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MORTGAGE
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 2. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument’® means this document, which is dated August 18, 2003 , together with all

Riders to this document.
(B) “Borrower’’ is JAMES A DRINSKI AND ELIZABETH L DRINSKI, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C) “Lender”is Peoples Bank SB ]
Lenderisa Corporation organized and existing under
the laws of State of Indiana . Lender’s address is

9204 Columbia /Avenue;Munster, IN 46321

~Lender is the mortgagee under this Security Instrument.

D (D) “Note” means the promissory note signed by Borrower and dated August 18, 2003 . The Note
i states that Borrower owes Lender Fifty Five Thousand Six Hundred Dollars And No Cents

N Dollars (U'S. $55,600.00 ) plus interest. Borrower has promised
é{: to pay this debt in regular Periodic Paypients and to pay the:debt in fullnot later than September 1, 2018

3~ (E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

Q™ (F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
¢ Note, and all sums due under this Security Instrument, plus interest.
=3 (G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be

‘é‘ executed by Borrower [check box as applicable]:
E l___, Adjustable Rate Rider D Condominium Rider l:] Second Home Rider
D Balloon Rider ‘E Planned Unit Development Rider [—_—, Other(s) [specify]
[:] 1-4 Family Rider l:l Biweekly Payment Rider
INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
ITEM 1879L1 (0107) (Page ]l of 12 pages) To Order Call: 1-800-530-9393 u&f‘?&%’ﬁ%
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- warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.  Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied
carlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing_the covenants and agreements secured by this Security
Instrument.

2. Application of Payments o, Proceeds..Except.as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority: (a)interest dueunder the Note; (b) principal due under the
Note; (c) amounts due under Segction. 3. Such payments shall be applied to each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first to late charges, second to'any other amounts due under this Security
Instrument, and then to reduce the prin¢ipal balance of the Note:

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until
the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and other
items which can attain priority over this Security Instrament as a lien or encumbrance on the Property; (b) leasehold payments
or ground rents on the Property, if any; (¢) premivms for any and all insurance required by Lender under Section 5; and
(d) Mortgage Insurance premioms, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
GREATLAND B
ITEM 1879L3 (0107) (Page 3 of 12 pages) To Order Call: 1-800-530-9393 O Fax: 616-791-1131



LE1-16.-919 XB4 (] €6£6-08S-008- 1 :1[E3 19pI0 0L (sa8vd 7] fo p 25vd) (£010) ¥1648) WLl
u ANYLLV3HD

10/1 ST0€ Wiog INANNALSNI NI OAINN B AIPP-AREIN spuue §—A[mue,] S[3UIS—VNVIANI -

-o8e10A05 Jo junowre 10 2d4) renonred Aue oseyoind o) uonediqo ou Jopun S1 IOPU -asuadxo s Jomouiog pue uondo
s Jopuar] Je ‘a8e10A00 S0URINSUL UTEIQO Aeur Iopus ‘@A0QE PAGLIOSIP SIFRIDA0D 9} JO Aue urejurews o) s[rej 1amouiod JI
-Jomoxiog Aq uonoafqo ue woiy Jurnsal UONBUILLIDISP AUOZ POOY Kue Jo ma1A1 Y}
)M UONPAUU0D Ul Aouddy Justuageuey Aouofiowy [e1opa] o AQq pesoduur s9) Aue jo yuswAed oy 10] oqisuodsal aq os[e
[[BYS JomoLiog “UONEILII0 JO UONBUILLIARP (INS Jo3)Je 1St A[qeUOSESI YOI INOJ0 SFURYD TEILUIS 10 sgurddewol awm
yoes saSreyd Juonbasqns pue SIOIAISS UOHEDIINISO put UOTJRUTULIOJOP SUOZ POO] J0J 9FIEYDd SUIN-UO & (q) 10 ‘sed1ales Supjoen
pUE UOHEDIJILISO ‘UOUBUILLIIOP SUOZ POO[} 10) oZreyp own-ouo e (&) :IoYIe ‘UBOT SIYI M UONOdUUOD UL ‘Ked 01 Iomoliog
axmbax Aews 10pusr *A[qEUOSEAIUN PISWIAXS 3q JOU [[2YS WU yoryam ‘0010y2 § Jomouog aaoiddesip 0} 1ySu s, sopuar] 01300{qns
Iomoliog Aq uosoyd o4 [[eYs IdUBINSUL 1) Surpraoid Io1ireo 9ouRINSUI ST, “UBOT SY) JO UL} 3} Suumnp 25ueyo ued SIOUJUSS
Furpaooxd oyy 03 juensind sonnba1 Iopuo Jeyp sexmbor 1opud yE spouad oy} Io) pue (S[oAd] 3[qUONPIP Surpnyour)
SJUNOWE oY) UI PAUTEIUeNl 3 [[BYS ddULRINSUL ST, "doueInsu sormba1 JapuaT Yolym IOy ‘Spoo]) pue soyenbijed ‘o) pajmul|
jou Jnq ‘Surpnpur spIezey 1dYlo Aue pue . SaSeIoA00 POpUA)X?,, ULID) dY) UMM PIpN[oul SpIEZey ‘a1ry Aq ssof jsurede painsul
Kfpdo1g 2y U0 pajddIe I9)JedIdy 10 gunsixe mou syuowasoidunt oy dooy [[eys 1omouog 2oueansu] faadoiy S
‘ueoT SIY) AIM UOTIOdUUOD UT JSPUI]
£q pasn so1ales Supiodal 10/pue UOHEDYLIDA XE} 9JE}SI [2o1 © 10§ oFreyo own-ouo & Ked 0y Jomoriog axnnba1 Aew 10pud]
‘b UOTI0AS
SIY) UT 9AOQE MO 19§ SUONOE ) JO IO 0 3UO I)E) 10 uor[ o AJsnes [[BYS JomOLO0g ‘UIAIS ST 200U JEY) YOIym UO JEP
a1 jo sAep Q] UIITA US| o) gurJnuspi 2o10u & 1omonog oA18 Kew sopua] Juawmnsu] 1LNd3G 1Y 1940 Koud urene ued
yorym uat| e o1 102[qns sI Ayodoig oy jo wred Aue 1ey) SOUIULIANEP IOPUT J] JUSWIARSU] A1unoag sty 0) USl] 2y} SuljeuIpIoqns
1opua 0} AIojorjsies JuowadIde ue US| oyl Jo IOp[oy oy wo1y S3INd3S (9) 10 ‘pIpnjouod dIe sgurpasooxd yons [nun Ajuo
nq ‘Surpuad are sSurpasooid asoy) S[IYM U 3 JO JuewIaoIojud 3y} Jueadid 03 oresado uoruido s J2pUTY UL YOIYM s3uipaaooid
2851 “ur ual] 2y} JO JUSUWIIIOUD sureSe spuojop 1o ‘Aq e} pooS ur ual| oYy sISANU0D (q) Yuowoaide yons Suruuiopiad st
Iomoliog se Suof os A[uo Jnq ‘IpuUaT 0} ]qe1do00e JoUUB B Ul US| 3Y) Aq PRINods uonesiqo oy jo juowed oy 03 Junim ul
soo13e (8) :JomOLIOg SSAUN JUIUNNSU] Ayunoeg s1p 100 Auoud sey yorym ulf £ue ofreyosip Apduwoid [eys JomoLog
‘¢ UONYAg Ul paprAoid IsUuell 3Y) Ut woy Ked [reys
JoMOLIOY ‘SWSY| MOIOST 21 SWa)T 253y} Jey) X9 3 O “Au Jr ‘SIUSMISSASSY pUE ‘S99, ‘SAN(] UONBIOOSSY ALununuo)) pue
‘Kue J1 ‘Ai1odoxd ay) uo siual punosd 10sjuewAed P[OYISEST: JHIAUNQSU] Aunoag siyl 1240 Ajuonid urepe ued yorgm Kradoirg
o) 01 a[qeInquye suonsodurr pue ‘sUly ‘soSreno ‘syucwissasse. ‘saxe) ¢ Aed feys somouog 'SUSl] isafaey) v
‘Jopuo| Aq pley spunyg
Lue Jomouiog 0) punjal Apiduiold feys Iopua JuSUINISUY Kunoag sty Aq paImdas suins [[e jo [[ng ul yowed uodn
‘sueurded Apypuons g [ uel s10uWou unng *VASHY Pin 2ouBpI03oE Ul Kdusrolep oY) dn ayew
01 KIessooou junoure oy 1opua] 03 Aed [[eys Jomouog pue “vdSTY £q paxmbai se Jomouiog AJnou [[BYS 19pusT] “VdSHY Jepun
pouljep Sk ‘MOI0Sd Ul p[ay SPUn] Jo Kouarorap © st 21o1)) J] “sjuswAed ATpuowt ZT ueyy sIow ou uiing ‘VASTY PIm 90uepIodoe
ur oFepoys oy dn oyeiu 0) KIessaoou junoure oyl 1opua] o) Aed [[eys Ismoiiog pue ‘YdSTy £q pamnbar se 1omoluog
Amou [[eys 1opuaT ‘VJSHY Jopun paulep se “M01050 Ul P[oY Spunj Jo oSeMoys e s1 313y J] "VdSHY WM 30oUBpPIOSOE UT Spunj
$530%2 oY) 10} JamoLog O} JUNOJVE [[eYsS I9PUST ‘v JSHY Jopun pauljep s ‘M0ios3 ul p[ay spun jo snjdans e st 2194 JI
‘v dSHY Aq paambai se spung 2y3 Jo Sununoode [enuue ue ‘9sreyd Jnoyim ‘JamoLiog 0} oAIZ [[RyS
1opuo] 'spunyg oy uo pred aq [[eys ISIANUL JBH “JoAoMOl ‘SUNLIA Ul 9215k UBD JopUST] PUL JIMOLIOE "spun oy Uo sgurures 1o
1sa101u1 Kue Jomouog Ked 03 parmbar oq Jou [[eys Jopus ‘spun,] oy} uo pred aq 0 113U sannbai me o[qeorddy o Sunum
ur opew S JUdUIdRIFe ur SSIu[] *031Ryo B Yons 9yew 0) J9pua] symuad me o[qeorjddy pue spun. ay) Uo 1s31o3ut Jomoxog
sfed JopuaT SSOJUN ‘SWIA)] MOIOSH 2U) SurkJLoA 10 U020 MOIOSd ) SuizAjeue A[renuue ‘spung oyl gurAjdde pue Suipjoy
10] 1amouiog 281eyo Jou [[2ys I9pUST VdISHI 1opun peyyioads SN Y UBY) IE] OU SWRY] MOISSH o Ked o) spunyg oy Adde
[[eUS 1opuaT “Yueq UEOT] SWOH [BIP3] Aue ur Jo (PoINSUI OS I8 §)Isodop asoym uonMuSUL UL St Jopua Ji “12pud] Surpnout)
fmus Jo ‘Aifejudwmnnsut ‘Aoudde [eIopay B Aq pInsul orIe susodop @soym uonmpsul ue UL ploY 2q [[BYys Spung oYL
‘e 21qeor]ddy s 90UBpPIOOOE UL ISIMISYI0 10
SWoe)| MOIOSY 21Ny Jo saInjipuadya jo SABUNSI 5[qPUOSEa1 PUL EJEP JUSLIND JO S1seq S U0 Jup spung Jo junoure aYj JLWNSS
[[eys Jopud] "V4SHY opun onnbo1 ues JopUS] B JUNOULE, WUHUIXEUL oY) P3O 01 jou (q) pue ‘vdSHY opun porjads owny
a1 je spuny oy A[dde 0) Jopus] yuwad 03 Juelolyns (€) junotire ue ut spun.g proy pue 109[[00 ‘auin Aue je ‘Kewt Jopua]
¢ UONOSS SIY) Jopun painbal uaty axe 1e) ‘JUNOTIE [ONs Ul pue ‘Spuny [je Jopus ol
Ked [eys JoMOLIOE ‘UONBIOARI (ons uodn ‘pue GJ UONIAS M 9OUEPIOdDE UL uoa1d sonou e £q dwp Aue e SW] MOIOSH [Je 10
Aue 0} Se IoATEM oY) 90AD1 KB JOPUIT] "JUNOWIE YONS Aue 10pua 0) Aedo1 0] g UOTIORS Jopun paresiqo 2q uay) [[eys Jamouog
pue junowe yons Ked pue ¢ uonodS Jopun SIS 11 OS10IOXS AUl JOPUST ‘WOY] MOIOSH UE 10} onp junowe oy Aed o} s{rej
IOMOLIOE pue ‘IPAlEM B O) juensind ‘AoSIIp SWS] MOIOSH £ed 01 pareSi[qo st Jomouog JI ‘6 UONOAS UL PIsh ST JuatdaIde
pue 1uruA0d,, dseiyd 9Y) S JuaInnsu] Anoag STy} Ul paurejuod JuowoaISe pue JUBUDAOD € 2q O] pawddp 3q sasodmnd
[1e 10§ [[eys sidreool opiaoid o) pue sjudwked yons ayew o) uonesIqo s omouiog "onnbal Lew 1opuaTy se pouad awn yons




- Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
- cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within-86ydays to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the-elaim.The 30-day period ‘will begin when the notice is given. In either event,
or if Lender acquires the Property undez Section 22 or otherwise, Borrower herebygassigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount/net to exceed. the amounts unpaid‘under' the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to .any, refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the-coverage of the Property. Lender may use
the insurance proceeds either to repair or réstore thé Propetty ‘or ‘tofpay) amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6.  Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7.  Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
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(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
- terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destructigisor loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction) or'loss in'valuelis less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums, secured by"this" Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or'if, after notice by Lender to Borrower that the Opposing Party (as defined in
the next sentence) offers to make an award-to seitle-a ¢laim for daniages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Stccessors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.
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- immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
* less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to awsale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of fhe change’which will state the name and address of the new Loan Servicer,
the address to which payments should be made and any_other jnformation, RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereaftet the Loan is serviced by allLean Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Seryicer or be transferred to a successor
Loan Servicer and are not assumed by the Noté purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join) ot be joined to any;judicial action (as cither an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in eompliance with the requirements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law” mecans federal laws and laws of the Jjurisdiction where the
Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
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- YOU ARE NOT OBLIGATED TO PAY ANY MONEY UNLESS YOU SIGN THIS CONTRACT AND RETURN IT
TO THE SELLER/LENDER.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of this

Security Instrument and in any Rider executed by Borrower and rec with it.
% )y M,a,év

(Seal) Qs 2 (Seal)
ES A DRINSKI -Borrower ¢ ELIZ H L DRI -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

Witness: Witness:
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this  18th day of August, 2003 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security Instrument”) of the same date, given by the undersigned (the “Borrower”) to secure Borrower’s Note to

Peoples Bank SB

(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:

1007 CAPITOL DRIVE, HOBART, IN 46342
[Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and
certain common areas and facilities, as described in

The Recorder's Office of Lake County, Indiana

(the “Declaration”). The Property is a part of a planned unit development known as

BARRINGTON RIDGE
[Name of Planned Unit Development]

(the “PUD”). The Property also includes Borrower’s interest in the homeowners association or equivalent entity owning or
managing the common areas and facilities of the PUD (the “Owners Association™) and the uses, benefits and proceeds of
Borrower’s interest.

PUD COVENANTS. In addition to the eovenants and agreements, made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A. PUD Obligations. Borrqwer shall_perform.all of Borrower’s obligations under the PUD’s Constituent
Documents. The “Constituent Documeénts” are the (i) Declaration; (ii) articles of incorporation, trust instrument or
any equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulations
of the Owners Association. Borrower shall promptly pay, wherr due, all dues and assessments imposed pursuant to
the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted insurance
carrier, a “master” or “blanket” policy insuring the Property which is satisfactory to Lender and which provides
insurance coverage in the amounts (including deductible levels), for the periods, and against loss by fire, hazards
included within the term “extended coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the Periodic
Payment to Lender of the yearly premium installments for property insurance on the Property; and (ii) Borrower’s
obligation under Section 5 to maintain property insurance coverage on the Property is deemed satisfied to the extent
that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided by
the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to common areas and facilities of the PUD, any preceeds payable to Borrower are hereby assigned
and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage
to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages 1 through 3 of this
PUD Rider.

!
%/MM ) (Seal) g/&m/ @W (Seal)

jAMEs A DRINSKI -Borrower /ELIZA@ L DRINSKI -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seah) (Seal)

-Borrower -Borrower
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