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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated December 12, 2002, together
with all Riders to this document. usband and wife G=s £

(B) "Borrower" is Kevin A. Johnson, and Gayle L. Johnson/ Borrower is the mortgagor under this
Security Instrument.

(C) "Lender" is GRIFFITH SAVINGS BANK. Lender is a State Non-member Bank organized and
existing under the laws of Indiana. Lender's address is 510 N. Broad Street, Griffith, Indiana 46319.
Lender is the mortgagee under this Security-lnstrument:

(D) "Note" means the promissory note signed by Borrower and dated December 12, 2002. The
Note states that Borrower oweas,.Lender eighty two thousand dollars and zero cents Dollars (U.S. $
82,000.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments and
to pay the debt in full not later than‘January 1} 20231

(E) "Property" means the property.that s described below, under the heading "Transfer of Rights
in the Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and
late charges due under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:
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Lot 16 in Glen Park Addition to the Town of Griffith, as per plat thereof, recorded in Plat Book
30, Page 39, in the Office of the Recorder of Lake County, Indiana.

which currently has the address of:

836 W. Woodside Griffith Indiana 46319 ("Property
Dr. Address"):
[Street] [City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to mortgage, grant and convey the Property and the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenantiand agree as follows:

1. Payment of Principal, interest, Escrow: ltems; Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest‘on, the debt evidenced by the Note and
any prepayment charges and :late)charges due under.the-Note.. Bortower shall also pay funds for
Escrow Items pursuant to Section 3. .Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require
that any or all subsequent payments due under the Note and this Security Instrument be made in one
or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check,
bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, iinstrumentality, or entity; or (d)
Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partial payments
are insufficient to bring the Loan current. Lender may accept any payment or partial payment
insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its
rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply
such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do
so within a reasonable period of time, Lender shall either apply such funds or return them to
Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in
the future against Lender shall relieve Borrower from making payments due under the Note and this
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The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. |If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if any. To the extent| that, these items are Esecrow Items, Borrower shall pay them in
the manner provided in Section 3.

Borrower shall promptly discharge any lien which'has prierity over this Security Instrument unless
Borrower: (a) agrees in wsiting to the payment of. the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing-such agreement; (b) contests the
lien in good faith by, or defends against'enforcement ofitheclien in, legal proceedings which in
Lender's opinion operate to prevent the enforcement of the lien while those proceedings are pending,
but only until such proceedings are concluded; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which can attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the
date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions
set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage,”
and any other hazards including, but not limited to, earthquakes and floods, for which Lender
requires insurance. This insurance shall be maintained in the amounts (including deductible levels)
and for the periods that Lender requires. What Lender requires pursuant to the preceding sentences
can change during the term of the Loan. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not
be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a) a one-time charge for flood zone determination, certification and tracking services; or (b)
a one-time charge for flood zone determination and certification services and subsequent charges
each time remappings or similar changes occur which reasonably might affect such determination or
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either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to
occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or uniess extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property
in order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless
it is determined pursuant to Section 5 that repair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the
Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration
in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved
of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause.

8. Borrower's Loan Application.. Borrowershall.-be incdefault if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false /misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but'aré not'limited to, representations concerning Borrower's occupancy of
the Property as Borrower's principallresidence:

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. |f (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b)
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or
rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for
condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then
Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender's actions can include, but are not
limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest in the Property
and/or rights under this Security Instrument, including its secured position in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or
all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the

Form 3015 1/01

INDIANA - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Initials K 2 é;
IN/4 X Sylvia100600000003770054121102Y Bankers Systems, Inc., St. Cloud, MN Page 7



8 afeg NI ‘Pno|D 1§ "*du] 'SwalsAg siexueg AZOL LZL¥S00££E0000000900 L BINASXY/NI

}9—\7 Z } sjemiy| LNIWNHLSNI WHOLINN dBW elppeid/eey eludey] - Ajwey oiBuIS - YNVIANI

10/1 §l0g wiog

‘punjai Aue 03 Jamodiog aj313us Jou [Im Aay3 pue ‘asueinsuj abebiriol 10} amo ||Im Jamoliog
junowe ay} asealoul J0U [|IM sjuswaeaibe Yong ‘ueo 8yl Jo swial Jaylo Aue 1o ‘soueinsul sbebriop
10} Aed 0} peasibe sey lamoilog leyl Slunowe oyl 1o9ye Jou [Im sjuswasibe yons Auy (e)

:layung |, eoueinsulal
aAndeo, pawial ueljo si luswabuelle syl ‘Jainsul ay) o1 pled swniwaid syl jo aleys e 1o} abueyoxa
Ul YSII §,JaInsul 8yl JO Bleys B Sayel Japus Jo sleljijje ue leyl sapinold juswsalbe yons j| ‘sasso|
Buionpal 10 “ysu s,J8insul abebuow syl BuiAyipow Jo Buueys loy abueyoxs ul ‘adueinsu| abeBilopy
10} siuawAed s jamoulog jo uoiod e (se pazieloeleyd ag 1ybiw Jo) wol} SALISP 1BYL Slunowe
(Aj1oaaipul 10 Aj1oalip) aAIedal Aew ‘BuioBailo) ayl Jo Aue jo areljijje Aue 10 ‘Alua Jayio Aue ‘lainsujal
Aue ‘1ainsul Jayloue ‘8)ON 9yl jo Jiaseyound Aue ‘lepue ‘sluswesibe 8sayl jo }nsal B Sy

"(swniwaid aoueinsuj abebriopy woly pauielqo spunj apnjoul
Aew YoIym) s|qejiene aney Aew lainsul abebBliow sayi 1eyl spunj jo soinos Aue Buisn siuswAed
ayew o) Jainsul abebliow ayl aiinbal Aew sluawaaibe asay| ‘siuswaalbe ssayy 01 (seiuied Jo) Alled
18410 ay1 pue Jainsul abeblow ay) 01 Aloloejsiles ale 1Byl SUOILIPUOD pue SWid) Uo ale sjuswasibe
asay| 'S9SSO| 80Npal 10 ‘s JIayl Ajipow Jo aleys 1eyl sailled Jaylo yum siuswaaibe oluf 1ajus Aew
pue ‘swil 01 8WIl WOJ) 8210} Ul 8OUBINSUl YONS ||B UO YSLI [e10] JIayl 81enjeAs siainsul abeblLio
"aoueInsu|
abebliojy a1 01 Anied e 10u s| Jamollog ‘paaiBe se ueo ayl Aedal 10U S0P JaMOLIOG JI INDUl Aew U
S9SSO| UIR1I9D 10} (810N 8Uul saseyoind 1eyl Aulua Aue Jo) JepuaT sesinquiial aoueinsu| abeblio
‘210N aU1 ul papiaold a1el ayi 1e
1saia1ul Aed 01 uonebi|qo s,1emoliog S198)e 9| Lonsag siyy 4y Buiyion “meT sjqeolddy Ag paiinbal
S| UONEUIWLIS) |IIUN 10 UOIIEUIULIS) 4ONs, U0}, Bulpiacid JapuaT pue iamollog Usamlaq juawassibe
us1lUM Aue Yum 8oueploooe ul Spua soueunsu| abeblio 40§ Juswalinbal s, 19pusy [I3UN ‘BAI8Sal
SSO| 9|qepunjal-uou e spiAoid 01 1019848 Ul aaueinsul abeb1iop uleluizw 01 palinbal swniwald ay)
Aed |leys iemousog ‘aoueinsuj abeblioj Jo) swniwaid syl piemol-siuswiAed peleubissp Ajeieledes
ayew o] paiinbal sem Jamoliog pue ueoT euy Bupjew Jo uonipuos'e se soueinsuj abebiriol\ palinbai
Japue J| ‘eouelnsu| sbebiioj Joj swniweid syl piemol siuswAed psieubisep Ajsieledas saiinbal
JapuaT pue ‘pauielqo sl ‘g|ge|ieAe sawooaq ulebe Japus Ag palos|es Jainsul ue Agq paplaoid (salinbal
Japua 1eY) pouad syl Jo) pue punowe syl ul) abeianos soueinsu| 86eblIO)N JI siuswAed aAlssal
sso| alinbai JaBuoj ou ued Ispus] “BAlesal sso| yons uo sbBuiuies 10 1seseiul Aue lamouog Aed
0] paelinbal aq 10U |[eys JapuaT] pue ‘||nj ui pied Ajelewilin sI UBOT 8yl jeyl 10e) 8yl Buipuelsylumiou
‘ajgepunal-uou ag |[eYys aAJasal ssO| Yyong aoueinsu] abeblioly JO Nal| Ul 8A19S3) SSO| 8|gepunyal
uou e se sjuswAed asayl uielal pue asn ‘1dedoe ||IM 19pus  '199}48 Ul 8q 01 pasesd abelanod
adueInNsSUl 8yl UBYM enp alam eyl siuswAed pseleubisep Ajsleiedss syl jo 1unowe ayl JopuaT Ol
Aed 01 snunuoo j|eys Jamoliog ‘a|qe|leAe Jou s| abeianoo aoueinsu| abebliojy 1usjeAinba Ajjelnueisqgns
J| ‘lepua Aq peilds|es Jainsul obeblioul eleuidaije uUe WOl ‘1084)8 Ul -Ajsnoinaid 8dueinsu|
abeBliopy oyl JO Jamoliiog O} 1s00 8yl 0i Jusieanba Ajjenueisgns 1s0o e 1e ‘109)48 Ul Ajsnolraid
soueinsu| abebirioyy syl 01 1usjealinbe Ajenueisgns abessnoo uielqo o1 palinbal swniwaid 8yl
Aed [jeys Jamouiog ‘eoueinsu| sbebliop] Jo) swniweid ayy pjemol siuewAed peileublisep Ajeieledss
ayew o) palinbal sem Jamollog pue 8oueInsul yans papiroid Ajsnoinsid ieyr Jeinsur abebiriow
ay] wol) ajge|leAR aq 01 sasead lepus Aq paiinbai sbelanco soueinsu| abebiioly 8yl ‘uoseal Aue
10) ‘J} *108448 Ul 8oueinsu| sbeblioy 8yl ulelulew o1 palinbai swiniwsid syl Aed [leys Jamoliog ‘ueoT
ay) Bupjew Jo uoipuod e se aoueinsu| abebliopy palinbal ispusT §| ‘soueinsu] abebuoly "0L
‘Buinim ul JebBlaws ayy o1 sasube 1apusT sssjun
abJowi 10U [|eYS 8J111 938} Yl pue pjoyases| ayl ‘Aliadoid syl 01 811 83} salinboe Jamollog }| ‘oses|
a1 Jo suolsinoid 8yl jje yum A|dwod [jeys 1amodlog ‘pjoyases| e U0 SI 1uswniisul A1unoag syl J|
‘1uswAed Bunsanbau
lamollog 01 JapuaT woly aonou uodn ‘1salalul yons Yum ‘sjqeAed aq |jeys pue 1uawasingsip jJo s1ep




(b) Any such agreements will not affect the rights Borrower has- if any- with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the ‘right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender's security is not
lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower:

In the event of a partial taking, destruction, or loss in value_of the Property in which the fair
market value of the Property immediately before the ‘partial taking, destruction, or loss in value is
equal to or greater than the ameunt of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless ‘Borrower and Lender otherwise agree in
writing, the sums secured by 'this -Security’ Instrument_shalltbe reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market value of the Property immediately before the partial taking, destruction, or loss in value. Any
balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence} offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default
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15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be
deemed to have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower's notice address if sent by other means. Notice to any one Borrower shall constitute
notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall
be the Property Address unless Borrower has designated a substitute notice address by notice to
Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies
a procedure for reporting Borrower's change of address, then Borrower shall only report a change of
address through that specified procedure. There may be only one designated notice address under
this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by
mailing it by first class mail to Lender's address stated herein unless Lender has designated another
address by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed to have been given to Lender until actually received by Lender. If any notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirement will
satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to any requirements and limitations
of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by
contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the
Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the 'masculine gender shall mean and include
corresponding neuter words or words' of the feminine gender; (b) words in the singular shall mean
and include the plural and vice, versa; andye).'the pwordy "may” wives sole discretion without any
obligation to take any action.

17. Borrower's Copy.' '‘Borrower 'shall ‘be 'given“one'copy 'of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. |[f
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. |f Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (c) which, due
to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property {including, but not
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by
the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental
Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the defauit; {c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the defaulttmust be cured; and (d) that failure to cure
the default on or before the date specified in the nhotice ‘may result in acceleration of the sums
secured by this Security Instrument; foreclosure by judicial proceeding @nd sale of the Property. The
notice shall further inform Borrower of the right to.reinstate after acceleration and the right to assert
in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitied to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release
this Security Instrument. Lender may charge Borrower a fee for releasing this Security Instrument,
but only if the fee is paid to a third party for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Waivers of Valuation and Appraisement. Borrower waives all right of valuation and
appraisement.
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[Space Below This Line For Acknowledgment]

(individual)

STATE OF _INDTANA

r __COUNTY OF LAKE

Before me, GLORIA MILLER

, a Notary Public this

DECEMRER ;9009 , Kevin A. Johnson, and

execution of the annexed instrument.

My commission expires:10/29/2008 (Notar

Gloria Miller
Lake Counté/
My Commission Expires
October 29, 2008

SS.

12TH day of

ayle L. Johnson, acknowledged the
AND AND WIFE

GLORTA MILLER
{Notary's County)
LAKE

This instrument was prepared by Joanne M. Jones, President, Griffith Savings Bank, Griffith,

Indiana
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