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Words used i multiple sections piythis document asedefindd-below and other words are defined in
Sections 7. 11 13, 18, 20 and 21 €ertainrules regarding the usage of words used in this document are

also provided in Section 16.
(A) "Security instrument” -meansthis document, which, is dated. . JANUARY: 07, 2005 ,

together with all Riders to this document.
(B) "Borravey” i

WILTLIAM PHILLIPS, A MARRIED MAN

s TS o S E 57 Anrry
ey

Borrower © th > mortgagor under this Security Instrument.
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(C) "MEXE" i Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nomince for Lender and Lender’s successors and assigns. MERS is the Mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender" is Finance America, LLC

Lender is o Limited Liability Company
organized and cxisting under the laws of
Lender’s sddress is 16802 Aston Street, Irvine, CA 92606

(E) "Note" =cansthe promissory note signed by Borrower and dated JANUARY 07, 2005
The Note ees that Borrower owes Lender

3

FORTY TPUSAND AND NO/100 Dollars
(LIS, % 40,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments aur to pay the debt in full not later than FEBRUARY 01, 2035,

(K) "roperty” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" mcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under rhe Note, and 21 sums due vnder this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders arc {0 be executed by Borrower [check box as applicable]:

@ Adpisrable Rate Rider [j__' Condom inium Rider, [_TSecond Home Rider
L Balivor Pider | Plarined Unit' Development Ridexx] 1-4 Family Rider
L] VA Rider b 1 Biweeklv PaymznyRider KX QOther(s) [specify] Legal Description

XX Prepayment Rider

(1) "Applicable “Law" means all controlling applicabic federal, staté, and local statutes, regulations,
ordinances and administratiVe riiles and 6rderd(that have the‘effeef of law) as well as all applicable final,
non-appe:usnie judicial opinions.

() "Comsmcaity Association Dues, Fees, and Assessments" means all dues, fees, assessmentsand other
charges tiu: are imposed on Borrower or the Property by a condominium association, homeowners
association ot similar organization.

(K) "Elecivonic Funds Transfer” means any transfer of funds, other than a transaction originated by
cheek, dvot, e similar paper instrument, which s initiated through an electronic terminal, telephonic
IS UnC , woin paler, of magactic tape so as (o order, wistruct, or authorize a financial institution to debit
or credit su account. Such termiineludes, but is not [irited to, point-of-sale transfers, automated teller
machine (rarsoctions, trioslers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

) "Eserev Ttems!” means those items thal are'descailiesiin Section 3.

(M) "Mis /

by any thud parly (other than insurance proceeds paid undenthe coverages described in Section 5) for: (i)
damage (o ar destrustion of, the Property: (i) condensuationor other taking of all or any part of the
Property; . .1j conveysnze in feu of cond@maration: of (i) misrepresentationsof, or omissions as to, the
value and /or condition of the Property.

anesus Proceeds” means any compensation, settlement, award of damages, or proceeds paid

O "M it Insrane:” rasans msurancs prOfeHBE T ender against the nonpayment of, or default on
& P £ o p , a on,
the Loas

() "Pertm o Payment” 1

Jafes mba
Noie, plas

o5 the regularly scheduled amount due for (1) principal and interest under the
vy amounts drder Section 2 of this Secur’ty Instrument.

Initials:@_@
@% BANY g
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(P) "RES#2"  moeans the Feal Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.) and its
implemes “ry regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to
time, or e additional or successor legislation or regutation that governs the same subject matter. As nsed
m this Sty Tnstramern:, "RESPA" refers to all requirementsand restrictions that are imposed in regard
to a "ederady related mortgage loan” even il the Loun does not qualify as a "federally related mortgage
loan” under K BSPA.

(Q) "Sueceszor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSEZX OF RIGHTS IN THE PROPERTY

This Secusivy Instrumentsscures to Lender: (i) the repaymentof the Loan, and all rencwals, extensions and

maodificet™yns of the Note: and (i) the performance of Borrower’s covenants and agreementsunder this

Seeurity ‘utrument and the Note. For this purpose, Borrower does hereby mortgage, grant and

convey 0 MERS (selely zs nominee for Lender snd Lender’s successors and assigns) and to the

successors and - assigns of  MERS,  the  f(ollowing  described property located in the
COUNTY of LAKE

iType of Recording Jurisdiction Name of Recording Jurisdiction
. [=] 1=

ohGAL DESCRIPTICHN ATTACHED HERETO AND MADE A PART HEREOF

Parcel ID Mumber:  42-310-3 which currently has the address of
239 ARTHUR ST [Street]
GARY [City], Indiana 46404 -1117[Zip Code]
("Property Aduress"): 239 ARTHCR ST, GAKY, AN 46404-1117

TOGETHERWITE all the improvements uot or hereafter erected on the property, and all
casements, wppurlenances, and fixtures now-or hereafter a part of the property. All replacements and
additions sial! also be covered by this Scenrity Instrunient. All of the foregoing is referred to in this
Security fesivumentas the "Property.” Borrower understandsand agrees that MERS holds only legal title
to the intresis granted by Borrower in s Security Instrumient, but, if necessary to comply with law or
custom, MERS (as nomines for Lender and Lefider’s suceessors and assigns) has the right: to exercise any
or all of wvse interests, including, but ot Hinited tastthe right to foreclosc and sell the Property; and to

take any .ition required of Lender inctuding, but not Lmited to, releasing and canceling this Security
Instrume: *,

B Initials:@_@
@% -BA{IN} ;cuos)
s )
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BOFROWERCOVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right 13 mortgage. grant and convey the Property and that the Property is unencumbered, except for
encumbrancesol record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THI® SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants wia limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFUGRMCOVENANTS. Borrower and Lender covenant and agree as follows:

I. Fayment of Prircipal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymentcharges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant fo Szction 3. Payments due under the Note and this Security Instrumentshall be made in U.S.
carrency. Huwever, if any check or other instrument received by Lender as payment under the Note or this
Secuinty Liwirumentis returnedte Lender unpaid, Lendermay require that any or all subsequent payments
duc unde- e Note and this Security instrument be made in one or more of the following forms, as
selecied by der: () cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
cashier’s rhwct, provided any such check is drawn upon an institution whose deposits are insured by a
federal ag erey, nstrumentality, or entity; or (d) Electronic Funds Transfer.

Payme ris ars decmed received by Lender when reccived at the location designated in the Note or at
such ather fozation as may be designated by Lenderin accordancewith the notice provisions in Section 15.
Lender o s eny pavment or partial payment i° the payment or partial payments are insufficient to
bring the L.oan current. Lender may accept eny payment or partial payment insufficient to bring the Loan

trent. withont waiver of any rights hercunderor prejudice to its rights to refuse such payment or partial
pents s fhe futare, but Lendesgssnotoblizated tor oty such payments at the time such payments are
cpted. 1 cach Peciodic PeynentasGpplitd AN 86 Scheduled duc date, then Lender need not pay
srosta pifed londs! Lesdermag hold such unags lied funds vatil Borrowsr makes paymentto bring
erend easopabléperniod of time, Lender shall either apply
suck fund or rotura the mto Borrower. 1 not applied earlicr, such funds will be applied to the outstanding
principal “aisace undCE the NOLE mediately prior o redosire” Nooffset or claim which Borrower
mizht b new or in the fyture againgt Lender shall reSsve Borrower from making payments due under

the Note wnit 1his Security “Adtrumentor performing the: covenants and agreementssecured by this Security
Instrumen

LG

e

-

5
£dn

Jayments a

tion of Payments or Procesds, Excopt as otherwise described in this Section 2, all
predand cpplied by Lender shall be apalicdiin the following order of priority: (a) interest
due under e Naote; (h) prineipal due undor the Noio: (¢) amounts cluc under Section 3. Such payments
shall be ¢ oiivd o each Perindic Paymen in the order in which it became due. Any remaining amounts
shall booay 0020 Srst 1o lois charges, second to any other amounts due under this Security Instrument, and
thes ‘ > primeipat betance of the Note,

e ceeeives o naymeat frors Borcower £ delinguent Periodic Payment which includes a
sstficient vioun b payany Jate charge duc. the payment may be applied to the delinquent payment and
the fate chovss 1 mare than one Pericdio Paymentis ovtstanding, Lendermay apply any payment received
ﬁ‘v:,r:_r.r"En‘-* oo the remaymert of the Periodic Payinonfsif, and to the extent thal, cach payment can be
paid m fu" T the extent hal any excoss oxits after (he paymentis applied to the full payment of one or
mo-¢ Perisdic Pavments sach excess mavbe anpliedto any late charges due. Voluntary prepaymentsshall
be apolic i fiost o any vee vavment churgds ard then e deseribed in the Note,

Aiy ation of pavraents, insuranes provecds, or Miscellaneons Procecds o principal due under

ate Ui not extend oraostpoas the ik dateeor <hange the amount; of the Periodic Payments.
$ L‘ E i for Fscvew Ttoms. Bereowe: sH21 paite Lender on the day Periodic Payments are due
underthe il Cre Mot s paid in ol g o {t:¢ "Funds") to provide for payment of amounts due
for (2 srrenlsand of! eras which can attain priority over this Security Instrumentas a

/. NS
5
)

) eeschold pevments or ground rents on the Property, if any;

Inltiai@ﬁ
G0 CA(Y o
®
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for any and el insurance vequired by Lender under Section 3; and {d) Mortgage Insurance
y sums payable by Borrewer to Lender in lieu of the payment of Mortgage
ccordance with the provisions of Section 10. These items are called "Escrow
ition o at any time during the term of the Loan, Lender may require that Community
g Feos, and Assessments, il any, be cserowed by Borrower, and such dues, fees and
assesemesissoall oe an Escrow ftem. Borrower shall promptly furnish to Lender all notices of amounts to
be pard viaur chis Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Berrower s obligation (o pay the Funds for any or ali Escrow Items. Lender may waive Borrower’s
obligation .+ pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
i writing. & the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for anv Hserow Items for which payment of Funds has been waived by Lender and, if Lenderrequires,
shalt fure’~ 10 Lender receints evidencing such payricot within such time period as Lender may require,
Borrower s obligution to make such pavmenis and to provide receipts shall for all purposes be deemedto
be a covena pnd agreementeontained in this Security Insfrument, as the phrase "covenant and agreement"
Con 900 Borrower is ohligated 1o pay Eserow Items directly, pursuant to a waiver, and

W pay the smonptdue fov an Bserow Yers. Lender may exercise its rights under Section 9
and pay <oew amount and Rorrower shell then he obligst:d under Section 9 to repay to Lender any such
ameual onces may revoke the waiver as to any or sl Escrow Items at any time by a notice given in
accordarcew’th Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
sucih amo .o, thet are then reguired under this Sectic s 2.

Lenoormay, at anv Sme, colleet ard hold Funds in an amount (a) sufficient to permit Lenderto apply
the Fund- -+ e time specified mpder RESTA, and (b} ot toexceed the maximum amount a lender can
reaure under RESPA. Lender shall BOydEt® the lnGnataf Bufids due on the basis of current data and
reasonabls esiimates of cxpenditures of fafure Bserow ltems or otherwise in accordance with Applicable
Law.

Assodialion

sl

i vsed oy

Yorcower e

The Snnds shall be held in ar inslitntion whose deposits are insured by a federal agency,
mstrumer sy open(lyMmehidingehiee et 12 Snlhkatia6d Whbss deposits are so insured) or in
any Federattome Loan Bagk, Lendergtalianoly the Buads to pay the Escrow Items no later than the time
spectfied a0y RESPA . Lender shall nof charge Bortovzer for holding and applying the Funds, annually
analvzing e eserow account, or verifying the Escrow Tiems, unless Lender pays Borrower interest on the
Frrds and Avolicable Law permits Lender to make stich o charge. Unless an agreementis made in writing
or Applienisiz Law reguirus interest to be paid on the Fands, Lendershall not be required to pay Borrower
any infer - or carnings o~ the Funds. 8orrawer and Lender can agree in writing, however, that interest

sha't be p.id s the Funds, Lesider shall give 1o Borrower, without charge; an annual accounting of the
Funds as vogicod by BES 24,

I there ds a suepius of Punds held in escrow, as defined under RESPA, Lender shall account to
Borrower. 1 ¢ eeess fuadsin accordancowith RESPA: I there is o shortage of Funds held in escrow,
as aefined g RESPA, Lender shall notity Zorrewer as required by RESPA, and Borrower shall pay to
ot gecessery (o make wp the shortage i 4ecordance with RESPA, hut in no more than 12
I raeress » deficieney ot Fands held 1 escrow, as defined under RESPA, Lender shall
s requitad by RESPA, And Borrower shalf pay to Lender the amount necessary to make
Cy m accordinee with RESPA. butinw more than 12 monthly payvments.

Uners gaviment i (ull of all sums sectiod by this 36evrity Instrument; Lender shall promptly refund
to Borroveer 2y Funas hield by "ender.

Lender i
monthly
a0ty B

np e e

#s; Liems. Sorrswer shall pay alf f e asscssments, charges, fines, and impositions

altdubat o ihe Propesy vhich can attain priority ever this Security Instrument, leaschold payments or

> Iniﬁais:@t@
v oms . os ~ :
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5 un the Propesty, if any, and Community Association Dues, Fees, and Assessments, if any. To
ral these iems are Escrow Itenie, Borrowe: shall pay them in the manner provided in Section 3.

Borrwoy shall promptly discharge any dien whics lias priority over this Security Instrument unless
Borrower o wgrees in weiting to the paymesit of the obligation securedby the lien in a manneracceptable
to Leades. it vnly so long as Borroweris performing such agreement; (b) contests the lien in good faith
by, 0i delivds against enforcementof the fica in, legil proceedings which in Lender’s opinion operate to
prevent ik creemento! the lien while those proceedings are pending, but only until such proceedings
arc concizded: or (¢ secures from the holder of the tien an agreementsatisfactory to Lender subordinating
the fien i< Security Instrument. I Lender determinesthat any part of the Property is subject to a lien
whizin caos Ltan prierity over this Security Instrument. Lender may give Borrower a notice identifying the
Hen, With ' 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of e 2 dons set forth above i this Section 4.

Lendgor oy

ground
the exten:

WV orequire Borrower Lo pav a cnc-tme charge for a real estate tax verification and/or

repor.ing used by Lender in connection with this Loan.
5 0¥ Insvrepee. Borrower shall keep the irprovements now existing or hereaftererected on

Properiy tsured against foss by fire, havards inclrded within the term "extended coverage," and any
other oz disincluding, but not limited to, 2arthquikessad floods, for which Lender requires insurance.
This insur iz shall be maintained in the smonnts {including deductible levels) and for the periods that
Leader v What Leader requires pussiant to the preceding senfences can change during the term of
the Loan Fse Tnsarance carrier providing he insurase shall be chosen by Borrower subject to Lender’s
tight to eeiporove Borrower’s choiee. which right shall not be exercised unreasonably. Lender may
raghire Burrower (o pav. M congegiicn-with-this-doan.-either: (a) a one-time charge for flood zone
deterininsion certification and rackidgEr &SN &Y B lons fime charge for flood zone determination
and corts nservices dnd stibsequent charges cach time temappings or similar changes occur which
reasonabi sobl affect suchNd8emirationba tertifidhfion. Bartower shall also be responsible for the
payrint «f cov fee imposed by the Federal Emergency Management Agcacy in connection with the
review of oy Hood zodeld3e rminafion Yol ing from' 4h abjection by Borrower.

W Eerrower fails o mdinsain any of @he, coveragcéldescribed above, Lender may obtain insurance
coverage o cader’s option and Bocrows s expense. Lender is under no obligation to purchase any
particelas 7w or amonnt of coverage Therefors, sich roverage shall cover Lender, but might or might
ROEITOtes BOr-awWer, Borrower’s equity in ihe Praperiygor the contentsof the Property, against any risk,

hacord or Voliliy and might provide grcater or leesor coverage than was previously in effect. Borrower
acknowl: i the cosi of the insurpoce coverags so obtained might significantly exceed the cost of

surance i Borcower could have obtained. Any amounts disbursed by Lenderunder this Section 5 shall
hecome auesonaldert of Borrower secred by (his Socrnity Instrument. These amountsshall bear interest
at tbe Now: w0 o from the da0e of dishursementand shall e payable, with such interest, upon notice from
Lender 00 Boyr fequesting payment,

ALl v see poiicics reawred by Lenderand #égewals of such policies shall be subject to Lender’s
rigit o ciopnrove such policiss, shali ingmdetastadoacd mortgage clause, and shall name Lender as
morigage: vz, oras 41 addiional loss nayer Lender shali-have the right to hold the policies and renewal
certficares 1 Leade requires, Borrowessisil promivtly give- to Lender all receipts of paid premiums and
rencwat ril oo 1 Botrower oblains anyohekm of dhsiidice coverage, not otherwise required by Lender,
for damg o or destruction of, the Fropsras such seliey shall include 4 standard mortgage clause and
shatinazis Covder as morigasec and/or as an additions) oss payee.

oot of s

Eorrawer shall ghe prompt netice to the ifisurance carrier and Lender. Lender
AV Mak Uluss 4 sot made prompeiy by Borrovier, Unless Lender and Borrower otherwise agree
mvrling, any surance proceeds, whe 3er ar not the g derlying insurance was required by Lender, shall
be appli=c o storaiionor repair of th Property, if the estorationor repair is economically feasible and

N
¥ . fnm’aJs:‘Ccz_t_Q
(i

Page & o7 i3 Form 3015 1/01

'

MATW LOA ID: 0041136995



Lenler's oratity is not lessened. During such repair and restorationperiod, Lender shall have the right to
hold sux surance proceeds until Leader has had wn opportunity to inspect such Property to ensure the
work has Loee completed to Lender's satisfaction, nrovided that such inspection shall be undertaken
premntly Londer may dishurse proceeds for the repatss and restorationin a single payment or in a series
of progee.s povments as (be work is comleted, Unless an agreementis made in writing or Applicable Law
requires et st to be 2aid on such insurance procecds, Lender shall not be required to pay Borrower any
mtecest o cacnings on such proceeds. Fecs for puntic adjusters, or other third parties, retained by
Borrower -hal’ aot be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the resta o or repair s not economizally feasible or Lenders security would be lessened, the insurance
proceeds i . urity Instrument, whether or not then due, with
the exeess 7 sy, paid to Borrower. Such insurance proceedsshall be applied in the order provided for in
Sectien 2

H R owoer abandos the Property, Lender misy iile, negotiate and settle any available insurance
claim ang v bited matters, If Borrower does not respord within 30 days to a notice from Lender that the
insurans vicr las offo g to settle a olaie, then Lender may negotiate and settle the claim. The 30-day
pering wi Fodia whoen the rotice is given, In eithes vvent, or if Lender acquires the Property under
Sectiwn oo athersise, Borrower hereby assigns 1o wender (a) Borrower’s rights to any insurance
procecdsin o3 amount not (o exceed the armounts unne’é ander the Note or this Security Instrument, and
(5) any . ter of Borrowes’s rights (other than the right to any refund of unearned premiums paid by
Boriewer: wrndor all insurance policies covering the Property, insofar as such rights are applicable to the
covernge ¢ che Property, Lender may use the insurance proceedseither to repair or restore the Property or
o pay an s unpaid pnder the Mote or this Security insfrument, whether or not then due. )

6. Cienpuney. Borrower shETWOEc AT, wcstablisheand Bse. the Property as Borrower’s principal
residencs within 00 davs »Her the SxCention of this Seetivity Instrument and shall continue to occupy the
Property i Boroower's oyt sipal sesidemcedon at-fearnoric yedr after theflate of occupancy, unless Lender
otherwise coreos in wiitingd WHiH ot s niWal] ot mreasonably withheld, or unless extenuating

J

,»

ciremnste e enst Vel are heyond Barrowers £ nigal

Yo Pesse varion, Mainfenance and Protection of the Property; Inspections. Borrower shall not
destroy. laviege of imoeirkiad Propeety, "l iowl ke P Spefey o “deteriorate or commit waste on the

Property. Hieror not Borrower is residing in the Property, Borrower shall main’ain the Property in

order te peovert the Property from deterioratingor decroasingin value due to its condition. Unless it is

determine. warsuani fo Seetion S that FEpEir OF restorationis not economically feasible, Borrower shall
promwptly w the Pronerty if damaged (o avoid further deterioration or damage. If insurance or

condemr.tincprogeedsare naid in conneciion with dimage to, or the taking of, the Property, Borrower
shal. he roseodsible for ecpairing of restori e the Pronerty only if Lender has released proceeds for such
nUrpose repas s and restorationin a single payment or in a series of
Droyres cd 2 the mourance or cond=mnationproceeds are not sufficient
to ropait o, ¢the Property, Borrower is not refieved of Borrower’s obligation for the completion of
SUCE fep s w vestorating,

5 a8 the work iy cnmpfct

b

sencey ogle agont may make resscotoe

TeaTangl

snies woon and inspections of the Property. If it has
‘er gy inspect the detorior of he i provementson the Property. Lender shall give
¢ Gme of or prior eocsach anintorior nspection specifying <uch reasonable cause,

Hibem default if, during the Loan application
aihe direction of Borrower or with Borrower’s
G inaccurate information or statementsto Lender
sy osravide Lender With material inforn ition) in cofinection with the Loan, Material
melude, Folowre not i fod "0, repisenialions concerning Borrower’s occupancy of the

Ci
fnhials:_@p
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S Preercion of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borroes to perform the covenznts and agre:mentscontainedin this Security Instrument, (b) there
is 3 legal o ding that might significantly affect Londer’s interestin the Property and/orrights under
this Seewrit, inctrument {such as a proceeding in bankrupicy, probate, for condemnationor forfeiture, for
enforcersoot of a lien which may atfzin priority ever this Security Instrument or to enforce laws or
regulation . oo (¢) Borrower has abandoned the Proporty, then Lender may do and pay for whatever is
reasonan’. o aprropriat 10 protect Leader’s interest in the Property and rights under this Security
melnding protecting and/orassessing the value of the Property, and securing and/ orrepairing
. Lender’s actions can include. but are not Bmited to: (a) paying any sums secured by a lien
sority over this Security Insircment; (b) appearing in court; and (c) paying reasonable

profuctits interestin the Property ard/orrights under this Security Instrument, including
ils sccure d posiiion in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering oo i operty to make repairs, change locks, toplace or board up doors and windows, drain water
frew pipes Ceaate vulding ot other code iolatioar 01 dangerous conditions, and nave utilities turned
on G il ciueigh Lowder may take action under this Sertion 9, Lender does not have to do so and is not
unact ans sy o obligation to do so. Tt is sgreed thal Lender incurs no liability for not taking any or all
ACHOGS 4o hur ved unuer tais Seetion 9.

Ary o unis disbuined by Lender under this Scoiion 9 shall become additional debt of Borrower
seevred oo ihis Seeudty Bostrument. Those wrnovats sholl bear interest at the Note rate from the date of
disbarsescs i aad shaii be payable. with such intercst, upon notice from Lender to Borrower requesting
payinent,

Lo seemiy Insuurentis on s easchold, Borrower shall comply with all the provisions of the
leain, 10 D rovower acquites foe title to the Property, the Loasehold and the fee title shall not merge unless
Lender ¢ - Ly The maorger in writing:

i largage Disurance. I Lender reguired Moitgage Insuranec as a condition of making the Loan,
Borrowe o nay e promiame rdodiCle® glirtdisthe Mortgage Insurance in effect. If, for any reason,
e Morigagl csirance coverage requaired by Lender ccases to be available from the mortgage insurer that

sovided suay iifudaiicd A8 BOviower Rad:

avorneys’

previousty o cquitedto make scparately designated payments
toward o oo aiums or Morigage Tasubdoct, Bostwer shatl pay the nremiums re uired to obtain
1 p x.% > 7

COVOTaX
equi
morigage
avarabie,
were due wn
paymenis wx

o mddireguealent Lo the Mortgage lagizanee previonsly<in @ffect at a cost substantially
e cosic g Borrower of (he Mortgage Tnsdrance’previously in cifcet, from an alternate
Cselecied b eendeictf Cusstantiang cquivalent Matigage Insurance coverage is not
rowershalt continue to pay 1o Lender the amount of the separately designated payments that
- the insurance coverage ceased (o be in effect. Lender will accept, use and retain these
@ cowsrehindabicloss reserve in liew of Mortgage Insurance. Such loss reserve shall be
nop-telie s Lic siowi. hstangiang ihe fact that the Loag'is ulimately paid in full, and Lender shall not be
requiy v Berrower any interest o carnings on such loss reserve. Lender can no longer require loss
TESSIVE Py sl Morkzage Tnsurance coverage (in dhe amountand for the period that Lender requires)
provided ‘BsE e scfecto My Londor again Becomes available, is obtained, and Lender requires
i raveent: toward the nremiames o Mortgage Insurance. If Lender required Mortgage
- Coadition o, raaking the Lopa and Borower was required o make separately designated
»d tbe presvums for Mortgage Insurane., Borrower shall pay the premiums required to
vovaze Tesuionce a effect, o tolprovide a4 non-refundable loss reserve, until Lender’s
CLisuranceenss woAlcordarsnith any written agreermen! hetween Borrower and
: fermensiion or g termi ntinnds: required by Applicable Law. Nothing in this
Section 1 WUT's obiigation Keydy nterss at the rate provided in the Note.

Maosiyig Tosarance celmburses Lecder for atis viilify that purchases the Note) for certain losses it
may mers L Boscower goes aet repay e Loan as ageed. Borrower is not « party to the Mortgage
Insuranc

Moz Tosaress evalisge (heir fotal 119a4m athesien insurance in force from time to time, and may
entermmte 5o oo mentsss otho parties that share or modty thelr risk, or reduce losses. These agreements

it Coendtios Urat arssalisacory ke modigage insurer and the otiier party (or parties) to

secsvagromentsma reoiire the o gage insurer io make payments using any source
¢ faarer may have avedabic (wiich may include funds ohtained from Mortgage

‘j\(i‘ ) !hitia!s:‘ :é >Mg
ST AR
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r, any purchaser of the Note, another insurer, any reinsurer,

ny df 11 ate of am of w foregoirg, may receive (dlre(,tly or mdlrutly) amounts that

t be characterized as) w portion orrower’s payments for Mortgage Insurance, in

or medlying the mo rlgage insuror’s risk, or reducing losses. If such agreement

i;ﬂ'; o i’ mdu takes 2 share of the insurer’s risk in exchange for a share of the
BRI ciit 18 often termed "captive reinsurance, 7 Further:

premiumn:

) Aoy such awgreements will not affect the ameounts that Borrower has agreed to pay for
Morfgage Yoo rance, or any other terms of the Loan. Such agreements will not increase the amount
Bosirowes we for Mrﬁw age Insurance. and they wili not entitle Borrower to any refund.

(v nch agr nents will ot abicct the s Borrower has - if any - with respect to the

Mosrigage
may ing

viznce wuder the Homeowners Protecion Act of 1998 or any other law. These rights
iy right 1o receive cerfain disclosures, to request and obtain cancellation of the

Merigage rsurance, fo have the I\{Uit.},fkgk insurarce terminated automatically, and/or to receive a
refund o Aortgage Insurance premivns that were unearned at the time of such cancellation or
terminut!

1. iend of "%,*Ziwﬂldneum Proceeds; Forsviture. All Miscellaneous Proceeds are hereby
assigned A be paid to Leader,

Hoi & damaged, such Miscellaneors Proceeds shall be applied to restorationor repair of
the #rong restoration of repair 1 economic Aiiv feasible and Lender’s security is not lessened.

Al Festors tmnpcrm% Lendershal’ nave the right to bold such Miscellaneous Proceeds
. had an opportunity to mspect such Property to ensure the work has been completed to
ion, provigerd that sack maoection shall be undertakenpromptly. Lender may pay for the
I : ration i a stagle dishursement o noa series of progress payments as the work is
compietrd iriogs an ngreemeniismanlds i n 'mhnﬂ ot Anplicable Law requires interest fo be paid on such
Miscellar 2o Vroceeds, Londer shalfnob-he e (nlrml fo-nay Borrower any inte-est or earnlngs on such
Miccelarne Praceeds, FF thel el GG TRE: F i SoLaconontically feasible or Lender’s security would
he leawsed e Mige n_‘mw:‘" Proceeds shall be mp} :d 10 the sumg sewredby this Security Instrument,
Wl ether o ol then duo v TGHE SC8S, € 3r¥paid & Eordowsr. Such Miscellancous Proceeds shall be
edinono oteer pﬁ'u:wf‘_ 4 jorm SSeties

et G0 rpiiotal @king,
R applie ut. i

TOPSTTS

na

L ot ginevadues of the Broperty, the Miscellaneous
« Tty Instrnment, whetber or not then due, with

N
paria

o @ rw‘*" on, o '«‘\‘; 1 value of the Proputy in which the fair market
vabin of o 7 :m,%)mmv: = i

pdrt} 1 iuing, destruction, or foss in value is equal to or
ﬁ oy the. 5o urity Instrurcnt i ~ediately before the partial
- Serreverund Lender otherwise agree in writing, the sums
rc:d.“ oy the amount of the Miscellaneous Proceeds
: <unt of the sums secured nnmf.dldtely before the
.i by (b) the f2ir market value of the Property

st 1a value. Any balance shall be paid to Borrower.
+ value of the Property ta whic I})x the fair market
g, destruction, or loss in value is less than the
iai taking, destruction, or loss in value, unless
“uilaneous Procceds shall be applied to the sums
the JLuis are then due.
wned by BUSwEr, we Alafter notice by Leader to Borrower that the
snmlenes) ofizt: - yimake an award (o settle a claim for damages,
Lendor wits iu AU days wiio fue date the notice ix given, Lenderis authorized
! ! m .Wd‘, el eGstoration or repair of the Property or to the
o dveiiendue. "Opposing Party' means the third party
STy Sgainst whom Borrowe: hus a right of action in

5 in valne,

Tan BEIEC MRS e
rodrnrent whethet o noi

the ned

. T
LU,

”ln ii (ﬂi J WLUoG o i UL

ling, whether civil or crimiral, is begun that, in
wperty or other material impairment of Lender’s
seaurity Trstcament. Borrower can cure such a default and, if

‘h’ﬂals:_@p
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accoeration 505 oceurred,

reinstate as “rovided in Soct’on 19, by causing the action or proceeding to be
dismissec vaik oy rulis

bat, in Lender’'s judgment, prechides forfeiture of the Property or other material

impairm ot ender's inferest in the Progerty or rigrts nnder this Security Instrument. The proceeds of
any aware v ~2im for damagesthat arc atiributable s the impairmentof Lender’s interest in the Property
are Fereho -
All
apnhied it

md shatl be paid re Lander,

cons Fioceeds that are rot soplicd to restoration or repair of the Property shall be
rded for 1 Section 2.

sed; Forbearance By Len

wortizaticnof the sums <@

der Not a Waiver. Extension of the time for
iredby this Security Instrumentgranted by Lender
ait not operateto release the liability of Borrower
stel Borrower, Tender shait oot be required to commence proceedings against
infnterest of Borrower or fo refuse io extend time for payment or otherwise modify
“ihe sems seenred by this Security Insirun: ‘ntby reason of any demandmade by the original
iy ssots in faterest o] Besrower. Aqy ‘orbearanceby Lenderin exercising any right or
Witovi dimiiaiion, Lendor's ace ¢ of payments from taird persons, cntities or
esiot Boreower or in amonaisless inan che amount then due, shall not be a waiver of or
Losewrse of wavsight o rome de
§ Ldahility; Co-sugmers; Socessors and Assigns Bound. Borrower covenants
ohhgations an y shiail b joint and several. However, any Borrower who
Fity knstrument bot goes not execefe the Note (a "co-signer”): (a) is co-signing this
viloniy v morigage, gran and convey the co-signer’s interest in the Property under the
seeaitty msiiument; (b) is ot personally viigated to pay the sums secured by this Security
o} wgrees dhal Lender and @ny other 8crrower can agree Lo extend, modify, forbear or
anmotatonswith regerd (o the terms of inis Security Instrument or the Note without the
il
St he srovisions off SUENEP IR EREOEEEsBSin Interest of Borrower who assumes
Borrower - o4 metions tngér (i Security Tnsiruments writing, and is_ approved by Lender, shall obtain
all of Bor v rights dn N ihitef gl SuEy! Ly ustrument, Borrower shall not be released from
Borrower s G fwions an cdeabiilty Seetr iy 1esttumentunless Lender agrees to such release in
Wril ng, vegad, aereemenis oh this :Seensity Jostrumentshall-bind {except as provided in
n; NS OF Loouer.
DBorrGve s for Services performed in connection with
cting Lecder's interest in the Property and rights under this
Hed o, atturneys’ fees, property inspection and valuation fees.
« absence of evpress albeity in this Security Instrumentto charge a specific
Aastrucdas 2 prehibitonGr ihe charging of such fee. Lender may not charge
Iy orovibued by tai wrily fnsvrement or by Applicable Law.
©is suhiec to 2 faw which scts maxim um loan charges, and thatlaw is finally interpretedso
TOE heges coilvdled or to b eollected in connection with the Loan exceed the
1By <JCh Wai ¢ large sho he reduced by the amount necessary to reduce the
o and (b any s alreany ol ceted from Borrower witich exceeded permitted
sorpever. Lender iway ¢ovae to make this refand by reducing the principal
Sy makiug payiiiini 1o Borrower. I a refund reduces principal, the
; Hellt el any prepayment charge (whether or not a
; 7 st Note). Buredwer’s acceptance of any such refund made by
[T comsil b et b4 Fight of action Borrower might have arising out

sarin Intercstof Borrowe

PE e
and agros:
CO-SIgny 1
Security o
tCins
insirumens
MK aay 40
co-sirner’

RIiE

rrd hever

]

1 ol
rpose of

“aiver oy Basowlr o codder in connection with this Sccurity Instrument
VerTR deiucernwith this Security instrumenishall be deemedto
o sisrroverwhen matdod SRS mail or wher actually delivered to Borrower’s

zab by aiher wivsens. Notoe 1 anv one Sorrower shall constitute notice to all Borrowers
“herwise e notice address shall be the Property Address

- .
Bave ey

BRI 2

(B85 FERIRC Y

NS :* ! ice n by notice to Lender. Borrower shall promptly
neay b s change of addross, 1 -rspecifies a procedure for reporting Borrower’s

‘:n#ia!s‘ Q> »
HEIORS]
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s, then Borrower shall only veport <tange of address through that specified procedure.
Toere moy be only oae designated notice address under this Security Instrument at any one time. Any

' el statl be v by delivecing it or by mailing it by first class mail to Lender’s address
cioenless Lender hes desiviated another oddress by notice to Borrower. Any mnotice in
security ostramertstalnot be dcemedto have been given to Lender until actually
recerved 1o Tosder, Hoany netice reqrred by this Serurity Instrumentis also required under Applicable
Lavs, the o cable Law roquirement will satisfy e corresponding requirement under this Security

s

COLHCCEIG 2 thig

i Severabilitz Wules of Coastruction. This Security Instrument shall be
vl law ond the faw of the jurisdiciion in which the Property is located. All rights and
i ¢ subject to any requirements and limitations of
phicable Law might cxpaicitly or implicitly allow the parties to agree by contract or it
but ~ach stlence shall not be construed ¢ a prohibition against agreementby contract. In
af provision or classe of this Sceunity testrument or the Note conflicts with Applicable
et skl co sifect other provisions of (has Security Instrument or the Note which can be
hout the conflictiog provisicr.
Cetate Seenelty Iastruioent (a) words of the masculine gender shall mean and include
CoTFLEpOL L euter worsis or woeds of the feminine gouder; (b) words in the singular shall mean and
maiude vt and vice versas and (2 e word ‘muy” gives sole discretion without any obligation to
fakis gan g
i Toove s Copr. Burrower saall oc given one copy of the Note and of this Security Instrument.
Cavses of the Property oe a Beneficial Intecest in Borrower. As used in this Section 18,
obe Property’ meansdany legas o beneficial interestin the Property, including, but not limited
Freinnistercas trinsi @ rBdis @B IO @ e d Todtfact for deed, instaliment sales contract or
~inteni ofwiieh i the transler of tile by Borrower at a future date to a purchaser.
CndRGPel Y B aff s Baterdba b N ile Propieis Sold or transferred(or if Borrower
arw A b2adficiacntoresi i Borrowor is sold or transicrred)without Lender’s prior
iy Bposmredidiapait i fulb ©f @l swims sccured by this Security
vever, this_gption siail nab be exercised by, Lender.if such excrcise is prohibited by

1

Lavw, spsei o
aven gl

A
AN

relo

Vi e
Instrime. 4, -0
Appiicab’ s

L s Caercses this option, Leuder shall give Borrower notice of acceleration. The notice shall
providc & o bl s pet foss than 30 davs from the dife (he notice is given in accordance with Section 15
withio wicos Horrower aifiss pay all §in < Eeciired by this Security Instrument. If Borrower fails to pay
there sar . phor 1o the waniration of this neriod. Lendsr may nvoke any remedics permitted by this
Security b rinaent withcn ‘nrther nusice o demand on Borrower.

T

12 erruvers Right o Reinstate After Acceleration. If Borrower meets certain conditions,
Bocrowe: <ualt have “hepaht 1o have eaf vvement o abis Security Instrument discontinued at any time
pring {6 (G i ” 2 of e roperty pursuant to Section 22 of this Security
Insium e Freniod as Agpliceble Law aiuhi specify for the termination of Borrower’s right

L0 romstate,

ti ety ol jadgment cegorcing dhéCaecurity Instrument. Those conditions are that
Ly Lovaer all sams whichhes would #¢tue under this Security Insiromentand the Note
asino s o0 tonhad ocenrred; (b) c o hny defani i any other covenunts o- agrecments; () pays all

EXpGe s sieed in entoreing this Secusiglast iment, acluding, but not limited to, reasonableattorneys’
fees. pro e oectinin ad vaiuation 1ot Sadote e & incurred for the purpose of protecting Lender’s
meresie T onerty snedvizhs ender th SeeunileAi rument; and (d) takes cuch action as Lender may
w o assurhalt Lenaer’s Wilefetfin he Property and righis under this Security
sorcowes s shligation 1o pay 1he suras seonred by this Security instrument, shall continue

GE, }'.\W.w- SE ey Gk . 1
Al BOrromv i pay suuh istatementsums and expenses in one or more of

TEUSGIGTY S 1

Insiriraer

IR Y

th: 1 seigeed by (a) cash; (b) money  order;  (c)
a5 !nitiaIsC(é}_a_:
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grncy, mstrumentahty or entity; or (d) Electronic
g upon Kmxt wmmlh P reovier, i Secarity Instrumentand obligations secured hereby
shall vem o ity effective as if no aceciersiion had necus rred. However, this right to reinstate shall not
apply i O cas o of eoce 1 evation ander Secdon |

Fureds 1y s

fee of Grievance. The Note or a partial interest in
Seenrity Fastr meni)can be sold one or more times without prior notice to
achi result dnoa choage i the r:miz*» (known as the "Loan Servicer") that collects
Fooedic sy eots due under the Note ana this Secsrity Instrument and performs other mortgage loan
servicing hoortions under thc N(m 1 s See uuty ’m {1 nent and Applicable Law. There also might be
’ ' relateds o vale of the Note. Tf there is a change of the Loan
‘.f:c of the ¢hrnge which will state the name and address of the
ald be made and any other information RESPA
.. If the Note is scld and thereafterthe Loan is
: ke Note, the mortgage loan servicing obligations
Cremaina ;th hc, Lmu Servieer or be rransferredto a successor Loan Servicer and are not
e ote parehaser unless otherwase provided by the Note purchaser.
srrewss nos Leader may corvmence, join, or be joined to any judicial action (as either an
A L T ant o %hr‘ memberof a classy that arices from the other party’s actions pursuant to this
Seewsity 1o eomentor that allegesthat the other party has hreachedany provision of, or any duty owed by
reason ol G Securiiy er winen Subighsvl Besrews g fbender has notified the other party {with such
nofiee oo B comrnliancevith(the reamircmentsef Sootion 15) of such alleged breach and afforded the
otbur pary 5 ocio o rens Pablg et 88 e m‘;ﬂ;z off such motice (o take corrective action. If
Appheabl v provide s dame period which mus. clarss before certain action. can be taken, that time
perind i o dpcme dUBS feRSERARINRG IR RS L (hi paragraph. The cotice of acceleration and
Opnortun T donre oven hBorfowis pnrﬂ'z:m! ot sedion 22 and the notice of acceleration given to
Bovrowes vvioptte Seetion 18 shall no docmeadto sciiely the notice and opportunity to take corrective

T : Change of Lean Servicer; Ne
the Notg ooy ;

Borrower 2 ol 1

ORI O 1

Servicar s

rOOUINCS 1
servieed

G Sorron

actror provoseay of 1 Section 20,
al. Tonedems Sabsiances. Asoascodpotiis Seetion 21: (a) "Hazardous Substances’ are those

subsiir

i oed as coxie o hazardous subsiances, poliutants, or wastes by Environmental Law and the
fotlowing, " 1ances: gusoline, kerosene, other flammanle or toxic petroleum products, toxic pesticides
ana ferheo e velanle solveni. materials comaning ashostos or formaldehyde, and radioactive materials;
(M Hovioncd sl Lav means federal low - and laws oF e jurisdiction where the Propertyis located that
salety o crvironmental proiection: (o) Havironmental Cleanup” ncludes any response
Acion, o c o achion, o removal actior. s definod in Environmental Law; and (d) an "Environmental
Cendnior mlons g coadition that can coab i eoniite to, or otherwise tricger an Environmental
Cleanun
m i

rel

disposal, storage, or release of any Hazardous
28, on or in the Property. Borrower shall not do,
"wr‘rty (a) that is in violation of any Environmental
) Which, due to'the presence, use, or releaseof a
fects the value of the Property. The preceding

. J H6 anv

FoE, i u.uamuﬂm ndeVu,

er LR BSUSCELe, S, o storage on the Pro erty of small quantities of
(ol actally reccunized -0 Yo appropriate to norma! residential uses and to
fena i v o imitod e, hazardous substances in consumer products).
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Boeowosdall promptly give Lerder written notice of (a) any investigation, claim, demand, lawsuit
o other ecten by eny governmental or regulitory ageuey or private party involving the Property and any

Huzardin o bitance or Envirosmerial Law of whizh Borrower has actual knowledge, (b) any

Envirosw. o Mooadition, including but aot finited o, »

v spilling, leaking, discharge, releaseor threat of

refease on ony Huzardous Substance, and (¢ any co

Jiun caused by the presence, use or release of a

Hazardor morsionce which adversely affee s the value of the Property. If Borrower learns, or is notified
b7 iy oo crne o cntal or regalatory asthority, or any rrivale party, that any removal or other remediation

of avy Huonee

stsSabstancc affecting the Property is nccessary, Borrower shall promptly take all necessary

¥

remedial - ions i accorddsce with BEnvirenmental Law, Nothing herein shall create any obligation on

Leader &0 00 Dadiranmental Cleanup.
NO™M L VEFORMOCYENANTS, Rorrower and Ve der further covenant and agree as follows:

22, cewration; Reraedies. Leader shell give notice to Borrower prior to acceleration following
Borrowe: o Dooweh of auy covenant or agreement in this Security Instrument (but not prior to
acecleration vuder Sectinn I8 unless Apnticable Low pravides otherwise). The notice shall specify: (a)
the defaz o O the actiop revaired to cyre the defanii: () a date, not less than 30 days from the date
the noties i ghoen to Borrewer, by which the defandf must be cured; and (d) that failure to cure the
defanit v o bodore the fnge

spedified in_ihe notice may resfiltin acceleration of the sums secured by
‘ument. foreclosure 5y judicial proceeding and sale of the Property. The notice shall
v Rorvower o tie pigkt (0 reinstate arér accelération and. the right to assert in the
ceeding the nenexistence of a defaull_os any other defense of Borrower to acceleration
- the defatlt s Dot chired o or befare the date Specified in the notice, Lender at its
optinn wut ouire fnnediate pdvment in) fall vy

this Secty o st

furtper i

foreclosm. s

ana Yoreg e

i

2

[y
=

sums' secured by this Security Instroment
without “oric o demand and may forsclose this Securdly Instrument by judicial proceeding. Lender
shall be eonvies 1o colfect all expenses incvrred in pirsuing the remedies provided in this Section 22,
incinding &

it ok limited fo, reasonable aitorneys’ fees and costs of title evidence.

vaentof afl suris seeured by this Security Instrument, Lender shall release this

ey ehare Brvower g (o0 {or releasing this Security Instrument, but only if
ert e A thig puety for sevvicss rendeivd adothe charging of the fec iy permitted under

‘semat, Borrower waives all right of valuation and

Cf)
Initials: .
%"\T"ﬂ'\ Fl Ty Page 18 .4+ i
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BY v U WING BELOW, Borrower accents and agrees to the terms and covenants contained in this
Seeurity festrument and i any Rider execuwied by Borrower and recorded with it

Witnesses

L2 (Seal)
< {LLIAM PHILLIPS -Borrower

(Scal)

-Borrower

(Seal)

-Borrower

— (Seal)

~Borrower

 (Seal)

-Borrower

. /NDIANR,

Lrappnnsties

Page 14 of *5 Form 3015 1/01
LOAN ID: 0041136995



T

: iz
STATE (7 3PN o/ County ss:
( b , ‘ - . .
On o 7 - day of 6/“4 A Z#%5 | before me, the undersigned, a Notary Public

in and foi said County, personally appeared

L

b
red the execution of the foregning instrument.
gomng
WIS my hand and official seal.
My Ceme seston Expires:
OF :‘""““"’W= — Notary Public -
: BE‘ECML SEALW County of Residenee:
Ni .
NOtaxy E FRA—ZZ
My Cop s “Plic, SEgp 1
mmmsym EXP Hmoxs
5 M”@S 04/01/2006
Thes instre meni was prepared by:
lnitiafs@ 5 é'
*%SA(EN} 5005, Page 15 of 15 Form 3015 1/01
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RECORDING REQUESTED BY, AND
WHEN 2ECORDED MAIL TO:

Finance America, LLC
P.C. RBog 16637

(Space above this line for Recorder’s use)

PHREPAYMENTRIDER = 4IN 100052300411369951

DATEg ¢ 01/07/05
FOR VAL L RECEIVEDHLE baderSignsd("Borfower ) agree(s) that'the following provisions shall be
incorporaivdizio and shallshe deemedio amend and sepplement the Mertgage, Deed of Trust or Security
Deed of vven date herewith (the "Security Instrument”) executed by Borrower, as trustor, in favor of

Finance America, LLC ("Lender"),
as beneficory, and also into that certain promissory note {the "Note") of even date herewith executed by
Borrower 'u favor of Lender, To the extent that the provisions of this PrepaymentRider are inconsistent
with the provisions of the Security Instrument and /orthe Note, the provisions of this Prepayment Rider
shall previg wver and shall supersedeany such inconsistent provisions of the Security Instrument and/or
the Note.

Section_ 2| ofthe Mot is smended fo road in ifs eiiiccty as follows:

S =" MULTISTATE
FIRST Mt WTOAGE (09/10/96)

Page 1 of 2
T186181 eon

ATUX

VMP MORTGAGEFORMS ~ (800)521-7291



ATUY

"5 . BURROWER'S RIGHT TO PREPAY; PREPAYMENT CHARGE

I have the right to make payments of principal at any time before they are due, together with accrued
nterest. When I make a prepayment, T will tell the Note Holderin writing thatI am doing so. If I makea
partial propuyment, there will be no changes in the due date or in the amount of my monthly payment
unloss the Wote Holder agrees in writing to those changes. If within - TWO ( 2 ) years
from the datz of execntion of the Security Instrument (as defined above) I make a full prepaymentor partial
prepaymeint{s}, I will at the same time pay o the Note Holder a prepayment charge. An amount not
exceeding wenty percent (20%) of the original principal amount may be prepaid in any twelve-month
pertodwithoni nenally. A prepaymentcharge will be imposed on any amount prepaidin any twelve-month
periodin noess o twenty percent (209) of the original principal amount of the loan which charge shall
not exceed 21 amountequal to the payment of six months’ advance interest on the amount prepaidin excess
of twenty vreent (20%) of the ariginal principal amevrt.

IN WITM 5y SATHER @R«L}QBnrmwcr has executed thissPrepayment Rider on the day of

< 3 i L) —
C

Borrower  WiII.TAM PHILEIPS Borrower:
Borrower ) Horrower

MULTISTATE
FIRST MW TCAGE (09/10/96)
11961371 oo Page 2 uf 2
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Return To:
Finance fmerica, LLC

P.O. Bo. 16537

Izvine, s 92623-6537
e <o MIN 100052300411369951
1-4 FAMILY RIDER
(Assignment of Rents)
THio -5 FAMILY RIDERIs made this 7tk dayof JANUARY , 2005

and 18 incotporatedinto and shall be deemedto amend and supplement the Mortgage, Deed of Trust, or
Security Desd (the "Securitv Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Bovw vyers Note 1o

Finance fmerica, LLC

(the
“Lender”) o0 the same date and covering the Property described in the Security Instrumentand located at:

229 ARTHUR ST. CARY. 1IN 40404-1117
"Property Address)

1-4 VOFIELY COVEMANTS. In addition to the covenants and agreements made in the Security
Ins'roment Borrower and Lender further covenant and agree as follows:

A. ABBIVIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Pronesiy described it Security ingtrumcntytha following\ itéms)now or hercafter attached to the
Praserty oo he extentthey arcfixtired arc added to-the Property desctiption, and shall also constitute the
Property sovred by e Seenrity. Insteument: buildisg, materials; appliancesfand goods of every nature
whatsoever now or hereafter located m, on, or used, or intended to be used in connection with the
Preperty, sucluding, but ~SfMinited '8 the S Er ST parposes of supplying or distributing heating,
cooling, o'euiricily, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access wont ol apparatus, plimbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerat v, | lishwashe rsodisposalsy washers; drycri, awnings, storm windows, storm doors, screens,
blinds, shodie curtains and curtain rods. attachedmirrors, cabinets, paneling and attachedfloor coverings,
all of which. including replacementsand additions thereto, shall be decmed to be and remain a part of the
Property » «erod by the Seeurity Instroment, All of the foregoing together with the Property described in
the Seam s frstriment (o7 “he leasehold estateif the Security Instrumentis on a leaschold) are referred to
in this 1-4 ¥ ymily Rider anc the Seeurity Inst-ument as the 'Property.”

-

N\
MULTISTAYE 14 FAMILY RIDER - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT  Initials: @})'
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B. LK OF PROPERTY: COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a chunge v the use of the Froperty or its zoning classification, unless Lender has agreed in writing to the
chenge. Borcower shall comply with all laws, ordinances, regulations and requirements of any
gosrnmeniad body applicable to the Property.

C. 5B RDINATE LIENS. Except as permittedby federal law, Borrower shall not allow any lien
isferior to 7ke Seeurity Insrement to oe perfected against the Property without Lender’s prior written
permissicy:,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to

the other fzzards for which insurance is required by Section 5.
ERGEROWER'S RIGHT TO REINSTATE' DFLETED. Section 19 is deleted.

W BCTROWER'S OCCUPANCY.  1nless Lender and Borrower otherwise agree in writing,
Section 6 cencerning Borrower's occupancy of the Property is deleted.

G ATRGNMENT OF LEASES Upofi Lefcer's Tequest after default, Borrower shall assign to
Lenderai s of the Piopertyandrainsecarity depositsmmade in cafinéction with lcases of the Property.
Uponthe s sunment, Leader Shallhave the flghi to modify,’ extend orterminate the existing leases and to
execute v Louses, inqbgr dessole discretione As.ussd in this paragraph G, the word "lease" shall mean
"sublease 1 ihe Sceurity Fasteument 1s on 4 i aschold,

Ho £ TONMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower aholutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Forts™) of oz Proneryorcgardlessof (@ whom the Rents of the Property are payable. Borrower
awtzorizes Lo wderar [ ender’s agents to colleet the Rents, and agrees that each tenant of the Property shall
pay the Fooitin Lender or Lender’s agents. However, Borrower shall receive the Rents until: (i) Lender
has civer Serrowernotice of defanlt prisseant to Section 22 of the Securify Instrument, and (ii) Lender has
@iver not’ e the tenant/sithat the Rents are o be vaid to Lender or Lender’s agent. This assignment of
Rents cov iyl an absol te ussignment 516 not an assiznment for additional security only.

W oot pives soticn of default 1o Borrower: (3) all Rents received by Borrower shall be held by
Borrower 2o rustee for the henefit of Leaday aaiy. 10he applied to the sums securcd by the Security
Instrumerv: (1) Lender shall be eatitled f8veailicet and' receive all of the Rents of the Property; (iii)

k.

) ’
" initials:{ -Qzé;
Giy-sra s
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W sesthateack tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agentsup e Dender’s writien demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
coleeted 9 Lender or Lender’s agents chall he applied first to the costs of taking control of and managing
the Propeity and collecting ihe Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premium: on rrceiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charos on the Property. and then (o the sums sccured by the Security Instrument; (v) Lender,
Lender’s nuents or any judiciaily appointedreceiver shall be liable to account for only those Rents actually
ived; v (viy Lender shall be entitied to have a recciver appointed to take possession of and manage
the Properiy and collect the Fents and profits derived from the Property without any showing as to the
madeque: o the Property as sceurity.

I the oontsof the Property are not sufficient to cover the costs of taking control of and managing the
Property coo of colieeting the Rents ey funds expended by Lender for such purposes shall become
indebtedre w5 of Borrower 10 Lender secvred hy the Security Instrument pursuant to Section 9.

Borcwver represents ind warrants that Borrower has not executed any prior assignment of the Rents
and Bas v sectormed, and will not perform. any act thai would prevent Lender from exercising its rights
under thi: paraoraph,

LT

s agernts o adicially_appaintedsectiver, shall not be required to enter upon,
arathe Property before™or after aiving fotice of default to Borrower. However,
ler's agents g aradicinlly appointedrpogiver may.doso @t any time when a default occurs.
Any appleiin of Ronts shalll nodcure or-datve any-defaditor tnvatidate any. other right or remedy of
Lender. s vis wsignmentilsRemis of the Propertyshallicrminatewhen-all thessfims sccured by the Security
lastrume: ore paid in Bl

take conua’ of or maint

UEFAULT PROVISION. Sorrowe:’s default or breach under any note or agreementin
has an intercat shall e a broach under the Sccurity Instrumentand Lender may invoke any of
rradtte 1 by the Secority fnstrument,

which Le v
the reme:: 24

Initiais{__ _
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_ e e L2 5eal) (Seal)
L THTLLIPS -Boreower -Borrower

e (Seal) (Seal)
-Borrower -Borrower

(Seal)

~Borrower

— (Seal)

-Borrower

Gb;57R o
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RETURN ?#C0RDED DCC TO:
Finance America, LLC
P.G. Roy 16637

Irvine, Ca 92623-6637

MIN 100052300411369951

ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

TH
is hxeorpo

DYUSTABLERATERIDERIs made this 7th  dayof JANUARY , 2005 , and
«dinto and shall be decmedte amend and supplement the Mortgage, Deed of Trust, or Deed
to Seeure oot (the "Seeurity Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Boor s Note to

Finance ‘unerica, LLC

(the "Lent ) of the same date and covering the property describedin the Security Instrumentand located

af:

239 ARTHUR ST, GARY, IN 46404-1117
[Property Address]

T HOTE CONTAINS PROWISIONS ALLOWING FOR CHANGES IN THE
EST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
FROUNT THE BGRROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
FLAE AMD THE MAXIMUM RATE THE BORROWER MUST PAY.

ADLTIOMAL COVENANTS. Jn addition (o, the, covenants.and agreements made in the Security
Istrumert, Porrower and Sdnder furthir Cotenant ad agree as follows:

ste provides for an initial interc rate of 8.490 7. The Note provides for
changes b the interest rate and the monthly payments, as {follows:

4 INTER 27 Y ATE ANY MOMNTHLY PAYMENT CBANGES

(&) “Fange Daics

The o lcrrate hawill paydnay chero. on the Sest dayof  FEBRUARY 01, 2007 , and on that
day every sisth month thereafter. Each date on which my interest rate could change is called a "Change
Date”

MULTISTATE ARJUSTABLE RATE RIDER {{ :EORIndew) - Singiz Family - Freddie Mac UNIFORM INSTRUMENT

@G-85 00z Form 31921/

1/ 01
Page 1 of 4 Initials: 7 l
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¢ - with the first Change Date, my interest rate will be based on an Index. The "Tndex" is the
average o7 interbank offered rates for siv-month U S, dollar-denominateddeposits in the London market
("LIBOR":. as published in The Wall Street Jowrnal. The most recent Index figure available as of the first
busivess ooy of the month immediately preceding the monthin which the Change Date occurs is called the
"Current § wolox”

I 60 Tdex s no longer available, the Note Holder will choose a new index that is based upon
comparet - nienmation. The Note Holder will give me notice of this choice.

(C) « »lentation of Changes

Betorr vach Change Date, the Note Holder will caleulate my new interest rate by adding
SIX ANT %3/100 percentage points ( 6.500 %) to the
Currentlace The Note Holderwill then round the result of this addition to the nearest one-eighth of one
noroent @t (0.1259%). Subject to the limits stated in Section 4(D) below, this rounded amountwill be
my new iv “=rest rate uatil the next’ Chznee Date.

v

The roue Holder will_ihen determine the amount of the monthly payment that would be sufficient to
repay the wanaid principe! Tt gmyerected alowe AflThe Change Datdiin full or the maturity date at my
new e st in cubst attally equal payin€ats, The fesilt of this calcalation wil. be the new amount of
my moniii v poyment,

(U} ¥ i oy Inferess Rare Changes
The wicicsi rate ¥ am required to pay at the first Change Date will not be greater than
11,490 T v less than 8,490 %. Thereafter, my interest rate will never be
increased s quoreased onany single Changd Date by merc than one percentagepoint (1%) from the rate of
wferest 1 nove been paying for the praceding six months, My interest rate will never be greater than

14 490 Y. My interest rate will never be lower
than th. Iritial interest rate stated in Paragraph A of this Rider.
(E) ttective Date of Changes
My -oov vierest rate will_become effective on each Change Date. I will pay the amount of my new

monthly | wmont beginpirg on the firss maaialy payment date after the Change Date until the amount of
my mont* - prment changes again,

o Initia@ Q;
Gi-81s8 oce
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{F) i-iee of Changes.

The

e Holderwill deliver or mail to me a notice of any changes in my interest rate and the amount
s

7

of my m hiy payment before the effective date of any change. The notice will include information
required!

quost

7 ew Lo be giver: to me and aiso the title and telephonenumber of a personwho will answer any

ion ¢+ ey have regarding the notice.

BOTRAMGIER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Ungtorm ©uverant 18 of the Security Instrument is amended to read as follows:

g@

MGMY

anafer of the Property or o Reneficial Interest in Borrower. As used in this Section
18, = {11 the Froperty” means any legal or beneficial interest in the Property, including,
hut = ¢ Fieited to. those beneficial interests transferredin a bond for deed, contract for deed,
inst teoonl sales coniract or eserow agreement, the intent of which is the transfer of title by
Bor “wha future date (o a purchaser.

el arany nart of the Preperty or any Interestin the Propertyis sold or transferred(or if
a Borreoier is not a saturelperson and a beneficial interest in-Borrower is sold or transferred)
withone Lender’s prior wiitt3i Gonssnly kendert may fequire immediate payment in full of all
suer s vredhy (his Seenc g asirum 0l However. this option shall ot be exercised by Lender
il ss wooreise ds prombited hy pplica e Dayw B £nder alko §hall not exercise this option if:
(a) Forrower causes 10'be submitted to’ Lender information required by Lender to evaluate the
inter*od ranslerenas S, news doas owere beine made, tocthe transferce; and (b) Lender
eass rencccicrmines fpat Lender’s seeurity will naf be impaired by the loan assumption and
that o sk of o breachofany¢bvehan &t agreementin this Security Instrumentis acceptableto
Len

74

»the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
con<ion o Lender’s capsent to the loan assumption. Lender may also require the transferecto
sign sn ascampiion sereement that i aceeptable to Lender and that obligates the transferee to
kecss ol the promises «nd agresmncents made in the Note and in this Security Instrument,
Borvrower will enntinugte be ohfsaied ander the Note and this Security Instrument unless
Lenre wicases Borrower i writing,

4 wonder exereises the option 16 tequire immedidte payment in full, Lender shall give
Bor-w s aetice of acceleration. The notice shall provide a period of not less than 30 days from
the o Lo notice is given in acenrdancetith Saction 15 within which Borrower must pay all
swme cuited by this Secarity Yastrontent. If Borrower fails to pay these sums prior to the
SXp s ot this period, Lender mayinvoke any remedies permittedby this Sccurity Instrument

with . Tavther notic: or demand o Eorrower,
Initiels: @Q: p
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8Y 7 NG BELOW, Borrower aceepts and agrees to the terms and covenants contained in this
Adpastaly 2oL TGAERTTN

¥e)

=3

~—

A (Scal) (Seal)

?

WILLIAY THILLIPS -Borrower -Borrower
e e (Seal) (Seal)

-Borrower -Borrower

(Seal)

-Borrower

—  (Seal)

-Borrower

Form 3192 1/01
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The South 28 feet of Lot 3, and the North 12 feet of Lot 4, in Block 3, in L. 1. Combs & Sons Ist Subdivision, in
the City of Gary, as per plat thereof, recorded in Plat Book 27 page 17, in the Office of the Recorder of Lake
County, indiana.






