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, MORTGAGE
THIS MGRTGAGE ("Security Instrument") is given on September 25, 2003 . The mortgagor is
LUTO RETLL
, » ("Borrower").
s Srennits bestrument is grven to
: - ' Cpt.on One Mortgage Corporation, a California Corporation ,
skl s orgetized and exiusting under the laws of CALIFORNIA ;
Card whose adidress is
ioAdah - lve.ne, L 92618 ("Lender").
Barrower o2k Lender the principal sum of SEVENTY THOUSAND
.AND NO 100THs Dollars (U.S. $70,000.00 ).

s debt i evidenced ii) Borrower's note dated the same date as this Security Instrument ("Note"), which provides for monthly
peo mients. with the full debt. if not paid earlier,| duesand payabie) on Ogtober. 01, 2033 .
Fivs Security fustruient secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and neaditications of the Note;[(b) the payment of all other ums, with interest, advanced under paragraph 7 to protect
e security of this Security Instrument; and (€) the performance of Borrower's covenants and agreements under this Security
testrument and the Note. For this pifpese, Borrower does herebyimortgage;grant and cofivey to Lender the following described

sopeny focated i Lake County, Indiana:
i LE’(}AL DesRIPTION ATTACHED HERETO AND MADE A PART THEREOF.
~ahich hos die address of . 2515 1VY ST, EAST CHICAGO
§ , [Street, City]
Indiama 46G312-2436 ("Property ‘Address");
' : i [Zip Code]

TOGETHEZR WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
CiAares now or heresfier a pi of the property. All replacements and additions shall also be covered by this Security Instrument.
Mi oot <he foregoiny is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
yrurd aad convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
At detend generally the tide to the Property against all claims and demands, subject to any encumbrances of record.

BORROWER COVENANTS. Borrower and Lender covenant and agree as follows:

. Y. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
cndinterest ou the debt evidonced by the Note and any prepayment and late charges due under the Note.
' 2. funds for Taxes i:d Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
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onder onthe day nonthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
' ssesstments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments

ovreund revts oncthe Property . if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,if
anvoe yedrdy nngage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
phusisois of paraciaph 8. in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items." Lender
“nveaeany dine. cellect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage

e sy require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
v o time 12108, 8 2601 ef seq. ("RESPA™), unless another law that applies to the Funds sets a lesser amount. If so, Lender
aen et any tre. coilect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due ou the busie of cirrent das and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
apiicable faw
T 1 onds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, it Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Ewcrow ltems. Lender iy sot charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
veritying the Bscrow Hems. unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
o chaige Hewever, Lendei may require Borrower to pay a one-time charge for an independent real estate tax reporting service used
by Lender tn connection waih this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
reguures nterest to be paid. Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
brinder tay agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
creantiual aceunting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
teade. The Fundsare pledged as additional security for all sums secured by this Security Instrument.
' the FFunds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
~Lew dhe exdcess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time
< et satficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall
pty i Lender the fwount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payients. a Lende: '« sole discretion.
) Lipon pay ient in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
hohe B Lender. Tt ander paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
CProsetis . shall apply any Funds held by [Cender at the' time of dcquisition or sale s a credit against the sums secured by this

© O Securiny lnstrument.

. i,l\%:x

3. Apnlicarion of Payr:ents. Unless applicable law provides otherwise, all payménts received by Lender under paragraphs
t et 2 shall he apphed: firse: o any prepayment charges due,under the Note;seeond ;€0 amounts payable under paragraph 2; third,
10 fuserest dves fourt, to pri:i.ipal due; and last, to any late chargés due under the Note.

4. {harges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
witich nuey atain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
cbiigations i the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed pavment. Boitower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If

- Borrower mukes these paviients directly, Borrower shall promprly furnish to Lender receipts evidencing the payments.

Bowrsiwar shall proiptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
e wtiting to the paymert of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
o or defends against entorcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
ritercement of the lient or (¢) secures from the holder of the lienian agreement satisfactory to Lender subordinating the lien to this
Soeurity instrument [t Lender determines that any part.of the Property is subject to a lien which may attain priority over this
Sceunty instromeat. Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more

Lol the uctions set torth above within 10 days of the giving of notice.

5. Hazard or Properiy Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property

isured agatast loss by fire, hazards included within the term "extended coverage" and any other hazards, including floods or
- Nesding. for which Lender reiires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
3. The tusurance carricr providing the insurance shall be'chosen by Borrower subject to Lender's approval which shall not
he witeasonably wisibeld. If Borrower fails to maintain coverage described above; Lender may, at Lender's option, obtain coverage

S pristect Leuder's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
B e righe to held the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
preiinums and tenewal notices. o the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
mi ke proet of huss it not -iade promptly by Borrower.

Unlee Lender and B irower otherwise agree in writing, or applicable Law otherwise requires, insurance proceeds shall

b applied i<t 3 reimburse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds, and

then. at Lender's option. in such order and proportion as Lender may determine in its sole and absolute discretion, and regardless
of any impattinent of securiny or lack thereof: (i) to the sums secured by this Security Instrument, whether or not then due, and
to such compotients thereot as Lender may determine in its sole and absolute discretion; and/or (ii) to Borrower to pay the costs
aind expenses of fecessany ispairs or restoration of the Property to a condition satisfactory to Lender. If Borrower abandons the

Property. or does pot auswer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, Lender
g eoliect the insurance proceeds. Lender may, in its sole and absolute discretion, and regardless of any impairment of security
ar lack wereof. use the proceeds to repair or restore the Property or to pay the sums secured by this Security Instrument, whether
o1 wot then due. The 30-duy period will begin when the notice is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
prosipatie the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage
o e Praperty prios o the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
price w the acquisinon.

It Borrow. ot obtains ciirthquake insurance, any other hazard insurance, or any other insurance on the Property and such
wee 1 net specifically required by Lender, then such insurance shall (i) name Lender as loss payee thereunder, and (ii) be
to the provisions of this paragraph 5.

Crent

suihiece
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6. Oucupency, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
R er achan  fed oo that the Lender does not desire to make a loan to Borrower secured by this property on the terms contained
i e Nete unioss the properiy is to be occupied by Borrower as Borrower’s primary/secondary residence. Lender makes non-
evner residenc: bans of different terms. Borrower promises and assures Lender that Borrower intends to occupy this property as
Borrower"s setsary/secondary residence and that Borrower will so occupy this property as its sole primary/secondary residence
within sixty (0w davs afrer the date of the Security Instrument. It Borrower breaches this promise to occupy the property as
Bortower's privury/secondary residence, then Lender may invoke any of the following remedies, in addition to the remedies
provided i g Securmiy Instrument; (1) Declare all sums secured by the Security Instrument due and payable and foreclose the
Seanrity Tosiruient, (2« Docrease the term of the loan and adjust the monthly payments under the Note accordingly, increase the
mrerest rate and adjust the monthly payments under the Note accordingly, or (3) require that the principal balance be reduced to
o percentuge of cither the original purchase price or the appraised value then being offered on non-owner occupied loans.
' Borrower shasl wet destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Froperty. Borrower siadl be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's
pood taii judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
fnrutnent or Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing
the action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrover’s titerest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
e, Borrowes <aall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
anjiundon or stevnients to Lender (or failed to provide Lender with any material information) in comnection with the loan
wvidenced by the Trte. including. but not limited to, representations concerning Borrower's occupancy of the Property as a principal
'lrww-*w» it this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
wricires tee tide o the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.
Bn,r rower stall. at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Property
Cor &k portics thereef or Borrower's title thereto, the validity or priority of the lien created by this Security Instrument, or the rights
—cor powers or beider with respect to this Security Instrument or the Property. All causes of action of Borrower, whether accrued
helure or atter the date of this Security Instrumess, for damage or injury to the Property or any part thereof, or in connection with

iy transacton fhanced in whole or in part by the'procecds of ‘the Note or any other note secured by this Security Instrument, by
Lender. or i :connecddon wiih or affecting the Property or any part thereof, including causes of action arising in tort or contract
2 vauses of wotion for fraud or concealment of 4 material fact,' are] av Lender's option, assigned to Lender, and the proceeds

thereof s h.al; be paid direcdy o Lender who, after deducting therefrom all its expenses, including reasonable attorneys' fees, may
Capply st proczeds o the Cums secured by this Security Instrument or to any deficiency under this Security Instrument or may
refeuse any monies so recerved by it or any, part theéreofy ds Lender miay elects Lender may, at its option, appear in and prosecute
H11ES 0w ndnie any action or proceeding to enforce any such cause of action and may make any compromise or settlement thereof.
Borrower agrees o execute such further assignments and any other instruments as from time to time may be necessary to effectuate
the foregoing provisions and as Lender shall request.
o 7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, for condemmation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
Pus g aty sums seeored by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys'

fees and entering on e Propoity to make repairs. Although Lender may take action under this paragraph 7, Lender does not have

e :
Any amuounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
~tistiagaent. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
cabstrasemens ac the Note rate in effect from time to time and shall be payable, with interest, upon notice from Lender to Borrower
regueating pavinent.

8. Mongag: Insurare: If Lender required mortgage insurance as a condition of making the loan secured by this Security
hnvunisent, Borrower shall pay iie premiums required to aintain the mortgage insurance in effect. If, for any reason, the mortgage
meyrance coverage required by Lender lapses or ceases to be in'effect, Borrower shall pay the premiums required to obtain coverage
suhsentially equivalent o the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgags nsurancy previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
Mortgage suraice coserage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
Iorigage i-ardice premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will
“raceept, use and retain 'hc~- payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be

izquired. at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
b an insurer approved b: Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain
origage insurance i etfect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with
A writen agreemess between Borrower and Lender or applicable law.

9. ]n.spct.mm. iender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
cemaermation or wther taking ot any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paiit 1o Lender ionder moy apply, use or release the condemnation proceeds in the same manner as provided in paragraph 5
herent with respect o insurance proceeds.

Unless Tender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
atisiitieation of the vums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
orenee’ o eicase the lability of the original Borrower or Borrower's successors in interest. Lender shall not be required to

CGHBRCICE BT rdm #% agains :ny successor in interest or refuse to extend time for payment or otherwise modify amortization of
thie sumns sectaed by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors

0 saterest. Any nnbeuancc by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
el or remed
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12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
tistrument shali bind snd Henefic the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borowet’s covenants and greements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
Sevdte the Noies () o uo-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Pioperty under die rere of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
hesteument; and (o) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regird w the terms of this Security Instrument or the Note without that Borrower's consent.

i3. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
atid that faw s finelly interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the pormited limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
pernitieed linsiic aid (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lewdes may ohioase o make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
It 5 setund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
i tiese chis < na) wiless applicable law requires use of another method. The notice shall be directed to the Property Address or

Care viher aadress Borrower denignates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
ehirzss stired heretn or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Hie trateene shatl be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

' 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
fowinch tie Property s located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicablz fow - such contlice shall not affect other provisions of this Security Instrument or the Note which can be given effect
withoutthe vontlicang provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. - Buower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

7. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
i wdd o trinsterred (o 3 a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prios written corsent, Lender may, at-its option, require immediate payment in full of all sums secured by this Security
fretrumient. However, thiz option shall not be exercised by Lender if exercisé'is prohibited by federal law as of the date of this
Security Instrunment.

a It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not

less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
[nsrrument. 1 Bortower fails (o pay thésesums piior to the expiration of 'this period, Lender may invoke any remedies permitted
b wis Securtry Instrument without furthes netice.or. demand .on,Barrower.

18 Bosrower's Right to Reinstate. If Borrower meefs certain conditions, Borrower shall have the right to have
cifercement of dey Security 'nstrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable
fav ey speaify joi reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument;
wrihy coiry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
e would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants oF agreements: (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
Trasiible attorpess” fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
hegument. Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unchianged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully
efteciive as 1t o acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

Cpacagraph 170

9. Sale of Note; Change of Loan Servicer. ‘The Note or -4 partial interest in the Note (together with this Security
islinwient) sy be seld one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
ax the "Loan Servicer™ that collects monthly payments due under the Note and this Security Instrument. There also may be one
wrmore changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
ghven writizn notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Lown Servicer and the address to which payments should be made. The notice will also contain any other

- Information required by applicable law. The holder of the Note and this Security Instrument shall be deemed to be the Lender
nercunder.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Huzardous Substabces on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property

© - diatis in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the

Propeiry of siall quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
o eaiatenance of the Property.
- Borrawer shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
g arnmiental or tegulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
by Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
tene i or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
tesessdry reaedial actions in 4 cordance with Environmental Law.

Borrewer shall be wcicly responsible for, shall indemnify, defend and hold harmiess Lender, its directors, officers,
cnployers aitneys, agents, and their respective successors and assigns, from and against any and all claims, demands, causes
abaction Joss. damage, cost (including actual attorneys' fees and court costs and costs of any required or necessary repair, cleanup
or detoxitivativizof the Property and the preparation and implementation of any closure, abatement, containment, remedial or other
required plain. expenses and liability directly or indirectly arising out of or attributable to (a) the use, generation, storage, release,
©threntened re'esce. discharge . disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b) the
tramport @ or trom ihie Property of any Hazardous Substances, (c) the violation of any Hazardous Substances law, and (d) any
Hazardous Subsuances claiis.
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As used 1w this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Eovireamenid Lave and the foliowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
~and herbivides. volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph
20 Fnviroimensy’ Law” means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or eavivonmental protection.
' ADI TIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:
. Accelesation; Remedies. If any installment under the Note or notes secured hereby is not paid when due, or if Borrower
shouvid hc in du faglt under any prov1510n of this Security Instrument, or if Borrower is in default under any other mortgage or other
instrument secited by the Property, all sums secured by this Security Instrument and accrued interest thereon shall at once become
due and payablc at the option of Lender without prior notice, except as otherwise required by applicable law, and regardless of any
prior forbearance. In such event, Lender, at its option, and subject to applicable law, may then or thereafter invoke the power of
sale and/or sy ‘other remedies or take any other actions permitted by applicable law. Lender will collect all expenses incurred in
pursuing the remedies described in this Paragraph 21, including, but not limited to, reasonable attorneys' fees and costs of title
evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this property without
wartanty o the person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge

teh person or persons a foe for releasing the Property for services rendered if the charging of the fee is permitted under applicable

RS .

23. Waiver ¢f Vzluation and Appraisement. Borrower waives all right of valuation and appraisement.

24. Misrcpesenation and Nondisclosure. Borrower has made certain written representations and disclosures in order to
srduce Lender o make the loan evidenced by the Note or notes which this Security Instrument secures, and in the event that
2orrowet has made any material misrepresentation or failed to disclose any material fact, Lender, at its option and without prior
neidve o denwaud. <hall have the right to declare the indebtedness secured by this Security Instrument, irrespective of the maturity

" dire specified in she Note or notes secured by this Security Instrument, immediately due and payable.

25. Tiite s of the Fssence. Time is of the essence in the performance of each provision of this Security Instrument.

26. Wuiver of Statute of Limitations. The pleading of the statute of Jimitations as a defense to enforcement of this Security
fitecents vioany and all obligations referred to/herein or securéd hereby, s hereby waived to the fullest extent permitted by
spplicable Taw.

27.. Modification. This Security Instrument may be modified or amended’ only by an agreement in writing signed by

Bmm\ur and Lender.

- 28. Rcimbursement. To the extent permitted by applicable Taw, Borrower shall reimburse Trustee and Lender for any
ard alb coses. tees and expenses which either, may incur, €xpend oF sustain in the exectition of the trust created hereunder or in the
- performance of any ot required or permitted hereunder or by law or in equity or otherwise arising out of or in connection with

this Security Iristrument. the Note, any other note secured by this Security Instrument or any other instrument executed by Borrower

i connetion with the Note or Seeurity Instrument. To the extent permitted by applicable law, Borrower shall pay to Trustee and

“Leader their fees in connection with Trustee and Lender including, but not limited to assumption application fees; fees for payoff
demands and. statements of loan balance; fees for making, transmitting and transporting copies of loan documents, verifications,
flt or partial lien releases wn.d other documents requested by borrower or necessary for performance of Lender's rights or duties
ider this Security Instrument; fees arising from a returned or dishonored check: fees to determine whether the Property is
- upud protected, maintiined or insured or related purposes; appraisal fees, inspection fees, legal fees, broker fees, insurance
mid-term substitutions. repiir expenses, foreclosure fees and costs arising from foreclosure of the Property and protection of the
security for this Security Tustrument; and all other fees and costs of a similar nature not otherwise prohibited by law.

29. Clevical Error. In the event Lender at any: time discovers that the Note, any other note secured by this Security
irurent the Seourity Instrument, or any other document or instrument éxecuted in connection with the Security Instrument, Note
HOTes vontains aserror that was caused by a clerical mistake, calculation error, computer malfunction, printing error or similar
" eries. Borrower ugrees. upon notice from Lender, to reexecute any documents that are necessary to correct any such error(s).

Borower Turthier agrees that Lender will not be liable to Borrower for any damages incurred by Borrower that are directly or

) ' indiiectly caused by any such error.

' 30. Lost Swien, Destroyed or Mutilated Security Instrument and Other Documents. In the event of the loss, theft or

dewruction of the Note, any other note secured by this Security Instrument, the Security Instrument or any other documents or

rppents excetted in connection with the Security Instrument, Note or notes (collectlvely, the "Loan Documents"), upon
Berrover's ceceipt of an indemnification executed in favor of Borrower by Lender, or, in the event of the mutilation of any of the

Loun Doctiren::. upon Lender's surrender to Borrower of the mutilated Loan Document, Borrower shall execute and deliver to
Lender a Loua Bocument in form and content identical to, and to serve as a replacement of, the lost, stolen, destroyed, or mutilated
Lean documient. and such replacement shall have the same force and effect as the lost, stolen, destroyed, or mutilated Loan
-Ducuments. und may be treated for all purposes as the original copy of such Loan Document.

. 31. Assignment of Rents. As additional security hereunder, Borrower hereby assigns to Lender the rents of the Property.
Borrower shall have the right to collect and retain the rents of the Property as they become due and payable provided Lender has
ot exercised 1ts rights to require immediate payment in full of the sums secured by this Security instrument and Borrower has not
abandondd the Property.

32. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Secnrity fustrument, the cuvenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the' covenants and agreemets of this Security Instrument as if the rider(s) were a part of this Security Instrument.

"Check apphubh box(es)

- 12} Adjustable Rare Rider [ Condominium Rider [ 1-4 Family Rider

Lo Prepayinei Penalry Option Rider [ Planned Unit Development Rider ] Occupancy Rider
LJ dieris) opecity)

Fages oo E IND10015 (05/28/98)
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BY SIGNING BEI.OW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and

noany riders) oxecuted by Borrower and recorded with it.

Aitnesses:

% .
. F&
-Borrower

-Borrower
T -Borrower -Borrower
-Borrower -BOITOWBT
STATE OF INDIANA, t ; County ss:
M , before me, the undersigned, a Notary Public in

Qu this (9\5 day of

“and for said County. personally appeared
, and acknowledged the execution of the foregoing instrument.

SN Cepims wm Expiees:
L ‘ o Notary Public

WITNTSS sy hand and official seal.

MARILYN M. HUBER
\ Lake County

Ay Commission Expires
March 31, 2009 \

1 eﬂubw

“This instument was prepd
! SEA

IND10016 (05/28/98)
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FILE NO. 03000795
EXHIBIT "A"
LOT 8 IN BLOCK 13 IN 3RD ADDITION TO INDIANA HARBOR, IN THE CITY OF EAST

CHICAGO, AS PER PLAT THEREOF, RECORDED DECEMBER 26, 1902 IN PLAT BOOK 5 (/
PAGE 24, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

COMMONLY KNOWN AS: 3915IVY STREET
EAST CHICAGO, IN 46312
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

T1i1S ADJUSTABLE RATE RIDER is made September 25, 2003 ,
apd -~ ineorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
.Sty Dezd (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
se.ure Borrower's “Adjustable Rate Note (the "Note™) to

pti One Mortgage Corporation, a California Corporation
tthe "Lender™ of e same date and covering the property described in the Security Instrument and located
i

3915 IVY ST, EAST CHICAGO, IN 46312-243¢6

[Property Address}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS: In addition to_the covebants and agreements made in the Security
lustrumzut, Boriower and Lender further covenant and agree as follows:

The Note provides for amynitial interest rate of 7.4500% . The
Noie provudes tor changes in the interest rate and the monthly payments, as follows:

4 INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Charre Dates

The dater-+t rate I will pay may change on the first day of October 01 2005 ,
st en that day et sixth month thereafter. Each date on which my interest rate could change is called a

"Change Daw.”

(B) 'The Index

Beyiming with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of 1vterbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), us published in The Wall Street Journal. The most recent Index figure available as of the first
business day ~f the month immediately preceding the month in which the Change Date occurs is called the
"Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon

-comparable information. The Note Holder ‘will give me notice of this choice.
' (O) Calculation of Changes
- Betore cach Change Date, the Note Holder will calculate my new interest rate by adding

S IVE AND 45/100 percentage point(s) ( 5.450% )
t0 the Crarent Index. The Note Holder will then round the result of this-addition to the next higher one-eighth
ot ene peeentay: point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will

MU TINTALE AL USTABLE RATE RIDER-LIBOR INDEX - Single Family
[ICEER S USRI0021 (02-23-99)
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be oty new inrerest rate until the next Change Date.

i Noie Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that T am expected to owe at the Change Date in full on the Maturity Date at my
aow inerest ite in substantially equal payments. The result of this calculation will be the new amount of my
wontidy pay ment.

(D) i.imits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than

10.500% orlessthan 7.500% . Thereafter, my interest rate will never
he tereased or cecreased on any single Change Date by more than one percentage point (1.0%) from the rate
ot interest [ have been paying for the preceding six months. In no event will my interest rate be greater
than 17.500% or less than 7.500%

(1Y) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
motithly paymen: berinning on the first monthly payment date after the Change Date until the amount of my
m ekl payme:s chonges again.

(f') Notice uf Changes
“ie Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of 5t i hly payment before the effective date of any change. The notice will include information required
_ by 14wt te given me and also the title and telephone number of a person who will answer any question I may

Hove ;cgm(;ing the notice.

TR_A NSFii OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenaet 17 of the socurity Instrumentiis-amended-to, read-as follows:

Transfer of the Propefity or a)Beneficial Interest in Borrowet. If all or any part of the Property or any
inerest in it is sold or transferred (or if @ beneficial interest in’ Borrower'is sold or transferred and Borrower
is not a natursl person) without Dender's prior written consent, Lender amay, atits option, require immediate
sayment in full otall sums secured by this Security Instrument. However;, this option shall not be exercised
by Lender if exercise 1S prohibited by federal Taw as 'of the date"of this Security Instrument. Lender also shall
not exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
derermines that Lender's security will not be impaired by the loan assumption and that the risk of a breach of
- any covznant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consenit 1o the loan assumption. Lender may also require the transferee to sign an assumption
agreeinent that 1s acceptable to Lender and that obligates the transferee to keep all the promises and agreements
made n the Note and in this Security Instrument. Borrower will continue to be obligated under the Note and

©ghed Secnrity Yievrureont unless Lender releases Borrower in writing.

-+ if ender exercises the option to require immediate payment in full, Lender shall give Borrower notice
o wzderation. The notice shall provide a petiod of not less than 30 days from the date the notice is delivered
oi paded cithin which Borrower must pay-all'sums secured by this Security Instrument. If Borrower fails to
pay these ~ums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Scoarity invrnient without further notice or demand on Borrower.

MUILTISTATL ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family
Page 2ot 3 USRI0022 (02-23-99)



Loan Number: 091021938 Servicing Number: 001184139-2 Date: 09/25/03

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adporabfe Rate Rider.

(Seal) (Seal)

LRIt FOILLO

“ ,.;(ﬂ-é‘«a/ ///j/ (Seal) (Seal)
P | /

-

(Seal) (Seal)

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family
Vags Lag s USRI0023 (02-23-99)





