RETURN TO: GMAC Mortgage Corg 003
100 Witmer Road
Horsham, PA 19044-0963
ATTN: Capital Markets

[Space Above This Line For Recording Data]
LOAN NO: 540422508 FHA Case Number

State of Indi y
e of Indiana MORTGAGE 151-701608~-5-703

MIN 1000375-0540422508-1

THIS MORTGAGE ("Security Instrument") is given on January 10, 2003 - The Mortgagor is
Sholanda L. Neely, a single woman

whose address is 4425 Vermont Court
Gary, IN 46409

("Borrower"). This Security Instrument is given to Mortgage Electronic Registration Systems, Inc. ("MERS"), (solely a$
nominee for Lender, as hereinafter defined, and Lender’s successors and assigns), as beneficiary. MERS is organized and
existing under the laws of Delaware, and has an address and telephone number of P. O. Box 2026, Flint, MI 48501-2026, tel.
(888)679-MERS.

GMAC Mortgage Corporation
("Lender") is organized and existing under the laws of Pennsylvania , and has an

addressof 100 Witmer Road, p.O. Box 963 Horsham,! PA 19044

Borrower owes Lender the principal sum of
Fifty Seven Thousand Foux Hundred-Eighty Six 1 and 00/100

Deollars (U.S. $.57,486.00 .
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note), which provides for monthly
payments, with the full debt, if hot paid earlier, due and payable on February 1, 2033 - This Security
Instrument secures to Lender: (a) the repayment. of the debt evidenced by the Notey withyinterest, and all renewals, extensions
and modifications of the Note; (b) the payment ‘of all other Sums; with interest, advanced under paragraph 7 to protect the

see legal

which has the address of 4425 Vermont Court :
[Street].  Gary [City], Indiana

46409 [Zip Code] ("Property Address");
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In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally
entitled thereto. ,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the
execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue to occupy
the Property as Borrower’s principal residence for at least one year after the date of occupancy, unless the Lender determines that
requirement will cause undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s
control. Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the
Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and
preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan application process,
gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced: by the Note, including, but not limited to, representations concerning
Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall
comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be
merged unless Lender agrees to the merger in writing.

6.  Condemmation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness. under the Note and this Security Instrument,
first to any delinquent amounts applied +a~the order provided in Paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shallnotiextend 'or postponeithe due'date of the monthly payments, which are referred
to in Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outstanding
indebtedness under the Note and thi§ Security Tastrument shall be paid fo the entity legally entitled thereto.

7. Charges to Borrgwer and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions' that are' not 'ineluded 'in Paragraph” 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adverselyfaffect Lender’s interest in the Property, upon
Lender’s request Borrower shall promptly furnish to Lender receipis evidencing these payments.

If Botrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in
the Property (such as a proceeding in bankruptcy, for condemnation or.to enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement at the Note rate, and at the option of Lender
shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may-attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice. '

8. Fees. Lender may collect fees and charges authorized by the Secretary.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall by directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class mail to Lender’s address stated therein or any address Lender designates by notice to Borrower., Any notice provided for
in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and this Security Instrument,

16. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shal] not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substances affecting the Property is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmenta] Law.

As used in this Paragraph 16, "Hazardous Substances", are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
i " [eans federal laws and laws of the jurisdiction where the Property is located that

and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: () all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (¢) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender’s agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this Paragraph 17.

Lender shall not be required to enter upon, take control of or maintain_the Property before or after giving notice of
breach to Borrower, However,. Lender of a Judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall 10t cure or waive any default or invalidate any other right or remedy of Lender. This assignment of
rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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STATE OF INDIANA, LHL'{{Q

On this 10th day of January , 2003 , before me, the undersigned, a Notary Public
in and for said County, personally appeared

Sholanda L. Neely, a single woman

County ss:

, and acknowledged the executiop he foregoing instrument.

WITNESS my hand and official seal.

My Commission Expires: e \{/’)ﬂ\/ ‘

i:l otary Publi

This instrument was prepared by: Jill Maskey ~~

2600 Troy Center Drive
Troy, MI 48084
for: GMAC Mortgage Corporation

f "NOTARY sBAL"
; JENNIEER C. ARCUS, Notary Public }
Lake County, State of Indiana
otﬁ;rxiasém Expires 11/15/200

R T T Py
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