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MORTGAGE

DEFINITIONS

Words used in mmliiple sections efirhis document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Cenain males regarding ‘the'nsage of words used in this document are
also provided in Section 16.

(A) "Security Instrugent” meang this document, which is dacedMay 2, 2003

vogether with a1l Ridexs to this dociment. JZ_
(®) "Borrower" is SALLY\OESTREI;H QG rie J=T S50

W

Borrower is the mortgagor imder this Secnrity Instrument.
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(C) "Lender" is Ameriquest Mortgage Company

Lender is a Corporation
organized and cxisting under the laws of Delaware
Lender's address is 1100 Town and Country Road, Suite 200 Orange, CA 92868

Lender is the mortgagee under this Security Instryment.

(D) "Note" means the promissory note signed by Borrower and datedMay 2, 2003

The Note states that Bomrower owes Lender saventy-two thousand four hundred and

00/100 Dollars
(U.S.$72,400.00 ) plus interest. Borrower has promised o pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1, 2033

(E) "Property” means the property that ig degeribed below under the heading “Tramfet of Rights in the
Properiy.” -

(F) "Loan" meaps the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and sl sums due under this Security Insmument, plus interest.

(G) "Riders" meang all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Bommower [check box as applicable]:

L] Adjustable Rare Rider [} Condominium Rider [_] Second Home Rider
[ | Balloon Rider [_] Plarmed Unit Development Rider (114 Family Rider
VA Rider [_] Biweekly Payment Rider L] other(s) specify]

(H) “Applicable Law" meaps- all,covmolling japplicable. fedeml, stategand local standes, regularions,
ordinances and adminisirative #ules'and orders (thav bave the/effect of law) as well as all applicable fimal,
non-appealable fudicial opinions.

@ "Community Associafion Dues, Fees, and ‘Assecsments" means all ‘dues; ' fees, assessments and other
charges that are imposed on, Bomower or the, Property by 4 condomimum associauon, homeowners
association o Similar orgamzation.

D "Electronic Funds Transfer” means any rransfer of faads, other than a transacton originared by
check, draft, or similar paper insmuvment, which is Initiated thuough an electronic terminal, telephonic
instrument, computer, or magnetc tape §0 as o order, instruct, or anthorize a financial insrimrion o debit
or credit an account. Such term includes, but is pot limited o, poini-of-sale wamsfers, amtomated tellex
machine transactions, transfers initiated by telephone, wire transfers, and auvomated clearinghouse
trapsfers.

(K) "Eserow [tems" means those items thar are described in Section 3,

1) "Miscellancous Proceeds" means any compensation, sentlement, award of damages, ot proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; Gi) condemmation or other taking of a1l or any part of the
Property; (i) conveyance in lien of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Properry.

M) "Mortgage Insurance” means inserance protecting Lender against the nonpayment of, ot default on,
the Loan.

(N) "Periodic Payment" meaus the regularly scheduled amouut due for (i) principal and interest under the
Note, plus (H) any amownts under Secrion 3 of this Securiry Instrument.

(0) "RESPA" means the Real Estate Schlement Procednres Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulaton X (24 C.F.R. Part 3500), a5 they might be amended from time 10
toe, or any addidonal or successor legislaton or regulaton that governs the same subject mater. As used
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in this Seaurity Instrament, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a “federally telated mortgage
loan" under RESPA.

(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not fhat party hag assamed Borrower's obligations under the Note aud/ot this Security Ingtrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secutity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (1) the performance of Borrower’s covenants and agreements under this
Secutity Insirument and the Noie. For this purpose, Bomrower does hercby moxtgage, grant and
convey to Lender and Lender's successors and assigns, the following described property located in the
County [Type of Recording Jurisdiction]
of LAKE [Name of Recording Turisdiction] :
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF:

Parcel ID Numiber: 27-18-176-28 which currently has the address of
3812 MISSOURI ST ISrreet]
HOBART [City], Indlana 46342 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now ot hereafrer crected on the properry, and all
easemenis, appurrenances, and fiztures now or hereafter a part of the property. All replacements and
addivions shall also be covered by this Security Insmumen:. All of the foregoing is referred to in this
Security fnstroment as the "Property. "

BORROWER COVENANTS that Borrowsr is lawflly seised of the estate hereby conveyed and has
the right to morigage, grant and convey the Property and that the Property is umencumibered, except for
encumbrances of record. Borrower warranis and will defend generally the rtle 1o the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenzmts with limited variations by jurisdiction t¢ constinyie a uniform security instrument covering Teal
Property.
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UNIFORM COVENANTS. Bomower and Lender covenanr and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges dne under the Note. Bormower shall also pay funds for Escrow lrems
pursnant to Secton 3. Payments due under the Note and this Secority Instrament shall be made in U.S.
carrency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is remarned to Lender unpaid, Lender may require that any or all suhsequent payments
doe under the Note and this Security Imgtrument be made in one or more of the following forms, as
selected by Lemder: (2) cash; (b) money order; (¢) cerfied check, bank check, weasurex's check or
cashier's check, provided any such check is drawn upon an imstimtion whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Elecrropic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as way be designated by Lender i accordance with the notice provisions in Section 15.
Lender may return any paymenr or partal payment if the payment or partial payments are insufficient 10
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice o its rights to refuse such payment or partial
payments in the future, but Lender ig not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due dare, then Lender need mot pay
interest on unapplied funds. Lender may hold such unapplicd funds ymiil Borrower mukes payment to bring
the Loan current. If Borrower does not do so within 4 reasonable period of fime, Lender ghall either apply
such funds or rerurn them to Botrowet. If not applied earlier, such funds will be applied to the outstanding
pringipal balance under the Nore jmmediately prior to foreclosare. No offset or claim which Bortower
might have now or in the fagre against Lender shallirelieve Borrower from making payments due under
the Note and this Security Insomment or performing the covenants and agreementis secured by this Security
Insorument.

2. Application of Paymenis or Proceeds. Excepr ds otherwise described in this Section 2, all
paymems accepted and applied by 1:ender shall be applied in'the"following order of priosity: (2) interest
due under the Note; (b) principal due under the Note; () amounts due under Scction 3. Such payments
shall be applied to each Pevodic Puyment in the order in which it became due. Any remaining amoumts
shall be applied first to lare charges, second to any other amounts due under this Security Instrument, and
then to reduce the prncipul halance of the Note. /

Tf Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amoumt to pay any late charge due, the payment may be applied to the definquent payment and
the late charge, If more than one Periodic Payment is cutstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the estent thar any excess exisrs afier the payment is applied to the fill payment of one or
more Periodic Payments, such excess may be applied v any late charges due. Volunmry prepayments shall
he applied first 10 any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or chamge the amowmt, of the Periodic Payments,

3. Funds for Escrow IHems. Borrower shall pay o Lender on the day Periodic Payments are due
under the Note, undil the Note is paid in full, a snm (e "Funds™) to provide for payment of amounts due
for: (a) vaxes and assessments and other iterns which can attain priority over this Security Instrument as a
Lien or encumbrance on the Property; (b) leasehold payments or ground reats on the Property, if any;
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(c) preminms for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
pregmums, if amy, or any sums payable by Borrower o Lender jn Hen of the payment of Mortgage
Insorance premiums in accordance with the provisions of Section 10, These itews are called "Escrow
Irems." At originarion or at any time during the term of the Loan, Lender may require that Commurtity
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts t0
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligarion o pay to Lender Funds for any or all Escrow Jtems ar any time. Any such waiver may only be
in wridng. Tn the event of such waiver, Bomower shall pay direcdly, when and where payable, the amomnts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall foenish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement conrained i this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated 10 pay Escrow Teems directly, pursuant to a watver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its righrs under Section 9
and pay such amounnr and Borrowet shall then be obligated under Section 9 wo repay to Lender any such
amount. Lender may revoke the waiver as 1o auy or all Escrow Items at any time by a notice given in
accardance with Section 15 and, wpon such revocation, Borrower shall pay o Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (3) sufficient to permit Lender to apply
the Funds at the time specified uoder RESPA, and (b) not o exceed the maxinmm amount a lender can
require onder RESPA. Lender shall esimate the amommnt of Fidnds due on the basis of current dara and
reasomable estimates of expendimres of funire Escrow Items or dtherwise in accordance with Applicable
Law.

The Fands shall be held i1 am insttotion” whose deposiss ‘are insured by a federal apeacy,
insrrumentality, or enfify/(including Lender, if Lender is a0 instwiion whose deposits are so nsured) or in
any Federal Home Loan Bank. Lender shall apply the Funds'to pay the Escrow Items no later than the wme
specified under RESPA. Lender shall not charge Bomower for holdmg and applying the Funds, anmially
amalyzing the escrow account, or verifying the Escrow Tiems, unless Lender pays Botrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreemens is made in wiriting
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any jnterest or earnings on the Funds. Borrower and Lender cam agree in writing, however, that imerest
ghall be paid on the Funds. Lender shall give to Borrower, without charge, an anmial accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Leader shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held n escrow,
as defined under RESPA, Lender shall notfy Borrower s required by RESPA, and Borrower shall pay to
Lender the amomnr necessary to make up the shoriuge in accordance with RESPA, but in no more than
welve monthly payments. If there is a deficiency of Funds held in escrow, as defiped under RESPA,
Lender shall notify Borrower as requited by RESPA, and Borrower shall pay o Lender the amount
necessary [0 make up the deficiency in accordance with RESPA, but in no more than rwelve monthly
payments.

Upon payment in fall of all surms secured by this Secnrity Instrament, Tender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay allitaxes, assessments, charges, fines, and impositons
atributable to the Property which can atmin priority over this Secarity Instrument, leasehold payments or
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ground Tents on the Property, if any, and Commuonity Association Dues, Fees, and Assessments, if any, To
the extent that these rems are Bscrow Iiems, Botrower shall pay them in rthe manner provided m Scction 3.

Borrower shall promptly discharge any Hen which has priority over this Security Instrament unless
Borrower: (a) agrees in writing to the payment of the obligadon secured by the lien in 2 manner acceptable
to Lender, bur only so long as Borrower is performing such agreement; (b) comtests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, bur only unil such proceedings
are conchuded; or (¢) secures from the holder of the licn an agreement sarisfactory to Lender subordinating
the Ken to this Security Instrament. If Lender determmimes that any part of the Property is subject 1o a lien
which can artain priority over this Security Instrument, Lender may give Borrower a notice identifying the
Yien. Within 10 days of the dave on which that notice is given, Borrower shall satisfy the lien or tuke one or
more of the actions set forth above in this Seciion 4.

Lender may require Borrower o pay a obe-time charge for a real esate tax verificaton and/or
reporting service used hy Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvemenis now existing or hereafter erected on
the Property insured against loss by five, hazards included within the term “extended coverage,” and any
other hazards including, bnt not Hmited to, earthquakes and floods, for which Tender requires ingurance.
This insurance shall be maimiained in the ymounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursnant to the preceding sentences can change during the term of
the Loan. The insmrance carrier providing the insnrance shall be chosen by Bormower subject to Lender's
right w disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (3) a ope-time charge for flood zone
determination, certification and tacking services; or (b) a enc-time charge for flood zome determination
and certification services and subsequent charges each’ ime remappings or similar changes occur which
reasonably might affect guch deretrgination or, ceriification. -Bomower shall also be tesponsible for fhe
payment of any fees imposed by ‘the' Federal ‘Emergency Management Agency in compection with the
review of any flood zone determination resulting from an objection by Borrower:

I Borrower fails fo mainiain any of the coverages described above, Lender may obrain inserance
coverage, at Lender's option) and Borrower's) expense. 'Lenden istonder mo obligaton to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Boower, Borrower's equity in the Property, or the contenrs of the Property, against any risk,
hazard or hability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coveruge $0 obrained might significantly exceed the cost of
insurance that Bormower could have obmined. Any amouts dishursed by Lendet nnder this Section 5 shatl
becorae additional debt of Borrower secured by rhic Secarity Inspument, These amounts shall bear interest
ar the Note rate from the dae of disbursement and shall be payable, with such inferest, ppon notice from
Lender o Borrower mequestmy, payment.

All insnranee policies required by Lender and remewals of such policies shall be subject to Lender's
right 1o disapprove such policies, shall include a standard mortgage clause, and sball nume Lender as
mottgagee and/or 38 an additional loss payes. Lender shall have the xight to hold the policies and renewal
certificates, If Lender requires, Borrower shafl promptly give to Lender all receipts of pald premiums and
renewal notices. If Borrower obrains any form of insnrance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Propetty, such policy shall include a standard mortgage clanse and
shall name [ ender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the ingnrance carrier and Lender. Lender
may make proof of loss if not made promptly by Bomower. Unless Lender and Borrower otherwise agres
n writing, any imsurance proceeds, whether or not the wnderlying insurance was tequired by Lender, shall
be applied to restoration or repair of the Property, if the Testoration or tepair 15 econommcally feasible and
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Lender's security is not lessened. During sach repair and restoration period, Lender shall have the right to
hold such insurance proceeds uniil Lender has had an opporwmity to inspect sach Property to ensure the
work has been complered to Lender's satisfaction, provided thar sach inspection shail be underraken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed- Unless an agreement is made in writing or Applicable Law
Tequires interest to be paid om such insurance proceeds, Lender shall not be required to pay Borrower amy
interest or earnings on such proceeds. Fees for public adjusters, or other third parries, retained by
Borrower shall ot be paid out of the insurance proceeds and shall be the sole obligation of Bormower. If
the restoration or repair is not econommically feasible or Lender’s security would be Iessened, the insurance
proceeds shall be applied to the sums secured by this Security Instument, whether or not then due, with
the excess, if any, paid 1o Borrower. Such tasurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandoms the Property, Lender may file, negotiate and setfle any available insorance
claim and related matters. If Bormower does not respond within 30 days to a notice from Lender thar the
insurance carrer has offered to serde a claim, then Lender may negotiate and setde the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borower hereby assigns vo Lender (a) Bomower's rights to mmy insutance
proceeds n an amount not to exceed the amounts wnpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the righe vo any refund of uvnearned prewiums paid by
Botrower) ymder all insnrance policies covering the Property, ingofar ag snch rights are applicable o the
coverage of the Property. Lender may use the msurance proceeds either to repair or 1estore the Property or
10 pay amounts unpaid under tie Note or this Secnrity Insmument, whether or not then due.

6. Occupancy. Borrower shall occupy, esmblish, and mse the Property as Bomower's principal
tesidence within 60 days after the execution 'of this Secunity Ingmument and shall continie to occupy the
Property as Borrower's principal residence for ac least one year after the date of occupancy, unless Lender
otherwise agrees in writing, ‘which consent shall mot be unreasonably withheld, or usless extermating
circumstances exist which are beyond Borrower's,comol.

7. Precervation, Maintenance and Protection’of the' Property; Inspections, Borrower shall not
destroy, damage or impair the [Propertyy allow,the, Broperty, #o |detetiorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Bormower shall maintain the Property in
order to prevent the Property from deterioraring or decreasing in value due to its condivion. Unless ir is
determined pursuant to Secrion 5 thar repair or restoration is mot economically feasible, Borrower shall
prompiy repair the Property if dwmupged w avoid further deterioration or damage. If insuramce or
condemnation proceeds are paid in cormection wirth damage ro, or the raking of, the Property, Bomower
shall be responsible for repaiting or meswring the Property ouly if 1ender has released proceeds for such
puposes. Lender may dishurse proceeds for the repairs and restoration in g single paymenr or in a series of
progress payments as the wotk is completed. I the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair ot restoration.

Lender or its agent may make reasouvable entries npon and inspecrions of the Property. If it has
reasonable canse, Lender may inspect the mietior of ihe improvements on the Property. Lender shall give
Borrower motice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or emmues aciing at the direction of Borrower or with Bomower's
kmowledge or consent gave matenially false, migleadmg, oy inaccurate information or statements to Lender
(or failed wo provide Lender with mwaierial informaton) in compection with the Loan., Materixd
representations include, buc are not limited to, tepresentations concerning Borrower's occapancy of the
Property as Bomower's principal tesidence.
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9. Protection of Lender's Interest in the Praperty and Rights Under this Security Instrument. if
(a) Borrower fails to perform the covenants and agreements conrained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or tights under
this Security Tostrument (sach as a proceeding in bankmprcy, probate, for condemnation or forfetwre, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or () Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasomable or appropriate to protect Lender's inferest in the Property and rights under this Security
Instrument, including protecting and/or assessing the valne of the Property, and secnring and/or repairing
the Property. Lender's actions can include, but are ot limited to: (2) paying any sums secured by a Hen
which has priority over this Security Instrument; (b) appearing n court; and (c) paying reasomable
attorneys' fees to protect its interest in the Property and/or tights under this Secuxity Instrument, including
its secnred position in a bankmpicy proceeding. Securing the Property includes, but is not limited o,
entering the Property to make repairs, change locks, replace or board wp doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utlities mrned
on or off. Although Lender may ke action under this Section 9, Lender does not have to do so and 18 not
under any dury or obligation to do so. It is agreed that Lender incurs no liability for not taking avy or all
actions authorized umder this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bormmower
secured by this Security Instrument. These amounts shall bear inrerest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
i Tf this Security Instrument is om a leasehold, Borrower shall comply with all the provisions of the
lease. If Bormower acquires fee tifle to the Property, the leasehold and the fee tidle shall not merge wmless
Lender agrees to the merger in wiidng.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums Tequired o maingin the Mortgage Insnrance in effect. If, for any reason,
the Mortgage Insurance coverage requited by Lender ‘ceages to betavailable from the mortgage insurer that
previously provided such insurance and Borrower was required fo make scparately designated payments
toward the premiums for Moftgage Insurance; Borrower shall pay the premimms required to obtain
coverage substantially equivalent to the Morigage Insurance previously in effect, at # cost substantially
equivalent o the coSE te Bomrower of jthe Mortgage Insutance previously in effect, from an alternate
morrgage insurer selected by Lender. If substantially equivalemt Mortsage Insurauce coverage is not
available, Borrower shall contime &6 pay t© Lender the amount of the separately designated paymens that
were due when the insutance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss teserve in Hew of Mortgage Insurance. Such loss reserve shall be
pon-refundable, notwithstanding the fact thar the Loan is ultimately paid in full, and Lender shall not be
required 1o pay Bormower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve paymenis if Mortgage Insurunce coverage (in the amount and for the period that Lender requires)
provided by any insurer selected by Lender again becomes available, i¢ obtained, and Lender requires
separately designated paymenrs oward the preminms for Mortgage Insurance, If 1.ender required Mortgage
Insurance as a condirion of making the Loan and Borrower was required to make separately designared
payments toward the premiums for Mortgage Insurance, Bomower shall pay the preriums required to
mainmin Morigage Insurance in cffect, or to provide a non-refundable loss reserve, umfil Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for snch termination or uniil terminaton is tequired by Applicable £ aw. Nothing in this
Section 10 affects Borrower's obligation to pay interese at the rate provided m the Note.

Mottgage Insurance reimburses Lendar (or any entity thar purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Bomower 15 mot 2 party to the Motigage
Ingurance,

Mortgage insurers evalvate their toral risk on all sach insurance in force from time to time, and may
enter into agreemenrs with other parties that share or modify their risk, or reduce losses. These agreements
ate on terms and conditions that are sarisfactory w the mortgage insrer and the other party (or parties) to
these agreements. These agreements may require the mortgage nsurer 1o make payments using any source
of funds that the mortgage insurer may have available (which may mehide funds obrained from Morigage

Insurance premiums),
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As a result of these agreemems, Lender, any purchaser of the Notwe, another insurer, any reinsurer,
any other entity, or any affifiate of any of the foregoiny, may receive (directly or indirectly) amoumts that
detive from (or might be characterized as) a portion of Bomower's payments for Morigage Insnrance, in
exchange for sharing or modifying the mortgage insurer's tisk, or reducing losses. If sach agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a sharc of the
premiums paid 1o the insurer, the arrangement is often texmed "captive reinsurance.” Further:

(@ Any such agreements will not affect the amounts that¢ Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not inerease the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insvrance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obfain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneons Proceeds; Forfeitnre. All Miscellancous Proceeds arc hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Propesty, if the restoration or Iepair is economicaily feasible and Lender's security is not lessened.
During such repair and restoration petiod, Lender shall have the right 10 hold such Miscellancous Proceeds
until Lender has had an oppormnity to inspect such Properry to ensure the work has been completed to
Lender's satisfacrion, provided that such inspection shall be undertaken promptly. Lender may pay for the
fepaits and restorarion in a single disbursement or in a series of progress payments ag the work is
completed. Unless an agresment is made jn writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be tequired to pay Borrower any inferest or earmings on such
Miscellaneous Proceeds. If the resioration o repair-is mot-esongmically feasible or Lender's security would
be lessened, the Miscellaneons Procéeds shall he applied to the snms secured by this Security Instroment,
whether or ot then due, with: the excess, if any. paid to Borrower. Such Miscellancons Proceeds shall be
applied in the order provided fot in Secrion 2.

In the event of a total taking, destruction, or loss in value of the Froperty, the Miscellaneous
Proceeds shall be applied to the sums secured by this| Secunty, luswament, wiicther or not then due, with
the excess, if any, paid to Bormower.

Tn the event of a parial'aking) destraction; or'1oss in value of the Property in which the fair market
valne of the Property immediately before the partial taking, destruction. or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrumenr immediately before the pattial
wking, destruction, or loss in value, umnless Bomower and Lender otherwise agree in wridog, the sums
secured by this Security Instrument shall be reduced by the amouni of the Miscellaneous Proceeds
mmltplied by the following fraction: (a) the tor! amowunt of the sums secured immediately before the
partial taking, desiruciion, or loss in vale divided by (b) the fair marker vaiue of the Property
immediarely before the partial taking, destruction, or loss in value. Any balance shail be paid o Borrower.

In the event of 2 partial waking, destruction, or loss in value of the Property in which. the fair market
value of the Property immediately before the partial taking, destruction, or loss in valne is less than the
amoumt of the sums secured immediately before the patrial raking, destruction, or loss in value, unless
Bomrower and Lender otherwise apyee in writing, the Miscellaneous Proceeds shall be spplied to the snms
secured by this Seeurity Instrument whether or not the syms are then due.

If the Property is abandoned by Borower, oxr if, after notice by Lender o Borrower that the
Opposing Party (2s defined in the nexe senrence) offers o make an award to settle a claim for damages,
Borrower fails o respond to Lender within 30 days afier the date the potice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds cither to sestoration or repair of the Property or to the
sums secuved by this Secnrity Inswument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneons Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancons Proceeds.

Borrower shall be in default if any action or proceedimg, whether civil or criminal, is begum that, in
Lender's judgment, could result in forfeiture of the Property or other matetial impairment of Lender's
interest in the Property or tights under this Security Instrument. Borrower can cure such a defaulr and, if
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acceleration has occurred, reinstate as provided in Scction 19, by causing the acton or proceeding 1o be
dismissed with a raling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property ox rights under rthis Security Instrament. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s inerest in the Property
ate hereby assigned amd shall be paid 1o Lender. :

All Miscellaneons Proceeds that are not applied to restoration or repair of the Properry shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the dme for
payment or modification of amortization of the sums secured by this Security Instnmnent granted by Lender
to Borrower or any Successor m Interest of Borrower shall not operate {o release the hability of Borrower
or any Successors in Interest of Borrower. Lender shall nor be required to commence proceedings against
any Successor in Tnterest of Borrower or 1o refuse to cxiend ume for payment or otherwise modify
amortization of the sums secured by this Security Tostrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withont limitation, Lender's acceptance of payments from third persons, emtities or
Successors m Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any night or reredy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bortower covenanrs
and agrees that Borrower's obligations and liability shall be joint and several. However, vy Borrower who
co-signs this Security Instrwoent but docs mor exccute the Note (a "co-signer™: (a) is co-signing this
Secority Instrument only to mortgage, grant and convey the co-signer's imerest in the Property under the
terms of this Security Insirument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any orther Borrower can agree to extend, modify, forbear or
make any accommodations with tegard to the termg of this Security {nstrument or the Notz without the
Co-Signer's comsent.

Subject to the provisions efSection 18, any Successer in Imterest of Bomower who assumes
Borrower's obligations under this Secumity Instrument in wiinng, and is approved by Lender, shall obtain
all of Borrower's rights and benefirs under this Security Insaument. Borrower shall not be released from
Borrower's obligatons and lability undet this Security Instrumenr unless Lender agrees to such release in
writing. The covenanis gnd agreements of this Secnutity Insrromenr”shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bommower fees for serviees petformed in connecdon with
Borrower's default, for the purpose ofiprotecting Lender’s interest anithe Property and rights under thig
Security Instrimuent, incloding, bt not limired 1o, atiorneys’ fees, property inspection and valnation fees.
In regard to any other fees, the absence of express authority in this Security Insmument to charge a specific
fee to Botrower shall not be constued as a prohibition on the charging of such fee. Lender may not charge
fees that ate expressly prohibited by this Security Tnstrament or by Applicable Law.

If the Loan is snbject fo a law which sets maximem loan charges. and that law is finally interpreted so
that the interest or other loan charges colfected or 1o be collected in commecton with the Loan exceed the
permitted limits, then: (a) any snch loan charge shall be 1educed by the amoumt mecessary to reduce the
charge to the permited limit; and (b) any sums already collecied from Bomower which exceeded permitied
Jimits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making 4 direct paymcnt to Borrower. If a refund reduces principal, the
reduction will be tweated as a partial prepayment withour any prepayment charge (whether or not a
prepayment charge ig provided for under the Notwe). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitnre a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices, All notices given by Bomower ox Lender i commection with this Secuzity Instrument
must be in wridng. Any notice o Borrower in conpection with this Secunity Instroment shall be deemed wo
have been given 10 Botrower when matted by first class mail gr when acmully delivered to Borrower's
notice address if senr by other means. Notice to any one Borrower shall consiimie notice w0 all Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall he the Property Address
wless Borrower has designated a substiture notice address by notice to Lender. Bormower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedime for reporting Borrower's
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change of address, then Borrower shall only report a chaage of address through that specified procedure.
There may be only one designated notice address vmder this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class maail to Lender's address
stated herejn umless Lender has designated amother address by notice to Borrower. Any mofice m
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice tequired by this Security Instrnment is also required under Applicable
Law, the Applicable Law requiremens will satisfy the corresponding requirement vnder this Security
Instroment.

16. Governing Law; Severability; Rules of Construction. This Security Instryment shail be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Imstument are subject to any reqnirements and Lmiwations of
Applicable Law. Applicuble Law might explicitly or implicitly allow the parries to agree by contract of 1t
might be silenr, but such silence shall not be construed as a prohibition against agresment by contract. In
the event that any provision or clause of this Security Instrumenrt or the Note conflicts with Applicable
Law, such conflict shall not affeci other provisions of this Securiry Instrument or the Note which cam be
given effect without the conflicting provision.

As used i this Security Instrument: () words of the masculine gender shall mean and include
cotresponding neuter words or words of the feminine gender; (b) words in the singular shell mean and
include the plural and vice vetsa; and (¢) the word "may" gives sole discretion without any obligation o
take yny acrion.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial inferest in the Property, including, bt not limited
to, those beneficial interests rransirted in a bond for deed, cofitrace for deed, nstailment sales comtract or
escrow agreement, the intgnt of which s the wansfer of drle’by Borower at 2 funcre date to a purchaser.

If all or any part of the Property,or any Isterest in the Property is gold or transferred (or if Bomower
is not a nawral person and'a beneficial interest in Borrower is sold or trancferred) without Lender's prior
written. comsent, Leiler may require immediate payment in fall of afl sums secored by this Security
Insmumenr. However, this option shall ‘not’ be' exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the motice is given in accordance with Secton 15
within which Botrower must pay all sums secured by s Security Instument. If Borrower fails 1o pay
these sums prior to the expitation of this period, Lemder may invoke amy remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets ceriain condirions,
Borrower shall have the right o have enforcement of this Sceurity Instrament disconiimued at any dme
prior to the earliest of* (8) five days before sale of the Property pursuant to Section 22 of this Security
Tnstrament; (b) such other period as Applicable Law might specify for the termination of Borrower's right
to reimstate: or (¢) enmy of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (2) pays Lender all sums which then wonld be due under this Security Insirument and the Note
as if no acceleration had occurred; (b) cures any defal of any other covenants ot agreements; (€) pays all
expenses incrred in enforcing this Security Instramenr, inciuding, but not Limired 1o, reasopable attorneys
fees, property inspection and valuation fees, and otber fees imcurred for the purposc of protecring Lender's
interest in the Property and rights nader this Security Instnument; and (d) takes such action as Lender may
reasonably tequire to assure that Lender's imterest in the Property anmd rights under this Sceurity
Instrument, and Borrower's obligaton to pay e sums secured by this Security Instrument, shall continue
unchanged. Lender muy requive that Borrower pay such reinstarement sums and cxpenses in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; () certified check, bank check,
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treasurer's check or cashier's check, provided any such check ig drawn upon an instimrion whose deposits
are ingured by a federal agency, imgumemality or emtity; or (d) Elecronic Funds Transfer. Upon
reinstarerment by Borrower, this Secarity Insqument and obligations sccured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleraton under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (togedher with this Security Instrument) can be sold one or more rimes without prior notice w©
Borrower. A Sale might result in a change in the emity (known as the "Loan Servicer”) that collcts
Periodic Payments duc mnder the Note and fhis Security Instrument zmd performs other morigage loan
servicing obligations vmder the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelared to a sale of the Note. If there is a chuange of the Loan
Servicer, Borrower will be given wriven notice of the change which will siate the name and address of the
1ew Loan Servicer, the address to which paymems should be mude and any other information RESPA
requires in conmection with a potice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
10 Borrower will temain with the Loan Servicer or be transferred to a successor Loan Servicer amd are not
assumed by the Note purchaser umless otherwise provided by the Note purchaser,

Neither Bommower nor Lender may commence, jom, or be joined to any judicial action (as either an
individual litigant or the member of a class) thar arises from the other party's actions pursmant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
teason of, this Security Instrument; ontil such Bommower or, Lender has notified the other party (with such
notice given in compliance with fhe requirements of Section 15) of such alleged breach and afforded the
other party bereto a reaspnable period aficy the giviug of such mogce o take corrective action. If
Applicable Law provides & time period which must elapse before certain aciion can be taken, that tme
period will be deermgd 0 ber reasonable, for purposes, of his paragraph. The notice of acceleration and
appormnity to cure given to Borrower pursuant to Secrion 22 and the motice of acceleration given to
Bomower pursuant to Section 18" shall be ‘deemed o, satisfy “the ‘notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used 1 this Secron 21: (@) "Hazardous Subsmances” are those
substances defined as toxic or hazardous substances, pollatants, or wastes by Environmental Law and the
following substamces: gasoline, kerosene, other flarmmable or roxic pemoleurn products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Enviromnentsl L aw” means federal laws and laws of the mrisdiction where the Property is located that
relate to healrh, safety or environmenial protection; (¢) "Fovironmental Cleanup” inclndes any response
acdon, remedial action, or removal action, as defined in Environmental Law; and {d) an "Environmental
Condition" means a condidon that can cause, contribute to, or otherwise trigger an Envirommenial
Cleanup,

Borower ghall not cause or pemmit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazurdous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anyrhing affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Conditon. or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition thar adversely atfeces the valne of the Property. The preceding
two semences shall mot apply to the presence, mse, or storage on the Property of small guamiitics of
Hazardous Substances that are genetally recognized to be appropriate to normal residemtial uses and to
maintenance of the Property (including, but not limmted 10, hazardous sobsiances in consumer products).
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Borrower shall prompdy give Lender writien norice of (a) any investgation, cliim, demand, lawsumt
or other action by any governmental ot regutarory agency Ot private party involving the Properiy and any
Hazardous Substance or Environmental Law of which Bomower has actual lmowledge, (b) amy
Environmental Condition, including bur not imited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any comdition caused by the presence, use or release of a
Hazardous Substapce which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmensal or regulatory authority, or any private party, that any removal or other remediation
of any Hazardons Substance affecting the Property is necessary, Borrower shall prompdy take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleamip.

NON-UNIFORM COVENANTS. Borrower and Lepder turther covenam and agres as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is siven to Borrower, by which the default must be cured; and (d) that failare to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrawerpof the right to reinstate after. acceleratios and the right to assert in the
foreclosure proceeding the nonexistence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is mot coxed an or before ihe date specified fn the notice, Lender at its
option may require immediate payment in_ foll of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrament by judicial proceeding., Lender
shall be entitled to collect all expenses incmyred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Lender may charge Borrower a fee for rleasing this Security Instrument, but only if
the fee is paid to a third party for services rendered and the charging of the fee is permitted wnder
Applicable Law.

24. Waiver of Valuation and Appraisement, Borrower waives all right of valuadon and
appraisement.
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BY SIGNING BELOW, Borrower accepts and agrees [0 the terms and covenants contained in this
Sceurity Instrument and in any Rider executed by Borrower and recorded with it.

Wimesses:
a7 <7
P % A o200 74 (Seal)
SALLV¥JE#%CH “Borrower
<z - &
(Sealy
-Borrower
(Seal) (Seal)
~Borrower -Borrower
(>eal) (Seal)
-Borpower <BOrrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF INDIANA, K County ss: PQ!L\ E ST
e
On this = dayof My 20D2 , before me,
Day Monih/Year

the undersigned, a Notary Public in and for said county, personally appeared
Sk Y I 0eSTLeTCH

Maeee dQersnn

and acknowledged the execution of the foregoing instruraent.

WITNESS my hand and official seal,

My Commission Expires: .gwf;)L AR 5 200 S

ZL——(/%;M/‘Q

Notary Public

This instrument was prepared by:
Jason Wright
1750 Howe Ave., Suite 640B,Sacramento, CA 95825

W D ZAMMIT
sntory Public

Sie of indiona
fdw Cornrmission Expires Sept, 28, 2009

TN RSN N7
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EXHIBIT “A"”

THE FOLLOWING REAL PROPERTY, SITUATED IN THE CITY OF HOBART, COUNTY OF LAKE
AND THE STATE OF INDIANA:

AND KNOWN AS BEING LOT 6 AND 8 IN BLOCK 8 IN STOCKYARDS ADDITION TO
TOLLESTON, IN THE CITY OF HOBART, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK
2, PAGE 48 IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA. BE THE SAME
MORE OR LESS, BUT SUBJECT TO ALL LEGAL HIGHWAYS.

TAX PARCEL NO: 27-18-0176-0028
MAILING ADDRESS: 3812 MISSOURI ST
HOBART, IN 46342

SALLY OESTREICH

ORDER# :791487
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