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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section
16.

(A) "Security Instrument” means this document, which is dated ......................... 03:02:2004 ... ...
together with all Riders to this document.
(B) "Borrower" is GERALD.L.FARMER and JMMIE SUE FARMER, HUSBAND AND WIEE . . . o e,

(C) "Lender" is CITY SAVINGS BANK

Lender is a .Comoration ... organized and existing under the laws ot
thestateofIndiana, L e e e . Lender's address is
2000 FRANKLIN.ST, MIGHIGAN, CITY. IN. 48360 . ... . L e .

Lender is the mortgagee under this Security, Instrument.
(D) "Note" means the promissory note|signed by Borrower and dated 03022004 ........... ..o, .

The Note states that Borrower owes Lender .one hundred fifty.eight thousand nive hundred:sixty apd.na/10Q. ...,
......................................................... Dollars (U.S:"$.188.96000%.7.0.1. . ""0.. ) plus interest. Borrower has
promised to pay this debt in regulars Periodie [Payments; andstol pay-the-debt-in full not later than ....... 10:01:2034........

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the Property
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are execuicd by Borrower. The following Riders
are to be executed by Borrower [check box as applicable]:

O Adjustable Rate Rider O Condominium Rider O Second Home Rider
O Balloon Rider O Planned Unit Development Rider O Other(s) [specify] ......................
O 1-4 Family Rider 0 Biweekly Payment Rider
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of record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check
or other instrument received by Lender as payment under the Note or this Security Instrument is returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver
of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but
Lender is not obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is
applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a
reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements
secured by this Security Instrument.

2. Application of Payments or Proceeds: Except ‘as otherwise described in this Section 2, all payments
accepted and applied by Lender shall, be.applied in the following, erder of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts'due under Section 3. Sueh'payments shall be applied to each Periodic
Payment in the order in which, it became due. Any remaining amounts shall be applicd first to late charges, second
to any other amounts due under this'Security Instriment,"and then t6 reduce the principal balance of the Note.

If Lender receives a payment fromy Borrower, for, a-delinquent .Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment reccived from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority. over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on'the Property, if any; (¢) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called "Escrow [tems." At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow: Item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially false, misleading, or inaccurate information or statements 1o Lender (or failed to provide Lender
with material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value
of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not limited to:
(a) paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and
(c) paying reasonable attorneys' fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain
water from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned on
or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage I[nsurance in effect. If, for any reason, the
Mortgage Insurance coverage required byjilender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was Tequired o ‘make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay,the premiums reguired to oblain coverage substantially equivalent to
the Mortgage Insurance previouslylin ‘effect, at a cost substantially’ equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially
equivalent Mortgage Insurancc’coverage'is- not'available, Borrower 'shall continue to pay to Lender the amount of
the separately designated paymentsthat were due when the insurance. coverage ceased 10 be in effect. Lender will
accept, use and retain these payments as a non-refundable”'loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. [f Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required (o make scparately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums rcquired (o maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section: 10, affects Borrower's obligation to pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or-any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the oan as agreed. Borrower is nota party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms
and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements.
These agreements may require the mortgage insurer (o make payments using any source of funds that the mortgage
insurer may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or

INDIANA — Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT rm 39 1/0,1
Bankers Systems, Inc., St. Cloud, MN Form MD-1-IN 8/17/2000 {page 6 of 11 pages) !



(safed {{ jo g a8fed) 000Z/LL/8 NiL-QWN Wiod NN 'PROIS 1§ "'0U| 'SWeisAg sieoquey
LO/L o% wi LININNYLSNI WHOLINN 98N elppe.d/eely eluuey —Ajiwey 3(6uls -~ YNYIANI
-asned a[qeuosear yons Jurkyroads uonosadsur ronout ue yons 03 Joud 10 jo awmn ay
18 2010U Jomodiog 9AIS [[eys I1opud| ‘A11adoid oy uo suowoAcidwr Jy) Jo Jouaul ayy 1oadsutr AvuI 19pud| ‘asned
J1qeuosear sey 1 J] "Arodord oy Jo suonoadsur pue uodn sarnus 9jqeuosear ayew Aew juafe s1 10 IOpUY|
‘uoneIoisal 1o iedar yons Jo uonsduwon
oy} 10} uoneSqo s ,JoMOIIOq JO PIAdI[al Jou ST Jomollog ‘Auadord oy 9101891 10 Iredal o1 WALLINS jou v
$pa2201d UONEBUWAPUOD JO ddURINSW 91 J] “pato[dwos st yiom oy se suowhed ssa1foid jo sowias e ur 1o juowAed
o[3uts & ur uonelolsal pue siredor oy J0§ spaacold asingsip Aew Jopuo| ‘sasodind yons 10j spassord pasesjdl sey
Iopua J1 Auo Ayadoid oy Surioisar Jo Suuredas oy o[qisuodsar aq [eys Iomoirog ‘Kiradoid oy ‘jo Supym oy
I0 ‘01 afewep yum uonoduuod ul pred ore spassold uoneuwdpuOd JO IdURINSUI ] OFRUIED 10 UONRIOLINDDP IdYLIN)
pioae 01 pafewrep J1 Auodoid oy Iredas Apdwoid Jreys samoaizog aqisea) AJ[ROIWOUOID JOU SI UONBIOISAL IO
Itedox 1ey) ¢ uonodg o1 juensind PoOUIULISIOP ST )1 SSO[U() UONIPUOD SIT O} anp aN[eA U SUISed109p 10 Suneion)dp
wolj Auradord oy woaaad 01 1opro ur Aodord oy urelrew freys Jomodrog ‘A11adoid ay) ur SuIpisar s1 Jomoliog
10U 10 12YAYA, “Airadold oyl Uo J)sem JIUIWOD 10 INBIOUNSP 0) A1adolid ayp mofe ‘Aaadord oy dredun 10 sFewrep
‘Aomsap 10U [eys Jomoiiog ‘suopdadsuy (f1edorg I Jo uU0NIII0LJ PUE IIUBUIIUIEJA] ‘UONBAIISILT °/
"TONUOD §,19MOII0Y pUoAaq
JIB UoIym ISIXD $IJUBISWNOIND SUNBNUIXD SSI[UN IO ‘POYYIM A[QBUOSBIIUN 29 JOU [[BYS JUISUOD UOIYm ‘Sunuim
Ul $20158 2SIMISYIO IOpUYT ssafun ‘Aduednooo Jo a1ep oY) Ioje IeaK JUO ISBI] JB 10] douapisal [edourid s JamoLiog]
se Aaodoid oy Adnooo 01 onunuUod [[eYS pUB JUSWINISU] AJINDAG SIY) JO UONNIIXD IY) IdYJe sAep ()9 uigum
souapisal [ediounid s 1omoxiog se Aradoid ay) asn pue ‘ysiqersa ‘Adnooo [[eys Jamodlog cAduednadg -9
"ONp ULY) 10U 10 I9YIdYM “UdUWINnsu] A1Insag s1y) 1o 910N 24} Japun predun sjunowre Ked 01 10 Kuradoid ay) 2101824
1o Jreda1 o) 1aa spasooxd aoueinsul 2y asn Aew Iapus| Auadord oy Jo oFeisaoo oy 01 oqeondde are syySu
yons se Iejosul ‘A11ado oy Surioaod sardifod asueinsul [[e Jopun (1omoxiog Aq pred swmrwoxd pauieaun jo punjot
Aue 01 W1 2y) uey) JOYO) ST S Jamolrog Jo Iayio Aue (q) pUB ‘JEOWINNSU] AIINDSS SIY) 0 90N Yl Iapun
predun sjunowe oY) pa2ox2 0] 10U JUNOWE UR UT spaadord aoueinsur Aue 01 ST s 1omo1log (B) Iopua| o) sufisse
£Q219y Iomo110g ‘ISIMIDYIO JO 77 UONIAS Iapun Auadold oyl saumbor Iopuo| Ji 10 “IUSAD IS U] "UDAIS SI donou
ay) uaym uiSaq [m pouad Aep-g¢ oy, -UIIR]d oy [o[1os [plikl N.NOFAU Aetl 1opus| USY) ‘WIR[D B I[NDS 01 PaIdJJo
Seq] JILIIBD 25UBINSUI Y} 1BY) JOpUST] WO 310U B 0] SABP ()¢ UINIM PuOdsol J0U $O0p IIMOIIOg J[ “SISNLW paje[al
pUE WIE[O I0UBINSUI J[qe[eA’ AUe o[JaS(pue )erjodau o[} Al Iapuat] ‘A)odord oyl suopueqe Jamoliog J]

“Z U093 Ul 10)
popraoad 1opI1o oy ur pardde JG[EYS SPR320id 9ouURINSUL YIRS HIMOIIQH-0L Plkd AUk J1 ‘$$90Xa oY) Yim ‘onp uoyi
10U 10 JOISUM JUSWNIISU] AJINOdS SIYl Aq paindas swms 2y 01 paijdde ag [[eys spoosoid souwansul ay) ‘pausssa)
9q pnom Alandas s,Jopud| Io J[qises] Ajjesntionodsou s1 mredos 10U HoneIoIsal ay1 ] tIamoliog Jjo uonediqo
3[0s ) 2q eys pue spa92s0id aosueInsul ay) Jo no pred ag 10U [[RYS JamolIog AQ paurr)al ‘sanded paig Iayio do
‘sxosnfpe oqnd 10} $32,] "spa3coxd yons uo sSunIIed I0 15919ul AU Jomoirog Aed 01 paimbar aq 10U [JRys Jopus|
‘spa2soid souemsur yons uo pred aq 01 121Ul sommbar me o[qeorddy Jo Junum ul opewu ST JUSWLAITE UB SSO[U()
‘paa[dwiod st yiom o se suowAed ssaaford Jo sot1as B ul Jo juowAed o[Fuls B ul UONRIOISAI puk siedal oyl 10)
spaaocoid asingsip Aewr 1opua Anduword uayeiropun 9q [[RYs uonosadsur yons eyl papraoid ‘UOTMIRISTIES §,19pud]
01 pa12[dwios uaaq sey yIom a1 aansud 0) Aradoif yons 19adsur o1 Amuniioddo ue pey sey Jopus [mun spasdodd
JouBINSUI Yons ploy 0) 1YSII oY) 2Aey [[BYS Jopua| ‘porrdd wonelolsol pue Jiedal yons Juun( Cpoaudssa| jou
ST AIIND3S §,I9pUI pue S[QIsea] A[eoruouod?d st Iredal 1o wonelolsal ay J1 ‘Aradoiq o Jo Iredal 10 uoneio)sal
01 pardde aq jreys ‘Iopud Aq poimbar sem ooueinsur Surd[Iopun Syl 10U JO Iagiaym  ‘spaddoid aoueinsul Auw
‘Sunum ur 9218e OSIMIOYIO JOMOLIOE pUe Iapua| ssofu[) Jomorrog Aq Apdwoid apeur jou ji ssof jo Joord ayew
Kewr Iopuo| "I9pUS pue IDLLIBD 9oUBRINSUL oY1 01 930U 1dwioxd 2AI§ [[RYS Iomoliog ‘SSO] JO JUSAD Yl U]

“00Aed sso[ [euonippe:
ue se JIo/pue 22FeFiIow Se ISPUI| SWBU [[BYS pUe asne[d afeSiiow piepuels e apnpoul [[eys Adfod yons ‘Auadosy
Y ‘Jo uomodNISIP 10 ‘0) Ifewep 0] ‘Jopud Ag panmbal oSIMIIYIO 10U ‘ATRIDA0D JOURINSUI JO WIO) AUR SUIRIGO
JomoIrog J[ 'saomou Jemaual pue sumiwaid pred jo s1d19921 jje iopua] 01 9A1S Andwoad qeys 1amoilog ‘saambou
Iopua J[ 'SLOYNIId [emoual pue samonod oyl pioy 01 IYSII oyl ARy [[RyS Iopua "aaked s$so] [euonippr uw
Se Jo/pue 933eF1I0W se IOpuo| SWEn [[BYS pue ‘osnejo afediiow piepuels e-opnjourl [feys ‘sarorjod yons saoiddesip
01 WY1 §,19pudT 01 199lgns o [[eys sarorjod ons Jo S[eMsUal pue I19pud | Aq paambai sororjod sourinsul [y

quawAed Funsanbar 1amoliog 01 Iopus wolj sonou uodn ‘1$2I99UT gOns YIm ‘afqrArd
9q [[BYS pu® USWSSINGSIP JO I1eP I} WOIJ Jed 2JON Y] 18 IS2IUI Jeaq [[BYS SIUNOWE 2S3Y ], "WIWNISU] AILINIDG
SIY) AQ PIINO3S JIMOLIO JO 1g9p TBUONIPpPE JW093q [[BYS ¢ UONIIS SIY) JIpun Ispud| AQ pasingsip sjunowe Auy
"PAUTRIGO JARY PINOD IdMOIIOY 1Y) d0URINSUI JO 1500 3Y) Paaoxs Apuesyusis S paurriqo 0s 99vIoA0d adurInsul
3yl JO 1500 o) 1Byl SOTPIMOUNIE Iomollog ‘109JJ2 Ul A[snoiaaid sem ueyl 95eIDA0D 19SS Jo IMeAIF oplaoad
S pue Arfiqer] Jo prezey st Aue jsureSe ‘A11adoid ayy jo swuowoo o) 1o ‘Addoid oy ur Aunba s Jomodiog
‘romoirog 19301d 10u WYSw o WSW INQ ‘IIPUI] I9A0D [[BYS ATRISA0D YONS ‘2IOJIN] ITRISA0D [0 JUnOWE
10 odfK1 1emonied Aue sseydind o1 uoneSiqo ou JIapun SI Iapua] -asuadxa s Jamollog pur uondo s Iapua| e
28rI0A0D 20URINSUI UIRIQO ABWI JIOPUI| ‘D9A0QE PAQLIISIP SoTeI0A00 Y1 JO AUe UIRUIRW O] S[IB] JaM0110q i




modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often
termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has--if any--with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellancous Proceeds. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Securityy Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise. agree'in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before {the partial taking, destruction, or loss in value divided by (b) the
fair market value of the Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, destruetion,or loss in,value of the Property in which the fair market value
of the Property immediately before"the partial taking, "destruction; ‘or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or, proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the' Property or other material impairment of Lender's interest in
the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding 0 be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Sucgessor in Interest of

INDIANA — Single Family— Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 191
Bankers Systems, Inc., St. Cloud, MN Form MD-1-IN 8/17/2000 {page 7 of 11 pag




(safed y 4 4o g abed) 000Z/£1/8 NI L QN Wiod NN ‘PNoiD IS ouf ‘sweisAg siexey
Lo/L wiogy LINIWNHLSNI WHOLINN 29BN elppei/eely eluues —~Ajwey o)buis —yYNYIGNI
[e1oyauaq asoy ‘81 parwi jou g ‘Suipnput ‘Au1adord oy Ul 1S2IAUI [BIOOUIQ Jo [eSa] Au suraw |, Airadoid oy
ur 1S3191U], ‘g1 UOMOAS SIY} UI Pasn Sy “Jomo.LIog Ul )saIa)u] [eIo1joudg € Jo £)1adoud oY) Jo Jajsued], '§1
“JuaWNISU] A11IN09g SIY Jo pue 30N 2y} Jo Adoo auo uaAId aq [[eys lomottog “Ado) s, Jamortog LY
‘uoroe Aue axe] 01 UONESIGO AUE JNOYIM UOTIAIOSIP I[0S SIAIT , Aeur, pIom o) (9) PUR {BSIdA 90IA puw [wan|d
1) opnJour puR UBSW [[eys IenJuUls oy} ul SpIom (q) ‘I9puad SUMIUID) O JO SPIOM 10 SPIOM Ianau ulpuodsatiod
apn[oul pue UueAW [feys IopusS oulmnosewl oY) Jo splom () udumnsu[ ALNoag Syl ul pasn sy
“uorstaoad SunoIJuos Y1 INOYIIM 193]J9 UIAIS 2q UBD YoIgm 9JON Y} Jo Wwowmnnsu] A1noog
sty Jo suorstaold Ioyo 1091Je 10U [[eys 1OIPUOd yons ‘me] d[qeorddy yum SPIUOd 0N O J0 juswnnsuj
Anoag siy) Jo asnepd 10 uoisiaoid Aue jey) JuUoAd ay) U] 19vNU0d Aq wawaaIFe jsurede uonigjold v sk panasuod
5q 10U [[PYS 90UD[IS UYons Ing JUS[IS 9q YSIuIr I Jo penuod Aq 2218w 01 santed oyy moje Apoyduwr 1o Aprordxa
S me oiqeorddy “me sqeorddy jo suonejunj pue sjuouwaImbal Aue 01 193(gns d1v usWNNSU] ALINOAS Sy
ul paureiuos suonediqo pue sIYSI [[y pa1eso] st Aradoid oy yorym ur uondipsunl Sy) Jo ME[ Y} pue me| [RIapI]
£q pautaa0f oq [[eYs WOWNISU] ANINOAG SIYJ, "UONIMIISUCY) JO SNy ‘AN[IQeI2AdS ‘me] SUltIA0f) 9f
‘Juaumnsu] AQILMoas sIy) Iapun judwaamba1 Surpuodsarios ayy Ajsnes [[Ia juswarnbal me ajgeoyddy
o ‘me ajqeorddy 1opun paimbar osfe sT juowmnsu] Alnoag siy) Aq paimbal oonou Aue j| Iopud| Aq paAladal
A[[emoe [nUN IOpUST O} UAIS U93Q 9ARY O} PAUIIP 3q 10U [[BYS WIWNNSU] AIINOAS SIYY im UONOIUUOD Ul ddnouU
Auy “I1omo11og 01 2910U Aq SSIIPpE ISYIOUR PIRUSISIP SeY IOPUST SSIMUN UIDISY PIIRIS SSAIPPE § 1puUa’| 0} [IkW
ssed 151 Aq 1 Suirewr Aq Jo 11 SUTIDATAP AQ USAIS 9q [[RYS IOpUdT 01 dopou AUy ouw dSuo AUR je JUSWINISU]
AINo5G ST Japun SS3Ippe 2on0u pajeuSisap duo Auo oq Aewi 21ay], -9Inpaooid payoads ey ySnoryl ssalppe jo
aSueys e 1odor A[uo [[eys Jomollog UdY) ‘ssaIppe Jo oSueyo s, Jamolriog Funiodol 1oy ainpadoid v sarjoads ropud|
J] 'ssaIppe Jo aSueyd s,Jamoriog jo Iopud] Ajnou Apdwoid [reys Iomoiiog "I9pudT 0] 20n0u Aq SSAUPpE 2dN0U
ammnsqns v pareudisop sey I9mMOIIog SSI[UN sSAIPPY Aadold oyl aq [[BYS SSIIPPE 010U Y[ ISIMIAYI0 saimbal
A[ssa1dxa me a[qeorjddy ssa[un SIoMOIIOg [[B 01 990U AMNSUOD [[BYS JIMOLI0F U0 AUk 0} 000N “SURIW 1oyl
£q U9s JI SS2IPPE IOMOU S IOMOLIOE O] PIIIAILRP AJ[BNIOR UYM 10 [IBIU SSBD ISITJ AG PI[lEW Usym 1amoliog o)
U9AIT U29q 2ABY 01 PALUASp 2q [[BYS JUSWNMSU] ALN9IS SIY) YIIM UONHOOULOD Ul JaM0LI0g 01 donou Auy ~Tunuim ul
0q IS uowNNsU] AILnoag SI) [IA - UONSAUOI- UL ISPUST JO' IDM0TI0g Aq USAIT $20010U [[V "SIIMON ST
‘3812421940 1oNs JO 10 FuIsire sArY YT IOMOIIOE UONIR JO WS
AUe JO IOATEM B SIMINSUOD [[I4 1900 01 uawAed 1901p £q opedl punjor yons Aue Jo doueidodde s 1omoliog
“(210N 2y Jopun J0] papiaoid st afreyd wowkedaid e jou 10 1omayM) a81eyd juowdedard Aur moyim uswAedaid
[enied B se pajean aq (14 uononpa¥ Ay fediouad s9onpal pungar @ ¢ Mamomoy o) JuowAed 10a1p B Junjew Aq
10 910N 2 Jopun pamo Jediourid a1 Sunpal AG punjal SIyi 9RW 0] SSOOLD ABW I19PUD| "IdMOLIOH 01 papunjal
aq 4 suun paniwrad papadoxs UOIYM ToMoIlog WOl padojod” Apeaife swns Aue (q) pue huun papiuuad
o) 01 oSIeyo oY) 2onpal O] AJeSSI00U JuUNOWe Ay} AQ Padnpal aq [[eys 9FIeyo urO] yons Aur (¥) UAY) sy
ponruiad oY) padoxs URO AUl YA UONISUUOD UL PIa[Jod 20 0) 10 Paldd[[0d $ATIRYD URO| JOYIO 10 1S2IdUT oY)
101 os pajoxdiour Aj[eur] St me[ 1Byl pUB ‘SaGIRUD UBO] WINLWIXEU $138 YOIym MEe| B 0] 109[qns I Uro 9y} j
‘me] aqeanddy Aq Jo uswmansu] AInoag sy
£q pangyoad A[ssoxdxa o1e 1By} $99] aGIeyo j0u ABW I9pUa| 93) yons Jo FulTIeydo oy uo uoniqryord v sk pannsuod
5q 10U [[BYS Iomolliog O) 23] oyroads B 9FIeYS 0] JWAWINISU] AN0AS Sy ul Auoyine ssardxd jo doudsqe Ayl
‘23] 10y10 Aue 0) pIeSol uf '$93] uonenjeA pue uonsadsur Auradoid ‘sao)  sAouzone ‘01 paywi jou ng “Fulpnjout
quownnsu] ALnoag sup Iapun sy pue Aradord ayy ul 1sarejul s Japua Sunoojoad jo asodind oy dop nejop
$ J0MOLIOF ()M UOTNOSUUOD Ul Pauriofiad $adIAIds I0] $99] 10M010g 951eyd ARUI Iopua| sddreq) ueo| ‘pj
“I9puaT] Jo sugisse
pUE SIOSSI0ONS O AU PUB (7 UONaS ul papraoid se jdaoxa) puiq [[RYS JUSWNAISU] AILINDDE SIYY JO SIUDWAITE
pUE SJUBUIAOD OUJ, "Sunum Ul 9SEI[I UoNs Of $99ife Jopuar] SSa[UN JuoWNNsuU] Anoag sy sopun  Ajiger|
pue suoneSiqo §,J0M0.110g WOIJ PISEI[T oG 10U J[BIS JOMOII0G JUIWNOSU] ALNOoS SIY) 1opun SIJousq puk s)ysL
s, IoMo1Iog JO [[p Urelqo [[eys ‘1apua] Aq pasoddde st pue ‘Suptim Ul juownsuj- AILINOJG SIY) Lopun SUONETQO
§,10MOLIOg SIWNSSE OUM IIMOLIOF JO 1SII2U UL 10§$229ng AuUe ‘g] uonoag jo suoisiaold agy 01 jalgng
“JU2SU0D §,I2USIS-00 ) INOYIM 0N 9 10 JUaWInIsu] AILNdag siy) jo SWIol oY)
0) piedol PIM SUONEBPOWLIOOOE AUb 9yell JO IeaqIo] ‘AJIPOUI ‘PUIXd 01 991F8 ULd I9MOLI0f 194)0 AUB pue Japud’|
181 sa213e (0) pue “quawmuisu] AJLnoag ST AG paInoas suns o) Aed 01 poeSiqo A|jruosiad jou si (q) Huswnisuj
Aunoag siyy Jo swaoy oy sopun Auadord oy ur jsaroqul s 19uSis-09° oyr A9AU0O pur Jued§ ‘ofefuow o) Ajuo
Wawmnsu] Aunoog s JumuSis-o0o st () :(,JouS1s-00, B) 910N Y1 ANOIXI 10U S0P Ing JUIWNIISU] ALNdAS i)
SuS1s-00 oym Jomoliog AUe ‘ISASMOR "[I9A9s pue Juiol aq [[eys AN[IQRI] PUR SUONETIGO § JOMOLIOY 1By S22
PUE SJUBUSAOD IIMOLIOY ‘punog suSisSy pue sIossaoong (spusis-0) (AN[Iqer] [eldAdS pue julof “¢]
*Apauial 10 1yS11 Aue Jo 9SIOI2X2 243 2pn[daId 10 JO I9ATeM ® 2 10U [[RYS ‘SNP UI) JUNOWE oY)
Uey) $s9] SIUNOWR UL IO JIMOIIOY JO ISIINU Ul $I0SSI00NG J0 sannua ‘suosiod pagy wouy swowded jo souedaoore
s,1opus| ‘vonenun| noyim ‘Surpnpoul Apawar Io 1S Aue SuISIDIOXO Ul JOPUST] AQ 2OURIEIQIO] AUY IDMOLIOY
JO 1S2IOMU] Ul $IOssa00ng Aue 10 Ismoriog [euiSuo oy Aq opewl purwop Aur Jo uoseal Aq judwnnsu] ALINodg
s AQ poInoss swins oY) JO UONEZRIOUIR AJIPOW ISIMIOYIO o judtrded o) SWll PuaiXxa 01 dSNJal 0 40 IIMO4I0Y




interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other
period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument;
and (d) takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified
check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as
if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loam-Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) “can be sold ‘one ‘or mare times without prior notice to Borrower. A
sale might result in a change in the entity (known as the "Loan Servicer') that collects Periodic Payments due
under the Note and this Security Instrument and performs other mertgage loan servicing obligations under the
Note, this Security Insirument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of”the, Note! df there disiaichange ofjthe Izoan Servicér, Borrower will be given written
notice of the change which will state the name and address, of the mew, Loan Servicer, the address to which
payments should be made and any “other” information RESPA " requires” in connection with a notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to
a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapsc before certain action can be taken, that time period will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to
Section 22 and the notice of acceleration given to: Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in-this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or' wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (c) "Environmental Cleanup" includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Environmental Condition" means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.
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[Space Below This Line For Acknowledgment]

STATE OF INDIANA, WPORTE . ........ooiiii County ss:
Before me, CHRISTINEMBAUGHER ............................. , a Notary Public this
day of ..........ooll. September, 2004

........................................ 9
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LOT 5 STONY RUN ESTATES PHASE THREE, UNIT TWO, AS PER PLAT THEREOF, REGORDED IN
PLAT BOOK 33 PAGE 58, AND AS AMENDED BY CERTIFICATE OF CORRECTION RECORDED JUNE

19, 2003, AS DOCUMENT NO. 2003-063329, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY,
INDIANA,





