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MORTGAGE
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

(A)  “Security Instrumeits” means thisydooumenty which is dated octoher 29,2004 ,
, together with all Riders to this document.

B) “Borrower” is 'Alejandro | Tredjol married to Claudia Tveth Gutierrez Romexro-

Borrower is the mortgagor under this Security, lostrument.

(9] “Lender” is First Bank of the Americas SSB .

Lender is a corporation organized and existing under the laws
of the Laws of the United States [ . Lender’saddressis 5310 W. Cermak Road
Ciceri Illinois 60804 . Lenderis

the mortgagee under this Security Instrument.
(D) “Note” means the promissory note  signed by Borrower and dated

October 29 , 2004 _ The Note states that Borrower owes
Lender Sixty Nine Thousand Three Hundred and no/100
Dollars (U.S. $__ 69,300.00 _ ) plus interest. Borrower has promised

to pay this debt in regular Periodic Payments and to pay the debt in full not later than
November 1, 2034 :

(E)  “Property” means the property that is described below under the heading “Transfer of

Rights in the Property.”

(F)  “Loan” means the debt cvidenced by, the Note, plus interest, any prepayment charges and

late charges due under the Note, and all sums due under this Security Instrument, plus interest.
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(G “‘}%Riders” mcans all Riders to s Security Instrument that are cxeculed hy Bomower.
The r'oli_ii;:wing Riders arc to be executed by Bormower [check box as applicublej:

2] ,ri_gi,'jmmbtc Rate Rider 1] Condominium Rider O Sccond Lome Rider
0O 8jlloon Rides | Planne.dUmtDevelupmr:ntRider O Ower(s) [specify) . — — -
B L Farnly Rider {7 Biwuekly Payment Rider

(H) Ei‘Applicablc Law™ means all controlling applicable federal, state and local statutes,

regulatixns, ordinances and dministrative rules and orders (that have the offect of law) as well as
all applinable final, non-appealable judicial opinions.

@ i Community Association Ducs, Fees, and Assossments”  means all dues, fecs,
assessyronts and other charges that are imoposed on Borrower of the Properly by & condominium
associdl, on, homeawners association or similar organization.
(J) Electronic Funds Transfer” means any ans(or of funds, other than a transaction
ariginatd by check, dralt, or similar paper iustrument, which is initiated through an electronic
reming telephonic instrument, computer, oT magnetic lape s0 as 10 order, instruct, or authorize
4 finagtial jnstitution to debit or credit an account. Such term includes, but is not limited to,
1301nl-éi§¥sa1e translers, awtornated teller machine lransactiops, transfers ipitialed by lelephonc,
wire i asfers, and automated clearinghousc transfers.

(K) | “Escrow Items” means those items that are described in Section 3.

) j_;’ MisccHaneous Procceds’> means any compensation, cottlement, award of damages, o
pmccéﬂ:s paid by any (hird party (other thar insuranee  procceds paid under the coverdges
descri*;z;l:d i Section 5) for:i{d) damage (o, or destruction of, the Property; (iL) condemnation oF
other teking of all or any part G (He Property; (i) eonvay4nce inMliet of condemnation; oOr (iv)
1rxisrc;jj§escnta(j ons of, SFermissions as 1o, the value and/or condition of the Proporty.

(M) “Morigage Insurance” means nstirance protectmg Vefider against Lthe nonpayment of, or
defanlt on, the Lou,

(N) 1 “Periodic payment” means the regularly scheduled amount due for (1) principal and
inture}s;}l under the Noie, plus (ir) any amounts under Scction 3 of this Secyrity Instrument.

(0) | “RESPA” meaus the {cal Bstate Seltlement Procedures Act (12 US.C. §2601 el seq.)

A

and g implemenring regulation, Regulauon X (24 C.F.R Part 3500), as they might he amended
from time time, or any additional or sUCCESSOr legislation or regulation that governs the same
subject matter. As uscd in this Security instrument, “RESPA” refers 10 all requirements and
restrictions that are imposed in regard to a “federally relaled mortgage loan’’ even il the Loan
does £t gualify a6 4 «federally relaled mortgage loan” under RESPA.

(P) «gyecessor in Interest of Borrower™ means any party that has taken title o the
Property, whether or not thal party has assumed Borrower’s obligations under the Notc and/or
this Seurity nstrument.

o0
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<o TRANSFER OF RIGHTS IN THE PROPERTY, .

S I s T

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,

extensions and modifications of the Note; and (i1) the performance of Borrower’s covenants and

agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby

mortgage, grant and convey 1o Lender and Lender’s successors and assigns the following

described property located in the COUNTY of
[Type of Recording Jurisdiction]

LAKE COUNTY RECORDER
[Name of Recording Jurisdiction]

Lots %6 & 17 in Block 1 in J. William Eschenberg's State Line Addition to
Fhe City of Hammond, as per plat thereof, recorded in Plat Book 2 page 2,
in the Office of the Recorder of Lake County, Indiana.

which currently has the address of _ 4133 Wabash

[Street]
Hammond , Indiana 46327 (“Property Address”):
[City] [Zip.Code]

TOGETHER WITH. 8l fhe improvethents fow of hiercafter erected on the property, and
all easements, appurtepances, and fixtures now or hereafter a part of the property. All
replacements and additions dhall A1 be covered” By fiis “Seciirity” nstrument.  All of the
foregoing is referred to in this'SecufityInstrament @s the ¢“Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby
conveyed and has the right to mortgage, grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the title to the Property against all claims and demands, subject to-any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by
the Note and any prepayment charges and late/charges due under the Note. Borrower shall also
pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument
received by Lender as payment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this
Security Instrument be made in one or more of the following forms, as selected by Lender: (a)
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cast, (b) money order; (¢) certified check, bank check, treasurer’s check or cushier’s igheck,
provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, ipstrumentality, or eatity; ot (d) Dlectronic Tunds Transfer.
Payments aré Jeemed received by Lender when received at the location designate] in the
Note or at such other location as may be desi gnated by Lender b accordance wifh (het notice
provisions i Section 15. Lender may retum any payinent or parlial payment if the pay;ijtit:nt or
partial payments are insufficient to bring thc Loan current,  Lepder may accept any payﬁf;ent or
partial payment insufficient to bring the Loan current, without waiver ol any rights herevipder or
prejudice 10 18 righls to refuse such payment or partial payments in the future, but |.cnd it is mot
obligated to apply such payments al the time such payments are accepted. I cach Heriodic
Puymeut is applied as of its scheduled due date, then Lender need nol pay interest on uriapplied
funds. Lender may hold such unapplied funds until Borrower makes payment 1o bring ths Loan
current. 1f Borrower does not do so within a reasonable period of time, Lender shall eitter apply
such fimds or return them to Borrowcer. 1f not applied earlier, such funds will be applieid to the
outstanding principal balance under the Note immediately prior {o foreclosurc. No iffset or
claim which Borrower might have now or in the futurc against [.ender shall rcheve ‘Héén‘ower
from making payments due under the Notc and this Security Instrament or pnrfondiing the
covenants and agreements secured by this Security Lnstrument.

2. Application of Payments or Procecds. ILixcept as otherwise duscribeci_l} tn this
Section 2, all payments accepted and applicd by J.ender shall he epplied in the L'ol\nwing,‘;?érdcr of
priority: (a) intercst due upder the Notey (b) principal die under the Note; (¢) amounis ¢ize under
Section 3. Such payments shall be applied to each pertodic Payment in e order in §$yhicb it
hecame due. AnY remaining amounts shail e applied fitst[to late charges, sceond 10 iny other
anouts due under this Security nstrument, and then to reduce the principal bulance of e Note.

If Lender receives a payment {rom BOrower loras delingquént Periodic Puyment which
includes a sufficient amotnt to' pay ‘any late chatge-due; the payment Tay be applitd to the
delinquent payment and the late charge. Tt more than one Periodic Payment is oustanding,
T.ender mgy apply iy payment reccived from Bortower to the repaymcent ol the ‘ Periodic
payments if, and 1o {he extent that, cach payment osn be paid in full. To the c.xtent‘gflhat any
excoss exists after the paymient is applicd Lo the fall payment of onc or mord Periodie Tayments,
such excess may be applied to any late charges due. Voluntary prepayments shal) he ap plied Drst
(o any prepayment charpes and then as described in the Note. ;{lj

Any application of payments, insurance procueds, or Miscellaneous Proceeds to principal
due under thy Note chall not extend or postpone the due date, or change the amo\nl, of the
periodic Payments. 2

3. Funds for Escrow Items, Bowower shall pay to Lender on the day Perjodic
payments arc dug under the Note, unti] the Note is paid in full, 2 sum (the “Funds™) {o provide
for payment of amounts due for: (a) taxcs and agsessments and other 1tems which jgan attain
priority over this Security mstrumentas a Jiew ot encumbrance 0n (he Prapurty; (b e
payments of ground rents 0N the Property; if eny: (¢) premiums lor any and all in.suramjf.é, required
by Lender under Section 5;and (d) Mortgage ineyrance preyriums, 10 any, or ay sums payable by
Borrowér to Lender in liew of the payment of Mortgage Tnsurapce promuums in accorél}mcc with
lhe provisions of Gection 10. ‘These items are called “Bscrow Items.” Al ariginatiofi or at any
\ime during the term of the Loan, Jender may require {hat Community Assvciation ]'éé’_‘ucs, Fecs,
S e SR HENTS, YT AN beescrowed by Bomowormand-such dues, . fecs and usessinonts shall
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be an Escrow Item. Borrower shall promptly farnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such
waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when
and where payable, the amounts due for any Escrow Items for which payment of Funds has been
waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such
payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreement” is used
in Section 9. If Borrower is obligated to pay Escrow Ttems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under
Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any
time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed the
maximum amount a lender can require under RESPA. Lender shall estimate the amount of
Funds due on the basis of currentdata and reasonable estimates of expenditures of future Escrow
Ttems or otherwise in accordance with Applicable,law;

The Funds shall be heldin an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, i Tender is an institution whose deposits are so
insured) or in any Fedenal Home Loan Bank. .Lender shall apply the Funds to pay the Escrow
Ttems no later than the time specified under RESPA ] Tender ‘shallf mot charge Borrower for
holding and applying the Funds; annually analyzing the éscrow account, or verifying the Escrow
Ttems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to
make such a charge. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender can agree in wrifing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under RESPA, fiender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA; Iender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attain priority over this Security Instrument,
leaschold payments or ground rents on the Property, if any, and Community Association Dues,

INDIANA--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01 (page 5 of 15 pages)



Fees, and Assessments, if any. T'o the extent that these jlumns are Dscrow [tems, Borrow’er shall
pay them in the manner provided in Section 3.

Rorrower shall promptly discharge any lien which has priority over s ecurity
Instrament unless Borrower: (a) agrees in wriling to {he payment of the obligation sccured by the
lien in a marner acceptable t0 Lender, but only so long as Borrower is p¢ﬂ‘onni:¥$ such
agreement; (b) conlests {ho lien in good faith by, or defepds against enforcement of the Jien in,
legal proceedings which in Lender’s opinion operate 10 prevent the enforcement of the 1iuh while
those proceedings arc pending, but only until such proceedings are copcluded; or (¢) secu ps from
e holder of the lien an agreement satisfactory 1o Lender subordinating the lien to this fecurity
Instrument.  1f Lender delcriines that any part ol the Property is subject to a licn wi fich can
altain priority over this Security Jnstrument, Lender may give Borrowcr a notice identifymg the
lien. Within 10 days of the date on which that notice is given, Borrower shall salisfy thilien or
take one or more ol the actions sct forth above in this Section 4.

Lender may requirc Borrower (o pay & one-time charge for a real cstale tax vexi}ﬁcalion
and/or reporting service used by Lender in connection with this Loan.

5. Pruperty lnsurance. Borrower shall keep the improvements now €x sting or
hercafter erected on the I’roperty insurcd against loss by fire, hazards included within the term
wextopded coverage,” and any other hazards including, but not limited to, carthquakes an £ floods,
for which Lender reguires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender ifequires
pursuant to the preccding senténges, can change during the term of the Loan. The isisurance
carrier providing the insurance spall be chosen by Borrower subject to Lender’s rght to
disapprove Borrower’s cheice, jwhichl right shall mot b exercised unreasonably. Ler .’tcr may
require Borrower 10, pay, in connection with this Loan, Tither: (a) a one-time charge fnr flood
zone determination, ccrtification and tracking sérvices: on (b) @ onegdime charge tor ﬂnjijd zone
delermination and certification serviccs ands subgequent charges each time rcmappings of similar
changes occur which rcasonably might affect such determination or certification. Porro wer shall
also be responsible for the payment of any fees imposed by the Federal Emergency Manggement
Agency in connection with the review of uny flood zone determination resulting from an
objection by Borrower. '

If Borrower fails to maintain any of the coverages described above, 1.ender m;y obtain
ipsurance coveriage, at J.endcr’s option and Borrower’s expensc. Lenderis under no obl gation Lo
purchase any particular lype Or amount of coverage. Thercfore, such coverage shall cover
Lender, but might or might not prolect Borrower, Borrower’s equity in the Properiy, or the
contents of the Property, agunst any risk, hazard or liability and might provide greate ‘or lesser
covcrage tharn was previously in effect. Borrower acknowledges that the cost of the ifgurance
coverage so oblained might significantly exceed the cost of insurance that Borrower crjuld have
sbtained. Any amounts disbursed by T ender under s Section 5 shall become additional debt ol
Borrower secured by this Security Instrumment. Hese amounts shall bear interust al the Note rate
from the date of disbursement and shall be payable, with such interest, upon nolice ﬁ'on;'n T.ender
(o PBorrower requesting payment

All insurance policies required by Lender and renewals of such policies shall be subject to
T.ender’s right to disapprove such policies, shall include a standard mortgage clause, and shall

name |.ender as mortgagee and/or as an additional loss payee. Lender shall have theri gm to hotd
the policies and renewal certificates. If Lender requircs, Borrower shall promplly give {0 {.ender

P

INDIANA--Sibgle Fyrily--Fannle Mae/Frobiie Mac UNIFORM INSTRUMENT Form 3015 1ot (page t» uf 15 pages)

f . :
94/L 39Vd ‘WdST:E  $0-82-L100 ‘929959802 fy1084 A8 LN3S



all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. Unless Lender and
Borrower otherwise agree in writing, any insurance proceeds, whether or not the underlying
insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such insurance proceeds until
Tender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third
parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s
security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or-fot then due, with the excess, if any, paid to Borrower. Such
insurance proceeds shall be applied in fheotder provided fordn Section 2.

If Borrower abandong the Property, Lender may file, negotiate and settle any available
insurance claim and related ‘matters. [f Bortower dées notirespond within 30 days to a notice
from Lender that the ir§uzance carrier has offereds to settle a claim, then I ender may negotiate
and settle the claim. The 30-day period will begin when the notice is given. In either event, or if
Lender acquires the Property under Sectioh 22" or.otherwise, Bofrower hereby assigns to Lender
(a) Borrower’s rights o any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Secutity Instrument, and (b) any other of Borrower’s rights (other than the
right to any refund of uneamed premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property.
Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts
unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as
Borrower’s principal residence within 60 days after the execution of this Security Instrument and
shall continue to-occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control.

7. Preservation, Maintenanee and Protection of the Property; Inspections.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate or
commit waste on the Property. Whether or not Borrower is residing in the Property, Borrower
shall maintain the Property in order to prevent the Property from deteriorating or decreasing in
value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration
is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection
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with damage to, or the taking of, the Property, Bomrower shall be responsible for repairing ot
restoring the Property only if Lender has relcased proceeds for such purposes. T.en br may
disburse proceeds for the repairs and costoration io a single payment OT in a serics of progress
payments us the work is completed. If the insurance Or condempation proceeds are not sngfi].cient
to repair or restore the Proporty, Jorrower is nol relicved of Borrower’s obligation ifor the
completion of such repair or restoration. i

Lender or its agent may make reasonable cntrjes upon and inspections of the Propérty. If
it has reasonable cause, [epder may inspect the interior ol the improvements on the Froperty.
Lender shall give Borrower potice at the time of or prior to such an interior inspection specifying
such reasonablc cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan
application process. Borrower or any persons ot entitics acting at the direction of Boriwer or
with Borrower’s knowledge of consent gave materially fulse, misleading, of iparcurate
information or statements to | ender (or failed to provide Lender with material informifion) in
connection with the Loan. Material representations include, bul are not Jim jted to,
representations concerning Borrower's occupancy of the Property as Borrower’s  afincipal
residence.

9.  Protection of [ender’s Interest in the Property and Rights Under this
Sccurity [nstrument. I (a) Borrower fails to perform the covenants and agrcements ciﬁnta’med
in this Security Instrument, (b) there is a legal proceeding that might significantly atfeet Lender's
interest in the Property and/or nghls(under this Scgurity: [nstrument (such as a procaeding in
bankruptcy, probate, for condemuation or [orfeiture, for enforcement of a Jicn which m%’ﬁjy attain
priority vver this Security Instrurment o to enforec laws or rBrulations), or (3 Rorrsiwer has
abandoned the Property, then Lender may do and pay for whatever i reasonable or appripriate (o
protect [.ender’s intercst in \he Property and rights snder this Seéurily Instrument, ncluding
protecting and/or assessing the value of the Property, and séguring and/or repairing the Sroperty.
Lender’s actions can include, but are not limited to: (a) paying any sums scoured by a Len which
has prionity over this Security nstrument; (b) appearing in court; and (c) paying rji;sonablc
attorpeys’ foes to protect its interest in the Property and/or rights under this Security Ir strument,
including its secured position 1n 2 bankruptcy procecding. Securing the Property inclusdes, hut 1s
not limited 1o, entering the Droperty to make repairs, change 10¢ks, replace ot board up doors and
windows, draip water from pipes, climinatc building or other code violalions or jEngerous
conditions, and have utilities turned on Or off. Although Lender may take action pder this
Section 9, Lender does not have to do so and is not under any duty or obligation to dfiso. Itis
agreed that Lender incurs no liability for not tiking any Of a1l actions authorized ander this
Scction 9.

Any amounts disbursed by Lender under this Gection 9 shall become additiorial debt of
Borrower sccured by lhis Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursernent and ghall be payable, with such interesl, upon notice fogn Lender
10 Borrower requesting payment, b

I this Security Instrument is on 4 leasehold, Borrower shall comply W th all the
provisions of the leasc. J{ Borrower acquires {ee itle to lhe Properly, the Jeasehold 1nd the fee
title shall not merge unless {.ender agrecs Lo the merger in writing.

10.  Mortgage Insurance. I |ender required Morlgage Insurance as & ondition of
making (he Loan, Borrower shall pay the premiums required to maintain the Mortgagi El.nsurance

INDIANA-- Single Family--Fannle Mae/Freaaie Mac UNJFORM INSTRUMENT Form 3015 1/0} (pa,un‘i af 13 pages)

o0
W

91/6 3oVd : : h - :
Wdoeg: e 0-82-100 -$9.9959960L | : 1084 ‘A8 1IN3
Y o4 4 .Y H S



in effect. If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be
available from the mortgage insurer that previously provided such insurance and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower
of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by
Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when
the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments
as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-
refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not
be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer
require loss reserve payments if Mortgage Insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer selected by Lender again becomes available, 1s
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance
in effect, or to provide a non-refindable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement. between Borrower and Lender
providing for such termination or umtilytermination is tequized by Applicable Law. Nothing in
this Section 10 affects Borrower’s-obligation to pay interest at the rate provided in the Note.

Mortgage Insurance relmburses Ilender (ot any entityithat purchases the Note) for certain
losses it may incur if Bomowendoges not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate Hicir total'#dk on @l GHchcinsurance in force from time to
time, and may enter into agreements with other parties that share or modify their risk, or reduce
losses. These agreements are on terms and conditions that are satisfactory to the mortgage insurer
and the other party (or parties) fo these agreements. These agreements may require the mortgage
insurer to make payments using amny source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower’s
payments for Mortgage Tnsurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to
pay for Mortgage Insurance, or any other terms of the Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage Insurance, and they will not entitle
Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with
respect to the Mortgage Insurance under the Homeowners Protection Act of 1998 or any
other law. These rights may include the right to receive certain disclosures, to request and
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obtain cancellation of the Mortgage Insurance, {0 bave the Mortgage Insurance terniinated
automatically, and/or to reccive a refund of any Mortgage Insurance premiums th it were
uncarned at the time of such cancellatiop or termination.

11.  Assignment of Miscellaneons Proceeds; Forfeiture. Al Miscelldncous
Proceeds are hereby assigned (o and shall be paid to l.ender.

1f the Property 18 damaged, such Miscellaneous Proceeds shall be applicd o restorztion or
repair of the Property, {[ the restoralion or repair is economically leasible and Lender's scﬁﬁrity is
not lessened. During such repair and restoralion period, 1.ender ghall bave the right to hold such
Miscellancous Procceds until Lender has had an opportumty 10 inspect such Propcrty tof ensure
the work has becn completed to Lender's satisfaction, provided that such inspection ihall be
undertaken promptly. Lender may pay for the repairs and restoration in a single lisburseient or
in a series of progress payments as the work is completed. [Jnless an agreement 18 }'udc in
writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds {].ender
shall not he required to pay Borrower any intercst or earnings on such Miscellaneous Pébceeds.
If the restoration or repair is not economically feasible or Lender’s security would be léiésened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Ins rument,
whether or not then duc, with the cxcess, if any, paid to Bomrower. Such Miscet;fzmeous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Prop-iity, the
Miscellaneous Procceds shall bt applied to the sums securcd by this Security Tmstrurnent, whether
or not then due, with the CXCESS, i Dany, paid.lo, Barrowet:

Tn the event of apartial taking, destruction, oI |dsein value of the Prapertly i w;_hich the
fair market value ofthe Property i mmediately, before the partigl taking, destruction, ¢ loss in
value is egual 10 0OF grealcr (han the amount of the” sums gedured by this Security Lr§§fcmmenl
immediately before the parlial taking, Aestriietion conlossyin value, unless 13orrower andl Lender
otherwisc agree i writing, ' the sums secured by (his Sccurity Instrument shall be reducid by the
amount ol the Miscellaneous Proceeds multiplied by the following fraction: (a) the 1:otz.§;;ﬁamount
of the sums secured immediately before the partial taking, destruclion, or loss value divided by
(b) the [air market value of the Property immediately belore the parlial taking, destructicl, or Joss
in value. Any balance shall be paid to Borrower. ‘

In the event of a parhal taking, destruction, ot losg in value of the Property in “#hich the
fair markel value of the Property immediately belore the partial t2King, destruction, it loss in
value is less than the amount of tht sums secured jmmediately hefore the pariiil taking,
destruction, or loss in value, unless Borrowcr and Lender othorwise agree in wijting, the

[

i

Miscellancous procceds shall be applied to the sums secured by this Sccurity hjsu-umen\ftiwhemer

or not the sums are then due.

1f the Property is abandoned by Borrower, 01 if, after notice by Lender 10 Borowcr that
the Opposing arty (as defined in the next sentence) offers 10 make anaward 10 sottle a%éj_c\aim for
damages, Borrower fails to respond to Lender within 30 days after the dale the notics is gven,
Lender is authorized to collect and apply the Miscellaneous Proceeds either o restoration or
repair of the Property or 10 e sums secured by this gocurity Instrument, whether ot nofthen duc.
“QOpposing Parly” means the third party that owes Ramoweér Misccllaneous Proceeds cfithe party
against whom Borrower has a right of action in regard to Miscellancous Procueds. L

Borrower shall be ip default i any action Or proceeding, whether civil or cié_i_min:ﬂ, is
begim that, 1 Iender’s judgment, could result in forfeiture of the Properly or oth.t material
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impairment of Lender’s interest in the Property or rights under this Security Instrument.
Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s
judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender’s interest in the Property are hereby
assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of
the time for payment or modification of amortization of the sums secured by this Security
Instrument granted by Lender to Borrower or any Successor in Interest of Borrower shall not
operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or
to refuse to extend time for payment or otherwise modify amortization of the sums secured by
this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a
waiver of or preclude the exercise of any right or remedy.

13. Joint and Several DiabilityssGo-signers; cSuccessors and Assigns Bound.
Borrower covenants and agrees that Borrower’s obligations andliability shall be joint and
several. However, any Borrowefiwhalcossigas this Sécurity Instruinent but does not execute the
Note (a “co-signer”): f@&) is co-signing this Security Instrument only to mortgage, grant and
convey the co-signer’s interest in the Property linder the' terms of this Security nstrument; (b) is
not personally obligated to pay the stmms secured by this SecurityrInstrument; and (c) agrees that
Lender and any other Borrower can agree (o extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-
signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument.
Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided inSection 20) and benefit the successors and
assigns of Lender.

14.  Loan Charges. Lender.may charge Borrower fees for services performed in
connection with Borrower’s default, for the purpose: of protecting Lender’s interest in the
Property and rights under this Security mstrument, including, but not limited to, attorneys’ fees,
property inspection and valuation fees. In'regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
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with the Loan exceed the permitted Jimits, then: (a) any such loan charge shall be reducec by the

amount pecessary to reduce the charge 10 the permitted limit; and (b) any sums already cclil]ected
from Borrower which cxoeeded permitted limils will be rcfunded to Borrower. Lendir may
choose to make thix refund by reducing the principal owed under the Note or by making 1 direct
payment lo Borrowcr. If a refund reduces principal, the reduction will be treatud as a jpartial
prepayment without any prepayment charge (whether or not a prepayment charge 15 proviﬁléd for
under the Note). Borrowcer’s acceptance of any such r¢fund madoe by dircet payment (o Bogower
will constitute a waiver of any right of action Borrower might have atising oul (uE such
overchurge. b

15.  Notices. All notices given by Borrower or Lender in conncction W th this
Sceurity Instrurment must be in writing. Any notice lo Borrower in conucetion with this Czcurity
{nstrument shall be decmed to have becn given to Borrower when mailed by first class mail or
when actually delivered to Borrower’s notice address if sent by other means. Notice lo any one
Borrower shall constitute potice to all Borrowers unless Applicable Law expressly 1¢guires
otherwisc. The notice address shall be the Property Address unless Borrowcer has dcsigrﬁj{ated a
substituic notice address by notice to Lender Borrower shall promptly notify Lervider of
Borrower’s change of address. If Lender spocifies a procedure for reporting Borrower’s fg;“fhange
of address, then Borrower shall only report a change of address through that specilied preiedure.
There may be only one designated notice address under this Security Instrument at any onffé time.
Any notice to Lender shall be piven by delivering it or by muiling it by first class mzul 10
Lender’s address stated herein Junless Lender has designated another address by nxiﬁcc to
Borrower. Apy notice in conmection with this Sccurity Instrument shall not be deemed pr have

been given to Lender until adiliallylreceivad by, Lendery 1E any potice required by this Hecunty
Instrument is also required under Applicable Lav, theé Applicablu Law requircinent wil satisfy
the corresponding requirement arider/this Security nstrument:

16. Governing/Lawj Severability; Rules of Construetion. This Secunity lnstf;ﬁument
shall be governed by federal {aw and the law of the jurisdiction in which the Property is located.
All rights and obligalions contained in this Security Instrument are subject 10 any requit%ie‘émcnts
and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the
parties lo agree by contract or it might be silent, bul such silcnce shall not be constrizd as a
prohibition against agrecment by contract. In the event that any provision or clause of this
Security Instrument ot the Note conflicts with Applicable 1.aw, such conflict shall n(-ﬁ'lﬁ. affect
other provisions of this Sccwsity Instrument or the Note which cun be given cffect without the
conflicting provision.

As used in this Security Instrument: (&) words of the masculine gender shall mean and
include corrcsponding neuter words of words of the feminine gender; (b) words in the singular
shall mean and include the plural and vioc versa; and (c) the word “may” gives sole d:eretion
without any obligation to take any action,

17.  Borrower’s Coupy. Bomower shall he given ope COpY of the Nole andnf this
Security Instrument.

18.  Transfer of the Property oria Beneficial Interest in Borrower. As used n this
Section 18, “Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed, cor.fe@jmct for
deed, installment salcs contract Or GsCTOW agrecment, the inient of which is the transfer of tille by

Borrower at a future date to a purchaser.
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If all or any part of the Property or any Tnterest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

19.  Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of> (a) five days before sale of the Property pursuant
to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify
for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (&) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (C) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation/ fdesy @ndy other-fees iearred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably require to assure that 1 éndef’s lintérest in the Property and rights
under this Security Instrament, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may tequire ‘that Borrower pay such
reinstatement sums and expenses 111 one ormore of the: following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as
if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a
partial interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
«T oan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Toan Servicer unrelated to
a sale of the Note. If there is a change of the Joan Servicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address
to which payments should be made and any other information RESPA requires in connection
with 2 notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to
Borrower will remain with the Loan Qervicer or be transferred to a successor Loan Servicer and
are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.
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Neither Borrower not Lender may commence, join, or be joined to any judicial act i;jr'an (as
either an jndividual litigant or the member of a class) that arises from the other party’s §L¢Lions
pursuant 10 this Securily Instrument ot that alleges thal the other parly has breachsd any
provision of, or any duty owed by reason of, this Security Instrument, unti] such Bomfgii/e-r or
1 ender has potified the other party (wilh such notice given in compliance with the requirgments
of Section 15) of such alleged breach and afforded the other party hereto a reasonable periad aftet
the giving of such notice to take corrective action. I Applicable Law provides a time iperiod
which must elapse before certain action can pe taken, that ume period will be Llccmcéli. w be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity tb cure
given to Borrower pursuant o Section 22 and the notice of acceleration given 1o B.ééj'rowcr

Vo

pursuant to Section 18 shall be deemed to satisly the nolice and opportunity 10 tuke ceigective

action provisions of this Section 20.
21.  Hazardous Substances. As used in this Scction 21: (a) “Hazardous Subslances”
are those substances defined as toxic oOf hazardous subslances, pollutants, or we ites by
Environmental Law and the following substances: gasolinc, kerosene, other flummable 1 toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, matcrials containing
asbestos or formaldehyde, and radioactive matenals; (b) «Enviroumental Law’ mcans ii}fedcral
laws and laws of the jurisdiction wherc thc Property is located that relate O health, .‘-§if‘|'cty or
cnviropmental protection: () “Enviropmental Cleanup” jncludes any responsc aclion, ~gmedial
action, oOr removal action, as defined in Environmental. J.aw; and (d) anm “Enviro%%imcntal
Condition” means 4 condilion )thai ganCause, comtribute to, O ofherwise trigper an
[pvironmental Cleanup. k
Borower shall not canseor pefmit tha presence; use, digposal, storage, ot releans of any

Hazardous Subslancgsy O {hreaten to releasc any Hizardots Substances, on or 11l the “Froperty.
Borrower shall nol do, not allow anyone else 10 de; anything affectipg the Property (a) té_hut is 10
violation of any Environmenal Law, () witich fereates,an Environmental Conditiorfior ()
which, due to the presence, usc, or releasc of a Hazardous Substance, creates & cond fon that
adverscly affects the value of the Propetty. The preceding two sentences shall not apply to the
prescncc, use, o storage on the Propernty of small-quantities of [nzardous Substancer that are
generally recognized to be appropriatc (0 pormal residential uscs and to maintenani¢ of the
Property (including, but ot limited to, hazardous substances in consunicr products).

Borrower shall proomptly give Lender written notice of (a) any investigatiof, claim,
demand, lawsuil or other action by amny govcmmenla] or rcgulatory agency or pri\'iaii.e party
involving the Property and any Hazardous Substance or Enviropmental Law of which Borrower
has actual kpowledge, (b) any Environmental Copdition, including bul pol Jimited to, any
spilling, Jeaking, discharge, rclease or threal of rclease of any Hazardous Substance, aid () any
condition caused by {he presence, use Of release of a Hazardous Qubgtance which ‘;;aidversely
affects the valuc of the Property. - I BOIOWET learns, or is notified by any governﬁjental or
regujatory authority, or any private party, fhat any removal of other remediatici of any
Tlazardous Substance affecting the Property is mecessary, BorTOwCr shall promptlff'mke all
necessary remedial actions in accordanee with Enviroprental Law. Nothing bercin s*mll creale
any obligation on ender for au Envirenmental Cleanup.

NON-UNIFORM COVENANTS. Borrowct and Lender [urther covenant anf,l agrec as

(ollows:
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22.  Acceleration; Remedies. Lender shall give notice to Borrower prior to
acceleration following Borrower’s breach of any covenant or agreement in this Security
Instrument (but not prior to acceleration under Section 18 unless Applicable Law provides
otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the
date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert
in the foreclosure proceeding the non-existence of a default or any other defense of
Borrower to acceleration and foreclosure. If the default is not cured on or before the date
specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

23.  Release. Upon payment of all sums secured by this Security Instrument, Lender
shall release this Security Instrument. Lender may charge Borrower a fee for releasing this
Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24, Waiver of Valuatiop and Appraisement. Borrower waives all right of valuation
and appraisement.

BY SIGNING BELOW," Borrower accepts and /agrees to the terms and covenants
contained in this Secufity Instrument and in anyRider executed by Borrower and recorded with

1t.

Witnesses:

Prle Soomdee  NENO (Seal)
Alejandro Trejo - Borrower
(Seal)

- Borrower

[Space Below This Line For Acknowledgment]

State of Indiana, Lake County ss:

' On this 29th day of October, 2004, before me, the undersigned a Notary Public
in and for said County, personally appeard AlejandrQ Trejo and acknowledge
the execution of the foregoing instrument. :

Witness my hand and official seal.

Ramos Notary Public

commission expires: 5/¥®
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 29TH day of . QCTQBER....
2004 and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of the same date given by
the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note™) to .....
FIRST.BANK .OF. THE. AMERICAS.. SSRB.. 5310.W..CERMAK. BQAD..GICERQ. IL..60804............

........................................................................................................ (the "Lender")

of the same date and covering the property described in the Security Instrument and located at:
4133, WABASH, HAMMOND, IN_ 46327, ..o

[Property Address]

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH
CONTAINS A PROVISION ALLOWING FOR CHANGES IN THE
INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS. DECREASES IN THE INTEREST
RATE WILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND PERIODIC PAYMENT CHANGES
The Note provides for an igitial interest rate (B ~nngrnoonrnanonon0sss: R 8.750. %. The Note provides
for changes in the interest raté/and the payments,as follows:

3. PAYMENTS

(A) Periodic Payments

I will pay principal and interest by making periodic payments when scheduled: (mark one):

O I will make my periodic payments on the first day of each month beginning on .................

X I will make my periodic payments as follows: = 360 MONTHLY PAYMENTS OF $449.61
BEGINNING 12-01-2004. THIS IS A VARIABLE RATE LOAN AND THE PAYMENT
AMOUNTS MAY CHANGE AFTER THE 60TH PAYMENT AND EVERY 12TH PAYMENT
THEREAFTER.

[In addition to the payments described .above, I will pay a "Balloon Payment" of
$ N OfiR X ..o . The Note Holder will deliver
or mail to me notice prior to maturity that the Balloon Payment is due. This notice will state
the Balloon Payment amount and the date that it is due.

(B) Maturity Date and Place of Payments

I will make these payments as scheduled wntil I have paid all of the principal and interest and

any other charges described in the Note.

My periodic payments will be applied to interest before Principal. If, on ..11:01:2034...........

........................................................ , I still owe amounts under the Note, I will pay those

MULTISTATE ADJUSTABLE RATE RIDER
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....................................................... or at a different place if required by the Note Holder.
(C) Amount of My Initial Periodic Payments
Each of my initial periodic payimenis, will be.in the.amotntof U.S. $ 449.61 ... .
This amount may change.
(D) Periodic Payment Changes
Changes in my periodic payment will refleet changes-in the unpaid principal of my loan and in
the interest rate that fgmust pay. The Note Holder will. determine my,gew interest rate and the
changed amount of my petiodic payment in accordance with Section 4 of the Note.

4. INTEREST RATE AND PERIODIC PAYMENT CHANGES
(A) Change Dates
Each date on which my-interest rate could change is called a "Change Date." (Mark one)
[ The interest rate I will pay may change on the first day of .....cccoii i

and on that day every ...................... month thereafter.
X The interest rate I will pay may change 11-01:2009 .. .. ...~~~
and on every J2THRAXMENT. ... ... ... thereafter.

(B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index"
is:

before each Change Date is called the "Current Index."

If the Index is no longer available, the Noté Holder will choose a new index which is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by .ADRRING.....
IWO B THREE.EIGHTS. ..o

percentage points ( .................. 2.375. %) to the Current Index. The result of this calculation:
[0 will not be rounded off.
X will be rounded off by the Note Holder to the nearest ............. . 0.125 %.
L] will be rounded off by the Note Holder up to the nearest ...................... % .
LI will be rounded off by the Note Holder down to the nearest ................ . .. % .

Subject to the limitations stated in Section 4(D) below, this amount will be my new interest
rate until the next Change Date.

The Note Holder will then determine the amount of the periodic payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on
the Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my periodic payment.

(D) Limits on Interest Rate Changes

X My interest rate will never be increased or decreased on any single Change Date by more

than TWOQ............. percentage points from the rate of interest 1 have been
paying for the preceding period.

X My interest rate will never be greater than ...........................___ 11.750. % or less than
............................................ 6.750.%.
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(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my
new periodic payment beginning on the first periodic payment date after the Change Date until
the amount of my periodic payment changes again.

(F) Notice of Changes

At least 25 days, but no more than 120 days, before the effective date of any payment change,
the Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my periodic payment. The notice will include information required by law to be given
to me and also the title and telephone number of a person who will answer any question I may
have regarding the notice.
1 B. FUNDS FOR TAXES AND INSURANCE

Uniform Covenant 3 of the Security Instrument is waived by the Lender.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider.

BN TN e TSEND . e (Seal)
ALEJANDRO TREJO -Borrower
................................................................................. (Seal)

-Borrower
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