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DEBT SUBORDINATION AGREEMENT

aombaboeds < ro
THIS DEBT SUBORDINATION AGREEMENT (this “Agreement”) dated effegnvc
as of O C‘J\‘O b@z 77 . 2004 is made by and between EDWARD R. PADIﬁCEA
and AIDA E. PADILLA (collectively the “Subordinate Lender”) and SANDRIDGE B@(, an
Indiana Corporation (“Sandridge”). §
RECITALS
A. Dean’s Properties, LLC, an Indiana domestic limited liability company formed on August

29, 2003 (“Borrower”) has executed and delivered to Sandridge Bank a Prg,missggy‘Note
(the “Sandridge Note™) in the original principal amount of $479,000.00 (tlg: “S@ndg@
Loan™). The Sandridge Loan is evidenced and/or secured by a mortgagggxgcutég by
Borrower in favor of Sandridge Bank, The Sandridge Bank Mortgage covers certain -,
property ( the “Property”) described on Exhibit A attached hereto and made a part o.f ghf
Agreement, the improvements at the Property and certain other collateral described inthe. .
Sandridee Bank Mortgag@(golleatively, the #Sandndge Collateral”). - =T

R

B.  Incomnection with the Sandfidgé Bank Loans Difio/A. Saarino and Charlene S. Savarino
have also executed and delivered a guaranty of the Sandridge Bank Loan to Sandridge
Bank for the amount of the indebtedness evidenced by the Sandridge Bank Note.

C. Dean’s Properties, LLC, as an Indiana domestic limited liability company formed on
August 29, 2003, has executed and delivered certain other documents evidencing and/or
securing the Sandridge Bank Loan, including, but not limited to a Promissory Note and an
individual guaranty of the Sandridge Bank Loan by Dino A. Savarino and Charlene S.
Savarino.

D. Edward R. Padilla and Aida E. Padilla, as subordinate lender, had made a previous loan
in the original principal amount of $25,000.00 to Dino A. Savarino and Charlene S.
Savarino as evidenced by a Promissory Note dated September 18, 2003, Further, Dino A.
Savarino and Charlene 8. Savaring executed a Mortgage in the sum of $25,000.00 dated
September 18, 2003 and recorded on September 24, 2003 as Document No, 2003100751

in the Lake County Recorder’s Office and said amount should be characterized as a
Subordinate Loan.

E. Dino A. Savarino and Charlene S. Savarino, individually, and Dean’s Properties, LLC
and Sandridge Bank dcsire that the Subordinate Lenders, Edward R. Padilla and Aida E.
Padilla, acknowledge that it has no lien or claim against the Sandridge Bank collateral
and that the Subordinate Loan from Edward R. Padilla and Aida E. Padilla is subordinate

in each and every respect to the Sandridge Bank Loan and the Sandridge Bank Loan
Documents.
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F That the Subordinate l.enders, Edward R. Padilla and Aida E. Padilla subotrdinate any and

i i j dipate Loan (collectively the
1s evidencing and/or securing the Subor . .
| igjggxme Loan Documents™) to the Sandridge Bank Documents, and the Subordinate

Lenders are willing to do so.

NOW, THEREFORE KNOW ALL MEN BY THEE}E PRESENTS TEAT t?(:h -
Subordinate Ljendcrs Edward R. Padilla and Aida E. Padilla, for agd én corlxs1d:;eglgg ac; lenz g
\ it i d Dino A. Savarino .
f Ten Dollars ($10.00), to 1t 1n band paid by Bofrox'zver and I
<;avarino individually, prior to the delivery and signing o'f th?s Agreement, and othe; gogd and
valuable consideration, the receipt and sufficiency of which is hereby acknowledged an
confessed, hereby acknowledge and agree with Sandridge Bank that:

1. The Subordinate Lenders, Edward R. Padilla and Aida E. Padilla, have no lien or
claim against any of the Sandridge Bank collateral;

2. None of the Subordinate Loan Documents constitute a lien against the Sandridge
Bank collateral;
3. The Subordinate Loan is subordinate in each and every respect to the Sandridge

Bank Ioan, and the Sandridze Bank Loan is superior and prior in each and every
respect to the Stubordinate Loan dated September 18, 2003 from Edward R.
Padilla and Aida E. Padilla to Dino AL Savatino and Charlene S, Savarino;

4. The Subordinate Loan Documents are subordinate in each and cvery respect to the
Sandrigge Bank Loan Documents and the Sandtidge Bank Loan Documents are
superior and prior in each and every respect to the Subordinate Loan Documents;

5. Edward R. Padilla and Aida E. Padilla shall further deliver prior written notice to

Sandridge Bank before exercising any of its rights or remedies in connection with
the Savarino loan.

IN WITNESS WHEREOF, the Subordinate Lenders have executed this Agreement as
of the day and year first above written.

IMPORTANT: READ BEFORE SIGNING.,
THE TERMS OF THIS AGREEMENT SHOULD BE READ CAREFULLY BECAUSE
ONLY THOSE TERMS IN WRITING ARE ENFORCEABLE. NO OTHER TERMS OR
ORAL PROMISES NOT CONTAINED IN THIS WRITTEN CONTRACT MAY BE

LEGALLY ENFORCED. YOU MAY CHANGE THE TERMS OF THIS AGREEMENT
ONLY BY ANOTHER WRITTEN AGREEMENT.
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Dated as of the date first above written.

SUBORDINATE LENDER:

Elvaid EmA

EDWARD R. PADILLA

,Q(/c@ J vé 09//1;//@ )

AIDA E. PADILLA
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ACKNOWLEDGEMENT
.

STATE OF INDIANA )

. ) Ss:
WOUNTY or Jalr )

i Before me, :3
County angd State, on this
Personally appeared

be (his) (their):voluntary act and deed f
forth.

WITNESS my hand and officia] seal.

My Commissjion Expires;
0G[25]07

Resident of Z;Qﬁﬁé' County
LLLKE

Notary Public
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EXHIBIT A

Parcel 1: Lot 3, except the South 70 feet thereof, lying East of Schererville Ditch, in Swets
Addition to Schererville, as per plat thereof, recorded in Plat Book 19 page 24, in the Office of
the Recorder of Lake County, Indiana.

Parcel 2: The South 70 feet of Lot 3, lying East of Schererville Ditch, in Swets Addition to
Schererville, as per plat thereof, recorded in Plat Book 19 page 24, in the Office of the Recorder
of Lake County, Indiana.

Parcel 3: The North half of Lot 2, Swets Addition to Schererville, as per plat thereof, recorded
in Plat Book 19, page 24, in the Office of the Recorder of Lake County, Indiana.

Parcel 4: The South half of Lot 2, Swets Addition to Schererville, as per plat thereof, recorded in
Plat Book 19, page 24, in the Office of the Recorder of Lake County, Indiana.





