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4036458 MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument’’ means this document, which is dated May 11, 2004 , together with all

Riders to this document.
(B) “Borrower” is STEVEN J GORDON AND JODY A GORDON, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C) “Lender” is Peoples Bank SB ]
Lenderisa Corporation organized and existing under
the laws of State of Indiana . Lender’s address is

9204 Columbia Avenue, Munster, IN 46321

. Lender is/thé mortgagee under this Security Instrument.

(D) “Note’” means the promissory note signed by Borrower and dated May 11, 2004 . The Note
states that Borrower owes Lenderjfwo Hundred Ten Thousand. Dollars And No Cents

Dollars (U.S. $210,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Paymenis and to ‘pay the'debt in full'not' latér than June 1, 2024

(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

949004030
EUue mﬂmm%

D Adjustable Rate Rider D Condominium Rider D Second Home Rider
D Balloon Rider D Planned Unit Development Rider D Other(s) [specify]
@
E D 1-4 Family Rider D Biweekly Payment Rider
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warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.  Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied
earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instruient or performing the cdvenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Exceptias otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due under the
Note; (c) amounts due under Section: 3. Such_payments, shall be applied, to each Periedic Payment in the order in which it
became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under this Security
Instrument, and then to reduce the principalbalance of thé Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until
the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and other
items which can attain priority over this Security Instrunient as a lien or encumbrance on the Property; (b) leasehold payments
or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10; These items are called “Escrow Items.”” At origination or
at any time during the term of the Loan, Lender may require that Comniunity Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessménts shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
GREATLAND &
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Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within80ydays to a notice fromeLehder that the insurance carrier has offered to setile a
claim, then Lender may negotiate and settle the'claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property undex, Seetion 22 or otherwise, Borrower bereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount'not to' exceed-the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s righgs(ather than the right to:any refund.of unearned preiniums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds cither to repair' of restore ‘the Property jor to-pay ‘amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6.  Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7.  Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work s completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in

INDIANA—Single Family-—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
GREATLAND B
ITEM 1879L5 (0107) (Page 5 of 12 pages) To Order Call: 1-800-530-9393 [ Fax: 616-791-1131



LE11-16-019 Xed [] €6£6-085-008- | [EQ 19pI0 0L (safod 7] Jo 9 250d) LOL0) §1648E WL
® ONV1LY3HD
10/1 STOE WI0 ] LNAWMILSNI WHOAINQ 98N 1PP14/5CIA aruue - —Anne,] FWNS—VYN VIUNI

-pungaI Aue 0} J2M01I0g IPHUD JOU [[Im Ay put
‘3oueansuy 35310\ J0J MO [[IA JOMOIIOF JUNOWIE I} ISEIIOU 10U I SJUdUIAAITE Yong "Ueo] 3y} Jo SULId) BBYI0 Aue
10 ‘soueansuj 33eg)ao]y 10j Led 0} paaise sey JIA0IIOg JeY) SHUNOWE 3Y) 323JJe JoU [{im sjuawaaade yons Auy  (T)
;107N ,-9oURINSUIRI dandeo,, pauLid) usyo st JuowagueLre oy JaIsul oy 01 pred swnnuoid oy jo
oIy © 10} 95UBYOX UL YSUI § JOINSUI 37 JO dIEYS ¥ SOYE) 1opuer Jo SjeIjIFe ue 1ey) sapisoid JuowaaIge yons J| $ASSO| FUONPal
10 “Ysu s, JoInsut ofeFHow oY) Suikjrpowr Jo FuLreys Joj S5ULYOXD UL ‘ddULINSU] a3euop J0) swawked s amouog jo uontod
© (s POZLR)ORIEYO 9q WS 0) WOIY SALISP JeY) sjunote (Apostiput 10 APOR1Ip) 9410091 Aewl ‘Futogalo] o Jo Auv Jo der[Lje
Aue 10 ‘“ANus 1030 AU ‘Iomnsulal Aue “IINSUl Jayjoue ‘510N A1) JO JoseyoInd Aue ‘19U ‘SIUSUSITE IS JO INSAT Y SV
(swinuaid soueInsu] 9FEFHOIN WOIJ PIUIEIGO Spunj opioul
Aewr gorym) o[qe[IeAr dary AW JoImsul oSeSiow o) Jey) spuny Jo doImos Aue Juisn sjuowiAed oyew ol JoISUL dFESUOW
o axmbar Aew sjuowRdITE ASAYT, ‘syuowaaIde osay) 01 (senred 10) Ared 1otio Sy pue JoInsul afeg)iow oY) OF Krougsnes
oI Jey) SUOTIPUOD PUE SULID) UO dIe SJUAWaISE ISOYL, "SISO 20NPAI JO YSLI 10y AJIPOL 1O DIEYS ey} soned 1910 {iim
sJuoWea1Se OUT I9JUS ABW PUE ‘OWN 0} SUIN) WOLJ ADI0F UT OURINSUL YONS [ U0 YSLI [R101 213y} dIEN[EAS SIAINSUL 3FLEHON
-aoueInsuy a5eS10 21 01 Aued € 10U ST IMOLIOY “paaise se ueo] 2y Aedaljou sa0p
JoMOLIOg JT INOUt ABU 1] $95SO] UIE1Ia0 I0j (ION 2 soseyoind 1ey) AINUO AUL 10) JOPUIT SISINQUITAL OOULINSU] asesoON
‘10N 2Y) ut papiaoid
aje1 o e 1sa1ejul Aed 01 uoNeSIIQO § JAmoIog S1994J¢ 01 uonosg sty ur SurgloN “me] [qeotddy Aq poxmbai st uonEUIUIO)
[Tun JO UOTRUILLIS) (NS 10§ Surpraoid JopuaT] puk JOMOLIOY U3dMIeq JuoWwaa1ge UM AU (114 SOUBPIOOIE UL SPUD 3dURINSU]
oFeSiIoy J0J JuswaImMbol § 10pUST [NUN ‘IAISSAL SSO a[qepunjal-uol & 9piaold 0} JO JOJYS UL dOULINSUT 23eBLI0A UTeIUIRW
0y paxmboi sumrwerd oy Aed [reys 1emouog ‘oouemsuj 25eSHON 10j swniwaid o) premol siuawifed payeusdisop A[@reiedas
oyew o) ponnbal sem Jomolog pue UeoT 2y Sup[ely JO UONIPUOD ¥ SB ddURINSU] afefuopy pasnboar opuar] J| toduURINSU]
aSediop 10§ swnmuaid oy) premol sjuowked pareusisap A@jeredos saImbar opudT pue "pouliqo St ‘D[gR[TEAR $2LH003q UTERY
1opua] Aq pa)od[os Joansul ue £q popraoid (sesinbor JapuarT ey} poiiad 9y J0j PUE JUNOLUE Y} UT) STRIIADD ddULINSUY J3uB O
71 syuatAed 9A198I $SO] axmbai 108u0] 0U UBSISPUST-AAIISALSSO[YORS U 5o 10 1sa1ul Aue dmontog Aed 0y pasiubai
3q 10U [[eys Iopua] pue [nj ut pred AfRjeluBin SLUBOTE Yl 3Ryl JoE] ot SUIPUR)SYIIMIOU D[QEPUIIDI-UOT 3¢ [[BYS dAIISAI SO
yong -sourinsu] dFeFUOJA] JO N1} U1 SAIISSISSO] a[qepuRyaituol ¥ se siudwAed 3spy) uivial pue osn qdoooe [[Im Iopua "199JJ0
U1 9q 0] Pasedd 9FLIGA0D OULINSH Y] UYM NP a10m 1B sjuswAed paeusisap Ap@reaedas a1 Jo JuUnouLe Ayl 1OpudY 0) Ked
0) 2nUNUOD [[eYs JoMmOLI0g ‘S[qe[ieAt JOU ST oFv10A00 Souemsuy aFeSHopA JuspEAIRDY A[fenurIsqns J] 11opua] Aq patoa]oas iusul
oSeF)I0U AYRWISJE U WOy J0ajjo Ul K[SnorAaId oouBInsuy 23310 o) JO- Fmoaiog 0] 1500 ) 0 Juateatnbe Ajpenurisqns
1500 ® 18 999jJ0 Ut A[snoiaaid soueinsu] aFesuo oy 03 juo[eambe A[enueisqns a8v10A00 uRIqo 01 parmbas swnnuoid
oy Aed [[eys Jomoliog ‘edupInsu] ageSyioly 103 swnnuaid syl premol siuowked pogusisep A(oreredas el o) paiubai
SEM IOMOLIOg pUE SoURINSUT Yons papiaold Aysnotaa1d Jey JaInsur 93¢ 31I0W AY) WO A[qE[IBAR 2q 0} SISL20 1apuar] Aq padinbai
53e10A00 oourInsu] a5eS1OJ oY) ‘Uoseal AU JOJ J] 1992 UL SoUBINSU] 28eS)I0A] oY) urwjuew o) paxnbal swnoaad oy Kud
[[eys Jomoxiog ‘Uro] 1) FUBELU JO UOTIIPUOD B S¥ soueInsu] 93eSI0JA paanbor 10pus JI rdduTINSUY agedioN ‘01
-Bunim U1 951U 91} 0} SIAITE JOPUST] SSIUN oS10u1 JOU [[BYS [N 93] 2} PUk pjoyases] 2 ‘K11ado1g oy 01 ofin 99 saambov
Tomoliog J] "osed] 2y Jo suoistaoxd oy [[e s Adwoo [[eys Jomonog ‘P[OYosEd] B UO SIuatinasu] AHmoog styh Ji
quowifed Funsenbar romorog 03 1OpUIT WOL] 201OU uodn saul
yons yim ‘o[qeded oq [[eys puE JUSLIASINGSIP JO AP oY) W01} el 20N Y} 18 ISAUANUL 183 [[ES SIUNOWE 3SAL JUSWNISU]
A3LN09G STY) AQ PAINOSS 12MOLI0F JO 1GIP [UChIpPE oUI002q [[BYS 6 U012 ST} Jopun Iapua] £q pasingsip siunowe Auy
‘6 UONOIG SIY) BPUN PIZHOYINE SUONIE [[E 10 Aue Suryey 10U 10] ANIGRI| OU SINJUT S2pUdT]
yet paa1de s1 3| oS Op 0} UOHESI[O 10 Anp Aue 1opun JOU SI PUE 0s 0P 0) IABY JOU S0P Jopu=] ‘6 1ONOAG SIY) Jopun uohor axye
Aew Jopue YSnoyIy ‘JJO 10 U0 pItIng SANIHN SAVY PUE ‘SUOHIPUOD. SNOIOFUBP IO SUOTIZ[OIA SPOI 12O 10 Surp[ing a1euILLd
‘sodid wo1y 197EM UIRIP ‘SMOPULM PUE SIOOP dn preoq 10 2oejdar ‘syo0] dFULYD ‘smedal axeiu 0) A11adolg Ay BULIRIUD "0} Pt
jou st 1nq ‘sapnpout Aadoid 2y Fuunoag ‘Surpasooid Adydnpjueq ¥ ul uonisod painods i1 FUIPN[OUL “JUSWNNSU] Aimodog
s1y) Jopun Sy Jo/pur fodoid o) urysdIaul St 109101d 0] $93] ,SAQUIONE d[qrUOoSLAl sutded (o) pue Hunod> w supneadde (q)
“uownnsu] A11INd9g ST} I9A0 Ayuoud sey yomgm US| B AG paIndds swins Kue Surked (v) 101 poILUI[ JOU 21¢ G “PpN[OUL UL
suonoe s Jopua Auedoid oy gurredos 1o/pue SULINOAS puE ‘Kodoig oy Jo an[ea 9y} Sulssasse Jo/pue Funoajoid Surpnpou
quemnnsu] AJLNodS STy} 1opun sySu pue K11edold Syl UT 1SAIUL S JOPUST] 1oo101d 0y eeudordde 1o o[qrUOSEIL ST I2AIIRYM
10] Aed pue op At J9pUdT UAL ‘fy10do1g oY) pauopueqe sey Jamoliog (9) 1o ‘(suone|n3al 10 SME| 92I0JUR 0) IO JUIWNNSU]
Ainoag sty 100 Ajuoud urene fewr yoIym US| B JO JUSWADIOJUS JO] “SIMIJI0] 10 uonRUWAPU0d 10j ‘Aeqosd ‘Axndurnyurq
ur Fuipeasoid e se yons) JuotINnSuf Ajunoag SIy) 1opun s)ysu Jo/pue frradoid 243 Ul 1S2IUT § IOPUIT 102)Je Apueolpusis
WS ey Surpasocold (e8] v st 1Y) (q) “yuswmnsu] AJLINOSG STY) Ul pIulEIuod SJUWIPRISE PUE SIUBUIAOD Y WwIojIad OF S{iv]
1omoxog (¥) J] pusmnysu] AJLmodg siy) Jopup) sySry pue Kjradoad oYy ul 1sIBW] S, IDPUIT JO uondodd 6
-aouoprsal [edounid s Jomoliod su Kuadoag oy jo Aourdnono
s Jomouog FUIUIIU0D suonejuesaidar ‘01 pajIWI] J0U 2T NG “dpndUl suoneuasaldal [ELRR “UROT AUl Yilm UONDAUTOD



(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destructignpor loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or-1oss in value is less than the amount of the sums secured immediately
before the partial taking, destructiong, or tosspin value; wnless Borrower andf Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by this" Security “Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in
the next sentence) offers to make an award to settlé a ‘claimn' for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s Jjudgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
mn Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor 1n Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.
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immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c) entry of a Judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Iwan Servicer unrelated te a®sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will stite the name and address of the new Loan Servicer,
the address to which payments shouldgbe madeand any other informationy RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and'thereafter-the Loan is serviced by a'Eoan Servicer other than the purchaser of the
Note, the mortgage loan servicinggebligations to Borrower, will remain with the Loan Sexvicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may 'commenée join, (ot be Joined to'any judicial action (as cither an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must clapse before certain action can be taken, that time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be decmed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or envitonmental protection; (c) “Environmental Cleanup” includes any response
action, remedial action, or remioval action, as defined in Environmental Law; and (d) an “Environmental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
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YOU ARE NOT OBLIGATED TO PAY ANY MONEY UNLESS YOU SIGN THIS CONTRACT AND RETURN IT
TO THE SELLER/LENDER.

BY SIGNING BELOW, Bagrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of this
Security Instr ﬁ

t and\in any/Rider exgcuted by Borrower and recorded with it.
4'5;
N e é Z — _(Seal) Nean d,\k‘%u«a_\m (Seal)

STEVEN J GORDON -Borrower  JODY R SORDON _Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
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