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St N
TRE CONVﬁ‘JANTS. CONDITIONS AND PROVISIONS REFERRED TO ON PAGE 2.

1. Mongagors shall (1) promptly repair, restore or rebuild any buildings or improvements now or hereafter on
the premises which may become demaged or destroyed; (2) keep said premises in good condition and repair, without
waste, and free from mechanic’s or other liens or claims for lien not expressly subordinated to the lien thersof; (3)
pay when due any indebtedness which may be secured by a lien or charge on the premises superior 1o the lien
hereof, and upon request exhibit satisfactory evidence of the discharge of such prior lien to the Mortgage; (4)
complete within a reasonable time any building or buildings now or at any tite in process of ersction upon said
premises; (5) comply with all requirements of law or municipal ordinances with respect to the premises and the use
thercof; (6) make no material alteruations in said premises except as required by law or municipal ordinance.

2. Morigagors shall pay before any povalty attaches all general taxes, and shall pay special taxes, special
assessments, water charges sewer service charges, und other charges against the premises when due, and shall, upon
written request, firnish to the Mortgage duplicate receipts therefore. To prevent default hereunder Mortgagors shall
pay in full under protest, in the manner provided by statute, any tax or assessment, which Mortgagors may desire to
contest.

3. Inthe event of the enactment after this date of any law of Nllinois deducting from the value of land for the
purpose of taxation any lien thereon, or imposing upon the Mortgagee the payment of the whole or any part of the
taxcs or assessments or debts secured by mortgages or the mortgagee's interest in the property, or the manner of
collection of taxes, so zs to affect this mortgage or the debt secured hereby or the holder thereof, thea snd in any
such event, the Mortgagors, upon demand by the Mortgagee, shall pay such taxes or assessments, or reimburse the
Mortgagee therefore; provided, however, that if in the opinion of counsel for the Mortgagee (a) it might be unlawful
to require Mortgagors 1o make such payment or (b) the making of such payments might result in the imposition of
interest beyond the maximum amount permitted by law, then and in such cvent, the Mortgagee may elect, by notice
in writing giving to Mortgagors, to declare all of the indebtedness secured hereby to be and become due and payable
sixty (60) days from the giving of such notice.

4. If, by the laws of the United States of America or of any state having jurisdiction in the premises, any tax {s
due or becomes due in respect of the issuance of the note hereby secured, the Mortgagors covenant and agree to pay
such tax in the manner required by any such law. The Mortgagors further covenant to hold barmless and agree to
indemnify the Mortgagee, and the Mortgagee’s successors or assigns, against any liability incurred by reason of the
imposition of any tax on the issuance of the note secured hereby.

5. At such time as the Mortgagarsiare not in default eitheramder the terms of the note secured hereby or under
the terms of this mortgage, the Mortgagers shall have such privilege of making prepayments on the principal of said
note (in addition to the required payments) as may be provided in said note.

6. Mortgagors shall keep all buildings and improvéments now or hegeaftar situated on said premises insured
against loss or damage by fire, lightning and windstorm under policies providing for payment by the insurence
companies of moneys stfficient sithertopay the costiof replacing or repairing the sdine or to pay in full the
indebtedness secured hereby, all in companies satisfactory to the Mortgagee, upder insurance policics payabls, in
case of loss or damage, to Mortgagee, such Tights'to be evidenced by 'the standard mortgage clavse to be attached to
cach policy, and shal) deliver all policies, including addIvional and renewal policies, to the Mortgagee, and in case
of insurance about to expire, shall deliver renewnl policies not less than ten days prior to the respective dates of
expiration.

7. 1In case of default therein, Mortgagee may, but need not, make any payment or pecform any act
hereinbefore required of Mortgagors in any form and manner deemed expedient, and may, but need not, make full or
partial payments of principal or interest on prior encumbrances, if any, and purchase, discharge, compromise or
settle any tax lien or other lien or title or claim thereof, or redeem from any tax sale or forfeiture affecting said
premiscs or contcst any iax or assessment. All moneys paid for any of the pwposes herein authorizad and all
expenses paid or incutred in connection therewith, including astorney’s fees, end any other moneys advenced by
Mortgagee to protect tho mortgaged premises and the lien hereof, shall be so much additiona! indsbtedness secured
hereby and shall become immediately due and payable without notice and with interest thereon at the highest rats
now permitted by Illinois law. Inaction of Mortgagee shall never be considered a3 a waiver of any right accruing to
the Mortgagee on account of any default hereunder on the part of the Mortgagors.

8. The Mortgagee making any payment hereby authorized relating to taxes or assessments may do so
according to any bill, statemont or estimate procured from the appropriate public office without inquiry in to the
accuracy of such bill, statcment or estimate or into the validity of any tax, assessment, sale, forfeiture, tax lien or
title or claim thereof.

9. Morgagors shall pay each item of indebtedness herin mentioned, both principal and interest, when due
according to the terms hereof. At the option of the Morigagee and without riotice to the Mortgagors, all unpaid
indebtedness secured by this mortgage shall, nowwithstanding anything in'the nota or in this mortgage to the
contrary, become due and payable (a) immediately in the case of default in making payment of any installment of
principal ar interest on the notc, or (b) when default shall occur and continue for three days in the performance of
any other agreement of the Mortgagors herein contained.

10. \_thn the indebtedness l:nereby shal) become due whether by acceleration or otherwise, Mortgagee shall
have the right to forcclosure the lien hereof. In any suit to foreclosure the lien hereof, there shall be allowed and
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included as additional indeb®dness in the decree for sale all expenditures and expenses which may be paid or
incurred by or on behalf of Mortgagee for attorney's fees, appraiser’s fees, outlays for documentary and expert
evidence, stenographers’ charges, publication costs and costs (which may be estimated as to items to be expended
after entry of the dectec) of procuring all such abstracts of title, title scarches, and examinations, tisle insurance
policies, Torrens certificazes, and similar data and assurances with respect to title 25 Mortgagee may deem to be
reasonably necessary either to prosecuts such suit or to evidence to bidders at any sale which may be had pursuant to
such decree the true condition of the title to or the value of the premises. All expenditures and expenses of the nature
in this paragraph mentioned shall become so much additional indebtedness secured hereby and immiediately due and -
payable, with interest thereon at the highest rate now permitted by Ilinols law, when paid ‘or incurred by Mortgagee -

- in connection with (a) any proceeding, including probate and banlauptcy proceedings, to- which the Mortgageo shall
be a party, either as plaintiff, claimant or defendant, by reason of this mortgage or any indebtedness hereby secured;
or (b) preparations for the commencement of any suit for the foreclosure hereof after acerual of such right to
foreclosure whether or not actually commenced; or (¢) preparations for the defense of any actual or threatened suit
or proceeding which mlght affect the premises or the security hereof.

11. The proceeds of any foreclosure sale of the premiscs shall be distributed and epplied in the following order
of priority: First, on account of all costs and expenses incident to the foreclosure proceedings, including all such
items as gre mentioned in the preceding paragraph hereof: second, all other items which under the terms hereof
constitute sccured indebtedncss additional to that any overplus to Mortgagors, their heirs, legal represcntatives or
assigns, g their rights may sppear.

12. Upon or any time after the filing of a complaint to foreclosure this mortgage the court in which such
complaint is filed may appoint recsiver of said premises. Such sppointment may be made elther before or after the
sale, without nolice, without regard to the solvency or insolvency of Mortgagors at the time of application for such
recsiver and without regard to the then value of the premises or whether the same shall be then occupied as a
homestead or not, and the Mortgagee may be appolnted as such receiver. Such receiver shall have power to collect
the rents, issues and profita of sald premises during the pendency of such foreclosurc suit and, in case of a sale and a
deficiency, during the full statutory period of redemption, whether there be redemption or not, as well as during any
further times when Mortgagors, except for the intervention of such recejver, would be entitled to collect such rents,
issues and profits, and all other powers which may be necessary or are usual in such cases for the protection,
possession, control, management and operation of the premises during the whole of said period. The Court from
time to time may authorize the receivér to apply the net.income in-bis hands in payment in whole or in part of: (1)
The indebtedness secured hereby, or by any decree foreclosing this mortgage, or any tax, special assessment or other
lien which may be or becomo superio to the lien hereof or of such decres provided such application is made priot
to foreclosure sale: (2) the deficlency in case of a zale and deficiency.

13. No action for the cnforcement of the lien or of any provision hereof shall be subject to eny defense, which
would not be good and available to the party interposing same in an action &t Iaw upon the note hereby, secured.

14. The Mortgagee shall have the right 1o inspecs the premises at all reagonable times and access thereto shall
be permitted for that purpose.

15. The Mortgagors shall periodically deposit with the Mortgagee zuch sums as the Morigagee may reasonably
require for payment of taxes and assessments on the premises. No such deposit shall bear any (nterest,

16. 1f the payment of said indebtedness or any part thereof be extended or varied or if any part of the security
be relessed, all persons now or at any time hercafter liable therefore, or interested in said premises, shall be held to
asgent to such extension, variation or release, and their liability and the lien and af] provisions hereof shall continne
in full force, the right of recourse against all such persons being expressly reserved by the Mortgagee,
notwithstanding such extension, variation or release.

17. Mongegee shall release this mortgage and lien thereof by proper instrument upon payment and discharge
of all indebredness secured hereby and payment of a reasonable fee to Mortgagee for the execution of such release.

18. This mortgage and all provisions hereof, shall extend @ and be binding upon Mortgagors and all persons
claiming under or through Mortgagors, and the word “Moiigagors” when used herein shall inchide ali such persons
and all persons liable for the payment of indebtedneas or any part thereof, whether or not such persons shall have

exocuted the note or this mortgage. The word “Mortgagee” when used herein shall include the successors and

assigns of the Mortgagee named herein and the holder of holders, from time to time, of the note secured hereby.
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EXHIBIT A

Lot Numbered 3 as shown on the recorded plat of Sprouts Addition to Merrillville recorded in Plat Book
27, page 75, in the Office of the Recorder of Lake County, Indiana excepting that portion deeded to the
City of Hobart in Document No. 2000-049666. Mm.4{.
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