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DEFINITIONS

Words used in multiple sections §F)this document arerdefinedbelow and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrunvent! :meansthis document, whichis dated, - JANUARY: 07, 2005 ,
together with all Riders to this document.
(B) "Borrower" is

WILLIAM PHILLIPS, A MARRIED MAN

ey TsAor HrHHE Ve 4
T

Borrower is the mortgagor under this Security Instrument.

INDIANA-Single Farily-Fannie Mae/FreddieMac UNIFORMINSTRUMENT WITH MERS
@, -6A(N) (cors)
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(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the Mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, M 48501-2026, tel. (888) 679-MERS.

{D) "Lender" is Finance America, LLC

Lender is a Limited Liability Company
organized aud existing under the laws of
Lender’s address is 16802 Aston Street, Irvine, CA 92606

(E) "Note" meansthe promissory note signed by Borrower and dated JANUARY 07, 2005
The Note states that Borrower owes Lender

FORTY-ONE THOJSAND S$SIX HUNDRED AND NO/100 Dollars
(US. $ 41,600.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than FEBRUARY 01, 2035,

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" meansthe debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are exccuted by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[xx] Adjustable Rate Rider [ Condominium Rider [_Tsecond Home Rider
[__] Balloon Rider ] planned Unit Development Ridexx] 1-4 Family Rider
1 VA Rider Biweekily Paymcht Rider Other(s) [specify] Legal Description

XX Prepayment Rider

() "Applicable - Law" means all controlling applicable, federal, state, and local statutes, regulations,
ordinances and administrative rules and 6rders (that have the ‘effect of Taw) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessmentsand other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a tramsaction originated by
check, draft, or similor paper instrument, which is initiated through an electronic terminal, telephonic
instrument, compuier, or magnetic tape so as 1o order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" meansthose items that are deseribedin Section 3,

(M) "Miscellancous Proceeds" means any compensation; settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lien of condemnation; or (iv) misrepresentationsof, or omissions as to, the
value and/or conditior: of the Property.

(}I:I) I"‘Mﬂrtgaggu Insurance” means insurange protecting Lender against the nonpayment of, or default on,
the Loar.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirementsand restrictions that are imposed in regard
to a "federally reiated mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and /or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumentsecures to Lender: (i) the repaymentof the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (sclely as nominee for Lender and Lender’s successors and assigns) and to the

successors  and - assigns  of MERS, the following described property located in the
CGOUNTY of LAKE :
[F'ype of Recording Jurisdiction] [Name of Recording furisdiction]

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERFOF

Parcel ID Number:  44-199-10 which currently has the address of
634 TAFT ST [Street]
GARY [City], Indiana 46404 -1321|Zip Code]

("Property Address"): 634 TAFT ST, GARY, IN 46404-1321

TOGETHER WITH all the improvements aow or hereafter erected on the property, and all
casements, appurfenances, and fixtures now-or hereafter a part of the property. All replacements and
additions shall also be covered by this Secnrity Instrument. All of the foregoing is referred to in this
Security Instruraentas the "Property.” Borrower understandsand agrees that MERS holds only legal title
to the interests granted by Borrowerin this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s suécessors and assigns) has the right: to exercise any
or all of those interests, including, but not limited tey'the right to foreclose and sell the Property; and to

take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.
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BORROWERCOVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrancesof record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORMCOVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymentcharges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrumentreceived by Lender as payment under the Note or this
Security Instrumentis returnedto Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemedreceived by Lender when received at the location designated in the Note or at
such other location as may be designatedby Lenderin accordancewith the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loar current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunderor prejudice to its rights to refuse such payment or partial
payments in the future, but Lendengsynot obligated to apply such payments at the time such payments are
accepted. If each Periodic Paymentds‘applied as of its scheduled due date, then Lender need not pay
intereston unapplied funds. Lender may-hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrowerdoes not do'so within 4 reasonableperiodof time, Lender shall cither apply
such funds or returnthemto Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balaiice iinder thesNote imfiiediately prior'to foreclosure: No offdet or claim which Borrower
might have now or in the futnre against Lender shall relieve BotroWer from making payments duc under
the Note and this Security Instrumentor performing the covenants and agreementssecured by this Security
Instrument.

2. Application of Pavments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts duc under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for » delinquent Periodic Payment which includes a
sufficient amouvntto pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Paymentis cutstanding, Lender may apply any payment received
from Borrower (o the repayment of the Parioidic Paymentsif, and to the extent that, each payment can be
paid in full. To the cxtent that any excess exists after the paymentis applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepaymentsshall
be applied first to any prepayment charges and then as deseribed in the Notc.

Any application of payments, insurance proceeds. or Miscellaneous Proceeds to principal due under
the Note shall rof exiend or postpone the due date; or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") 6 provide for payment of amounts due
for: (a) taxes and assessmentsand other items which can attain priority over this Security Instrumentas a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any;,
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(¢) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmentsshall be an Escrow Item. Borrower shalt promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lenderrequires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemedto
be a covenant and agreementcontainedin this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to aay or al! Escrow Ttems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amouats, that are then required uader this Section 3.

Lendermay, at any time, colleet and hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shdll estimate theramount.of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be ‘held“ifi an institufion whose deposits are insured by a federal agency,
instrumentality, or ¢ntityiinehidingdendersif Eender is andnstitution whoseidcposits are so insured) or in
any FederalHoms= Loan Bank. Lendershall apply the Fuads to pay the Escrow Items nio later than the time
specified under RESPA. Lendér shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow accowat, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreementis madein writing
or Applicable L aw requires interest to be paid on the Funds, Lender shall not be requiredto pay Borrower
any interest or sarnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordancewith RESPA If thereis a shortage of Funds held in ESCIOW,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
mopthly payments. If thereis a deficiency of Fuinds held in escrow, as defined under RESPA, Lender shall
notify Borrower 3 required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in fall of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower an; Funds held by Lender.

4. Charges; Liess. Borrower shall pay alllaxcs, assessments, charges, fines, and impositions
attributableto the Froperty which can attain priority over this Security Instrument, leaschold payments or
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ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these iteras are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agreesin writing to the payment of the obligation securedby the lien in a manneracceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the licn in good faith
by, or defends against enforcementof the Jien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreementsatisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determinesthat any part of the Propertyis subject to a len
which can attuin priority over this Security Instrumert, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sci forth above in this Section 4.

Lender may require Berrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereaftererected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakesand floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurar.ce carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disanprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tr #eKing servicess or {b)atone-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect suchy detcnminationon certification. Bofrower khall also be responsible for the
payment of anv fees impesed by the Fedetal Emergency Management Agency in connection with the
review of any {lood zonedetermination res uliing from an-objectiondby Borrowcr.

If Borrowert fzils to maintain any of the coverages describedsabove, Lender may obtain insurance
coverage, at Lender’s option 'and Bortower’s’ éxpense. ' Lender is - under no obligation to purchase any
particular type or amoust of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability anc might provide greater or lesscr coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly cxceed the cost of
msurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secared by this Seeurity Instrument. These amounts shall bear interest
at the Note rac from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

Al ix}sura ice policies required by Leader and renewals of such policies shall be subject to Lender’s
right to disappsove such policies, shall includs 2 standard mortgage clause, and shall name Lender as
morlgagee and /oras an adc}itional loss payee. Lender shall have the right to hold the policies and renewal
certificates. .If Lender requires, Borrower shill promptly give to Lender all receipts of paid premiums and
renewal notices. 1f Borrow.er obtains any form of insurance coverage, not otherwisc required by Lender,
for damagz to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Leade- as mortgagec and/or as an additinnal loss payce.

In the event of loss, Borrower shall give promptaotice to the insurance carrier and Lender. Lender
112‘1:;:;;?3{6 pl:mlfqoijs;s J{f r'aqt‘ m;de phror}llqpﬂy"by Borrower, LI.nle§s Lender and Borr(.)wer otherwise agree
bmﬂﬁggéagﬁﬁggﬁgye“mnmwwmﬁmmymmmwwgm@mﬂWLmﬁnmﬂ

_ estorati pair of the Property, if the restorationor repair1s economically feasible and
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Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insvrance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restorationin a single payment or in a series
of progress payments as the work is completed. Unless an agreementis made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on suca proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shail aot be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lenders security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceedsshall be applied in the order provided for in
Section 2.

If Borrower abaadous the Property, Lender may file, negotiate and settle any available insurance
claim and reiated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceedsin an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts nnpaid under the Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shill Occupyy establish,sand use: the Property as Borrower’s principal
residence within 60 days after the exéeution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residenee fon af et aelycat affer the date of occupancy, unless Lender
otherwise agrees in writing/* whieh' consett-shall not be wnreasonably withheld, or unless extenuating
circamstances exist whightare beyond Borrowerls ¢ontrols

7. Preservation, Maintenance and Protection_of the Property; Inspections. Borrower shall not
destroy, damage or impair ‘theé Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detericrating or decreasingin value due to its condition. Unless it is
determined pursuant to Scetion 5 that I€pair or restorationis not economically feasible, Borrower shall
promptly repair the Property if damagcd to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsiblz for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender raav dishurse proceedsfor (he repairs and restorationin a single payment or in a series of
Progress paymeonts as the work is completed. If the insurance or condemnationproceeds are not sufficient
Lo repair or resiore the Property, Borrower is not relieved of Borrower’s obligation for (he completion of
such repair or resioration.,

Lender or its agent ma y make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the mtorior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an inferior mspection specifying such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borroveer or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statementsto Lender
(or failed to previde Lender with maierial information) in cofinection with the Loan. Material

representationsinclude, but are not limited fo, representationsconcerning Borrower’s occupancy of the
Property as Borrower's principal residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreementscontainedin this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property.and/orrlgl.lts under
this Security Instrument(such as a proceeding in bankruptey, probate, for condemnationor forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/orassessing the value of the Property, and securing and/ orrepairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys’ fees to protectits interestin the Property and/orrights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender raay take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorizzd under this Section 9.

Any amounts disbursed by Lender uader this Scction 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payatle, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrumentis on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender requircd Mortgage Ingurance as a condition of making the Loan,
Borrowershall pay the premivms réquiredto maintainthe Mortgage Insurance in effect. If, for any reason,
the Mortgage [nsurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such irfurance and Berrower mas régniteddo make separately designated payments
toward the premiums for Morlgage Tnsuranice, Borrower shall ‘pay‘the premiums required to obtain
coverage substantizily-equivalent to the Mortgage Tasutance previously. in effect, at a cost substantially
equivalent to the cost 16 Borrower of the Mor{gage Insurance'previously in cffect, from an alternate
mortgage insurer selecied by bender i Substantially tquivalentMortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundableloss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, noiwithstanding the fact that the Loanis ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve paymenis it Morigage Insurance coverage (in the amountand for the period that Lender requires)
provided by any insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiumsfor Mortgage Insurance. If Lender required Mortgage
Insurance as a coaditior. of making the Loan and Borrower was required to make separately designated
payments tow: d the premiums for Mortgage Insuraace, Borrower shall pay the premiums required to
maintain Morigage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirementfor Mortgage Insurance ends in-aceordancewith any written agreementbetween Borrower and
Lender providing for such terminationor antil terminationis required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to-pay interest at the rate provided in the Note. )

Mortgage Iasurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may meur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurcrs_;vaﬁuate their total risk/on afl\such insurance in force from time to time, and may
enter into agrecmentswith other parties that sharcor modify their risk; or reducelosses. These agreements
are on terms and ¢ (z};qd;t;onfa that ars satisfactory to the morlgage insurcr and the other party (or parties) to
these agreemends. These agreemenismay require the morigage insurer to make payments using any source

of funds that the inortgage insurer may have available (which may include funds obtained from Mortgage
Insurance prerriums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterizedas) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurcer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further: i

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Froperty, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and resterationperiod, Lender shall have the right to hold such Miscellaneous Proceeds
unt:l Lender has had an opportunity to inspeet such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertakenpromptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreementis made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds. Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds. If the restorationer fepait is @mot sconomically feasible or Lender’s security would
be lessened. the MiscellaneOus Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not thea due, with the excéss, if any,«paid to Bortower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the evenr of ratowal taking, destruciion, or doss .in.value. of the Property, the Miscellaneous
Proceeds shall he'applied to the sums secured by this Sceutity Tnstrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or I6ss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by thic Sccurity Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Iender otherwise agree in writing, the sums
secured by this Security Instrument shail be reduced by the amount of the Miscellaneons Proceeds
multiplied by the following fraction: (a) the tetal amount of the sums secured immediately before the
partial taking, destruction, or loss in velue divided by (b) the fair market value of the Property
immediately beforz the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of & partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miseellancous Proceeds shall he applied to the sums
secured by this Sceurity Insirument whethed or not the sums are then due.

Iftm:PngmﬂykiahMMOnmﬂn'Bomowm;(wiﬂ after notice by Lender to Borrower that the
Opposing Party (us defincd in the aext sentence) olfors to make an award to seitle a claim for damages,
Borrower fails o resp(mdtq Lenderwithin 3¢ days fier the date the notice is given, Lenderis authorized
to collect and apply the Miscellaneons Procesds either'to restoration or repair of the Property or to the
sums securedby this Sccurity Instrument, whethes or giat then due, "Opposing Party’ meansthe third party
that owes Borrower Miscellaneous Proeseds or the party against whom Borrower has a right of action in
regard to Miscellaseous Proceeds.

B(}rr_owur Sh;ﬂ b2 in C{efaultuif any action or proceeding, whether civil or criminal, is begun that, in
.Lender't'?. judzment, could result in forfeiturc of the Property or other material impairment of Lender’s
interestin the Property or rights under this Security Instrument. Borrower can cure such a default and, if
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accelerationhas occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairmentof Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damagesthat are attributableto the impairmentof Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or medification of amortizationof the sums securedby this Security Instrumentgranted by Lender
to Borrower or any Successor in Interest of Borrower shall not operateto release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortizationof the sums securedby this Security Instrumentby reasonof any demandmadeby the original
Borrower or any Successors in Interestof Borrower. Any forbearanceby Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interestof Borrower or in amountsiess than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remecly.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and lability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrumentonly to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢} agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodationswith regard to the terms of this Security Instrument or the Note without the
co-signer’s consent,

Subject to the provisions of Seetior 18, anyrSuecessorsin Intcrest of Borrower who assumes
Borrower’s obligations under this Security Instrumentin writing, and is approved by Lender, shall obtain
all of Borrower's rights andfpenéfits undaf (hisiSeeLrdy InstriumentdBdtrower shall not be released from
Borrower’s obligations and hiability” under this Security Instfuméntuniéss Lender agrees to such release in
writing. The covenantsvand. agreemens of. this :Seeurity lnstrumentshall bind (except as provided in
Section 20) and beaefif the successors and assigns of Lender.

14. Lean Charges. Uender may chargs Borrawer fees for §efVices performed in connection with
Borrower’s defanlt, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrumant, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regardto «ny otherites, the absence of express authority in this Security Instrumentto charge a specific
fee to Borrower shall nct be construedas 2 prohibitionon the charging of such fee. Lender may not charge
[ees that are exprussly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which scts maximum loan charges, and thatlaw is finally interpretedso
that the interest or other loan charges collected or 1o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shali be reduced by the amount necessary to reduce the
charge to the pe rmittedlinit; and (b) any sums alreauy collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Leader may choose to make this refund by reducing the principal
owed under the Note or Dy making a direct payment to Borrower. If a refund reduces principal, the
reduction will be ireated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment o Borrower wiil constituta s Waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in conncetionwith this Security Instrumentshall be deemedto
haVF: been given 10 Borrower when mailed by #ifsi elass mail or when actually delivered to Borrower’s
notice address if sent by other means. Notic: to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law sxpressly requires utherwise. The notice address shall be the Property Address
unless Borrowq has designated a substitate aotice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

Initiali é >EQ
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change of addvess, then Borrower shall only report a change of address through that specified procedure.
There may b= only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lendsr has designated another address by notice to Borrower. Any notice in
connection with this Security Instrumentshail not be deemedto have been given to Lender until actually
received by Lender. If any notice required by this Security Instrumentis also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability,; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreementby contract. In
the event thet any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrumentor the Note which can be
given effect without the contlicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of tie feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrowershall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Froperty” meansany legal or beneficial interestin the Property, including, but not limited
to, those benclicial interests transferredin @ bond for deed, contfact for deed, installment sales contract or
escrow agrectucnt, the inteir of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the/Bropetty Or afly Intercsuin the Propéstyls sold or transferred(or if Borrower
1s not a natural person and a beneficial interest in Borrower is sold or transferred)without Lender’s prior
written conser:, Lend&fmay réquire immedidte paymentyin:fulb of @il surds secured by this Security
Instrument. However, this_option shail not be exercised by, Lender if such exercise is prohibited by
Applicable Law. ’

If Lender cxercises this optioa, Lender shail give Borrower notice of acceleration. The notice shall
provide a period of not less thar 30 days from the date the notice is given in accordance with Section 15
within which Borrower aiust pay all sums secured by, this Security Instrument. If Borrower fails to pay
these sums priot to the expiration of this period, Lender may invoke any remedics permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such orker period as Applicable Law might specify for the termination of Borrower’s right
to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which thed would be due under this Security Instrumentand the Note
as if no aftceler ation had occurred; (b) cures any default of ‘any other covenants or agreements; (c) pays all
expenses mcur}rcdm epforcmg this Security Instrument, including, but not limited to, reasonableattorneys’
.fees, property inspection and'valuation fees, and other fees incurred for the purpose of protecting Lender’s
inferestin the Property and rights under this Seeutity fastrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest'in the Property and rights under this Security
Instrument, and Botrower’s gbligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lenaer ey require that Borrower pay such reinstatementsums and expenses in one or more of
the following forms, as sclected by Lender:  (a) cash (b) money order; (c)

. lnitials:@_’@
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certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatementby Borrower, this Security Instrumentand obligations secured hereby
shall remain iully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument)can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing oblizations under the Note, this Security Tnstrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelatedto a sale of the Note. If thereis a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafterthe Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remainwith the Loan Servicer or he transferredto a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrumentor that alleges that the other party has breachedany provision of, or any duty owed by
reasonof, this Security Instrument ubtihsueh Borrowerorender has notificd the other party (with such
notice given in compliance with the requircmentsof Section 15) of such alleged breach and afforded the
other party hereto a reasciiabl€ period &fter fthe aiving off sieh mofice to (ake corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemedto'be reasenable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given tolBorrowergursuant tof Section 22 rand-thé notice of acceleration given to
Borrower pussuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As uscd in this Section 21: (a) "Hazardous Substances’ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substaaces: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials contaming asbestos or formaldehyde, and radioactive materials;
(b) "Eavironmental Law" meuns federal laws and laws of the jurisdiction where the Propertyis located that
relate to health, safety o cnvironmental protection; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal action. as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can catise:- contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threatento release any HazardousSubstances, on or in the Property. Borrower shall not do,
nor allow anyone cise to de, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which createsan Environmental Cendition, or(¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adverscly affects the value of the Property. The preceding
two sentences shall not apply to he presence, use, or storage on the Property of small quantities of
Ha;ardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Initials:(l l z 519,
%-GA(iN) {caos)

Page 12 of 15 Form 3015 1/01
MATL LOAN ID: 0041137092



Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
BnvironmentalCondition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
HazardousSubstance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any HazardousSubstanceaffecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for aa Environmental Cleanup.

NON-UNIFORMCOVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (bh) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date spedified in the notice may resiiltin acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower ¢fithe pight to reinstate after acceleration and the right to assert in the
foreciosure proceeding the nonexistence of a default or any other defense of Borrower to acceleration
and foreclosure, If the default is not cured on or before the date specified in the notice, Lender at its
option may require jmmediate payment in’ foll ‘of alt ‘stums Secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to coflect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable aftorneys’ fees and costs of title evidence.

23. Release. Upon pavment of all sums securcd by this Security Instrument, Lender shall release this
Security Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if

the fee is paid to a third party for services rendered and the charging of the fec is permitted under
Applicable Law.

24. Waiver of Valuation and Appraisement. Botrower waives all right of valuation and
appraisement. :

lnitials:@_(@
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instroment and in any Rider executed by Borrower and recorded with it.

Witnesses:
- (Seal)
WILLIAM PHILLIPS -Borrower
(Seal)
-Borrower
(Seal) (Seal)
~Borrower -Borrower
(Seal) (Seal)
-Bozrrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
@@-BAUN) {ooos) Page 14 of 15 Form 3015 1/01
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STATE OF JINBIANA- County ss:

= T &6y
On this 7 day of c//;’ v 2808 , before me, the undersigned, a Notary Public
in and for said County, personally appeared

LI fbcw

and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.

7

My Commission Expires: :
y P . //%;'//

e e ARSI P Notaty Public
i ﬁp}??i@ﬁfﬁ« SEALY County of Residente:
LAWRENCE FRAZZINI

Notary Publie, State of THinois:
My Commission Expites 0410152006

R P e O e T T 1 T e e

This instrument was prepared by:

Page 15 of 15 Form 3015 1/01

Initiéls:i'é ) é; i
@;mum {000

MAYS LOAN ID: 0041137092



RECORDING REQUESTED BY, AND
WHEN RECORDED MAIL TO:

Finance America, LLC
P.C. Box 16637
Irvine, Ca 92623-6637

(Space above this line for Recorder’s use)

PREPAYMENTRIDER  MIN 100052300411370926

DATEy ¢ 01/07/05
FOR VALUE RECEIVED;ihe nadersigned ("Borrower") dgreé(s) that the following provisions shall be
incorporatedinto and shall be deemedto amend and supplement the Meottgage, Deed of Trust or Security
Deed of even date herewith (the "Security Instrument”) executéd by Borrower, as trustor, in favor of

Finance America, LLC ("Lender"),
as beneficiary, and also ino that certain promissory note (the ‘Note") of even date herewith executed by
Borrower in favor of Lender. To the extent that the provisions of this Prepayment Rider are inconsistent
with the provisions of the Security Instrument and/orthe Note, the provisions of this Prepayment Rider

shall prevail over and shall supersedeany such inconsistent provisions of the Security Instrument and/or
the Note.

Section__5 __ of the Note is amended to read in its cntirety as follows:

MULTISTATE
(09/10/96)

FIRST MORTGAGE
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" 5 . BORROWER’S RIGHT TO PREPAY; PREPAYMENT CHARGE

I have the right to make payments of principal at any time before they are due, together with accrued
interest. When I make a prepayment, I will tell the Note Holderin writing thatI am doing so. If I makea
partial prepayment, there will be no changes in the due date or in the amount of my monthly payment
unless the Note Holder agrees in writing to those changes. If within  TWO ( 2 ) years
from the date of execution of the Security Instrument(as defined above) I make a full prepaymentor partial
prepayment(s}, I will at the same time pay to the Note Holder a prepayment charge. An amount not
exceeding twenty percent (20%) of the origina! principal amount may be prepaid in any twelve-month
period without penalty. A prepaymentcharge will be imposed on any amount prepaidin any twelve-month
period in excess of twenty percent (20%) of the original principal amount of the loan which charge shall
not exceed an amount equal to the payment of six months’ advance interest on the amount prepaid in excess
of twenty percent (20%) of the original principal amount.

IN WITNESS WHERE@E@G Barrower has executed thistPrepayment Rider on the day of
~ . ™
Bm;;mr WIiLIAM PHILLIPS ) ) Borrower
Borrower Borrower
MULTISTATE
FIRST MORTGAGE {09/10/96)

1196181 (o203
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Returned To:

Finance America, LLC
P.0. Box 16637
Irvine, Ca 92623-6637

MIN 100052300411370926
PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELCPMENTRIDERIs made this 7th day of
JANUARY , 2005 , and is incorporated into and shall be

deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument”) of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to

Finance America, LIC (the
"Lender") of the same date and covering the Property described in the Security Instrumentand located at:

634 TAFT ST, GARY, IN 46404-1321
[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, togetherwith other
such parcels and certain common-areas and facilities, as described in

COVENANTS ;" CONDITTONS “AND RESTRICTIONS
(the "Declaration’). Thepw Brepenty isr e 5 party ofs a yplanied § unit development known as

GARY yLAND
[Name of Planned Unit Development]
(the "PUD"). The Propertylalss inclides Borfower's interestid the Homeowners association or equivalent
entily owning o managing the common areas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenanis and agreementsmade in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUB Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents' are the (i) Declaration; (ii) articles of
incorporatior, trust instrament or any equivalent docrmentwhich createsthe Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association, Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by fire, hazards included within the term "extended coverage," and any other hazards,
including, but not limited to, earthquakes and floods, for which Lender requires insurance, then: o
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (ii) Borrower’s obligation under Section 5 to
maintain property iasurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of prope-ty insurance proceedsin lieu of restorationor repair following
a loss to the Property, or to common areas and facilitics of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonableto insure that
the Owners Association maintaing a_public liability insurancg policy acceptable in form, amount, and
extent of cover: ge to Lender.

D. Condernation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in conrgetion with any condemnatioor othet taking of all or any part of the Property
or the common areas and fagilitics of the PUD, 'or for any ednveyance iit lieu of condemnation, are hereby
assigned and shall be pgid to Lender, Such proceeds shall be applied by. Lender to the sums secured by the
Security Instrument 2s'provided in’Section 11

E. Lender’s Prior Consent. Borcower shall mot, sxéeptiaftérfotice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property or consent to: (1) the abandonmentor
terminationof the PUD, except for abandonmentor terminationrequired by law in the case of substantial
destruction by tire or other casualty or in the case of a taking by condemnationor eminent domain; (ii)
any amendmentto any provision of the "Coastituent Documents" if the provision is for the express benelit
of Lender; (ifi) terminationof professional managenicnitand assumption of self-managementof the Owners
Association; or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unaceeptable to Lender.

F. Remed:es. If Borrower does not pay PUD dies and assessmentswhen due, then Lender may pay
them. Any amountsdisbursed by Lender under this paragraphF shall become additional debt of Borrower
secured by the Security Insieument. Unless Borrower and Lender agree to other terms of payment, these
amounts shali bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upor nolice from Lender to Borrower requesting payment.

Initi Ié: é)é
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider.

(Seal) (Seal)
WILLIAM PHILLIPS -Borrower

-Borrower

(Seal) (Seal)

~-Borrower -Borrower

(Seal)

~-Borrower

_(Seal)

" -Borrower

@ 7R (0008)
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Return To:

Finance America, LLC
P.0. Box 16637
Irvine, Ca 92623-6637

MIN 100052300411370926

1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDERis made this 7th  day of JANUARY , 2005
and is incorporatedinto and shall be deemedto amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note to
Finance America, LLC

(the
"Lender") of the same date and covering the Property described in the Security Instrumentand located at:

634 TAFT ST, GARY, 1IN 46404-1321
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in e, Securityl Instrardent) the following items now or hereafter attached to the
Property to the extentthey dre fixttres are added to the Property description, and shall also constitute the
Property covered by g Seeuity nstrament: building, materialsy appliancesfand goods of every nature
whatsoever new” or_tiereafter located in, on, or used, or intended to ;be used in connection with the
Property, including, but nbt Timitéd fo; those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attachedmirrors, cabinets, paneling and attachedfloor coverings,
all of which, in:luding replacementsand additions thereto, shall be deemedto be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the lcasehold estateif the Security Instrumentis on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property.”

\!
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrowershall not seek, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permittedby federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES.” Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Propertyand alisecurity dgposiisimade in conndction with leases of the Property.
Upon the assignment, Lender shalthave the tight (o modily, extend or terminatethe existing leases and to
execute new leases, in”Lender’s sole diserefions As-usiddn this paragraph G, the word "lease” shall mcan
"sublease” if the Security Instyument is.on aleasehold.

H. ASSIGANMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and uaconditionally assigns and transfers to Lender all the rents and revenucs
("Rents") of the Property, regardless of (0 whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents until: (i) Lender
has given Borrower notice of default pursuantto Section 22 of the Security Instrument, and (i) Lender has
given notice to the tenant(s)that the Rents are to be paid to Lender or Lender’s agent. This assignment of
Rents constitutes an absoluie assignment and not an assignment for additional security only.

It Lender gives notice of default to Borrower: (1) all Rents received by Borrower shall be held hy
Borrower as trustee for the benefit of Lender only, {0 be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled 46 ¢ollect and réceive all of the Rents of the Property; (iii)

N
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demaudto the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applizd first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fecs,
premiums on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, asscssments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lendecr,
Lender’s agents or any judicially appointedreceiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointedto take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender sectired by the Security Instrument pursuant to Section 9.

Borrower sepresents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents of 4 judieially sappointed feceiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents obaljudicially appointedreceiver, may do s0 at any time when a default occurs.
Any application of Rents shall'not cute or waive any default or invalidate any other right or remedy of

Lender. This assignméatof Rents of the Property shalt ferminatewhen il thexsfims sccured by the Security
Instrument are paid in full.

L CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agrecmentin

which Lender has an interest shall be a breach under the Security Instrumentand Lender may invoke any of

the remedies purmitted by the Security Insi tument.

Initials{_J&/C {4
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Family Rider.

A NGy ¢ v & A (Seal) (Seal)
WILLIAM PHILLIPS -Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal)

-Borrower

—  (Seal)

-Borrower

@D-57R (000¢
®
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RETURN RECORDED DOC TO:
Finance America, LLC
P.O. Box 16637

Irvine, Ca 92623-6637

MIN 100052300411370926

ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLERATERIDERIs made this 7th  day of JANUARY |, 2005 , and
is incorporatedinto and shall be deemedto amend and supplement the Mortgage, Deed of Trust, or Deed

to Secure Debt (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note to
Finance America, LLC

(the "Lender") of the same date and covering the property described in the Security Instrumentand located
at:

634 TAFT ST, GARY, IN 46404-1321
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BQRROWER’'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME: AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition io the_covenants.and agreementsmade in the Security
Instrument, Borrower and Lender furthér coverlant and agfeé 48 follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 8.490 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interestrateLwill pay may change on the first day of  FEBRUARY 01 , 2007 | and on that

day every sixih month thereafter. Each date on which my interest rate could change is called a "Change
Date."

MULTISTATE ADJUSTABLE RATE RIDER (LIBORIndex) - Single Family - Freddie Mac UNIFORM INSTRUMENT
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six-month U.S. dollar-denominateddeposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calcnlation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
SIX AND 50/100 percentage points ( 6.500 %) to the
CurrentIndex. The Note Holder will then round the result of this addition to the nearest one-cighth of one
percentagepoint (0.125%). Subject to the limits statedin Section 4(D) below, this rounded amountwill be
my new interest rate until the next Change Date.

The Note Holder will then determinethe amountof the monthly payment that would be sufficient to
repay the unpaid principal thei  am expecteditoowe atithe Change Datefin full on the maturity date at my
new interest rate in substantially equal payménts. The resuit'of this catthlation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than
11.490 “o or less than 8.490 %. Thereafter, my interest rate will never be
increasedor decreasedon any single Change Date by more than one percentagepoint (1%) from the rate of
interest I have been paying for the preceding six months. My interest rate will never be greater than
14.490 %. My interest rate will never be lower
than the initial interest rate stated in Paragraph A of this Rider.
(E) Effective Date of Changes
My new iaterestrate will_become effective on each Change Date. T will pay the amount of my new
monthly payme ot beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changesin my interestrate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given to me and also the title and telephonenumber of a personwho will answer any
question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property’ means any legal or beneficial interest in the Property, including,
but not limifed to, those beneficial interests transferredin a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to 2 purchaser.

If all or any part of the Property or any Interestin the Propertyis sold or transferred(or if
a Borrower is not a naturalperson and a beneficial interest in-Borrower is sold or transferred)
without Lender’s prior writtdii eonscaty Leader may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is_prohibited by Applicableaw BLender also §hall not exercise this option if:
(a) Borrower causes to'be submitted to’Lender information required by Lender to evaluate the
intended transfergeas ify a, new Joan .were being. made, tocthe (ransferee; and (b) Lender
reasonably detcrmines that Lender’s security will nof be impaired by the loan assumption and
that the risk of a breachof‘anycovehant6f agreementin this Security Instrumentis acceptableto
Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition {0 Lender’s consent to the loan assumption. Lender may also require the transfereeto
sign an assumption agreement that is acceptabic to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender excrcises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordancewith Section 15 within which Borrower must pay all
sums secured by this Security Instrumient. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedics permittedby this Security Instrument

without further notice or demand of Borrower.
lnitialséM
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.
Cad

A
C/‘f/é‘—/ 27 Z2(Seal) (Seal)

NJ
WILLIAM PHILLIPS -Borrower

—~
L

-Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal)

-Borrower

—  (Seal)

-Borrower

@@-msn (0o08)
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Lot 10, in Block 5, in Gary Land Company’s 5th Subdivision, in the City of Gary, as per plat thereof, recorded in
Plat Book 15 page 3, in the Office of the Recorder of Lake County, Indiana.






