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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section
3 16.

(A) "Security Instrument" means this document, which is dated ........................ 10:22:2003....... ,
together with all Riders to this document. :
(B) "Borrower" is PETER.BLAGOJEVIC. AND MATTHEW W. MONIX. JOINT. WITH RIGHTS.OF SURVIVORSHIP.................
Borrower is the mortgagor under this Securiw Instrument.

(C) "Lender" is DEMOTTE STATE BANK. LOWELL BANKING CENTER ... ..., :
Lender is a .CORPORATION . . organized and existing under the laws of
JHESTATE QR INDIANA e eee oo, . Lender's address is
1615 E. COMMERGIAL AVE... P.0. BOX 346, LOWBL N 48858, 10 L oo e
Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated \10:22:2003. ... ... ..........coocoiiiiiiiiiiiiin, .
The Note states that Borrower owes Lender .F.Q%,(T.Y. EIGHT THOUSAND THREE HUNDRED AND.NO/100......................
......................................................... Dollars (U.S:2$48,300.00:0.y.. 04, ) plus interest. Borrower has
promised to pay this debt in regular. Periodic [Payments, and. torpay the-debt.in full not later than ...... 10:22:2018.....

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicable]:

O Adjustable Rate Rider O Condominium Rider O Second Home Rider
O Balloon Rider O Planned Unit Development Rider X Other&s& I\E&ecify] NON-QWNER.......
X 1-4 Family Rider O Biweekly Payment Rider occu
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of record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check
or other instrument received by Lender as payment under the Note or this Security Instrument is returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver
of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but
Lender is not obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is
applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a
reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under thc Note and this Security Instrument or performing the covenants and agreements
secured by this Security Instrument.

2. Application of Payments or Proceeds. Except'as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under IthisiSecurity Instrument; and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment reccived from Borrower to the
repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Morigage Insurance premiums, if any, or any sums payable by
Borrower to Lender in liev of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called "Escrow liems." At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. “Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ~ Form 3015 1/01
Bankars Systems, Inc., St. Cloud, MN Form MD-1-IN 8/17/2000 {page 3 of 11 page.



%ﬁ_ (sebed ;| jo p obed) 000Z/LL/8 NI-L-QIW Wiod NIN ‘ProjD 38 *'2U] ‘swelshs siejueg
10/L GLOE Wiog < > LINIWNYLSNI WHOINN 98 eIppeid/eely auuej—Ajwey a(Buis—YNVIONI

-Tamo1iog] Aq uonoalqo ue woiy Sunnsal UONEUTULIANAP SUOZ POO[y Aue JO MITASI 91 YIIM UOIIIIUUOD
w Aousfy juswoSeur|y AdusFIowry [eI1dpa] U Aq pasodurr sa9) Aue jo juowked oy Joj Sjqisuodsar aq OS[E [[EYS
15M0110g "UONESYIIA) 10 UOTIEUIULIANAP Uons 103jJe WS jqeuoseal yolym Indoo soSueyo Ieqruas Jo sSuiddews:
ow yoes so3Ieyo juonbosgns pue §301AIOS UONEOININD PUE UOTEUTILINAP JUOZ PoOy I0) aSreyo oum-suo
e (Q) 10 saolAIds Sum{oel] pUE UONEDYNIdY ‘UONEUINLINSP SUOZ POOL) 10] of1eyo oum-ouo e (B) 1Y ‘U0
SIp M uopoauuod Ul ‘Aed 01 Iamoziog [ednbos Aeu-Jopuon, (“AjgEuoseaIun pasIoIaxs 3q 10U [[eys 1Y3M yomm
‘30100 §,19mo110g da0xddesip 01 JYTLI §,ISPUY] Ol 19algns 19M01I0g Aq uasoyd oq [[eys doueinsul oyy Surpiaoid
I5UIBD Q0UBINSUI dYJ, ‘UBOT 9yl JO\UMSL S Sunnp ofueyd wedy saougues Supaoaid Y 0 juensind saimbai
1opuo] 1egAy ‘soxmbar sopuo iyl spolad Sy 1of Pue”(S[IAS]IGNIMPSP Suipn{our) sUNOWE dY) Ul pIuTejuTen
5q [[eYys 90UBINSUI ST, "0UEINSUL §9JMboI IOpUST UOMM 10j ‘SPOO[] pue sayenbyzdes ‘01 pajnmy] jou Inq ‘Surpnioul
spiezey 19410 Aue pue ,‘33eI19A00 PSpusIXs, ULIS] U1 UMIIAL DIPRISUT SpIEZey ‘a1y Aq ssof sureSe painsur K1adoid

S U0 PI1OSIS I9)Jedldy 10 SumnSIXa mou spiowoAoIduy 3y @09y [jeys| damoriog ‘edoueamsu] Aprdoid g
‘RO SIY) A UOTOIULOD Ul I9PUS] AQ Pasn IDIAIS

Sunioda1 10/pue UONEBIIJLISA XE] 91€1S9 [B31 € 10] af1eyo sum-suo e Aed 01 Iamoiiog oimbar Aeur Iapua]
*{ UOIN29§
ST Ul 9AOQE YLIOJ 19§ SUOMOE O1f) JO 2I0W IO SUO el IO USI] o A1snes [[eUS JOMOLIOF ‘USALF ST 901I0U 1eql Yolym
uo o1ep 2@ Jo sAep O UMIAY “USY 2y} SurAynuspl domou e Iamoliod oA13 Aewr 12pus| “JUSWMISU] AILIMIIS ST
100 Ajoud urene ued yIMYM U] € O1 100lgns st Auadoid oy jo wed Aue ey} SSUILLINSP IOPUYT J[ "IUSUWMISU]
funoag ST 0] Ul 9yl Suneurpiogns ISpUIY O1 A3019€s0ES UoWS2ISe UB USI| 3} JO IOP[OY Iy} WOIJ SIINIIS
() 10 ‘papnpouod are sSurpassord yons [HuUn Ao g ‘Surpuad are sSuIpooo0ad SsOY) MM TSI SYI JO JUIWIDIONUS
o woasxd oy sjerado uomido s, 10pua Ul YIMM sSurpaoooid [eF9] ‘ur udl| SY) JO JUSWIOIOMND 1sureSe spuajop
10 ‘Aq ey pooS ur uol 2 S§ISAUOD (q) “uowssife yons Suruojiad s Iomolrog se Suol os A[UO Inq ‘IOpuUY]
01 ajqeidaooe souuewr € ul USI[ A Aq paIndss uonedqo 2y jo juawked ayy 01 Sunuim Ul s2I3e (B) l1omoliog

sso[un juowmnsu] AINodS SIYl I2A0 fyuoud sey TomgM - Ua1] Aue 93IeYdSIp Apdwoxd [reys Iomoiiog
¢ UON50§ U papiaoid Iatuewr oy ul woy) Akd [[eys JoMO1I0F ‘SWNf MOIOSH 318

Swa)l 959y 1eYl UAIXD o O, AUe JI ‘SJUSWISSISSY pue ‘§35,] ‘San(] UOMEI0SSY Alunuwwo) pue ‘Aue yi ‘Kuadoid
oy uo swol punoif lo suouiked PIOYSsEI] JUSWIISH] Aunoag siy) IaA0 Aod urene ued gorgm Kiradoid o
0} ojqemqume suomisodur pue ‘sauly ‘safIEYd ‘SIUSLISSISSE ‘saxe) ([ Aed [[eys 1omo1ioq "SUIY ‘sadreq) ‘v
-10pua Aq proy spung Aue Iamoliog
o) punjor Apdwoid [reys Iopua] JUSWINNSU] Ananoag sty AQ paImoas swns [[e Jo [0y ul uswAied uodp)
‘sjuawfed Ayiuow 7] UEY) 9I0W ou Ul Inq ‘VJSHY
)M 95UEPIOOdE Ul ADUSIdYIp oy du Jxeuw O Aiessaoou junowe oy Jopud] o) Ked [[eys amoilog pue ‘VJSHA
Aq poxmba1 se 1omoriog Aynou [[eys IOpUdT ‘VASHY Iopun pauyop se ‘01283 Ul PdY spung jo Aouayap € Si
a1o1p J1 swswiked A[uow 71 uey slour ou ul mq ‘VASTY YA 20uep1odde ul d3eloys ay dn oyew 01 AIessaodu
wnouwre ay) Iopua] o} Ked [[eys Ilomoxiog pue ‘VJSHY Aq poxmba1 se 1omoxlog Ayou [eys Iopud] ‘VdISHY
IopuUn PaoULOp SB ‘MO0I0S3 Ul p[oy spung Jo aSe110ys € SI 2104} J] "VJSHY YN 9OUEPIOdJE Ul SpUry ss30Xa o) J10j
IomOII0f 0] JUNOJE [[eys JOpud ‘VJSHY Iopun pauljop se “A01952 Ul p[oy spun jo snidins e sI 2191 J]
“VdSTY Aq paxmnbai se spuny ay; Jo Sununodsde [enuue ue ‘a8reyo Moym
‘Jomol1og 01 9AIS [[eys IopudT "spunjg 3yl uo pred 5q [[eys 1S9I0MUI 1By} ‘IdAomoOy ‘Funuim ul 5015% ued I9pud pue
JomoLI0g ‘SpUn, Sy} UO SSUMUIES IO 1SIAUI AUR IamOLI0g Ked o1 paxmbai aq j0u [[EYS ISpUdT ‘spung oyl UO pred
aq 01 152191 sormbal me] 3qedrddy 1o Sunum ur 9peur SI JUIWS2ISe Ue SSIU[) -08Ivyd ® Uons dyew O} ISpua|
spuuzad me] sjqeorddy pue spunj oy UO 151U I9MOLIOY sked Iopus| ssoun ‘Swo)| MoIdsg Y SulkjLIaa
10 “JUNO%9e MOIdS? o) SuizATeue Ajjenuue ‘spung oyl Suikjdde pue Suipjoy IoJ Jomoliog 33Ieys 10U J[EYS IOPU]
“VJSTY Jopun payoads swin oyl UEY) I9g[ OU SUI)[ MOIOSH S Ked o1 spung o Ajdde [feys Iapuo “Jueq
ueo| SWOY [e19pa] Aue UI JO (paInsul Os JIe susodop 2SOUM UONMASU UE ST IOpUYT JI “I9puUd] Surpnyour) Anud
10 ‘Aneusumnsur ‘Aouafe [eIopaj e Aq paInsul SIe susodap dsoym uonmnsul ue Ul p[ay 39 [{eys spund a4l
‘me 21qeotiddy iia 25UEPIOOOE UL ISIMISIO 10 SWAN] MOIDSH Immy JO saimpuadxa
JO $2)EUMIS? SJQEUOSEd] PUE EJEP JUSLIND JO SISEq ) UO onp Spun jo JUNOWIE 2} MNEWMNSd [[eys IopudT VdISHI
Jopun 21mbol ued ISPUS| B JUNOUIE WNUILXEW SY) PIIdX3 O} jou (q) pue ‘VdSJy Iepun payioads sum oy 18 spunj
oy Ajdde 0y 1opua] Nuwiad 01 w2AOYINS () junowre ue Ul spunj POy pue 199[[00 ‘dun Aue 18 ‘AW IOpUAT]

*€ TONag SIY} Jopun paImbal USY SIe ey ‘SIUNOWe yons Ul pue ‘spun,] [[e Iopuo] 01 Aed [[eys
1oMO1I0g ‘UONEBI0AdI Yons uodn ‘pue T UOMNSS HIM I5UEBPIOOJE UL uoA13 2onou & Aq owm Aue je SW2] MOIdSH
[[e 1o Aue 0} Se IoATeM 9 9OAdI Al I9pUdT “JUNOUE Hons fue 1opua] 01 Aedsi 0} ¢ UONI3S Iopun parediqo
2q Uyl [[eYS JIoMOLIOg puE JUNOWE yons Aed pue ¢ uonoddg Iopun SIY3LI S ISIOINXI Kewl Jopuo] ‘W) MOIdSH
ue 10J anp junoure oy} Aed 01 S[IEJ I9MOLIOg PUE “ISAIEA E O) wensand “Appanp swiay] moxosg Aed o1 pareSiqo
S1 IJomollog J "6 UONOIS Ul pasn ST Juswaaige pue WeudA0d, dseryd oy se JuSUMASU] Anosg STy Ul pauIBIuod
USW9218e pUB JUBUDAOD B 3 O} PIWddp dq sosodind |e 1o [reys sidieoar opiaoid oy pue sjuomiled yons ayewr
01 uonediqo s Jamoliog a1mbar Kew Iopuo| se polrad owmn yons umum wowAed yons Surouspiad $1d1ooa1 Iopud]
0] ysmuInj [[eys ‘saImbar 19pud] JI ‘puB I9pUI] AQ paAtEAM U22q Sey spung jo juowAed Yomym IO S| MOIosy Aue




If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have obtained.
Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
or other third parties, retained by Borrower shail not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Berrower. Such insurance proceeds shall be applied in the order provided
for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not\respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event)Jon if; ender acquires:the; Bropertyrunder Seetion 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) ‘any " other of ‘Borrower's rights (other than the right to any
refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such
rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or
restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall contimue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair
or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
the taking of, the Property, Borrower shall be responsible for repairing or resioring the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of such repair or resioration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.
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modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often
termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has--if any--with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise+agree in writing;| the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellanéous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the partial taking} destruction, or loss in value divided by (b) the
fair market value of the Property immediately before the partial-taking, “destruction, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial ‘taking,“destruction, "or loss in value of the Property in which the fair market value
of the Property immediately beforethe- pariial daking; destruction; cor doss in value is less than the amount of the
sums secured immediatcly before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, lender is authorized to collect and apply the
Miscellaneous Proceeds ecither to resioration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defauli if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in
the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding (o be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granied by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of

INDIANA —Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
Bankers Systems, Inc., St. Cloud, MN Form MD-1-IN 8/17/2000 {page 7 of 11 pages)




EZ "w 4o g ebied) 000Z/£1/8 NI-L-QI Wiog N ‘PnoiD 11§ ou| ‘swelshs siejueg

L0/l SLOE wio4 LNIWNULSNI WHOSINN o€ eppei/eey suuej—Ajwe 3ibuls —VNYIANI

[eroyouaq SO ‘01 pIAUI] 10U INq ‘Gurpnpour ‘£1rodoiq 9y} Ul 1SOIANUL [eIOYOUdq 10 1eSa] Aue sueowr ,Auxadoid oy
ur 1$2191],, ‘g1 UONDAS SIY} UI pasn Sy “Jamollog Ul 1S3JajU] eoyauag € Jo Aupdosd 3y Jo Jmejsuel], "SI
uswmnsu] AILNs3g S Jo pue AoN g jo Adod auo uoAIS 2q Jreys Jamoitog -Ade) s, Jamodioq "L
-uonoe Aue e) 0] UONES(qo AUE NOYNIM UONIIISIP S[OS soa1g , Aewr, pIom oI (9) PUE [BSIOA 0IA pue reanyd
o) SpnIoUl PUE UBdW [[Eys IejnSuls oyl Ul SpIoM (Q)_Jopudld QUMW) S} JO SPIOM IO SPIOM IAINSU Surpuodsaliod
opn[our puE UEdW [[Bys Iopusd SuImOSEUN (3O jSproM (e) sweumusu] AInoog S Ul pasn Sy
“uoistaoxd SunoIJuOd Y} INOYNA 193]J2 UAIS 2q UED [OIYM SJON Y} 1O JUSWINLIISU] ALmnosag
stp Jo suorsiaoid 19tpo 109)Je 10U | J[EYS IOIIUOD LIMS ‘Mg aiqeoyddy mim . s101juod 30N Yl 10 JUIWNASU]
Aumoag sty Jo Isnepd 10 uoistao1d Aue Jeq) TUSAS-9UI U] "1081UeD £q juauiseiSe jsuieSe uoniqujoid e se panIsuod
2q 10U [[eys J2US[IS yons 1nq “M[IS; o4 WS, 3L 1o 1oenuod. 4q_s2I13e 01 santed o) mofe Apordu Io Aprotdxa
WS me aqeonddy me ajqesiddy jo suoneju] pue siiomanmbal Aue 01 '198(qns 21 uawmnsu] Anddg sIp
Ul pourEuod SUONESIqo pue SIYSL [y Cpayeso] ST Axradold At yorL Ul uenoIpsunl o) JO ME[ ) pue me| [eIpa]
£q pauIdA0S 2q [[eys W2MNSU] AInoag ST, "UOHONIISU0) JO SINY {ANMIqeIasas ‘me] 3uruIdae) 91
JUSWINASU] AINSaS STy 1opun Jaurarmba Surpuodsaiiod ayy Afsnes [[im juaureninbax me a[qeonddy
oy ‘me] aqeorddy 1opun parmbai OS[E SI JUIWILLSU] Anmoog st £q parmbai damnou Aue Jj ‘I5pu] £q paAIa9al
A[[egor [nUR ISPUY O) USAIS 193G 9AEY O patuadp 99 jou [eys Juowmmsu] ALnoog SIYl fila UONISULOd Ul 3onou
fuy ‘Iomoliog 0} 29n0u Aq Ss2Ippe IoUlouE poreuSisap sey JOpuoT SSIJUN UIDISY PIIEIS SSIIPpe S,IOpU] O [rew
ssepo 1811y Aq 1 Surrew Aq o U SuroAlep Aq U2AI8 3q [[BYS I9puI 01 2donoU Auy -oum Suo Aue je JUSWMISU]
A1Inoag STY) Iopun $SaIppe 3onou pajeugisap Suo AUO 9q Aeur 219U, ‘ampadsoid payyioads TRyl YSNOIYl SSIIPPE JO
aSueyo e 1todax Auo [feys Ismoliog Uay ‘ssaIppe JO agueyd §,JomolIog Sunaodar 10§ 2inpaooid e sayj1oads Iopua|
JI °ssaippe jo a8ueyo §,IIMOII0Y JO JIIPUT] Amou Apdwoid [reys Iamoiiog "ISpU] O1 000U Aq ssaIppe 3ouou
s;mnsqns & pajeuSisop seq IIMOIIOF SSI[UN SSIIPPY fradoig 2y 9q [[BYS SSIIPPE ONOU YT, ISIMIAI0 saxnbal
Apssaadxa me] s[qedyddy ssaun sI9MoOLIO [[E 01 S9HOK SI0INSUOD [[EYUS 1omOI1I0g U0 AuE O} ONON ’SUBSM 1910
£q 1u2s J1 SSOIPPE SONOU S, I9MOLIOF O1 PIISAIEP Ajjeroe. Usym 10 [Tewl SSE[O ISIY AQ pIIEW USYM IaMoLiog O}
USAIS U95Q 9ABY O} PAUIIIP 3q [[EYS JUIINNSU] ALMoag ST} YIM UOTIO3UUOD UL JIMO1I0g 01 000U Auy -Sunum
5q 1SN JUSUMISU] AIINodg ST YA UONIIUUOS Ui Jopua] 10 Jomoriog Aq USAIS saonoU [V "SIONON °ST
*351BDI9A0 Yons JO Jno SUISLIE JABY 1S Jamoiiog Uonoe Jo 13
Aue Jo IoAlem B 2IMNSUOD [[IM IMOIIOF O JuawAed 1991p AQ opewr punjol yons Aue Jo soumdaooe §,Iamoriog
“(910N 21 Japun 10§ popraoad st a81eyd JuswAedaid & j0U-10 Iapoym) T 1eyd yowAedaid Aue mogm juswAedaid
[enied e se pajga:n dq ([ UONONPaL U ‘[ediourad ‘§9o0pax punJaI € J "Jomoriog 01 juswied 10o11p € Sunjewr Aq
10 510N 2y Jopun pamo [edroutid oy Suronpa1 Aq punjal SIY} et 0] AS00Yd fewl Jopua "Iamoliog O) pIapunjai
5q [a suun panruuad papaddxd YIIYM I9MOLIOH wolj poiosfjoo Apeorfe swns Aue (q) pue - pantuwrad
oy 01 98Ieys oy donpar 0} AIessooau junowre oy Aq paIonpar 3q [[eys a81eyo ueo] yons Aue () udY ‘suur]
pontuuzad oY) PI2SX3 UBOT A WIA UONIAUUOD UL Pa192][09 3q 0} IO PIYOI[[0d $ITIBYD UBO[ 19Y0 IO 1saI9MUl Y}
1ey) os pajpadiowr Ajjeuy st mef jeq) pue ‘soS1eYD URO| WINUIXEW §195 UMM ME[ € O 12[qns st ueo| Iy J
-me] o[qeorddy 4Aq 1o juswmnsu] Anoog sty
£q panqmyoxd Afssaidxo o1e 1€yl $39) sS1eys 10U Aewl JOpu "23) Yons JO Surdaeys ayp uo uoniqryoid e se pannsuod
2q 10U [[eys Iamoxiog 01 39) syads & 251eYo 0} JUSWNNSU] fiunoag smp ur Aizoyne ssoxdxa Jo 20udsqe Y
‘soo] Jompo Aue 01 pIedol uf 'sa9) uoneneA pue uonodadsur Auadoxd ‘saoy sAoulone ‘01 pajwi 100 ng “Gurpnyout
quawmnsy] AMNoog ST Iopun SIYSLI pue fuadoid oY) Ul 1S3I9UT S, IOPUT Sunostoxd jo asodind oy 10§ “YneJOP
§,1om01I0g M UONDI3UUOd Ul powoyiad SIOIAISS 10f $33] JoMOLIOY a31eyo Kew 1apua] ‘sadreq) ueo] bl
- 1opua| Jo sugisse
pue $I0s§300nS Y1 1JIUIQ PUE (QT UONJSS Ul popiaoid se 1daoxa) pulq J[eys WIWMNSU] AmInoag STy Jo SiuaWaaIde
pue sEUdA0d Y] ‘Sunum ur ses[al yons o) §3019e Jopua| Sso[un juowmnsu] ALINOSS S Iopun Anngey
pue suoneSiqo §,JoMo1Iof WolJ pasealal 3q 10U [IEYS JomorIog JUAWNISU] AILNOdS SIY) Jopun s)jausq pue s1yS1
§,Jamoliog JO [[B Urelqo [[eys ‘19pua] Aq paaoidde si pue ‘Funum ur JUSWNISU] Anoog smy Iopun  suonediqo
§,JoMOLIOg SOWINSSE OYm Id9MOLIog JO IsaIou] ul Jossaoong Ale ‘g] uondag Jo suolsirold ag o1 199[gqng
“JUosUO? §,12uJ1s-00 S} MOYIM NON 3} 10 JUoUMNSU] Aanoag sty Jo suLd Ay
0] piega1 Yim SUOIIEPOUIWOJE Aue ayew Io Ieaqio] ‘Ayipoul ‘pulXd O} 2915e ued Iomollog IOUI0 Aue pue Iapud]
Te s931Se (0) pue HUSWNISU] funoag sup AQ paIndas swns Ked 0y parediqo Afpeuosiad jou si (q) ‘USWNNSU]
fAunoag sy Jo suwiId) 9yl Iapun fu1ado1g o1 ur ISIoWN §,10uSIs-00 I K5au0> pue juerd ‘oFefuow o1 Ao
juawmnsu] Anoag snp SumsSis-od st (8) :(,12uS15-00, ) 910N 9y} JINDIIXI j0u $I0p g jusumnsu] Amoag S
sudis-00 oym Iomoliog AUE ‘JOASMOH '[BI9ASS pue ol oq [reys Ajiqer] pue suonediqo s,Jomolriog 1eyl $3015®
pUE SJUEUSA0D Iomollog ‘punog SUSISSY pUE SI0SSINS ‘SIUBIS-0) ‘Anpqery [e1sads pue jumof €1
- Kpowiax 10 Y11 Aue JO ISIOISXD AP apnpoaid 10 Jo JoATem € 3q 10U [[EYS ‘anp U9y} JUNOWe )
uey) $S9] SIUNOUTE UL IO ISMOLIOY JO 1SaIauj Ul $10ss900n§ 10 sannud ‘suosiad pIry) woly syuawiAed Jo douerdaooe
§,Iopua ‘uonelwi| INOWMIM ‘Surpnjour Apowa1 10 JYFuI Aue SuIsIdIoXd Ul IOpUY AQ 20UBIEIQIO] Auy Iamoliog
JO 1S9I9)U] Ul $I0SSIOONG fue 10 Jomoilog [euiSuIo oY) AQ Speuwl pUEBUIdPp Aue jo uosesr Aq juswmnsu] AILINSS
SIy) Aq paIndas swns oY) JO UONEZNIOWE Apipowr “astmIao 10 juduifed 10j Sum puIXI O} asnjal 0} Io IomolIogq




interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other
period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a
Judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument;
and (d) takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified
check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as
if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loap.Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument)(can"be sold ©onélor more times without prior notice to Borrower. A
sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
under the Note and this Security [fstrument and jperforms other miortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of"the, Notey If there, is. a;change. of the. Loan Servicér, Borrower will be given written
notice of the change which will state the name and address of the new" Loan Servicer, the address to which
payments should be made and any'other' information RESPA " fequires ' in' connection with a notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to
a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be takei, that time period will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to
Section 22 and the notice of acceleration given ta Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: {a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or ‘wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or Toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (c) "Environmental Cleanup” includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Environmental Condition" means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.
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STATE OF INDIANA, LAKE ..., County ss:
Before me, STACEY.BRIGHT

......................................................

&,
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this ....... 22ND....... day of .OGTOBER,.2003.............. ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Security Instrument"lall of the same date iiven by the undersigned

(the "Borrower") to secure Borrower's Note to . DEMOTTE STATE BANK,. LOWELL'BANKING. ...
CENTER. 1615 F. COMMERCIAL AVE...P.0. BOX 346, LOWELL.IN 46356 ... ... . ...

(the "Lender") of the same date and covering the Property described in the Security Instrument

and located at: .Z117.W.132N0.PLACE..CEDAR LAKE, IN 46303, .

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and aﬁrecmems made in the
Security Instrument, Borrower and Lender further covenant and as%ee as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE CURITY INSTRUMENT. In
addition to the Property described in Security Instrument, the following items now or hereafter
attached to the Property to the extent they areé fixtures are added to the roperty description, and
shall also constitute ‘the Property covered by the Security Instrument: building materials,
appliances and goods of every nature whatsoever now or hereafter located in, on, or used, or
intended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or disiributing heating, cooling, electricity, gas, water, air and light, fire
prevention and extinguishing  apparatus,’ security ‘and access control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, Siorm windowsy |siornt [daors,| séreens) blinds, shades, curtains and
curtain rods, attached mirrers, cabinets, pancling -and ‘attached floor coverings, all of which,
including replacements_and additions thereto, .shall be deemed to be aad remain a part of the
Property covered by the Sécurity (Instrument. ' All '6f the forQ§oing together with the Property
described in the Security Instrument, (or .the leasehold estate if the Security Instrument is on a
leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as the " Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to
or make a chantie in_the use of the Propenf' or its Z0ni1:1§1 classification, unless Lender has agreed
In writing to the change. Borrower shall comply with all laws, ordinances, regulations” and
requirements of an glgvernmcntal body applicable to the Property.

. SUBORDINATE LIENS. Except as permitted by ederal law, Borrower shall not allow
any lien inferior (o the Security Instrument to be perfected against the Property without Lender's
prior written permission. i B . .

D. LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 3. .

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concmorrower's occupancy of the Property is deleted.

G. ASSIG OF LEASES. Upon Lender's request afier default, Borrower shall assit%ln
to Lender all leases of the Properlz and all security deposits made in connection with leases of the
Property. Upon the assignment, Lender shall have the right to modify, extend or terminate the
existing leases and to execute new leases, in Lender's sole discretion. "As used in this paragraph
G, the word "lease” shall mean "sublease” if the Security Instrument is on a lcasehold.

H. ASSIGNMENT OF RENTS; APPO ) OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the
rents and revenues ("Rents") of the Property, regardless of to whom the Rents of the Property are
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