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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in

Sectioms 3, 11, 13, 18, 20 aud 271, Gextain rules regarding the usage of words used in this document are
also provided in Secrion 16.

(A) "Security Instrument™ mgdans this docnment, which is dated December 31 , 2002
10gether with all Riders to this document,
(B) "Borrower" is MOLLY 'M.5 STEWARY

Borrower is the mortgagor nnder this Security Inswumen;.
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(O) "Lender" is ameriquest Mortgage Company

Lender is a corporation
orgunized and existing under the laws of Delaware
Lender's address is 1100 Town and Country Rd, Suite 900, Orange, CA 92868

Lender is the morgagee under this Security Insorument.

(D) "Note" means the promissory now signed by Borrower and datedDecember 31, 2002

The Note states thar Bormower owes Lender eighty-eight thousand ope hundred and
00/100 Dollars
(U.S. $88,100.00 ) Plus interest. Bortower has promised to pay this debt in tegular Periodic
Payments aud o pay the debt in full not Jater than January 1, 2033 .

(E) "Property" means the property that is described below under the heading "Trapsfer of Rights in the
Property "

(F) "Loan" means the debt evidenced by the Note, plns interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Inswumert, plus ingeresr.

(G) "Riders" means all Riders 1o this Security Instrument thar are executed by Borrower. The following
Riders ate to be executed by Borrower [check box as applicable]:

1 Adjustable Rate Rider [ ] Condominium Rider [T Second Home Rider
Balloon Rider | Plapned Unit Development Rider [ ] 1.4 Family Rider
VA Rider L] Biweekly Payment Rider (] Other(s) [specify

(H) "Applicable Law" meang all controllmg “applicable ' federal “siate and local statnres, regulations,
ordinances and adwinistrative rules and orders (thar have ibe effect of fawyas well as all applicable final,
non-appealable judicial opinionsh

@ "Community Association Dues, Fees, and Assessments” means all dues, fecs, assessments and other
charges that are imposed | ons Borrower o1) the Propetty by 2 condominigm agsociation, homeowners
association or sumilar organization.

() "Electronic Funds Transfer" means any transfer of fimds, other than 3 waneaction originated by
check, draft, or similar Paper insmrument, which is initiated through an elecrronic termingl, relephonic
instrument, computer, or MAZNEHC tape S0 as o order, instruct, or anthorize a financial Insimuon 1o debit
or credit an account, Such germ inchudes, but is nor limited to, pointof-sale wansfers, auromated teller
machine rransactions, trausfers inmitiaged by telephone, wire mansfers, and automated clearinghonse
transfers.

(K) "Escrow Xtems" means those items that are described in Section 3.

(L) "Miscellaneous Proceads” meang any compensarion, settlement, award of damages, or proceeds paid
by any third party (other rhan insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destrction of, the Property; (i) condemmation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemmnation; ot (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insnrance protecung Lender against the notipayment of, or default on,
the Loam.

(N) "Periodic Payment” means the reghiarly scheduled amount due for (i) principal and interest under the
Note, phus (i) any amounts under Secrion 3 of this Security Tnsmument,

(0) "RESPA" mcans the Real Espate Settdement Procedures Act (12 U.S.C. Secrion 2601 et seq.) and its
implementing regnlation, Regulaton X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additonal or successor legislation or regulation that governs the same subject marter. As nged
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in this Security [nstroment, "RESPA™ refers to all Tequirements and restrictions that are imposed in regard
0 a “federally related mortpage Ioan" even if the Loan does not qualify as a "federally related mortgage
loan" ynder RESPA.

(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
1ot that parey has assumed Borrower's obligations under the Note and/or this Security Insmrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: () the repaymenr of the Loan, and all renewals, extensions and
wodifications of the Note; and (1) the performance of Borrowet's covenants and agreemems under this
Security Instument and the Note. For this purpose, Borrower does hereby mortgage, grant and

County [Type of Recording Jurisdiction]
of LAKE (Name of Recordiug Jurisdiction) :
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF:

Parce] ID Number: 08-15-29-69 which currenty has the address of
€575 CAROLINA FPLACEHE [Strect]
MERRILLVILLE [Chy], Indiana 48410 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements mow or hercafter erected on the property, and all
easements, appuricnances, and fixnmes now or hereafrer part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is teferred to in this
Secwtity Instrument as the “Property.

BORROWER COVENANTS that Bormower is lawfully seised of the estare hereby conveyed and has
the right 10 mortgage, grant and convey the Properry and that the Property is unencnmbered, except for

claims and demands, subject 1o any encumbinces of record.

THIS SECURITY INSTRUMENT combines uriform covenants for mational use and non-uniform
covenants with limited variations by jurisdicsion to constitute 2 uniform security insorument covering real
property.
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UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:

1. Fayment of Principal, Iuterest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and imerest on, the debt evidenced by the Note and any
prepayment charges and late charges due vnder the Note. Borrower shall also pay funds for Escrow ltems
pursnant to Section 3. Payments due under the Note and rhis Security Instrument shall be made g U.S.
currency. However, if any check or other inserument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender Imay require that any or all subsequent payments
due under the Note and this Security Instrumenr be made in one or more of the following forms, as
selecred by Lender: (a) cash; (b) money order; (c) certified check, bank check, treaswrer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, insunmenrality, or entity; or (d) Electronic Funds Trupsfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the morice provisions in Section 15.
Lender may retarn any payment or partial payment if the payment or partial payments are insnfficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hercunder or prejudice to jts rights 1o refuse such payment or partal
payments in the future, but Lender is mot obligated to apply such payments at the time such payments are
accepred. If each Periodic Payment is applied as of its scheduled duc date, then Lender meed not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Bormower does not do so within a reasonable pexiod of rime, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such finds will be applied 1o the owistanding
principal balance under the Note immediately prior to foreclosare, No offser or claim which Borrower
mighr have now or in the furure againgt Lender shall relieve Borower from making payments due wnder
the Note and this Security Insgnment oz performing the covenants and agreements secured by tis Security
Instrmraent. v

2. Application of-Payments or_ Proceeds. Except as otherwise-describéd in this Section 2, all
payments accepted and applied by Lender shall be applied in the following ordet of priority: (a) interest
due under the Note; (b) principl due under the’ Now: (o) ahdudtd dué tnder Section 3. Such payments
shall be applied 1o each Periodic Payment in the order in which ir became due. Any remgining amoumts
shall be applied first to lute charges, second to any other amounts due under this Security Instrurnent, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for g delinquent Periodic Payment whick jncludes a
sufficient amournr to pay any late charge duc, the payment may be applied to the delinguent payment and
the late charge. If more than one Periodic Payment is outsianding, Lender may apply any payment received
irom Borrower w0 the repayment of the Periodic Payments if, uand to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied w any late charges due. Voluntary prepayments shall
be applied first 10 any prepayment charges and fhen 45 described in te Note.

Auny application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall nor extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall Pay o Lender on the day Periodic Payments are duye
under the Note, unril the Note is paid in foll, 2 sum (the “Funds™) wo provide for payment of amounts due
for: (2) taxes and assessments and other ites which can aftain priotity over this Security Instrument as a
lien or encombrance on the Property; (b) leasehold paymems or ground rents on the Property, if any;
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() premiums for any and all ingyance required by Lender under Section 53; and (d) Momntgage Tusurence
premyums, if any, or any sums Payable by Borrower o Lender in Leu of the paymenr of Mortgage

Items." At origination or at any dme during the term of the Loan, Lender may require that Commmnity

>

be a covenant and agreement contained in this Security Tnstrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated t0 pay Escrow [tems directly, pursuant tp 2 watver, and
Borrower fails 10 pay the amount due for an Escrow Item, Lender may exercise its tights under Section 9

accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under thig Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient 1o permit Lender to apply
the Funds at the rime specified under RESPA, and (b) not to exceed the maximum amonnt 2 lender can
require umder RESPA. Lender shall estmate e amount of Funds due on the bagis of current daty and
Teasonable estimates of expendinresyof fiatze Bscrow Items ot gtherwise in accordance with Applicable
Law.

The Funds shall be held in._an institution, whose ~depesits are insured by a federal agency,
instrumentality, or enrity (including Lender, if Lender s an tnstimuon whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds © pay the Escrow ltems no later than the dme
specified under RESPA.. Leénder shiall ror charge Borrower for holding and applying the Fundg, anmally

or Applicable Law requires interest to he paid on the Funds, Lender shall not be Tequired to pay Borrower
any Inierest or earnings on the Funds. Borrower and Lender can agree in writing, however, thar inseres
shall be paid on the Funds. Lender shall give o Borrower, without charge, an anmual accountdng of the
Funds as required by RESPA..

If there is a surplus of Funds held in eSCrow, as defimed under RESPA, Lender shali account to
Borrower for the excess funds in sccordance with RESPA. If there is a shortage of Funds held in €SCIoOw,

Upon payment in full of all sums secured by tiis Securty Instrument, Iender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Rotrower shall pay all Gixes, assessments, charges, fines, and impositions
artributable 1o the Property which can attain Priority over this Security [nstrument, Teasehold payments or
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ground rents on the Propexty, if any, and Commurity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promply discharge any lien which hag priority over thig Security Instrumenr unless
Borrower: (1) agrees in writing to the payment of the obligation secured by the leq in a manmer acceptable
10 Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith

by, or defends against enforcement of the lien in, legal proceedings which in Lender's opimion operate o

more of the actions set forth above in this Section 4.

Lender may require Borrower o pay a one-time charge for a real estate tax verificarion and/or
reporting service used by Lender in conmection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erecred on
the Property insured against loss by fire, hazards inclided within the term “extended coverage,” and any
other hazards incloding, but not limited to, earthquakes and floods, for which Lender requires insurance.,
This insurance shall be maingained in the amounts (including deductible levels) and for the periods mat
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insutance carrer providing the insurance shall be chosen by Borrower subject to Lender's
tight to disapprove Borrower's choice, which right shall mot be exercised unreasonably. Lender may
require Borrower to pay, In compection with rhis Loan, either: (2) a one-fime charge for flood zope
determination, certification and tracking services: or () a one-time charge for flood zone determination
and ceruficaton services and subsequent charges each rime emappings or similar changes occur which
reagomably mighe affect such determimadion! or cerufication. Bomewer shall also be responsible for the
payment of amy fees imposed by the Federal Emergency Manapement Agency in connection with the
review of any flood zone deteffaination resuling from an objection by Bortower.

If Borrower fails to maintain any of the coverages described above, Lender may obrain insurance
coverage, at Lender's Optioncand Berrower's expense. Lender is hmder oo obligation 0 purchase any
particular rype or amgumt of coverage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borower's equity in the Property; or the contents of the Propetty, againgt any risk,
hazard or Liability and mighr provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance Coverage so obrained might significanty exceed the cost of

Lender 10 Borrower requesting payment.

All insirance policics required by Lender and tenewals of such policies shall be subject to Lender's
right to disapprove snch policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additonal loss payee. Lender ghall have the right 1o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give 1o Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any formi of insurance coverage, not otherwise required by Lender,
for damage 1o, or destruction of, the Property, such policy shall include 2 gtandard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompr novice to the insurance carrier and Lender. Lender
may make proof of loss if nor made prompily by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insarance proceeds, whether or not the underlying insurance wag tequired by Lender, shall
be applied to restoration or repair of rhe Property, if the resroration or repair is economically feasible and
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proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid ro Borrower. Such ingurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negouate and settle any available insurance
claim and related matters. If Borrower doeg rot respond within 30 days to a notice from Lender that the

(b) any other of Bomower's rights (other than the tight to any refund of nneamed preriums paid by
Borrower) under all insyrance Ppolicies covering the Property, insofar as such rights are applicable 1o the
coverage of the Property. Lender may use the insurance Proceeds either to repair or restore the Property or
0 pay amounts wnpaid under the Note or this Secyrity Ingerument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Propenty as Borrower's principal
residence within 60 days after the execution of this. Securigy, seivguent and shall conginue 0 occupy the
Property as Borrower's principal residence for at teast one year after the date of occupancy, wnless Lender
otherwise agrees in wriring, which consent shall vor be unreasonably withheld, or unless extenuating
circumstances exist which are bevond Bormower's control.

7. Preservation, Maintenance and Protection of the Property; Inspectiéns. Borrower shall mot
destoy, damage or impair the "Property, allow the Property to ‘detetiotate or commit wase on the
Property. Whether or mot Botrower lis residing. inithe Property | Borrower shull maintin the Properry in
order to prevent the Property from detetiorating or decreasing in value due to its condition. Unless it is
derermined pursuant to Section 5 rhat Tepair or restoration is mor economically feasible, Borrower shall
prompily tepair the Property if damaged to avoid further deteriorarion or damage. If insuramce or
condemnation proceeds are paid in comnection with damage to, ot the taking of, the Propenty, Borrower
shall be responsible for 1epairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for tha Tepairs and restoration in a single payment or in a sexies of
Progress payments as the work is complered. If the insurance or condemnadon proceeds are not sufficient
to Tepair oF restore the Property, Romower is not telieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable enrries upon and inspections of the Property. If it has
reasonable cause, Lender may imspect the interior of the itoprovements on the Property. Lender ghall give
Borrower notice at the rime of or prior to such an intetior inspection specifying snch reasonable cause.

8. Borrower's Loan Application. Borrower shall be indefaulr if, during the Loan application
process, Botrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave nuterially false, misleading, or inaccurate information or statements to Lendey
(or failed w provide Lender with material informarion) - in connection” with rthe Ioan, Material
representations inclucde, but are mot limired 10, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
() Botrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significanfly affecr Lender's imterest in the Property and/or rights under
this Secutity Instrument (such as a Proceeding in bankriptcy, probate, for condemuation or forfeimre, for
enforcement of a lien which may awain priority over this Security Iustrument or to enforce laws or

Instrument, inclyding brotectng and/or assessing the value of the Property, aud securing and/or repairing
the Property. Lender's actions can include, but are not limired to: (2) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appeating in court; and (g) Paying reasomable
attoroeys' fees to protect its interest in the Property and/or rights under this Security Instrument, Including
its secured positon in g bankrupicy proceeding. Secuting the Property includes, but is not limited to,
enteting the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have uilities turned

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Inswrument. These amounts shall bear interest at the Note rare from the dare of
disbursement aod shall be payable, with such imterest, upon uorice from Lender 1o Bomwower Tequesting
payment.

If this Security Instmment is on 2 leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee tifle o the Property, the leasehold and the fee title shall not merge unlegs
Lender agrees 1o the merger in writing.

10. Mortgage Insurance. If Iender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the preminms required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases io besayailable from the mortgage insurer thar
previously provided such insnrance and Bomower was(requited [d muke separately designated payments
woward the preminms for Morrgage Insurance, Borrower shall pay the preminms required 10 obeain
coverage substantially equivatent o e Mortgage Tasurancé previously id effecr. ar a cost substantially
equivalent to the cost to Bosrower of fhe Mortgage Insurance previousty in effecr, from an alternate

required to pay Borrower any inferest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender Tequires)
provided by auny insurer selected by Lender again becomes available, is obuained, agd Lender reqmires
separately designated payments toward the premiums for Mortgage Insurance. It Lender required Morigage
Insurance as a condition of making the Loan and Borrower was required 0 make separarcly designared
payments toward the premiums for Momgage Insurance, Borrower shall pay the premiums required to
mainain Morngage Insurance in efifect, or 10 provide a mon-refundable loss reserve, ymil Lender's

Mortgage Insutance reimburses Lender (or amy entity that purchases the Note) for certain losses it
Toay incur if Borrower does not repay the Loan as agreed. Borrower is mot a party to the Mortgage
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(@) Amy such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will gwe for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inclode the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Ynsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned ar the time of snch cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneons Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or Tepair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
vntil Lender has had an opportunity to inspect such Property to ensnve the work has been complered 1o
Lender's satisfaction, provided tha such inspection shall be undertaken prompily. Lender may pay for the

Miscellaneous Proceeds, Lender shall nor be required 1 pay Borrower any interest or earnings on such
Miscellaneons Proceeds. Tf the restoration OT Tepair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied 1o the sgms secured by this Security Instrument,
whether or not then due, with the excess, if any; paid to*Bortower: Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2

In the event of a tl taking, destruetion; or loss in value of thie Property, the Miscellapeous
Proceeds shall be applied ro the\sums saeurad by this Security' Instrmment,” whether or not then due, with
the excess, if any, paid to Borrower.

In the evenr of 4 yirtial taking, destruction) ‘or oss it valte OF e Propenty in which the fair market
value of the Property immediately before the partial taking, destmetion,-or loss in value is equal 0 or

taking, destmuction, or loss in value, unless Borrower and Iepder otherwise agree in wiing, the sams
secured by this Security Tnstrument shall be reduced by the amounr of the Miscellaneons Proceeds
muluplied by the following fraction: (a) the toial amount of the sums secured immediately before the
partial mking, desruction, or loss in value divided by (b) the fair marker value of the Property
immediately before the partial taking, destruction, or loss in value. An balance shall be paid to Borrower.

In the event of a partial raking, destruction, or loss iy value of tﬁ,e Propemy in which the fair matket
value of the Property immediarely before the partial raking, destruction, or loss in vahie 15 less than the
amount of the snmg secnred immediately before the partial taking, destruction, or loss in value, mless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Insirument whether or not the sums are then due.,

If the Property is abandomed by Bortowet, or if, afier notice by Lender to Borrower that the
Opposing Parry (a5 defined in the next sentence) offers 1o make an award to setre a claim for damages,
Borrower f3ils to 1espond to Lender within 30 days after the date the notice is given, Lender is authorized
10 collect and apply the Miscellaneous Procesds enther 10 restotaton or repair of rhe Property or to the
sums secured by this Security Insmument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneons Proceeds or the party against whom Borrower has a right of acrion in
regard to Miscellancous Praceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the' Property or other marerial impairment of Lender's
interest in the Property or rights under this Securiry Fustrument. Borrower can cure such a default and, if
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ac.:cel_erationlhas occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be
dismissed with a ruling that, in Lender's Judgment. preciudes forfeimre of the Property or other marerial
rmpairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atribuable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that arc Dot applied to restoration or repair of the Propetty shall be
applicd in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the fime for
Ppayment or modification of amortization of the sums secured by this Security Instrnmeng granted by Lender
to Borrower or any Successor in Ingerest of Borrower shall gor Operate to release the liability of Borrower
or any Snccessors in Interest of Botrower, Lender shall not be Tequired to commence proceedings against
any Successor jn Imterest of Borrower Ot 1o refuse to extend tume for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the origigal
Borrower or any Successors in Inrerest of Borrower. Any forbearance by Lender in exercising any right or
temedy including, without limitation, Lender’s acceptaoce of payments from rhird persoms, entities or
Successors in Interest of Borrower or in amounts less than the smomt then due, shall not be a waiver of or
preclude the exercise of any right or rervedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Bormower's obligations and liability shall be joint and several. However, any Borrower who
Co-signs this Secutity Instrumeng but does not execure the Note (@ "co-signer"): (a) is co-signing this
Security Instryment only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Secutity Instrumenr; (b) is mot persomally obligared to pay the sums secured by this Security
Instrament; and (c) agrees that Lender and any other Rorower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrament or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Imterest of Bomower who assumes
Bormower's obligations under this Seeusity Instrament in Wting and is approved by Lender, shall obrain
all of Borrower's rights and benefits undet this Security-Instramenr. Borrower shall not be released from
Borrower's obligarions and liability undex this Security Insteymenr unless kender agrees to such release in
writing. The covepants and agreements of | this| Secutity Tnswruméng shall bind (except as provided in
Section 20) and benefip the snceessors and assigns of Lender. _

14. Loan Chargesyiender way charge Borrower fees for services performed in commection with
Borrower's default, for the pwrposc of protecting Lender's imterest inthe Property and rights under this
Security Instrumenr, including, bt not'fimited to, anorueys " fees, property inspection and valuation fees.
In regard 1 any other fees, the absence of express authority in this Security Instrument to charge u specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and thar law js finally interprered so
that the interest or other loan charges collected or to be collected in connecrion with the Loan exceed the
permitted limirs, then: (2) any such loan charge shall be reduced by the amount neeessary to reduce the

charge 1o the permirted limit; and (b) any suws already collected from Borrower which exceeded pcr_mi!:[ed
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change of address, then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address under this Security Instrument at any ome time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein uwnless Lender has designated another address by motice 1o Borrower. Any mnotice in
connection with this Security Instrument shall not be deemed to have been given to Lender unril actually
received by Lender. If any notice required by this Secarity Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the cotresponding requirement umder this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
soverned by federal law and rhe law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limimtions of
Applicable Law. Applicable Law might explicidy or implicidly allow the parties to agree by contract or it
might be silent, but such silence shall nor be construed as 3 prohibition against agreement by conmract. In
the event that any provision or clause of thig Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision.
As used in this Security Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion withour any obligation to
take any action.

17. Borrower's Copy. Bottower shall be given ome copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Propetty, including, but not limited
t0, those beneficial inferests ransferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intenr of whichiis the mansfer of title byBomower at a future dace 10 3 purchaser.

If all or any purt of the Property or any Interest in the Property is sold or transferred (or if Borrower
Is mot a narural person and a-beaeficial inerest in Borrower s sold or wankterred) withour Lender's prior
written consent, Lender may require immediare payment ind fall of a# sums secured by rhis Securiry
Instrument. However, this opeon shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Tender exercises thisioption, Leénder(shall give Bortower notice of accelerarion. The notice shall
provide a period of nor less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mmst pay all sums secured by this Security Instrnment. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may mvoke any remedies permitted by this
Security Inserument without farther notice or demand on Bomower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of thig Security Insirument discontimued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrament; (b) such other period as Applicable Law Inight specify for the temmination of Borrower's right
to reinstare; or (c) emrry of a judgment enforcing this Security Tnstrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Insonument and the Note
as if no accelerution had ocenrred; (b) cures any default of any other covenants or agreemenss; () pays all
expenses incurted in enforcing this Security Instroment, including, but not limited to, reasonable attormeys'
fees, property inspection and valuation fees, 29d other fees inentred for the putpose of proiecring Lender's
interest in the Property and rights wmder this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's imierest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Securiry Instrument, shall continue
unchanged. Lender may requite thar Borrower pay such reinstaterment siums and expenses in one or more of
the following forms, as selected by Lender: (a) cash: (b) money order; (c) certified check, bank check,

0042131672 - 8703
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treasurer’s check or cashier's check, provided any such check is drawn poxn an instinition whose deposits
are insured by a federal agency, iuswumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall 0ot apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noie or a partial inerest in
the Note (together with this Security Instrament) can be sold one or more tumes without prior notice to
Borrower. A sale might result in 2 change in the entity (kmown as the ‘Loan Servicer") that collects
Periodic Payments due under the Note and this Security Imsoumemn and performs other mortgage loan
servicing obligations under the Note, this Security Instroment, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will he given written notice of the change which will srate the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in comuection with a morice of wansfer of servicing. If the Note is sold and thereafier the Loan is

assumed by the Note purchaser unless otherwise provided by the Note purchager.
Neither Borrower nor Lender iy commence, join, or be joined to amy Jjudicial acdon (15 either an
individual lirigant or the member of a class) that arises from the other party's actions pursuant 1o this

Applicable Law provides 2 tme period, which, mmsr clapsesbefore fertiinguction can be taken, that rime
period will be deemed to belreasenzble for PIIPOSES OF tiiis” paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant o Section 22- and the norice (0f accelerution given to
Borrower pursuant to Section 18 shall be desmed to satisfy the nouce and, oppormunity to take corrective
action provisions of this Section'20.

21. Hazardous Substances. As nsed i this Secton 21: (a) "Hazardous Substances” are those
substances defined a3 toxic or hazardous Substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammahble Or wxic petroleum products, toxic pesticides
and herbicides, volatile solvenrs, materials contaiming ashestos or formaldehyde, and radioactive materigls;
() "Bovironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental Protection; (c} "Environmental Cleanup” inchudes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Conditon" means a condition that can cause, contribute to, or otherwise tmgger an Environmental
Cleamp.

Borrawer shail not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
1or allow anyonc else w do, anything affecting the Property (a) ¢hat is in viglation of any Bnvirommental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the Dresemce, use, or release of 3
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall mot apply to the PIESEDCE, WSE, of storage om the Property of small quantities of
Hazardous Substances rhat aze generally recognized 1o be appropriate o' normal residential nses and to
maintenance of the Property (including, but not limited to, hazardous snbstances in consymer products).
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Bomower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or ptivate party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has aciual knowledge, (b) any
Environmental Condition, including but not imited o, any spilling, leaking, discharpe, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of g
Hazardous Substance which adversely affects the value of the Propetty. If Rormower learns, or is notified
by uny governmental or regulatory authotity, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promprly take all necessary
remedial acdons in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default st be cured; and (d) that failure 1o cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosiréby. judicial proceeding and sale of the Property. The notice shall
forther inform Borrower of the right to remstate after acceleration and the right to assert in the
foreclosure proceeding the rionexistehce’ of 2 default. or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require inumediate piyment Sn'full of all soms secured by this Security Instrument
withont further demand and wmay foreclose this Security. Instriitenit by judicial proceeding. Lender
shall be entitied to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon puyment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, bt only if
the fee is paid to a third party for services rendered and the chiarging of the fee is permitted under
Applicable Law.

24. Waiver of Valuation and Appraisement. Burrower waives ull right of valmaton and
appraisement.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contdined in this
Security Instrumenr and in any Rider executed by Bomrower and recorded with it

Wiinesses:

(Seal)

-Borrower

(Seal)

-Borrawer

(Seal) (Seal)
~Borrower -Borrower
(Seat) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF INDIANA, LAKE County ss;

On thig DEC. 31, 2002

day of
the undersigned, a Notary Public in and for s

aid County, personally appeared

, before me,

MOLLY M. _ STEWART

and acknowledged the execution of the foregoing instrument.

WITNESS my hand and official seal,

My Commission Expires: 9-4-06

AN /
Notary Pubilic
\R{(CHARD A. “zuNTCA
This instrument was prepared by:
Amber Higareda

2550 Golf Road, East Tower Floar #10,Rolling Meadows, IL. 60008

LR
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LEGAL DESCRIPTION

A PART OF THE NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF
SECTION 15, TOWNSHIP 35 NORTH, RANGE 8 WEST OF THE 2ND
PRINCIPAL MERIDIAN, DESCRIBED AS BEGINNING AT A POINT ON
THE EAST LINE OF SAID 1/4 1/4 SECTION, WHICH POINT IS 775.3
FEET SOUTH OF THE NORTHEAST CORNER OF SAID 1/4 1/4
SECTION; THENCE WEST 160 FEET, THENCE SOUTH 80 FEET,
THENCE EAST 160 FEET TO THE £AST LINE OF SAID 1/4 1/4
SECTION, THENCE NORTH 80 FEET TO THE POINT OF BEGINNING
LAKE CcounTyY, IND,ANA,
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ADJUSTABLE RATE RIDER
(LIBOR Six-Month-Index (As Published in the Wali Street Journal)- Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 31st day of December , 2002 and is
incorporated into and shall be deemed fo amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
‘Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to Ameriquest Mortgaga
Company (the "Lender”) of the same date and covering the property described in the Security
Instrument and located at:

6975 CAROLINA PLACE, MERRILLVILLE, IN 46410
[Property Address]

AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS! In addition to the' covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agrege as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for-an initial interest rate of -7.350°% The Note provides for changes in the
interest rate and the monthly payments, as fallows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate [ will pay may change on the first day of January, 2005 , and on that day every

gth month thereafter. Each date on which my interest rate eould change is called a "Change
ate.”

(B} The Index
Beginning with the first Chal;rge Date, my interest rate will be based on an Index. The "Index" is
the average of interbank offered rates for six-month U.S, dollar-denominated deposits in the
London market ("LIBOR"), as published in the Wall Street Journal. The most recent Index figure
available as of the date 45 days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is based
upon comparable information. The Note Holder will give me notica of this chaice.

wﬁmM&;
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(C) Calculation of Changes v

Before each Change Date, the Note Holder will calculate my new interest rate by adding
six and one-half percentage points ( 6.500 %) to the Current Index. The Note Holder will then
round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest
rate until the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than 9.350% or
less than 7.350%. Thereatter, my ‘interest rate will never be increased or decreased on any
single Change Date by more than one( 1.000 %] from the rate of interest | have been paying for
the gr;eceding six months. My interest rate will never be greater than 13.350% or less than
7.35 “0.

(E) Effective Date of Changes
My new interest rate will become effective an each Change Date. 1 wilj pay the amount of my
new monthly fpayment beginningon the first menthly payment date after the Change Date untjl
the amourt of my monthly payment'changes again.

(F} Notice of Changds
The Note Holder will deliver ar mail to me a fotice of any changes in my_.interest rate and the
amount of my monthly payment before the effectival date of any.changel The notice will include
information required by faw’to be’given me and also the'title and teléphone number of 3 person

who will answer any question [ may.have regarding the natica)

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended fo read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property® means any legal or beneficial interest in the Property, including,
but not limited fo, those beneficial interests transferred in a bond for deed, confract far deed,
installment sales contract Or escrow agreement, the inferit of which is the transfer of title by
Borrower at a future date to d purchaser,

lnmalsm
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intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lenders Security will not be impaired by the Ioan assumption and
that thg risk of a breach of any covenant or agreement in this Security Instrument js acceptable
to Lender,

To the extent permitted by Applicable Law, Lenger may charge z reasonable fee as z
congition o Lender's consent to the loan assumption. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument,
Borrower will continye 10 be obligated under the Note and this Security Instrument unless Lender
releases Borrower in writing. If Lender exercises the option to require immediate payment in full_
Lender shal| give Borrower notice of acceleration. The notice shall provide z period of rot Jess
than 30 days from the date the notice is given in accordance with Section 15 within which
Bormower must bay all sums secured by this Security Instrument. If Borrower fajis o pay these
sums prior to the expiration of this pericd, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Barrower.

BY SIGNING BELOW, Borrower dccepts and agreesto the terms and covenarts contained in
this Adjustable Rate Rider.

\ (Seal)
Borrower

(Seal) {Seal)
Borrower Borrower
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