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Words! used in multiple sections of this document are defined below and othcr words are deﬁned in
Sections 3, 11, 13, 18, 20 and 21. Cenain rules regarding the usage of words used in this docurhent are
also provided in Section 16. ' . ;

(A) "Security Instrument " étns this document, which is datedSeptenber 11. 2003 o

together with all Riders to this document.

(B) "Borrower" isMichael J Bzown, A Married Msn
5 PROGPHSSIVE L AND TITLE

Jedddeinedin Way Voo, Suiie J;

| B {074) 075-950
; Toll Tree: 860-090-%400 i

Borrofwer is the mortgagor under this Security Instrument.
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(C) "Lgnder“ is Chase Manhattan Mortgage Corp.

Lender is a Corparation

organized and existing under the laws of New Jersey

Lender's address is 343 Thornall Street

Edison, New Jersey 08837

Lendet is the mortgagec under this Security Instrument,

(D) "Note" means the promissory note signed by Borrower and datedSeptember 11, 2003
The Note states that Borrower owes Lender ;
Severity-Two Thousand Five Hundred and 00/100ths v Dollars
(U.5.$72,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymets and to pay the debt in full not later than October 1, 2023 . i

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Propetty.” :

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due urider the Note, and all sums due under this Security Instrument, plus interest. :

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box 88 applicable]:

O Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify)

(). "Applicable Lay" means aii controlling applicable federal, state and focal statutes, regulations,
ordindnces and administrative rules and orders (that have the offect of law) as well as all applicable final,
non-appealable judicial opinions. :

(@) "Community Association Dues, Fees, and Assessments” means all @ues, fees, assessments and other
charges that are imposed on Borrower or the Property-by -2 ‘condominium agsociation, homieowners
association or similer organization. :

() "Electronic. Funds Transfer" means gny transfer of funds, other-than a transaction originsted by
check, draft, or similar paper instrument, whick {3 initlated through 4n electronic termigal, telephonic
instrument, computer, Of magnetic tape s as 10 order, instruct, or authorize a financial institution to debit
or crédit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
thi:e {ransactions, transfers initiatcd by telephone, wire tranafers, and automated clearinghouse
transfers. ' : .

(K) "Escrow Itema" means those items that are described in Section 3. '

(L) "Miscellaneous Proceeds" means any compensation, setlement, award of damages, of proceeds paid
by any third party (other than insurancc proceeds paid under the coverages described in Section §) for: (i)
damage to, or destruction of, the Propetty; (ii) condemnation or other taking of 2ll or any part of the
Property; (1ii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. :

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan. : ‘

(N) "Perlodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note| plus (if) any amounts under Section 3 of this Security Instrument. ‘

(0) ''RESPA" means the Real Bstate Scitlement Procedures Act (12 U.S.C. Section 2601 et seq;) and its
impi¢menting regulation, Regulation X (24 C.F.R. Part 3500), as they might be smended from time t0
time,| or any additional or successor legislation or regulation that governs the same subject matter, As used
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in this Security Instrument, "RESPA" refers to all requircments and restrictions that are imposed in regard
to a "federally rclated mortgage Joan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA. ;
(P) "Successor in Interest of Borrower" means any party that has teken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument. -

TRANSFER OF RIGHTS IN THE PROPERTY
This Sécurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
modifications of the Note; and (ii) the performance of Borrower's covenants and agrecments under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lender's successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurigdiction]
of Lake [Name of Recording Jurisdiction] ©
See Attached Schedule A

Parce] ID Number: 162702050015 ‘ which currently has the address of

3441 Garfield Ave - [Street)
Highland ! [City], Indiana 46322 [Zip Code)
("Propmy Addrees"): ,

TOGETHER WITH all the improvements now or hereafter crected oa the property, and all
cascments, appurtenances, and fixtures now or hereafter & part of the property. All replacements and
additions shall also be covered by this Security Instrument, All of the foregoing |s referred to in this
Security Instrument as the "Propetty.” 1

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property {s unencumbered, except for
encumbrances of record. Borrower Warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record. ;

'THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
oove}mnu with limited variations by jurisdiction to constitute a uniform security instrument covering real

proprny-
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UNIFORM COVENANTS, Botrower and Lender covenant and agree as follows: :

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowet shall pay when due the principal of, and interest on, the debt cvidenced by the Note and sny
prepayment charges and late charges due under the Note. Borrower ghall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender &s payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due Qnder the Note and this Security Instrument be made in one or more of the following forms, as
seleoted by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashigr's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer, 1 :

Payments are deemed recelved by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or pertial payment if the payment or partal payments are insufficlent to
bring; the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the futuze, but Lender is not obligated to apply such payments at the time such payients are
accepted. If each Perfodic Payment is applied as of its scheduled due date, then Lender need: not pay
interest on unapplied funds. Lender may hold such unapplicd funds until Borrowes makes payment to bring
the Loan current. If Borrower does not do o within & reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balence under the Note immedistely prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relicye Borrower from making payments due under
the Note and this Security Insirument or‘petforming the eovenaats and agrecments secured by this Sceurity
Instryment. '

3. Application of Payments or Proceeds, Except a3 otherwise described in this Section 2, all
payments accepted and applicd by Lendér shall be spplied in the following order of priority: (g) interest
due vunder the Note; (B) principal due' thder tie Note; (c) amousits'dug under Section 3, Such payments
shall ‘be applied to each Periodic Payment inithe ordet ia-which it became due. Any remaining amounts
shall ‘be applied first to late charges, second to any other amounts due under this Security Instrument, and
then {o reduce the principal balance of the Note, ‘

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay eny late charge due, the payment may be applied to the delinquent payment and
the léte charge. If more than one Perlodic Payment is outstanding, Lender may apply any payment recejved
#rom: Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applicd to the full payment of one or
more Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note. :

‘Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, of change the amount, of the Periodic Payments.

3, Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, & sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can atrain priority over this Security Instruiment as a

lien pr encumbrance on the Property; (b) leasehiold payments or ground reats on the Property, if any;
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() premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiumg, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurdnce premiums in accordance with the provisions of Section 10, These items are called ?"Bacrow
Itm{" At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fecs, and Assesements, if any, be escrowed by Borrower, and such dues, fees and
ts shall be an Bscrow Item. Borrower shall promptly furnish to Lender all notices of amzounts 1o
be paid under this Section. Botrower shall pay Lender the Funds for Escrow Items unless waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
1 to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only be
. In the event of such waiver, Borrower shall pay directly, when and where payablo, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender roceipts evidencing such payment within such time period as Lender may! require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be ddemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
ig used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waifer, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Spetion 9
and Iﬁy such amount and Borrower shall then be obligated under Section 9 to repay 10 Lender gny such
amount, Lender may revoke the waiver as 1o any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Punds, and in

such afmounts, that are then required under this Section 3. 3

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, end (b) not to exceed the maximum amount a letider can
requiré under RESPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Bscrow Items or otherwise in accordance with Applicable
Law. : :
The Funds shall be held in’an, institution, whose depogits are insured by a federal agemcy,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bauk. Lender shall apply the Buads'to pay the Egcrow Items no later than the time
specified under RESPA, Lender shall not'charge Borrower fot holding' and applying the Funds, annually
analyzing the escrowjpagcount; or verifying the Escrow Items, unless Lendet pays Borrower interest on the
Funds and Applicable Law permits Lender to meke such a charge. Unless an agreement is made in 'writing
or Applicable Law requires interest:to be paid on the Punds, Lendér shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrowsr: without cherge, an annual accounting of the
Funds as required by RESPA. 3

If thete is a surplus of Funds held in escrow, a8 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deflciency of Fuads held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrpwer any Funds held by Lender, !

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impasitions
attribucgble to the Property which can attain priority over this Security Instrument, leasehold payments or
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grounq reqts on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To
the extent that these items arc Escrow Items, Borrower shall pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrolver: (a) agrees in writing to the payment of the obligation secured by the lien in a manner aceeptsble
to Ledder, but only so long as Borrower iz performing such agreement; (b) contests the lien in g&od faith
by, o:’: defends against enforoement of the lien in, legal proceedings which in Lender's opinion obeme to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are copcluded; or (c) secures from the holder of the lien an agreement satisfactory 1o Lender subortinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notics identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4. :

Lender may require Borrower to pay a onc-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan, !

S: Property Insurance, Borrower shall keep the improvements now cxisting or hereafter erected on

the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other Hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right chall mot be exercised unreasomably, Lender may
requirg Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone detormination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Botrower shall also be responsible for the
payment of any fees imposed byl the Fedetal Bmergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower. ;
If, Borrower fails to. maintain may: of the coverages desaribed above, Lender may obtain insurance
coverage, at Lender's opdon' and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of caverage. Therefore, such coverage shall cover Lender, but might of might
not pratect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard ior lisbility and might provide greater or:lesser coverage than wag previously in effect, Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insuranpe that Borrower could have obtained. Any amounts disbursed by Lender under this Section'S shall
becoma additional debt of Borrower secured by this Security Instrument, These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender ito Borrower requesting payment. ' ;

All ingurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payee, Lender shall have the right to hold the policies and renewal
certificstes, If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage t0, or destruction of, the Property, such policy ehall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee. :

Inithe event of loes, Borrower shall give prompt notice to the insurance carrier and Lender, Len
may make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwis¢ agree
in writing, any insurance proceeds, whether or got the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and

[
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Lcnder & security is not lessened. During such repair and restoration period, Lender shall have the right o
hold sixch insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the ropairs and restoration in a smgle payment or in la series
of progress payments as the work is completed. Unless an agreement is made in writing.or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borroyver ay
intercst or earnings on such proceeds. Fees for public adjusters, or other third parties, rctained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repalr is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then d\ie with
the ex¢=;s, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section

If Borrower abandons the Property, Lender may file, negotiate and settle any available inburance
claim and related manters. If Borrower does not respond within 30 days 10 a notice from Lender that the
insuranice carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period iwill begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
prooeeds in an amount not 10 exceed the amounts unpaid under the Note or thig Security Instrument, and
(b) any othet of Borrower's rights (other than the right to eny refund of uneamed premiums paid by
Borrow:r) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Pmperty or
to pay amounts unpaid usider the Note or this Security Instrument, whether or not then due. :

6. Occupancy. Borrower shall occupy, establish, and use the Property ss Borrower's principsl
rcsidence within 60 days sfter the execution of this Security Ingtrument and shall continue to occupy the
Property a8 Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherw;se agrees in writing, which consent shallinot be unreasonably withheld, or unless extmumng
cxrcumtanees exist which are beyond Borrower's control.

7. Preservation, Maiftenance aud Protection of the' Property; Inspections. Borrower shall not
destroy, damage or impait the Property, allow the Property to"deteriorate or commit waste on the
Property. Whether orjnot;Borrower. s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from dcteriommg or decreasing in 'value due fo ite condition. Unless it is
determined pursuant to Scction 5 that ‘repair Or restoration s not economically feasible, Borrower shall
promptly repsir the Property if damaged to avoid further deterioration or damage. If. insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposés. Lender may disburse pmceeda for the repairs and restoration in & single payment or in & séries of
progress payments s the work is completed, If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the compleuon of
such repair or restoration.

Lender or its agent may make reasonable entries upon and ingpections of the Property, If it has
reasonable cause, Lender may mspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower's Loan Application. Borrower ahall be in default if, during the Loan spplication
process, Borrower or any persons or entities acting af the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misloading, or inaccurate informatien or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
mpresez}tations include, but are not limited to, representations concerning Borrower's occupancy : .of the
Propert{ as Borrower's principal residence, !
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9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If
(8) Borrower fails to perform the covenants and agreoments contained in this Security Instrument, (b) there
is a légal proceeding that might significantly affect Lender's Interest in the Property and/or rights under
this Sécurity Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce \laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonsble or appropriste to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Prpperty. Lender's actions can include, but are not limited to: (a) paying any sums sccured by a len
which: has priority over this Security Instrument; (b) ng in court; and (c) paying nable
attomeys' fees to protect its iaterest in the Property and/or rights under this Security Instrument, & luding
its seciired position in & bankruptcy proceeding. Securing the Property includes, but is not linfited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, water
from pipes, eliminate building or other code violations or dangerous conditions, and have utiliti 5 tumed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so axd s not
under any duty or obligation to do so. It is agreed that Lender incurs no lisbility for not taking any or all
actions suthorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest st the Note rate from the date of
digbursemment and shall be payable, with such intercst, upon notice from Lender to Botrower requesting
paymient,

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
leage. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing: |

10. Mortgage Insurance. If Lender tequired Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previoysly provided such insurance and Borrower was required to tnake soparately designated payments
toward: the premiums for Mortgage Insurance, Borrower shall pay the premiums required 10 obtain
coverien substantially equivalent to the”Mortgage Insurance previously in effect, at & cost substantially
equivalent to the cost 10 Borrower of the Mortgage Insurance previously in effect, from aa alternate
mongage insurcr selected by Lender. 'If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continte’to pay to Lender the amount of the separatcly designated payments that
were due when the insurance coverage ceased. (o be in effect. Lender will aceept, use and retain these
paymetits as a non-refindable loss reserve in lieu of Mortgage' Insurance. Such loss rcserve shall be
non-refindable, notwithstanding the fact-that the,Loan is Glitimately paid-in full, and Lender shall not be
required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer require loss
reserve: payments if M,ong’:ge Insurance coverage (in the amount and for the period that Lender requires)
provided by eny insurer sclected by Lender agaln becomes available, is obtatmed, and Lender requires
zeparatély designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as 4 condition of making the Loan and Borrower wes required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable ioss reserve, uatll Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or uatil termination is required by Applicable Law. Nothing in this
Section:10 affects Borrower's obligation to pay interest et the rate provided in the Note. ‘

Mprtgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses It
may ineur if Borrower does not repay the Loan s agreed. Borrower is not a party to the Morngage
Insurance, 5

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these ag ts. These agroements may require the mortgage insurer to make payments uging any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage

Insurance premiums).
? 1095678931 M G
@, o) oo Pags 8 of 15 e Frm 3016 ; 1/01



Fax:9547256677 Sep 11 2003 14:18 P.20

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
deriveifrom (or might be characterized as) a portion of Borrower's payments for Monfase Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiiate of Lender takes a share of the ingurer's risk in exchange for a sharc of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further: v

() Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agresments will not increase the amount
Borrower will ows for Mortgage Insurance, and will not catitle Borrower to Iﬁ’ refund,

(b) Any such agreements will not affect the ts Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may nclude the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurancs, to have the Mortgage Insurance terminated automatically, and/or to receive a

cg any Mortgage Insurance premiums that were unearned at the time of such cancellgtion or
t ation. :

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are |hereby

assigned to and shall be paid to Lender. - l

: |
1f the Property is damaged, such Miscelleneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender ghall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity w0 inspect such Property to ensure the work has been completed to
Lendet's satisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the
repairltand restoration in a single disbursement or in & series of progress payments as the work is
completed. Unless an agreement {3 made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on.such
Miscellaneous Proceeds. If the restoration or repair iz not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds chall be applied to the sums secured by this Security Ini t,
whethér or not then due, with the excess, if any, paid to Borrower. Such Miscel{aneous Proceeds|shall be

appliedl in the order provided for in Section 2. i
W the ovent of a total taking, destruction, or-loss’in value of the Property, the Miscallancous
Proceeds shall be applicd fo the sums-secured by this Secutity Instrument, whether or not then due, with

the excess, if any, paid to Borrower. |
In the event of a partial taking, destruction, or loss {n value of the Property in which the fair market
value 'of the Property immediately before-the partial taking, destruction, oz Joss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, ot loss'in valije; unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous ceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the

artia] taking, destruction, or loss in value divided by (b) the fair market value of the

iately before the partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

Ta the event of a partial taking, destruction, or loss in vaiue of the Property in which the fair market
value|of the Property iately before the partial taking, destruction, or ioss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in valui&, unless
Borrower snd Lender otherwise agree (n writing, the Miscellaneous Proceeds shall be applied to the suma
secured by this Security Instrument whether of not the sums are then dus,

If the Property ls abandoned by Bortower, or if, after notice by Leader to Borrower ‘that the
Opposing Party (as defined in the next sentence) offers to make an award o scttle & claim for damages,
Borrgwer fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect 20d apply the Miscellaneous Proceeds cither to regtoration of repair of the Property or to the
gums [secured by this Security Instrument, whether or ot then due. "Opposing Party" means the third party
that dwes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in .
regatg;o Miscellancous Proceeds. 1 §

rrower shall be in default if any action or proceeding, whether clvil-or criminal, is begup that, in

Lendbr's judgment, could result in forfeiture of the Property or other material impairment of [Lender's

interdat in the Property or rights under this Security Instrument, Borrower can cure such a default and, if
|
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acoeleration hag occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property ot other material
impairment of Lender's intcrest in the Property of rights under this Security Instrument, The prdceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are h lbjl'w a_ssiglxlxed and shall be patilg to Lender. fiod ? i

iscellaneous Proceeds that are not applied to restoration or repair of the ghall be
appliq‘d in the order provided for in Section 2. h Property |

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
P t or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borvower shall not operate to release the lability of Borrower
or any Successors in Interest of Borrower. Lender shall not be requited to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or ot_herwise] modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the;original
Borrotver or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any!right or
“’?ﬁ including, without limitation, Lender's acceptance of payments from third persons, enfities or
Succegsors in Interest of Borrower or in amounts less than the amount then due, shall not be a waver of or
proclugle the exercise of any right or remedy. !

. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liabiliy shall be joint and several. However, any Borrower who
co-signs this Security Instrument but doecs not executs the Note (a "co-signer"): (a) is co-s this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the'Property under the
terms Of this Security Instrument; (b) is not personaily obligated to pay the sums secured by this Security

t; and (c) agrecs that Lender and any other Borrower can agree to extend, modf;y, fotbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-gigner's consent, |

Subject to the provisions of Section 18, any Successor in Intercst of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be rel from
Borrower's obligations and liabilify under this Security. lnstrument. unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument chall bind (except as provided in
Section 20) and benefit the guccessors and assigns.of Leader. _ i

14. Loan Charges. Lender may charge Borrower fees for gervices performed in connectidn with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, ieluding, but not;limited to, attorneys', fees; property inspection and valuation foos.
In regard 1o any other fees, the absence of express authority in this gecuﬂty Instrument to charge a $pecific
feo to Borrower shall not be'construed as a prehibition on the charging of such fee. Lender may not charge
feea that arc cxpressly prohibited by this Security Instrument or by Applicable Law. g

If. the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrowetr which exceeded tted
limits Will be refunded to Borrower. Lender may choose to make this refund by reducing the ptincipal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without sny prepayment charge (whether of not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund niade by
direct gayment to Borrower will constitute a walver of any right of action Borrower might have ariging out
of such overcharge. ' ;

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing, Any notice to Borrower in conaection with this Security Instrument shall be deemed to
have béen given to Borrower when mailed by first class mail or when acrually delivered to Borfower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender, Borrower shall promptly
notify %mdcr of Borrower's change of address. If Lender specifies a procedure for reporting Borfower's
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change of address, then Borrower shall only report a change of address through that specified prodedure.
There may be only onc designated motice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
comnection with this Security Instrument shall not be deemed to have been given to Lender until actually
roceived by Lender, If any nosice requircd by this Security Instrument is also requirced under Applicsble
Law, the Applicable Law requirement will satisfy the corresponding tequirement under this SFcuﬁty
I t. : ‘ :

16. Governing Law; Severability; Rules of Construction. This Security Instrument dy&ll be
gov by federal {aw and the law of the jurisdiction in which the Property is loceted. All rights and
obligations contained in this Security Instrument are subject to any requirements dnd limitatibns of
Applicsble Law. Applicablo Law might explicitly or implicitly allow the pacties to agree by contract of ft
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the eveat that apy provision or elause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Secutity Instrument or the Note whichican be

given effect without the conflicting provision. ;
As used in this Security Ingtrument! (a) words of the masculine gender shall meen and jnclude
corresionding neuter words or words of the feminine gender; (b) words in the singular shall mean and
i:;ludq tl;:ﬁ]:luul and vice versa: and (c) the word "may" gives sole discretion without any oblightion t0
e 1. : |

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Isn;t;tmenc.

15, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficlal interest in the Property, Including, but not limited
to, those beneficial interests trangferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future dateton purchher

f all or any part of the Property or eny Interest in the Property is sold or transferzed (o1 if Borrower
is not & natural person and a benefielal intczest in Borrower isigold or transferred) without Lendes's prior
written consent, Lender wmay require immediate payment in full of all sums gecured by this Security
Instrusnent. However, this ‘option shall not be exercised by Lender if such cxercise is prohibited by
Applidable Law. i
If Lender exerciges this option, Lender ghall give Borrower notice of acceleration, The notice shall

provl%e 2 period of not lgss then 30,days from the date the notice is given in accordance with Section 15

withirl which Borrower mst pay’ i ‘sums-secured by this Security dnstrument. If Borrower fuilp to pay
these prior to the expiration of this period, Lender may invoke any remedies permitted by this
ty Instrument without further notice or demand on Borrower, : , i
19, Borrower's Right to Reinstate After Acceleration, If Borrower meets certain confdiﬁons,
Borrower shall have the right to have enforcement of this Security Instrumest discontinued at any time
ptior ‘to the earliest oft (2) five days before sale of the Propetty pursuant to Section 22 of this iSecurity
Instrument; (b) such other period 28 Applicable Law might specify for the termination of Borrower's right
to reinstate; or () entry of a judgment enforcing this Secutity Instrument. Those conditions: are that
Borrgwer: (a) pays Lender ali sums which then would be due under this Security Instrument and the Note
ag if no scceleration had occurred; (b) cures any default of any other covenants of agreements; (cj pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable giiomeys’
fees, inspection and valuation fess, and other fees incurred for the puspose of protectingLender's
interést in the Property and rights under this Security Instrument; and (d) takes such action as Lepder may
reasonably require to assure that Lender's interest in thc Property and righte under this| Security
i, and Borrower's obligation to pay the sums secured by this Security Instrument, shalll continue

unchinged, Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as gelected by Lender: (2) cath; (B) money order; (c) certified check, bar}k check,
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treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits
are insured by a federal agency, instrumentality: or eatity; or (d) Electronic Funds Trangfer.: Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case of
accelerstion under Section 18. : ‘:

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or & partial intefest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sele might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other wortgage loan
servicing obligations under the Note, this Security Instrament, and Applicable Law, There also might be
one or more changes of the Losn Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicet, Borrower will be given written notice of the change which will state the name and addrees; of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
required in connection with a notice of wansfer of servicing, If the Note is s0ld and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obli&atiom
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and dre not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (aa either an
individual litigant or the member of & class) that arises from the other party's actions pursuant to this
Security Instrament or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender hag notified the other party (with such
notice ﬂiven in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonsble period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which st elénge Befors cernain action can be taken, thet time
period ‘Iwill be deemed to he reasonable for purpoges of this paragraph. The notice of scceleration and
opportunity to cure given fo'Borrower pursuant o Section 22 and the uotice of acceleration gﬂven to
Borrower pursuant to Section 18 shall be deemed.to satisfy the notice and opportunity to take corrective
action provisions of this Section 20. :

21, Hazardous Substances. Aslused in) this, Section 21, (a)| "Hazardous Subsrances” are: those
substances defined as toxic or hazardous substances, pollutants, or wastes by Bavironmental Law and the
following substances: gasoling, kerosenc, other flammable or toxic petrolenm products, toxic pesticides
aad herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "EnVironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relaze to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
sction, remedial action, or removal action, as defined in Environmental Law; and (d) an *Environmental
Conditibn" means a condition that can cause, contribute to, or otherwisc trigger an F.nvimnfmcntal
Clesnup. %
Bgmwer shall not causc or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or thresten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allgw anyone else to do, anything effecting the Property (a) that is in violation of any Envirormental
Law, (§) which creates an Bnvironmental Condition, or (c) which, due to the presence, use, ot relesse of a
Hazardgus Substance, creates a condition that adversely affects the value of the Property. The preceding
two sextences shall not apply to the presence, use, or storage on the Property of small quan ities of
Hazardous Substances that are generally recognized to be sppropriate to normal residential uses and wo
mainwﬁmce of the Property (including, but 2ot lissited to, hiazardous substanices in consumer products).
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsmt
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardow; Substance or Environmental Law of which Borrower has actuel knowledge, (‘lp any
Envirodmtal Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
relcase pf any Hazardous Substance, and (c) any condition caused by the presence, use or releqe of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is abtified
by any ‘sovernmental or regulatory authority, or aay privatc party, that any removal or other remeﬁntxon
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all neeemry
remedial actions in accordance with Environmental Law, Nothing herein shall create any oblixation on
Lender !or an Environmental Cleanup

|

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: 5

22' Acceleration; Remedies, Lender shall give notice to Borrower prior to loedlraﬁon fo Iowlng
Borrower's breach of any covenant or agresment in this Security Instrument (but not prior to
aeederation under Section 18 unless Applicable Law provides otherwise), The notice shall epeclry {a)
the default- (b) the action required to cure the default; (c) a date, not less than 30 days from nie date
the noﬁee is given to Borrower, by which the default must be cnred; and (d) that feilure to cure the
dehult. on or before the date specified in the notice may result in acceleration of the: sums eeeui'ed by
this Sopurity Instrument, foreclosure by judiclal procseding and sale of the Property. The noﬁeb shall
rurther inform Borrower of the right to reinstate after acceleration and the right to azsert |m the
foreelmre proceeding the nonexistence of 2-default or any other defense of Borrower to aeeeleration
and foreelomre 1t the default is not cured on or before the date specified in the nouee, Lender at its
option ' may require immediatepayment-in-full of all sums’ secured by this Security lnsmunent
wlthout further deiand and may foreclose this Security Instrument by judicial procseding. Lender
shallbeentltledto collect all expenses incurred in pursuing the remedics providedlnthisSecﬂ?onzz,
including, but not limited to, reasonable attorneys' fees and costs of title svidence. :

23 Release. Upon payment of all sums secured by this Sccurity Instryment, Lender shall release this

Security Instrument. Lender may charge Botrower a fee for releasing this Security Instrument, but:only if
the f°°| is paid to a third party for services rendered and the charging of the fee is penmtted under
Applicable Law. |

24. Waiver of Valuation and Appralsement, Borrower waives all right of valuation and
|
appraikement. ‘ |
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BY SIGNING BELOW, Borrower accepts and agreea to the terms and covenants conts!ned in this
Secui;lty Instrument and in any Rider executed by Borrower and recorded with it,

Whnesses:

M ~ &mﬂk (Seal)
Michael J Brown -Jaomwu

(Seal)
-Barrowor
i
(Sesl) - 1 : (Seal)
<Borrower . Bormwer
i
|
(Seal) - (Seal)
-Borrower j -ﬂlormwer
| (Seal) i | (Seal)
: -Borrower -Borrower
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S'I‘ATE OF INDIANA, SV J OSC PH /% County ss:

Q= v '
On this H&E= day of , before me, the undersigned, a Notary Public
in and for sald County, personally appearsd Michael J Bz-mm i

and adknowledged the execution of the foregoing instrumﬁut.
WlTNESS my hand and official scal,

My Ccfmunission Expires:

TERESA J. MiLLS
st Joseph County

My Commission Expires
February 21,2 2009

This instrument was prepared by: | :
Lazzar1, Kathy : ;
|
|
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EXHIBIT "A"

LOT FIFTEEN AS MARKED AND LAID DOWN ON THE RECORDED PLAT OF
DOUTHETTS 1ST ADDITION TO HIGHLAND, BEING A SIBDIVISION OF THE
NORTH 330.00 FEET OF THE SOUTH 1030.00 FEET OF THE WEST 1/2 OF THE
NORTHEAST 1/4 OF THE SOUTHWEST 1/4 SECTION 22, TOWNSHIP 36 NORTH,
RANFE 9 WEST OF THE PRINCIPAL MERIDIAN, IN LAKE CXOUNTY,
INDIANA, AS THE SAME APPEARS OF RECORD IN PLAT BOOK 29, PAGE 31,
N THE OFFICE OF THE RECORDER'S OFFICE OF THE LAKE COUNTY,
INDIANA.

MORE COMMONLY KNOWN AS: 3441 GARFIELD, HIGHLAND, IN 46322





