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OCQ Dm f )b FHA Case No.
State of Indiana MORTGAGE 1516949917- 703

THIS MORTGAGE ("Security Instrument”) is given on November 27, 2002
The Mortgagor is

RONALD J RAKOS Married

("Borrower"). This Security Instrument is given to

PREMIER MORTGAGE FUNDING INC

>

which is organized and existing under the laws of THE STATE OF INDIANA , and
whose address is 756 N MAIN ST, CROWN POINT IN 46307
("Lender"). Borrower owes Lender the principal sum of
EIGHTY ONE THOUSAND TWO HUNDRED & 00/100

Dollars (U.S. $ 81,200.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which

provides for monthly payments, with the full debt, if not paid earlier, due and payable on pecember 1
2032 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shall be held by J.endersand shail include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borroweihshall givé Lender immediate/notice by maill Lender may make proof of loss if not
made promptly by Borrower: Each insurarice Company concerned is hereby authorized and directed to make payment for
such loss directly to Lender, ifistead. of to Borrower. and to Lender jointly. All or.any part of the insurance proceeds may
be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts ‘applied in’the order 'in ‘paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or-substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.

%JR(IN) (9607) Page 3 of 8 Initials: M



m sieniuy 8 j0 ¢ sbey (2096) (Nl)HV‘%

J1 uaunnsup AImoag Sy Aq paInoss swms e Jo [y ul judwked sjerpsurun axmbai ‘AIe1e199S o
Jo Tesoxdde roud oyy yim pue ((P)e-[10L1°D°S'N TT ‘7861 JO 19V suonnmnsu] Klonsodoq Urewwian "1§-ures) oy
Jo (P)IpE uonoag Surpnpour) mey s[qedridde Aq paprusad J1 ‘freys Iopua -eaoxddy 3pas) moynp ores (q)
"Juswnsu] AJINo3S Sy
ur pourejuod suonedqo Jsyjo Aue uuojiad o1 ‘skep Aump jo pourad e 05 ‘Surey Aq synejep Iomollog (i)
10 ‘yuswiAed AQpuowr Jxau 31 Jo 3jep anp Sy uo Io 0) 1ouid
Juawmnnsu] AMddg st £q paxmboi juswded Anpuowr Aue 1oy ur Aed o) Suipey Aq synejop Iemoliog (1)
J1jusumnsu] AJINdag Syl AQ paInoas swms [[e Jo [y ur juswed sjerpawran axmbai ‘sjnejsp
juawAed jo ased oy Wl ‘AIeIP10aS Sy Aq ponsst suonem3ar Aq payumny se 1dooxs ‘Aewr ropua] ‘JeRq (e)
*343(J JO UONRIIPIIY 0] SPUNOIL) °6
"A1e121098 9y Aq pazLIoyIne saSIeyd pue $9) 199[[00 ABW I9PUIT 'S *Q
*2o10U Jo SUIAIS At JO SAEp (O UIYNM SAOQE U1I0] 13§ SUONOR 31 JO JIOW IO 3UO IYE} IO USI] Sy AJSHIES [[eys JomoLIog
"uot] 3y JwWAIuap! AdOU B Iomoriog a1 Aewl Jopus “Juswmnsu] AUNosS sty 19ao0 Asoud urene Aewr yorgm uar ®
03 12a[qus st K1adoid oy Jo 1ed Aue ey SSUTULISISP IOPUST JI “JUSWILISU] ANINOSS ST 0) USY 3 Suneurpiogns 1opua]
0} A10)08)SIIES JUSWORISE UR USH U3 JO IOP[OY S WOIJ SAINIIS (9) JO ‘USI oY JO JUSUIIIONS A Jusaald 01 srerado
uoruido s,13pua] 9 Wl yorym s3urpssooid [edof ur us 9y Jo JUAWIOIOUS Isurede Spuajep o ‘Aq US| I uyney poog
ur $)$33U0d (q) “ISpUYT 03 J]qerdodde IouueW B Ul USl] 9 AQ paInoas uonediqo oY) Jo juswAed oy 03 Sunum ur s3a1de
() :10Mmox110g Ssafun juswmnsu] ALnoag sty 1940 Auroud sey yorgm usy Aue afreyosip Apdwoid [reys 1smoriog
"9]qeAed pue anp Afsjerpstuun 3q [[eys ‘Iopua Jo uondo I e pue
‘91B1 SJON A 1B “JUSWISINGSIP JO 91ep SU) WO} ISIISIUT Tesq [[BUS STUNOW® 959U ] "JUSWNNSI] AJLINdag sy £q paImoas
3q puB 15M0110g JO 1Q9p [EUONIPPE, UL 2U093q [[eys ydeidered snpJopundopua] Aq pasingsip sjunoure Kuy
"¢ ydexSered ur pouOHUSW SWAY JOYIO PUE ISURINSUL PIEZEY . ‘saxE) Jo Jusuied Swpnpout ‘Kiadold Sp wr
SIYBHr 8, 10puy] pue A1adold Sip,Jo.onjeA ) 199101d 01 A1essadau St 19Ad)Eym Aed pue op Aewr 1opusT usyl ‘(suonemgar
10 SME[ 30I0JU3 0) 10 UOHEUWRPUOD 10§ ‘Ajjdnnyaeq ur Suipssdoid e selyons) Mredolg oyl ur siyBu s Jopuoy 109e
Apuedyrudrs Aewr yeyy Supaooord [eSs)ce S, aIouy 10 JURWNGSU] | AJINDS SIYI UT . PAUIRIU0D SJUSUWIAAISE PUB SJUBUSACD
1o Aue uuoyrad o) syrej 10 ‘g ydesSered Aq paxmbai sjuswmiked oy 10 sjuswrfed 3soy oew o) S[Te} Jomoliog J
‘sjuauwAed
osoy urouspias s)dieos1 1apuo] 03 ysiwmy Apdwoid jjeys Iomosiog isenbar s Jopus| uodn ‘Auaedold oy ur 1saraum
§.19pud 100pe A[es1aspe pmosm Aed oy amjrej J JuswAked Sy pamo si Yorgm ARUS ay 03 Aposip sum uo suoneSiqo
asayy Aed yreys 1omoirog -z ydesSered i papnout jou axe ey suonisodun pue somy ‘sofIeyo [ediolunul 10 [RJUSUILISAOCT
e Aed qreys romonrog ‘Appdolg oyy ul SIYSRY SJPPUT JO UONINI0IJ PUB JIMOLIOG 0} saSaey) ‘L
"01o10Y) papInud Afedar Anua ap
01 pred aq [[eys JUSWNNSU] ANINOSS STY) PUR SJON A1) ISpun ssoupajqapur Surpueisio jre Aed 0] pannbal Junoure ue 1940
spaadoxd sseoxa Auy “sjuawded yons Jo junowe sy sfueyd 10 ‘g ydeidered ur o) parisyal ale yomm ‘sjuowked Appuowr
a1 Jo arep anp dyi suodisod 10 pusixa j0u [reys [edroutd om0y spesoold sy jo woneondde Auy Tediound jo juowfedard
0} uayy pue ‘¢ yderdered ur popraoid 10pio oyl wi pandde. sjumoure jusnburep Aue 03 Jsiy Guswnnsu] ALINSSS sup pue
3JON 3 Ispun SSIUPS)IPUT S} JO UOLONPII S} 03'sPaavoxd yons Ajdde [Teys Ispua] “Jusuinnsuy AJLINOSS ST pue 2)ON
ay) Jopun predun surewiol 1ey) SSIUPIIQIPUL SY) JO TUNOWR [[Ny S} JO Ju)Xa 3 0) 13pua] o) pred oq [reys pue paudisse
Aqazay are ‘wopeuwapuoo Jo soeid ur soueASAu0D J0j o ‘Airadolg oy jo 1ed Aue Jo Suryer 180 10 UOHEUWISPUOD Aue
PIA UONIAUUOD UI ‘[eNuanbasuod 10 19911 ‘SoFeurep 107 WD 10 pieme Aue Jo spaasoid o], ‘uopeuwapuo)) 9
‘Sumim 1 19319 91 0] $99I18€ ISpUY SSI[UN
pagisw 5q 10U q[eYS SQIN 93] pue ployasea] ay ‘AIadord ot o) opn 9a) salnboe Iamoliog Jy “osea] aip Jo suorsiaold
ap Yim A[dwod [[eys Iomollog ‘ploYssed] B U0 SI Juawnnsu] Anosg syl Jj| souopisar [edioud e se Aradoig
ap jo Aouednodo s samorrog Suriosuos suoneiuasaidel ‘o) payum| jou Ing ‘Furpn[our ‘ol0N 9yl Aq PIJUSPIAS eO]
3 UM UOHOSUUOD Ul (UOHBWLIONT [BLISIEW AUR )M ISPUS] 9p1ao1d 01 pajie) 10) ISPUS O} SJUSWSIR)S 10 UONRULIONUT
a1eInooeUl 10 9s[e) AjeLiolew aAeS ‘ssaoo01d uoneordde ueol oy Sunmp ‘Iomoliog JI JNEJSP UI 3q OS[E [[BYS IomMOILIog




(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option, require immediate payment in full of all sums secured by this Security Instrument. A written
statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because
of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower’s account current including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding.¢ Upon jreinstatement by «Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is not required to permit téinstatement if: (i) Lender has accepted reibstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (i) reinstatement will spreciude \foreclosure jon (different- groundstin theffuture, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

20. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)].

[ ] Condominium Rider [ ] Growing Equity Rider (1 Other [specify]
[_] Planned Unit Development Rider [_] Graduated Payment Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any

/" %‘c @ 1

Witnesses:
RONALD J RAKOS

-Borrower

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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EXHIBIT "A"

PART OF THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 18, TOWNSHIP 34
NORTH, RANGE 8 WEST OF THE 2ND P.M., IN LAKE COUNTY, INDIANA, DESCRIBED AS
FOLLOWS: BEGINNING AT A POINT ON THE EAST LINE OF QUARTER QUARTER SECTION
291.5 FEET SOUTH OF THE NORTHEAST CORNER THEREOF, THENCE WEST 330 FEET TO A
POINT; THENCE NORTHWESTERLY TO A POINT IN THE CENTER OF THE CONCRETE
ROAD (WHICH POINT IS 235 FEET SOUTH MEASURED AT RIGHT ANGLES FROM THE
NORTH LINE OF SAID QUARTER QUARTER SECTION); THENCE SOUTHWESTERLY ALONG
THE CENTER LINE OF SAID ROAD 125 FEET TO A POINT; THENCE SOUTHEASTERLY TO A
POINT (WHICH IS 416.5 FEET SOUTH AND 330 FEET WEST OF THE NORTHEAST CORNER
OF SAID QUARTER QUARTER SECTION); THENCE EAST 330 FEET TO THE EAST LINE OF
SAID QUARTER QUARTER SECTION; THENCE NORTH ALONG THE EAST LINE THEREOF,
125 FEET TO THE PLACE OF BEGINNING, IN LAKE COUNTY, INDIANA.

PARCEL ID NUMBER: 03-07-0014-0038

COMMONLY KNOWN AS: 12319 CEDAR LAKE ROAD
CROWN POINT, IN 46307





