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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16. -

(A) “Security Instrument” means this document, which is dated June 25, 2003 , together with all
Riders to this document.
(B) “Borrower”is TIMOTHY M ZABERDAGC,

Borrower is the mortgagor under this Security Instrument.

(C) “Lender”is Peoples Bank SB ‘ .
Lenderisa Corporation * organized and existing under
the laws of State of indiana - Lender’s address is

9204 Columbia Avenue, Muns_ter, IN 46321

. Lenderisthe:mortgagee under this Security Instrument,

(D) “Note’” means the promissery note signed by Borrower and dated June 25, 2063 . The Note
states that Borrower owes Lender Twenty Thousand Dollars'And No Cents
[’f‘ Dgllags (U.S..$ 20,000.00 ) plus interest. Borrower has promised
% to pay this debt in regular Periodic Payments and to pay the debt in full not later than July 1, 2033

(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
O (F) “Loan” meaas the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
2\ Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
& executed by Borrower [check box as applicable]:

§ D Adjustable Rate Rider D Condominium Rider D Secénd Home Rider
g [:I Balloon Rider I__:_] Planned Unit Development Rider D Other(s) [specify]
D 1-4 Family Rider D Biweekly Payment Rider

INDIANA-—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ‘ Form 3015 1/01
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- warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied
earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have riow or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrumentyor performing jthe covenants and agreements secured by this Security
Instrument.

2. Application of Payments oifProceeds: Except as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due under the
Note; (c) amounts due under Section 3. Stich payments shall; be applied tojeach (Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under this Security
Instrument, and then to reduce the principal*balance of thée Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inchudes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until
the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and other
items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments
or ground rents on the Property, if any; (c) premiums for any and ail insurance required by Lender under Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or
at any time during the term of the Loan; Lender may require that Community Association Dues, Fees, and Assessments, if any,

: be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Ttem. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
GREATLAND R
ITEM 1879L3 (0107) (Page 3 of 12 pages) To Order Call: 1-800-530-9393 (1 Fax: 616-791-1131
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- Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days tosa notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property undésSection 22 of otherwise, Barrower hereby &ssions to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to’ exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights(othet thag- the right, to any refund of junearricd’ prefiums paid by Borrower) under all
insurance policies covering the Property, insofar as such.rights are applicable tor the coverage of the Property. Lender may use
the insurance proceeds either to repair ot restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6.  Occupaney. Borrower shall oceupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continite to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7.  Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair of restore the Property, Borrower is not relieved of Borrower’s obligation
for the completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and: inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in

©

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
GREATLAND B
ITEM 1879L5 (0107) (Page 5 of 12 pages) To Order Call: 1-800-530-9393 L1 Fax: 616-791-1131



154 1-16/-019 X241 £686-085-008-} “I[ED J9pi0 0L (sa8pd 7T fo 9 28vd) (2010) 976281 WALI
W ANYTIV3HD
10/1 STOE W0 INTAMILSNI WIOAINN RNl ATPPIL/RBIN oyuure f—AIIe 2[3uIS—VNVIANI

-punjax AUE 0] JPMOLIOF APNUS JoU [[IM £ayy pue
oueansuy 25eSJI0] J0J IMO [[14 JIMOLIOY JUNOUIE o) 9SEIOU] 10U [[IM SHUIWIIASE YoNg ULo’] 3Y) JO SULI) JIpo Aue -
10 ‘soueansuy 35eSIoy J0) Sed 03 podaSe sey JaM0LI0g JEY) SYUNOUIE d1f) 32 Jou A sjueuroaide yons Auy  (¥)

:JoYHIN] -e0URINSUIRI SATdED,, POUILIS) U0 ST JuoweSueLre oY) ‘Jomsut oY) o3 pred sunrwoerd o) jo
areys & JoJ oSURYoXd Ul JSII § JOINSUL 31} JO SIBYS B SAE] IopuoerT JO SIRILifE We 1By} sop1aoid justnesiSe yons JJ 'sIsSO[ Suronpal
0 “YsU § Joansur oFeF)iow oy SurAnipowr 10 Suueys 10J oSuEgOXe UI ‘eourInsu] 95eSMOW 10§ syuowAed s omonog jo uoniod
© (Se pezLIoORIRYD 94 1SN 10) WIOLJ SALISP Jer) syunoure (Apoampur 10 A[I99IIP) OATS1 Kewn ‘Surogaxoy oy Jo Aue Jo SeIIje
£ue Jo “Knud Joio Aue “JoINsulol Kue ‘Tonsur ytour ‘90N 9y} JO Josegomd Aue ‘1opuoT} ‘suowooIde 959Y) JO NS B SY

(summuaid oourINSU] 95eFHOIA WO paureIqo spuny apnpout
L oTym) S[qe[TeAR dArY et 10I0SUT ofeSyiow oy eyl Spunj Jo 90Inos fue Swisn syuouried oyew 0) JOIMSU a8egyow
o) a1mbor few S)uowodISe OSoY ], “SIUSUIaISe 253} O} (senaed 10) Ared 1omIO OY) pue JIMSUL o8eSuow ot 03 A10108]STIes
ole Jey} SUONIPIOD PUE SULIS) UO dT8 S)USIORISE 989y, 'SOSSO[ 20Npal Jo YSH It Kyipow 1o oxeys 1ey sdnred RO PIM
SJUOWeaISE OJUT 10JUS ABLI PUER ‘OUIT) 0} ST} TIOL] 3010} Ul SOUBINSUI YONS [[B U0 JSH [230) 3T} SJBN[EAS SISINSUL a8eS1oN
-soueinsuy o5eS0N oy 01 A1ed € J0U ST IMOLIOY ‘peciSe se weo ] ot Aedol jou sa0p
10MOIIOq JT INOUT ABUW )L SOSSO] UIE}IS0 JO] (e10N oy seseyoind jeyy A1nud £ue J0) IOPUST SOSINUIIAT JOURINSU] aFeSoN
-010N 21} Ut papraoxd
oyel o 18 Jserour Aed 0} uoneSiqo s Jomoliog S}RJJe ] Uonods sty ut gurpoN me] ojqeonddy £q pormbal st UOTEUTULIS}
[Oun Jo TONRUIULIS) Jons 103 Surpraoid 1opuor] pue JoMoLIog UsaMIdq JUoWIoaISE UMM AU (M SOUEPIOOSE UL SPUS 3OURINSU]
oFeSI0oN JoJ JueweImbal s J0puST mun ‘QATOSOI SSO[ S[qepunjer-uou e optaoid 0] 10 9O9fJe UT OULINSU] oFeS1I0[\ UrejuRW
01 poxmbor stnrwoxd o) £ed [rUs JomOLIOY ‘OOUBINSU] oZeSuoy Joy sunyuaid of) premol syuoufed pareuSisop Afojeredes
oyewr 03 poxmbol seam Iomoloq pue UBOT] I} Sup[ew jo UONIPUOD B Se OURINSU] oFesyopy pexmber Jopuo JI -eoueInsu]
oZeS)I0[q Joj swnnuald oY) pIemo} syuowed pareudisop Aforeredos soxnba1 1opuo pue ‘pAUTEIqO ST D[QE[IBAR SOUI00S] uede
IopuorT Aq pa1ds[es Joinsur U £q popraoxd (sexnbor sopuar] 1ET) pourad 2y J0] PUE JUNOWE I} ur) 9810400 S0UBITSU] o8eSuoN
1 syuomAed 0AJ0SOI SSO] oxmboi 10FUO] OU UED ISPUT IAIDSL SSOf (OIS 10 STULLIES JO JSeIaUL AUE JOMOIIOE 4ed o1 parmbaz
aq 10U [[eYS IOPUST pue ‘i Ut pred Ajepewmif SEEROTT 3 FeH) WEHU SuIpueISYIIAMIOU D[qEPUNJOI-UOU 9 J[EYS SAISAL SSO
yong -eouemsu] 9SeSHIOJA] JO NI UL SAISSH SSO] 9[qEpUNJoI-UOU € SB sjuewnAed asotp) urejalr pue 9sn 3deode [[Ix IpU JOIYO
ur 9q 0} Poseds 95RIGA00 FOUBINSUL ) USKA anp ok Jey)sitatibed pojeugisap Afereirdes ot JO JuUnOUIE At OPUS] 01 Aed
0) oNUNUOD [[EYS Jomonog S[qe[EAL j0u sI oSe10400 SoURInsSU] 93¢SO JuSTRATbS K[renuelsqns JT "JOpU] £q pejos]as 10InsuL
oFedIotr oJRUIS)[E UR OI] j0ojje Ul Kjsnotaexd souemsu] 28eFIoA PR JOemoiog Q11503 2} 01 juoreambe AJenueisqns
1500 ® je 9ooyJe ul A[snorraid eourInsU] oFeSiiol oW 0) juereambs A[renuelsqrs aSeIes00 uEIQo 0} poxmber sunueld
oy Aed [[eys Iomoliog ‘9UBINSUL ogeSiojy Joj swniuexd oy pIemoy dusutked pajeuSisop Ajareredos oyew o} parmbaz
sem ISMOLIOY pue 2dUBINSUL Yons papraoxd A[snotaaid jer) JeInsut oFeSyIow oY) WIOIJ S[QB[IBAE 3(| 0] SISEAD IopUa’] £q poxmboz
oSe10A00 0oUBINSU] 9SESIIOJAL oY) ‘Uosear Aue 10) Y] 199]J° U sourInsuy 9810 oY UTRIUel O} pormboi swnrwoid oy Ked
[[eys Jomowog ‘Ueo| S Sunyeur Jo GONIPUOD B SB dJULINSU] aSeSyiopy pamnbol Jopue JI ddULINSUL afeSio] 0T
-Sunum U1 105100 oY) 0) $SAIFE ISPUS SSI[UN o101 10U [[BYS 21 99] SU} pue p[oyesea] oY) ‘f11odo1g oy 03 AN 9] saxmbor
TomolI0q J[ "95eS] oY) JO SUOIsIA0Xd ou) [[E M £1dwoo [[eys Jomomog ‘ployesed] & U0 S Juownmsu] Aynods sy J1
quotzfed Sunsenbal omoII0q 01 JPpUeT] woIf 9010U uodn ysoxrajul
yons Y ‘o[qeded oq [[eUs PUB JuSTISSINGSIP JO a)ep 9Y) WOy o¥el SJON AU} I8 1SIIAUL Fe3q [[BYS sjunoUIe 93], ‘TUSUINISU]
fymoag sty £q paIndas 1MO0TOE JO 1G9P [PUOT)IPPE 2UI099q [[BYS 6 UONOSS ST Jopun 1epue| Aq pasingsip syunowe Auy
-6 UONOAG ST JOpUN POZLIOYNE SUOTIOL [[E 1O Kue Supye) J0u 10J AI[IGRI] OU SINJUT ISPUS]
oY) pooISe ST 1] “0s Op 01 uonesIqo o Knp AU J9pUN JOU ST PIE 08 Op O} SABY 10U S20p JSPUSTT ‘6 UONDAS STY) JOPUn UOLoE ¥}
fewl JopueT YSNOWY “JJO IO U0 pauIn) SANIHN SALY P ‘SEONIPUOS SN0JOTUEP JO SUOTIE[OA SpOd oo J0 SUIp[ing SJRUTID
‘sodid w0y Jo1BM UTRIp ‘SMOPULM PUE S100P dn preog 1o 2oe1daI ‘s)00] 25Ueyd ‘grreda et 0) A11odold o FurI2)uS ‘0) PAITUIL]
jou st nq ‘sepnpour Apadoig o) guumoeg -Surpeesexd Aoydnojueq & w1 uonisod pamnoss SII Surpnjoul quewnnsu] ALINO3S
st Jopun s)GSL Jo/pue fedoig oy Ur 1seISul 11 399j01d 01 $937 _skauione a[qeuoseal Surded (o) pue 1Inoo Ul Surreadde (q)
“uoumysuy AJINodS SMJ) JOAO foud sey yorgm Udi] B Aq pomoas sins Aue Surked (e) :0) peIUI] 10U 91€ INq ‘spnyoul ued
suonoe s Jopue ‘Apedoid 2y Fuwnedol Jo/pUe SULINOSS puE ‘Kradoig o Jo onjeA oy Sulssosse Jo/pue Sunoojoad Furpnjour
quomnnsu] AIINoag ST 1opun sYSH pue £110doig 2y Uf 189I7UL § JOpUST] 109101d 01 aperdordde IO Q[qRUOSESI ST IOAIEYM
10] Ked pue op Aew JopUS] USY) ‘£110d01] 9y} peuopueqe SBY JRMOHOY (0)10 ‘(suopengal JO SME] SOI0JUD O} IO JueINISUL
AInoag ST} A0 fooud ureye Aeur yowjm USI] © JO JUSWeOIOJUS 10§ ‘@IMISJI0) IO UOHBULIAPUOD JO3 ‘opeqoid ‘Koydnryueq
ur Surpeocord v se oNS) JUSWINISU] Ajumoeg sTy) Iopun SYSL J0/puE fiadorg oy UI 1SOIOUL § JOPUST 109 ApueorIugs
S jey Surpeeooid 1e39] € St oo (q) quownnsu] AJINASS S} UL pauTeIuod sjustIosISe pue SIUBUIACD o) uwrosod o) syrey
Tomoniog (¥) J] “pueuminsa] AJHnodg siy) I9puf) syysny pue Kaadold oY) Ul 1sAINU] S PPUST JO uondAodd 6
-oouoprsal [edrounid s 1omo1I0f SB fredoig o Jo Aouednodo
s Jomolniog SuIIoouoo suoneuosoIdor ‘o) POYIWT] jou I g Opnjour suonejuesaidol [eLRIB] “UEOT OU) [IA UOHOIUUOO




certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
* terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destructiof, rdossinvalue ofsthe Propeity in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately
before the partial taking, destruction, not 1oss” ifi value, unless| Borfower ) and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied “to-the 'sums“secured by this Security Instrument whether or not the sums are
then due. X

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in
the next sentence) offers to make an award ‘to ‘settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19, by

shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
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immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specity for

acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the
following forms, as selected by Lender: (a) cash: (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelatedid a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the namie and address of the new Loan Servicer,
the address to which payments shouldThe made and fany 'otherinfofmation RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Bomower will remain with) the Lican’ Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender Mmay-ecommence, Join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and hetbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection; (¢) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit-the presence, use; disposal, storage, or tclease of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,

Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
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" YOU ARE NOT OBLIGATED TO PAY ANY MONEY UNLESS YOU SIGN THIS CONTRACT AND RETURN IT
' TO THE SELLER/LENDER.

=

BY SIGNING BELOW, Borrower acc
Security Instrument and in any Rider ex

—T T
/ m %/1 %? (Seal) (Seal)

TIMOTHW ' '\-/)"" _Borrower Borrower

ts and agrees to the terms and covenants contained in pages 1 through 12 of this
Borrower and recorded with it.

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

Witness: Witness:
INDIANA—-SingIe Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
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