.

Parcel ID Number: 41-0226-0026 which currently has the address of
348 Hovey Street [Street]
GARY [City] , Indiana 46406 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvenents now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, crant and convey ihe Property and that the Property is unencumbered, except for
encambrances of record. Borrower warrants-and will defend generally the title to”the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction’to constitiute a uniform security instrument covering real
property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the tollowing forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower mukes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall cither apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied o the outstanding principal balance under
the Note immediately prior to- foreclostfed Nol offset ot claim which Borrower might have now or in the
future against Lender shall relieye Borrewer. from making paymenis duegunder the Note and this Security
Instrument or performing the covenants and dgreements. secured by-this- Seéurity Instrument.

2. Application of Rayments or Proceeds. Except as otherwise described ingthis Section 2, all payments
accepted and applied by Lender shall be applied in the tollowing order of priority: (a) interest due under the
Note; (b) principal due under'thetNotwe: (¢ amothts 'die under Seddon S Such payments shall be applied to
each Periodic Paymet in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to anv other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives « payment from Borrower for a delinquent Perfodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applicd to-the delinquent payment and the
late charge. If more than one Periodic Pavinent is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment i§ applied to the full payment of one or more
Periodic Payments, suck excess may be applied o' any late charges due. Voluntary prepayments shall be
applied first to any prepayvinent charges and then as described n the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceecs o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, # sum (the "Funds") to provide for payment of amounts due for: (@
taxes and assessments and other items which can aitain ptiority over this Security Instrument as a lien or
encumbrance on the Property; (b) lcasehold payments or ground rents on the Property, if any;
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(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance
premiums in accordance with the provisions of Section 10. These items are called "Escrow Items." At
origination or at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be
an Escrow Item. Borrower shall prompty furnish to Lender all notices of amounts to be paid under this
Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems for
which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such
payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained
in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow lems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its riglits under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect #1:d hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified undey<2ESPA,-and (b) mot to-exceed the maximum amount a lender can
require under RESPA. Lender shallfestifuate the amount "of Fuhd® due on the basis of current data and
reasonable estimates of expendigures,of fsbure Escrow dtems-or otherwi sesit accordance with Applicable Law.

The Funds shall be held in an fnstition whose deposits areinsured byea federal agency, instrumentality,
or entity (including LendgrgifiLender is :n institution whose deposits are sednsuret) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than (e time specified under
RESPA. Lender shall not charpe®Borfbwdr for holding’ and“applying “the Funds, annually analyzing the
escrow account, or veritving the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surpius of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds-in accordince with RESPAL [f there is 4 shortage of Funds held in escrow, as
defined under RESPA, lender shall notity Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up thesshortage in ‘aceordance with RESPA, but in no more than 12
monthly payments. If thore is a deficicicy of ‘Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA . and Borrower shall pay-to Lender the amount necessary to make up
the deficiency in accordaice with RESPA | biit in no more than 12 monthly paymerits.

Upon payment in ' of-all sums secured by this.Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liers. Borrower. shall pay all taxes, assessmeu(s, charges, fines, and impositions
attributable to the Properiy which can atain priority over this Securitv Instrument, leasehold payments or
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ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharve any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the paviient of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Iender may give Borrower a notice identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pav a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to. carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the aniounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with s Loan, either: (a) a one-time. charge for flood zone determination,
certification and tracking services; ow a one-time charge for %lood zone determination and certification
services and subsequent charges caeh-time remappings-or ‘simifar-"thanges. occur which reasonably might
affect such determination or centifieatipu~Borrower -shall also be esponsible for the payment of any fees
imposed by the Federal Fiergency M davement Agency in-connéctionvith the review of any flood zone
determination resulting 1704 an objectic by Borrower,

If Borrower fails <& ‘mathtain am of the coverages described zbove, Lender may obtain insurance
coverage, at Lender’s eptiontand Bumtiwer's, expensey Lender(is” hider: no obligation ' to purchase any
particular type or amoutit of coverage. 7 aerefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity i 1e Property, or the contents of the Property, against any risk, hazard
or liability and might provide greaics or Jlesser coverage than was previously in effect. Borrower
acknowledges that the cost of the inscrance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have ob.ained. Any amounts disbursed by Lenderunder this Section 5 shall
become additional debt i Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursemient and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shali include a statidard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payees Lender shdll have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly givetto Lender all receipts of paid premiums and
renewal notices. If Borivwer obtains anv forma of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property Zsuch policy-shall itclude a standard mortgage clause and shall
name Lender a5 mortgagee and/or as an »ddidonal loss payee.

In the event of loss, Borrower shail give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if net made proniy by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whethor or not the underlying insurdiice was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
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Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Urnless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

[f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does 1:0: respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, thei: Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In eiiler event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hercby assigns to icnder (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whetlicr or not then due.

6. Occupancy. Borrower shall agegoy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of'ta§ Seeurity Instrument “and ‘shall continue to occupy the Property as
Borrower’s principal residerice, for.at least one year afier theydate gorocoupancy, unless Lender otherwise
agrees in writing, which-consent shall fiot be tnreasonably . withheld, “or' unless extenuating circumstances
exist which are beyond Bgsroweris contil,

7. Prescrvation, Muintenance & Protection of the Property; Inspections. ‘Borrower shall not
destroy, damage or impair thét Properisd Mllow g Property to“deferiviitelor conunit waste on the Property.
Whether or not Borrowe: s residing in e Property, Borrower shall muintain the Property in order to prevent
the Property from deteric ating or decre-ing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or resioration is nes =conomically feasible; Borrower shall promptly repair the Property if
damaged to avoid furtl v deterioratio . or damage. If insurance or condemmation proceeds are paid in
connection with damage tw, or the tak & of, the Property, Borrower shall be reSponsible for repairing or
restoring the Property ov'v if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and resio-ation in a single payment or in a series of progress payments as the work is
completed. If the insurénce or condemtation proceeds are not Sufficic: to repair or restore the Property,
Borrower is not relieved of Borrower’s virli gation for the completion of such repair or restoration.

Lender or its agert may make rcasonable entries upon and fuspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the inprovemenis on the Property. Lender shall give
Borrower notice at the tin'= of or prior to such-an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default i, during the Loan application process,
Borrower or any persons or entities acting ‘at the direction of Borrower or with Borrower’s knowledge or
consent gave materially talse, misleadivg, or‘inaccurate information ¢r statements to Lender (or failed to
provide Lender with material informaticit) in connection with the Loz, Material representations include, but
are not limited to, repres=ntations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(@) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may atin priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abanconed the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect _ender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can inclusic, but are not limited to: () paying any sums secured by a lien which
has priority over this Security Instrumet:: (b) appearing in court; and (c) paying reasonable attorneys’ fees to
protect its interest in the Property and/c+ rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing tie Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or Gngerous conditions, and have utilities turned on or off. Although
Lender may take action under this Sec:on 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Londer incurs no liability for not taking any or all actions authorized
under this Seciion 9.

Any amounts disbursed by Lendos under this Section 9 shall become additional debt of Borrower
secured by this Security fustrument. T.cse amounts shall bear intcrest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paynent.

If this Security Instrument is on a lcasehold, Borrower shall comply with all the provisions of the lease.
It Borrower acquires fece title to the Preperty, the leasehold and the fee title shall not merge uniess Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lend r required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums reguiied. toJnaintain the Mertgage Insurance in effect. If, for dry reason,
the Mortgage Insurance coverage requited by Cender ‘ceases o be available from the mortgage insurer that
previously provided such insyrance-and. Borrower. was required to make scparately designated payments
toward the premiums for Mortgage Insvance, Borrower shall pay he preniiums required to obtain coverage
substantially equivalent'to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower oflflie Mortgage Unsurance! previousty T EHeLE o &h'aliernate mortgage insurer
selected by Lender. If substantially equivalent-Mortgage Insurance coverage is not available, Borrower shall
continue to pay fo Lender the amount ¢f e separately desighated payiienits that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortge ~¢ Insurance. Sl 1oss reserve shall be non-retindable, notwithstanding the fact that
the Loan is ultimately pa' ! in-full, and-endenshall not be required to ray Botrower any interest or earnings
on such loss reserve. Le:lor can no lonuer require loss reserve paynients it Mortuage Insurance coverage (in
the amount and for the veriod that Lender requires) provided by auwy insurer selected by Lender again
becomes avaiiable, is ob ned, and Lencer requires scparately designated payments toward the premiunis for
Mortgage Insurance. If { eader required Mortgage Insurance as a condition of making the Loan and Borrower
was required t make .cparately desiznated payments toward the premiums  for Mortgage Insurance,
Borrower sha'l pay the sremiums required to maintain Mortgage surance in effect, or to provide a
non-refundable loss reserve, until Lender's requirement for Mortgage insurance ends in accordance with any
written agreerment betwi:n Borrower and Lender providing for sucl termination or until ternination is
required by Auplicable aw. Nothing in this-Section 10 afiects Borre« er’s obligation to pay inwerest at the
rate provided in the Not:

Mortgage Tnsurane ceimburses Lender (or any entity that purch:ses the Note) for certain losses it may
incur if Borrower does 1+ repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers ovaluate their total isk on 4l such imsurance in force-from time to time, and may
enter into agreements wiil other parties that share or modify their risk, or reduce losses. These agreemments are
on terms and conditions that are satisfactory to the\iontgage insurer and the other party (or parties) to these
agreements. These agreeients may require the mortgage insurer o make pavments using any source of funds
that the mortgage insurer may have dvailable (which may include furids obtained from Mortgage Insurance
premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer. any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that d-rive
from (or might be characierized as) a portion of Borrower’s paymeuts for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the MMortgage Insurance terminated automatica v, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of s:ich cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall b applied to restoration or repair of the
Property, if the restoraticn or repair is economically feasible and Leuder’s security is not lessened. During
such repair and restoration period, Lender shall have the right to held such Miscellaneous Proceeds until
Lender has had an oppo-tunity to inspect such Property to ensure the work has been completed 1o Lender’s
satisfaction, provided tha such inspection shall be undertaken prompt.:. Lender may pay for the repairs and
restoration in « single di-“ursement or in a series of progress paymenis as the work is completed. Unless an
agreement is tide in wying or Applicable Law requires interest to be ~aid on such Miscellaneous Proceeds,
Lender shall ret be requi+d to pay Borrower any interest or earnings <1 such Miscellaneous Proceeds. It the
restoration or repair is 1+ economieally feasible or Lender’s securi tvovould be lessened, the Miscellanzous
Proceeds shali be applier w0 the sumsrsecured by this SecurityInstny e, whether or not then due, with the
excess, it any. paid to Borrower. Such Miscellaneous ‘Proceeds. shald applied in the order provided for in
Section 2.

In the event of 4 to4d taking £ destruction, lor loss<in value ot fhe Jroperty, the Miscellaneous Proceeds
shall be applicd to the sty secuted by this Security Instrument, whetiier or not then due, with the excess, if
any, paid to Borrower,

In the event of a piriial taking, destruction, or loss i value of the Property in which the fair market
value of the Property ini =diatélyebeford the Partialitaking, ideStfuction ! Giloss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in va e, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument she’ be reduced by the amount of the Miscelaneous Proceeds multiplied by the
following frac:ion: (a) total amount of the sums secured immediately before the partial taking, destruction,
or loss in valug divided >y (b) the fair market value of the Property immediately before the partial taking,
destruction, or foss in va . Any balance shall be paid to Borrower.

In the event of a portialtaking, destruction, or loss in value of e Property in which the fair market
value of the Property i mediately before the partial taking, destruct'on, or loss in value is less than the
amount of the sums seured immediately before the partial taking, <estruction, or loss in value, unless
Borrower and Iender o ierwise agree in writing, the Miscellaneous “oceeds shall be applied to the sums
secured by thix Security strument whether or not the sums are then due .

If the Proportyis « ndoned by Borrowery or)if, affer notice by Lender to Borrower that the Opposing
Party (as defirod in the o st sentence) offersstosniake an award to settie a claim for damages, Borrower fails
to respond to Lender v in 30 days aster the date the notice s giver, Lender s authorized to collect and
apply the Miscellaneous. oceeds either 10 restoration or repair of the Property or to'the sums secured by this
Security Instrament, wisuer or not then due. "Opposing Party” meass the third party that owes Borrower
Miscellaneous Proceeds - the party against whomi Borrower has a rigl: of action in regard to Miscellaneous
Proceeds.

Borrower shall be 1 default if any action of proceeding, whethc Civil or criminal, is begun that, in
Lender’s judgrient, could result in forfeiture of the Property or other w:erial impairment of Lender’s interest
in the Propery or ric™ : under this Security Instrument. Borrower can cure such a default and, if

N
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acceleration lias occurrer. reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling hat, in Lender’s judgment, precludes fortfcinire of the Property or other material
impairment of Lender’s ierest in the Property or rights under this Secarity Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shal! be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not :: Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Insrument but does not execute the Note (a "co-s’gmer"): (2) is co-signing this Security
Instrument o'y to morie. ze, grant and convey the co-signer’s interest i1 the Property under the terms of this
Security Instriinent; (b s not personally obligated to pay the sums secured by this Security Instrument; and
(¢) agrees that Lender und any other Borrower can agree to ex'end, modity, forbear or make any
accommodaticns with re.ard to the tenms of this Security Instrunien: or the Note without the co-signer’s
consent.

Subject to the prov: ons of Section 18, any Successor indnt8rest < © Borrower who assumes Borrower’s
obligations under this  curity Instrumént “in writing,-and s “appioed by Lender, shall obtin all of
Borrower’s richits and enéfits under this Security Jnstrument. JBogrower shall not be released from
Borrower’s obiizations 1 liability under dhis Security Istrument W ss Lender agrees to such release in
writing. The covenants© | agreements of this Security Instrument st bind (exgept as provided in Section
20) and beneti: the succ Fins and dssigns of Leendér:

14. Loan Charges Lender may charge, Borrower fees for scivices performed in connection with
Borrower’s dutanlt, for e purpbse of proteeting “Lender’s ™ intercst 1 thé Property and rights under this
Security Instroment, ine: ling, but not limited to, attorneys” fees, property inspection and valuation fees. In
regard to any othier fees. e absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be onstrued as a prohibition on the charging of such fee. Lender may not charge fees
that are expre:sly prohibii-d by this Security Instrument or by Applicable Law.

If the Loan is subie i t0 a law which sets maximum loan charges. and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in conneciion with the Loan exceed the
permitted limits, then: (@ any such loan charge shall be reduced by the @ nount necessary to reduce the charge
to the permittd limit; @ - (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded o Borse ver. Lender may choose to make this refund by reducing the principal owed under
the Note or by making - direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a vartial prevment without any prepayment. charge (whether or not a prepayment charge is
provided for vader the ¥ v2). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute 4 waiver . any right of action Borrower might have arising out of such overcharge.

15. Notices. All'n 2§ given by Borrower or Lender in connection with this Security Instrament must
be in writing. Any noti.w «0 Borrower in commection. with this Security Instrument shall be deened to have
been given t Borrowe: ~hen mailed by first class mail or when actually delivered to Borrower’s notice
address if ser by other  cans. Notice to any-onerBorrower shall cons itute notice to all Borrowers unless
Applicable L.w expre:  requires otherwise. The notice address il be the Property Address unless
Borrower has designate: a4 substitute notice address by notice to Lepser. Borrower shall promptly notify
Lender of Borrower’s - ange of adédress. If Lender specifies a procedure for reporting Borrower’s

1]
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change of address, then Rorrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be civen by delivering it or by mailing it by firs: class mail to Lender’s address stated
herein unless Lender ha- designated another address by notice to Borrower. Any notice in connection with
this Security Instrument -Hall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy ¢ © corresponding requirement under this Securizv Instrument.

16. Governing Lav: Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the 1w of the jurisdiction in which the Property is located. All rights and obligations
contained in this Securi'v Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or ciause of thi:: Security Instrument or the Note conflicts wih Applicable Law, such conflict shall
not affect other provisin:s of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As useC in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter werds or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Ce.v. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests ransferred'in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of - hich is-the fanster of title bypBorrower at atuture date 10 a purchaser.

If all or =iy part ¢ e Propetty or dily Tnterest in the Property is sold or transferred (or if Borrower is
not a natural person and - benogicial interest it BOFFOWER 1§ s61a OF trans ferted) without Lender’s prior written
consent, Lender may reiredimmediate payment™infull of-dlf st “Tellred by this Security Instrument.
However, this option shgsiiot beexercised by Lenderifsuch exercise,is pohibited by Applicable Law.

If Lender exerciso 1S option, Lender shall give Borrower notice 0f acceleration. The notice shall
provide a period of not - ss thane30 days from the 'date’ the- nonce 1§ #iven in accordance with Section 15
within which 3orrower : st pay all sums secured by this Security Instrument. If Borrower fails o pay these
sums prior w the expic on of this period, Lender may invoke any remcdies permitted by this Security
Instrument wiout furth. - notice or demand on-Borrower.

19. Borrower’s = “:ht to Reinstate After Acceleration. If Borrower nieets certain conditions,
Borrower shall have the - ¢ht to have enforcement of this Security Iustrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to Scction 22 of this Security Instrument;
(®) such other period as ~ splicable Law might specify for the terminaticn of Borrower’s right to reinstate; or
(©) entry of & judgment enforcing this Security Instrumernt. Those corditions are that Borrower: (a) pays
Lender all sums which t¢n-would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures «ny default of any other covenants. or agreemelits; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys” fees, property
inspection and valuation fees, and other fees incurred for the-purpose of protecting Lender’s interest in the
Property and rights une + this Security Inscument; and (d)-takes such action us Lender may reasonably
require to assure that [=nder’s interest in the Property and rights under this Security Instrument, and
Borrower’s obligation to vay the sums secured by this Security- Instrument, shall continue unchanged. Lender
may require that Borrow: © pay such reinstatemient sums and expenses i1 one or more of the following forms,
as selected by Lender: u) cash: (b) money order; (¢) certified checl’ bank check, treasurer’s check or
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cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other morrgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writter notice of the change which will state the name and adcress of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements 0f-Segtion 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of Such fotice to take corrective attion. It Applicable Law provides a time
period which must elapse befose eertain-action ean be taken ghattime perio will be deemed to be reasonable
for purposes of this paragraph:The notice of accelerarion and OpPOTTUItY 10 cure given to Borrower pursuant
to Section 22 and the mrite;of Aeceleration giyen jte Bormowen-pursuanttto Sedtion 18 shall be deemed to
satisty the notice and opportunity to take gorrective action preyisions of this Section 20.

21. Hazardous Substances. AS used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleun products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formalde hyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction wiiere the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cle.nup” includes any response action,
remedial action, or removal action, as detined in Environmental Law; and (d) an "Eavironmental Condition”
means 4 condition that can cause, contribuie (0, or otherwise tri geer an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, stworage, or release of any Hazardous
Substances, or threaten to release any Hazardeos: Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything atfecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply o the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be‘appropriate to normal residential uses and to maintenance of
the Property (including, bur not limited 0. hazardous substances in consuriier products).
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Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, inclading but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promiptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Securiy Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specitied in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding” and”sale of the Property. The notice shall
further inform Borrower ofythesright tosreinstate affer aceelerafion and- the right to assert in the
foreclosure proceeding the nonexistence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is'not cured on lor before the! dafe Speeified in the notice, Lender at its
option may require inumediaté payimerit in fullof, all suris secured byithis Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reason:ble attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security 'nstrument, Lender shall release this
Security Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only it the
fee is paid to a third partv for services rendered and the charging of tic fee is permitted under Applicable
Law.

24. Waiver of Valuation and Appraisement. Borrower waives ail right of valuation and appraisement.

4
c
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

_ (Seal)
-Borrower
(Seal)
-Borrower
_ (Seal) (Seal)
-Borrower
(Seal)
-Borrower
(Seal)
-Borrower
e, /NDIANR
LS
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STATE OF INDIANA, Gewie— j—,‘vc’/ i County ss:
On this / ? ﬂ/\‘ day of /%/ 4 k}sfgre me, the mlgersigned, a Notary Public in

and for said County, personally appeared Dwayne Dixon

and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.

My Commission Expires: /W% —t)
(4 i
r 4 ‘/ S
EO/telﬁ’uhli- - / .
LountysofResidence: /

FE MAMICE L. haguox
;Q'HPUBLSC. Lake Gounty, indiana @
: Rson Expirag danuary 26, 2008

Resitent of L-.o County, tndiana

o

This instrument was prepared by:
Debbie Philpot

3347 Michelson Drive
Suite 300

Irvine, CA 92612
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ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 18th day of March ,
2005 . and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to secure Borrower’s Adjustable Rate Note (the "Note") to  Aames Funding
Corporation DBA Aames Home Loan

(the "Lender™) of the same date and covering the Property described in the Security Instrument and
located at:

348 Hovey Street, GARY, IN 46406
[Property Address]
THE NOTE CONTAINS yPRGYISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BQRROWER’S. INFEREST . RATE GAN CHANGE AT ANY
ONE TiME AND THE'MAXIMUM RATE THE BORROWER-MUST PAY.

ADDITIONAL COVENANTS! In'addition to fhe Covenants and agreements made in the Security
Instrument, Borrower and Lender further cavenant andagree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGE

The Note provides for an initial interest rate of 11.305 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY FAYMENT CHANGTS

(A) Change Dates

The interest rate I will pay may change on the 1st day of April , 2007
and on that day everv  6th month thereafter. Each datc on which my interest rate could change
is called a "Change Date. "

(B) The Index

Beginning with the first Change Dare, my interestrate will be based on an Index. The "Index" is the
average of interbank offered rates for 6 moith U.S. ‘dollai-denominated deposits in the London market

("LIBOR™), as published in The Wall StreetJournal. The iost recent Index figure available as of the first

MULTISTATE ADJUSTABLE RATE RIDER-JEOR 6 MONTH INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL) -Single Family
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business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index."

If the Index is no longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Six and 650 Thousandths percentage point(s)
( 6.650 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid privcipal that I am expectod to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payiients. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on interest Rate Changes

The interest rate T am required to pay at the first Change Date will not be greater than

14 .305 % or lessgthan L1.305 %. Thereafter, my interest rate will
never be increased or decreased on any-sing!é Change Date'by more-than  One
percentage point(s)
( 1.000 %) trowvthe rate of interest Lhavebeer paying<or the preceding 6 months.
My interest rate will néyer be greater than 17,305 % or less.than 11.305 %.

(E) Effective Date'of Changes

My new interest rate willsbecome let#edlive onreach Chanpge Date T 'will pay the amount of my new
monthly payment becinning on the first maonthly payment date after the Change Date until the amount of my
monthly payment changes again.

(I) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law to be given me and also the telephone number of a person who will answer any question I may have
regarding the notice.

B. TRANSFER CF THE PROPERTY >R A BENEFICIAL INTEREST IN BORROWER Uniform
Covenant 17 of the Sceurity Instrument is #:nended to read as follows:

Transfer of the Property or a Benciicial Intefest in Borrower. If all or any part of the Property or
any interest in it is sold or transterred (v ifa beneficial dnterest in Borrower is sold or transferred and
Borrower is not a-naiural person) without ‘ender’s prior wriften consent, Lender may, at its option, require
immediate payment fu full of all sums sect red by this Security Instrument. However, this option shall not be
exercised by Lender it exercise is prohibites by federal law as of the date of this Security Instrument. Lender
also  shall not  exercise  this option “ifi (a). Borrower causes to be submitted to Lender
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information required by Lender to evaluate the intended transferce as if a new loan were being made to the
transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender’s consent to the loan assumption. Lender also may require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue to be obligated under
the Note and this Security Instrument uriless Lender releases Borrower in writing.

It Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice o demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

 /(Sea) (Seal)
-Bocrower -Borrower

(Seal) (Sealy
-Horrower -Borrower
~ (Seal) (Seal)
-Borrower -Borrower

(Seal) (Seal)
-Borrower -Borrower
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