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MULTIFAMILY MORTGAGE,
ASSIGNMENT OF RENTS AND SECURITY AGREEMENT
(Security for Construction Loan Agreement)
THIS MORTGAGE (herein "Instrument") is made this 21st day of January, 2005

, between the Mortgagor/Grantor, DRAGAN PETRESKI AND LJUBA PETRESKI, TRUSTEES, OR THEIR SUCCESSORS
IN TRUST, UNDER THE DRAGAN PETRESKI LIVING TRUST, DATED AUGUST 13, 2003

whose address is 8416 PORTER PL, CROWN POINT, IN- 46307
(herein "Borrower"), and the Mortgagee, PEOPLES BANK SB

a Corporation organized and existing under

the laws of State of Indiana , whose address is_9204 GOLUMBIA AVENUE,
MUNSTER IN 46321 (herein "llender").

WHEREAS, Borrower is indebted to Lender in the principal sum of
One Hundred Eighty Eight Thou$and Seven Hundred Doilars And NorCents
Dollars, which indebtedness is evidenced bypBorrower's .note dated January.21, 2005

(herein "Note"), providing
for monthly installments of principal and interest, with the balance of the indebtedness, if not sooner paid, due and payable on
February 1, 2025 .

TO SECURE TO LENDER (a2) the repayment of the indebtedness evidenced by the Note, with interest thereon, and all
renewals, extensions and modifications thereof; (b) the repayment of any future advances, with interest thereon, made by
Lender to Borrower pursuant to paragraph 30 hereof (herein "Future Advances"); (c) the performance of the covenants and
agreements of Borrower contained in 2 Construction [oan Agreement between Lender and Borrower dated
January 21, 2005 . if any, as provided in paragraph 25 hereof; (d) the payment of all other sums, with interest thereon,
advanced in accordance herewith to protect the security of this Instrument; and (e) the performance of the covenants and
agreements of borrower herein contained, Borrower does hereby mortgage, grant, convey and assign to Lender Poexioaxsbot

*Xﬂﬂ@(ﬁ@ﬁxm)@(ﬁxQ@‘QKWKXgi@(mwXXX&QIXXXXXXXXXXXXXXXXXXXXKW)(XXXXXXXXXXXXXXXXXXXXXXXXXXI
XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX,
X)(XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXB!KXXKHLXXX

XXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXXX.
in and to*] the following described property locatedin LAKE

, State of Indiana:
* Delete bracketed material if not completed,
LOT 40 AND 41, BLOCK 8, FIRST ADDITI

ON TO INDIANA'HARBOR, IN°'THE CITY OF EAST CHICAGO, AS PER PLAT THEREOF,
RECORDED IN PLAT BOOK 5 PAGE 14,

IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

INDIANA-MuItifamin-I/77—FNMA/ FHLMC Uniform Instrument
ITEM 39181L1 (9904)
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Uniform Covenants. Borrower and Lender covenant and agree as follows:

1. PAYMENT OF PRINCIPAL AND INTEREST. Borrower shall promptly pay when due the principal of and interest on the indebtedness evidenced
by the Note, any prepayment and late charges provided in the Note and all other sums secured by this Instrument.

2. FUNDS FOR TAXES, INSURANCE, AND OTHER CHARGES. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly installments of principal or interest are payable under the Note (or on another day designated in writing by
Lender), until the Note is paid in full, a sum (herein "Funds") equal to one-twelfth of (a) the yearly water and sewer rates and taxes and
assessments which may be levied on the Property, (b) the yearly grounds rents, if any, (c) the yearly premivm installments for fire and other hazard
insurance, rent loss insurance and such other insurance covering the Property as Lender may require pursuant to paragraph 5 hereof, (d) the yearly premium
installments for mortgage insurance, if any, and (e) if this Instrument is on a leasehold, the yearly fixed rents, if any, under the ground lease, all as
reasonably estimated initially and from time to time by Lender on the basis of assessments and bills and reasonable estimates thereof. Any waiver by
Lender of a requirement that Borrower pay such Funds may be revoked by Lender, in Lender's sole discretion, at any time upon notice in writing to
Borrower. Lender may require Borrower to pay to Lender, in advance, such other Funds for other taxes, charges, premiums, assessments and impositions in
connection with Borrower or the Property which Lender shall reasonably deem necessary to protect Lender's interests (herein "Other Impositions"). Unless
otherwise provided by applicable law, Lender may require Funds for Other Impositions to be paid by Borrower in a lump sum or in periodic installments, at
Lender's option.

Instrument that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law requires interest, earnings or profits to
be paid. Lender shall not be required to pay Borrower any interest, earnings or profits on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds in Lender's normal format showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for the sums secured by this Instrument.

If the amount of the Funds held by Lender at the time of the annual accounting thereof shall exceed the amount deemed necessary by Lender to provide
for the payment of water and sewer rates, taxes, assessments, insurance premiums, rents and Other Impositions, as they fall due, such excess shall be

thereof.

Upon Borrower's breach of any covenant or agreement of Borrower in this Instrument, Lender may apply, in any amount and in any order as Lender
shall determine in Lender's sole discretion, any Funds held by Lender at the time of application (i) to pay rates, rents, taxes, assessments, insurance
premiums and Other Impositions which are now or will hereafter become due, or (ii) as a credit against sums secured by this Instrament. Upon payment in
full of all sums secured by this Instrument, Lender shall promptly refund to Borrower any Funds held by Lender.

3. APPLICATION OF PAYMENTS. Unless applicable law provides otherwise, all payments received by Lender from Borrower under the Note or this
Instrument shall be applied by Lender in the following@fder of priority; (i) amounts payable to Lender by Borrower under paragraph 2 hereof; (ii) interest
payable on the Note; (iii) principal of the Note; (iv) interest payable lon advances made purstant to paragraph 8 hereof; (v) principal of advances made
pursuant to paragraph 8 hereof; (vi) interest payable on any Future Advance, provided that if more than one Future Advance is outstanding, Lender may
apply payments received among the amountspef jinferest payable ‘onlthe Eutute Advances/in suchlorder as Lender, in Lender's sole discretion, may
determine; (vii) principal of any Future-Advance) provided that'if more than one Futare Advance-is ouistanding, Lender may apply payments received
among the principal balances of the Future Advances in such order as Lengder, in Lender's sole discretion, may determine; and (viii) any other sums secured
by this Instrument in such order as Lender,jat dLender's option) may deteimine; provided, however, that Lender may, at Lender's option, apply any sums
payable pursuant to paragraph 8 hereof prior to interest on and principal of the Note, but such application shall not otherwise affect the order of priority of
application specified in this paragraph 3.

4. CHARGES; LIENS. Borrower shall pay all water and sewer rates, rents, taxes, assessments, premiums, and Other Impositions attributable to the
Property at Lender’s option in the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due,
directly to the payee thereof, or in such other manner as Lender may designate in writing. Borrower shall promptly furnish to Lender all notices of amounts
due under this paragraph 4, and in the event Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such
payments. Borrower shall promptly discharge any lien which has, or may have, priority over or equality with, the lien of this Instrument, and Borrower shall
pay, when due, the claims of all persons supplying labor or materials to or in connection with the Property. Without Lender's prior written permission,
Borrower shall not allow any lien inferior to this Instrument to be perfected against the Property.

5. HAZARD INSURANCE. Borrower shall keep the improvements now existing or hereafier erected on the Property insured by carriers at all time
satisfactory to Lender against loss by fire, hazards included within the term “extended coverage", rent loss and such other hazards, casualties, liabilities and
contingencies as Lender (and, if this Instrument is on a leasehold, the ground lease) shall require and in such amounts and for such periods as Lender shall
require. All premiums on insurance policies shall be paid, at Lender's option, in the manner provided under paragraph 2 hereof, or by Borrower making
payment, when due, directly to the carrier, orin such other manner as Lender may designate in writing.

All insurance policies and renewals thereof shall be in a form acceptable to Lender and shall include a standard mortgage clause in favor of and in form
acceptable to Lender. Lender shall have the right to hold the policies; and Botrower shall promptly furnish to Lender all renewal notices and all receipts of
paid premiums. At least thirty days prior to the expiration date of a policy, Borrower shall deliver to Lender a renewal policy in form satisfactory to Lender.
If this Instrument is on a leasehold; Borrower shall furnish Lendera duplicate of all policies, renewal notices, renewal policies and receipts of paid premiums
if, by virtue of the ground lease, the originals thereof may not be supplied by Borrower to-Lender.

In the event of loss, Borrower shall give immediate written notice to the insurance carrier and to Lender. Borrower hereby authorizes and empowers
Lender as attorney-in-fact for Borrower to make proof of loss, to'adjust and compromise any claim under insurance policies, to appear in and prosecute any
action arising from such insurance policies, to collect and receive insurance proceeds, and to deduct therefrom Lender's cxpenses incurred in the collection
of such proceeds; provided however, that nothing contained in this paragraph S shall require Lender t6 incur any expense or take any action hereunder.
Borrower further authorizes Lender, at Lender's option, (a) to hold the balance of such proceeds to be used to reimburse Borrower for the cost of
reconstruction or repair of the Property or (b) to apply the balance of such proceeds to the payment of the sums secured by this Instrument, whether or not
then due, in the order of application st forth in paragraph 3 hereof (subject, however, to the rights of the lessor under the ground lease if this Instrument is
on a leasehold).

If the insurance proceeds are held by Lender to reimburse Borrower for the cost of restoration and repair of the Property, the Property shall be

restored to the equivalent of its original condition or such other condition as Lender may approve in writing. Lender may, at Lender's option,
condition disbursement of said proceeds on Lender's approval of such plans and specifications of an architect satisfactory to Lender, contractor's
cost estimates, architect's certificates, waivers of liens, sworn statements of mechanics and materialmen and such other evidence of costs,
percentage completion of construction, application of payments, and satisfaction of liens as Lender may reasonably require. If the insurance
proceeds are applied to the payment of the sums secured by this Instrument, any such application of proceeds to principal shall not extend or
postpone the due dates of the monthly installments referred to in paragraphs 1 and 2 hercof or change the amounts of such installments. If the
Property is sold pursuant to paragraph 27 hereof or if Lender acquires title to the Property, Lender shall have all of the right, title and interest of
Borrower in and to any insurance policies and unearned premiums thereon and in and to the proceeds resulting from any damage to the Property
prior to such sale or acquisition.
6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS. Borrower (a) shall not commit waste or permit impairment or
deterioration of the Property, (b) shall not abandon the Property, (c) shall restore or repair promptly and in a good and workmanlike manner all or any part
of the Property to the equivalent of its original condition, or such other condition as Lender may approve in writing, in the event of any damage, injury or
loss thereto, whether or not insurance proceeds are available to cover in whole or in part the costs of such restoration or repair, (d) shall keep the Property,
including improvements, fixtures, equipment, machinery and appliances thercon in good repair and shall replace fixtures, equipment, machinery and
appliances on the Property when necessary to keep such items in good repair, (¢) shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property, (f) shall provide for professional management of the Property by a residential rental property manager
satisfactory to Lender pursuant to a contract approved by Lender in writing, unless such requirement shall be waived by Lender in writing, (g) shall
generally operate and maintain the Property in a manner to ensure maximum rentals, and (h) shall give notice in writing to Lender of and, unless otherwise
directed in writing by Lender, appear in and defend any action or proceeding purporting to affect the Property, the security of this Instrument or the rights or
powers of Lender. Neither Borrower nor any tenant or other person shall remove, demolish or alter any improvement now existing or hereafter erected on
the Property or any fixture, equipment, machinery or appliance in or on the Property except when incident to the replacement of fixtures, equipment,
machinery and appliances with items of like kind.

lease.
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of any leases of the Property, Lender shall have all of the rights and powers possessed by Borrower prior to such assignment and Lender shall have the right
to modify, extend or terminate such existing leases and to execute new leases, in Lender's sole discretion.

17. REMEDIES CUMULATIVE. Each remedy provided in this Instrument is distinct and cumulative to all other rights or remedies under this Instrument
or afforded by law or equity, and may be exercised concurrently, independently, or successively, in any order whatsoever.

18. ACCELERATION IN CASE OF BORROWER'S INSOLVENCY. If Borrower shall voluntarily file a petition under the Federal Bankrupicy Act, as
such Act may from time to time be amended, or under any similar or successor Federal statute relating to bankruptcy, insolvency, arrangements or
Teorganizations, or under any state bankruptcy or insolvency act, or file an answer in an involuntary proceeding admitting insolvency or inability to pay
debts, or if Borrower shall fail to obtain a vacation or stay of involuntary proceedings brought for the reorganization, dissolution or liquidation of Borrower,
or if Borrower shall be adjudged a bankrupt, or if a trustee or receiver shall be appointed for Borrower or Borrower's property, or if the Property shall
become subject to the jurisdiction of a Federal bankruptcy court or similar state court, or if Borrower shall make an assignment for the benefit of Borrower's

pursuant to paragraph 8 hereof.

19. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN BORROWER; ASSUMPTION. On sale or transfer of (i) all or
any part of the Property, or any interest therein, or (i) beneficial interests in Borrower (if Borrower is not a natural person or persons but is a
corporation, partnership, trust or other legal entity), Lender may, at Lender's option, declare all of the sums secured by this Instrument to be
immediately due and payable, and Lender may invoke any remedies permitted by paragraph 27 of this Instrament. This option shall not apply in
case of

(a) transfers by devise or descent or by operation of law upon the death of a Jjoint tenant or a partner;

(b) sales or transfers when the transferee's creditworthiness and management ability are satisfactory to Lender and the transferee has executed,
prior to the sale or transfer, a written assumption agreement containing such terms as Lender may require, including, if required by Lender,
an increase in the rate of interest payable under the Note;

(¢) the grant of a leasehold interest in a part of the Property of three years or less (or such longer lease term as Lender may permit by prior
written approval) not containing an option to purchase (except any interest in the ground lease, if this Instrument is on a leasehold);

(d) sales or transfers of beneficial interests in Borrower provided that such sales or transfers, together with any prior sales or transfers of
the beneficial interests in Borrower having been sold or transferred since commencement of amortization of the Note; and

(¢) sales or transfers of fixtures or any personal property pursuant to the first paragraph of paragraph 6 hereof.

20. NOTICE. Except for any notice required under applicable law to be given in another manner, (a) any notice to Borrower provided for in this
Instrument or in the Note shall be given by mailing such notice by certified mail addressed to Borrower at Borrower’s address stated below or at

manner designated herein.

21. SUCCESSORS AND ASSIGNS BOUND; JOINT ANDsSEVERAL LIABILITY;/AGENTS; CAPTIONS. The covenants and agreements
herein contained shall bind, and the rights hereunder shall inure to, the ‘respective ‘successors and assigns-of Lender and Borrower, subject to the
provisions of paragraph 19 hercof. All covenants and agreements of Borrower shall be joint and several. In exercising any rights hereunder or
taking any actions provided for herefiif Leider Jmay, act throughyits- emplayees: agents lor’ independent contractors as authorized by Lender. The

22. UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY. This form of multifamily instrament combines
uniform covenants for national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument
covering real property and related fixtures and personal property. This Instrument shall be governed by the law of the jurisdiction in which the
Property is located. In the event that any provision of this Instrument or the Note conflicts with applicable law, such conflict shall not affect other
provisions of this Instrument or the Note which can be given effect without the conflicting provisions, and to this end the provisions of this
Instrument and the Note are declared to be severable. In the event that any applicable law limiting the amount of interest or other charges permitted to be
collected from Borrower is interpreted so that any charge provided for in this Instrument or in the Note, whether considered separately or together with other
charges levied in connection with this Instrument and the Note, violates such law, and Borrower is entitled to the benefit of such law, such charge is hereby
reduced to the extent necessary to eliminate such violation, The amounts, if any, previously paid to Lender in excess of the amounts payable to Lender
pursuant to such charges as reduced shall be applied by Lender to reduce the principal of the indebtedness evidenced by the Note. For the purpose of

lien of this Instrument or to any action brought to enforce the Note o¢ any other obligation secured by this Instrument;

24. WAIVER OF MARSHALLING. Notwithstanding the existence of any other security interests in the Property held by Lender or by any other party,
Lender shall have the right to determine the order in which any or all of the Property shallbe subjected to the remedies provided herein. Lender shall have
the right to determine the order in which any or all portions of the indebtedness secured hereby are satisfied from the proceeds realized upon the exercise of
the remedies provided herein. Borrower, any party who consents fo this Instrument and any party who now or hereafter acquires a security interest in the
Property and who has actual or constructive notice hereof hereby waives any and alfright to require the marshalling of assets in connection with the exercise
of any of the remedies permitted by applicable law or provided herein,
XHXQNMKWWWHRWWWWXW“WMXXWW
Xﬂ@()mcXXs)wex9_(waxx)ex-xaﬁxe(mxWxxxxmxmmxmxmmmxxmxxmmxxmxmxmﬁmxxxm
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evidenced by the Note, Borrower hereby absolutely and unconditionally assigns and transfers to Lender all the rents and revenues of the Property, including
those now due, past due, or to become due by virtue of any lease or other agreement for the occupancy or use of all or any part of the Property, regardless of
to whom the rents and revenues of the Property are payable. Borrower hereby authorizes Lender or Lender's agents to collect the aforesaid rents and
revenues and hereby directs each tenant of the Property to pay such rents to Lender or Lender's agents; provided, however, that prior to written notice given
by Lender to Bofrower of the breach by Borrower of any covenant or agreement of Borrower in this Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower, to apply the rents and revenues so collected to the sums secured by this
Instrument in the order provided in paragraph 3 hereof with the balance, so long as no such breach has occurred, to the account of Borrower, it being
intended by Borrower and Lender that this assignment of rents constitutes an absolute assignment and not an assignment for additional security only. Upon
delivery of written notice by Lender to Borrower of the breach by Borrower of any covenant or agreement of Borrower in this Instrument, and without the
necessity of Lender entering upon and taking and maintaining full control of the Property in person, by agent or by a court-appointed receiver, Lender shall
immediately be entitled to possession of all rents and revenues of the Property as specified in this paragraph 26 as the same become due and payable,
including but not limited to rents then due and unpaid, and all such rents shall immediately upon delivery of such notice be held by Borrower as trustee for
the benefit of Lender only; provided, however, that the written notice by Lender to Borrower of the breach by Borrower shall contain a statement that Lender
exercises its rights to such rens. Borrower agrees that commencing upon delivery of such written notice of Borrower's breach by Lender to Borrower, each
tenant of the Property shall make such rents payable to and pay such rents to Lender or Lender's agents on Lender's written demand to each tenant therefor,
delivered to each tenant personally, by mail or by delivering such demand to each rental unit, without any Liability on the part of said tenant to inquire
further as to the existence of a default by Borrower.
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CORPORATE ACKNOWLEDGMENT

STATE OF INDIANA, LAKE County ss:

On this 21st day of January, 2005 , before me, the undersigned, a Notary Public in and
for said County, personally appeared by

(Name of Corporation)

and » its President and Secretary respectively,
and acknowledged the execution of the foregoing instrument.

WITNESS my hand and official seal.

My Commission expires:

Notary Public
INDIVIDUAL ACKNOWLEDGMENT
STATE OF INDIANA, LAKE County ss:
On this 21st day of January, 2005 , before me, the undersigned, a Notary Public in and

for said County, personally appeared DRAGAN PETRESKI AND LJUBA PETRESKI
27784 and acknowledged the execution of the foregoing instrument.

NESS my hand and official seal,

Andrea A. Widlowski Notary Public
Lake County Resident

NDIVIDUAL LIMITED PARTNERSHIP ACKNOWLEDGMENT

STA%J" /INDIANA, County ss:
On this day of , before me, the undersigned, a Notary Public in and
for said County, personally appeared , a limited partnership, by
(Name of Limited Partnership)
, general partner(s),
and acknowledged the cxecution of the foregoing instrument.
WITNESS my hand and official seal.
My Commission expires:
Notary Public
CORPORATE LIMITED PARTNERSHIP ACKNOWLEDGMENT
STATE OF INDIANA, County ss:
On this day of , before me, the undersigned, a Notary Public in and
for said County, personally appeared , a limited partnership, by
(Name of Limited Partnership)
, general partner of said limited partnership, by
(Name of Corporation)
and its President and Secretary respectively,

and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.

My Commission expires:

Notary Public

This instrument was prepared by CATHERINE L. GONZALEZ, VP RETAIL LENDING

Peoples Bank, SB
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