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MORTGAGE
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,1, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16. -

(A) “Security Instrument” means this document, which is dated September 20, 2002 , togéther with all
Riders to this document.
(B) “Borrower”is VLATKOJ ZAJIG-AND SHANNON ZLAJIC, HUSBAND AND WIFE
ZLAJIC
Borrower is the mortgagor under this Security Instrument.
(C) “Lender” is Peoples Bank SB ;o '
Lender isa Corporation organized and existing under
the laws of State of Indiana . Lender’s address is
9204 Columbia Avenue, Munster, IN 46321
s Benderis the mortgagee under this Security Instrument.
(D) “Note” means the promissory note signed by Borrower and dated September 20, 2002 =2 . The Note
states that Borrower owes Lendéi Seventy)Six. Thousand Dollars And No Cents o )
Dollars (U.S. $ 76,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and'to pay the debt)in full not later-than October 1, 2017

(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are exccuted by Borrower. The following Riders are (o be

executed by Borrower [check box as applicable]: VR S

-~

l:] Adjustable Rate Rider |:l Condominium Rider D Second Home Rider
D Balloon Rider D Planned Unit Development Rider D Other(s) [specify]
|:| 1-4 Family Rider D Biweekly Payment Rider
INDIANA —Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
ITEM 1879L1 (0107) (Page l-of 12 pages) To Order Call: 1-800-530»9393DF?XBEQLL&NR;
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warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied
earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instfithent or,performing-the Eouvenants and agreements secured by this Security
Instrument.

2. Application of Payments o Proceeds. Except as otherwise describedgn this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority:(a) interest due under the Note; (b) principal due under the
Note; (c) amounts due under S&ctioh.31 Such payments: shall be applied to each Perigdic Payment in the order in which it
became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until
the Note is paid in full, a2 sum (the “Funds”) to provide for payiient of amounts due for: (a) taxes and assessments and other
items which can attain priority over this Security Instruirient as a lien or encumbrance on the Property; (b) leasehold payments
or ground rents on the Property, if any; (¢) premiums for any and all insurance required by Lender under Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
GREATLAND M
ITEM 1879L3 (0107) {Page 3 of 12 pages) To Order Call: 1-800-530-9393 O Fax: 616-791-1131



LELL-16.-919 Xe4 [T £6E6-0£5-008- | :I[ED 18pI0 0F (sa8vd 71 fo p 2804) (£010) v1628} W3ILI
& ONV11V3HD

10/T STOE Waog INTWANLSNI WHOJIN( eI IPPaLg/3ey] dfuue f—A[[wie o[3uIS—¥NVIANI

-o8e10A00 Jo junoure Jo 2dA) renonted Aue oseyoind o3 uonediqo ou Ispun sI Japus -asuadxe s omouog pue uondo
S,10puoT] Je ‘0FeI0A0D J0OURINSUI UTRIQO ABUI ISPUD] ‘OA0QE PaqLIdSIp soelaa0d oy Jo Aue urejulew o) s[rej Jamouiogq Ji
“Iomouiog Aq uonoalqo ue wolj Fun[nsal UOTIRUIIIAP SUOZ POO[) AUE JO MIIAI Y)
IIM UOTIoRUU0D Ul Aouady jusuroBeur]y AdusSiowd [e1opa] o) Aq pesoduwr se9) Aue Jo juswAed oy 10j 2[qisuodsal aq os[e
[eys Jomoliog ‘UOTIEIINIOO JO UONBUILLIAP Yons Jod)Je JYI1u A[qeuosesl yolym Inooo sagueyo Jeqruns o sfurddewas awn
yoea sagreyo Juonbasqns pue sA0IAISS UONEIIJIIIS PUR UOTIBUTULISNIP SUOZ POO[} JOJ 25Ieyd aWN-2Uo € (q) JO ($a01AI0s Funor)
pUE UOTJEDIJNID ‘UOTIBUIULID)AP SUOZ POO[} JoJ 95Ieyd awin-auo ¢ () IS ‘U0 SIYl Yiim uonsauuod ul ‘Ked 01 Iomouog
annber Aew Jopua] A[qeUOSBOIUN PISIOIOXD 9q 10U [[BYS JYSLI Yolym ‘0d10yod s ramoirog 2aolddesip 0) ySu s Jopua 0y 10algns
Jomoniog Aq uasoyd aq [[eys 2oueinsul o1y Suipiaoid 1910 90URINSUL 9Y ], "ULOT] 2} JO UL} oY} SuLINp 2FuLyd ULD SIDUNUIS
Surpacaxd ay) 01 juensind somnbar 1opuo jeypy soxmnbai sopuo] jey spouad oyl I0j pue (S[2A9] 2jquonpap Suipnjour)
syjunoure a1} Ul paulejurewl oq [[BYS 20UBINSUI SIY], "doueInsul salmbar JopuaT yomym Ioj ‘Spoojj pue sayenbyirea ‘01 payiwl]
jou nq ‘Surpnoul spIezey Y0 AUk pue  ‘OFRISA0D POPUIXI,, W) O} UIYIIM PIpn[oul spIezey ‘@1 Aq sso[ jsutede painsul
fodord o) uo pajoars 19)yedroy Jo Sunsixe mou syuswasoidunr ay) desy [feys Jomoilog -dduednsu] Lppdorgy S
"ueOT SIYI YIM UOHIUUOD UT JOPUSTT
Aq pesn 201105 Suniodol Io/pue UOTIEOIJLIOA Xe] 91k]so [ea] © JoJ o3Ieyo awn-auo e Aed 0] Jomoirog annbar Aew Jopuo]
‘b UOTIOAG
SIY) UI 2A0QE YLI0] JOS SUONOR 2y) JO SJOW IO 2UO e} JO US| 9 AJsnes [[eys Jomolog ‘USALS SI 900U JBY) YOIYm Uuo ajep
a Jo sAep O UNIA "USI] ) FUISFIUapl 300U € 19MmO0LI0¢ dAIT ABWU Jopua| Yuawinnsu] AJunoag sig) wao Auoud urepe ueo
yolym ual| v 03 193[qus st Alradoig sy jo jred Aue Jey) SOUIULISIOP IopuarT JT justunusu] AJLNo2S SIY) 03 ual[ ) Suneuipiogns
Jopua] 0} AIOJoRjSIiEs JUSUWIARISe Ue USI[ 9U} JO JOP[OY Sy} WOJJ $3INd9s (0) JO ‘papn[ouod a1e s3urpasooid yons [pun Apuo
nq ‘Surpuad are sSurpasoord asoy SfIYm USI] A} JO JUAWRDI0JUL 3} Judaaid 0) djerado uotuido s topuaT ur yorgm ssurpaaooid
[eSo] ‘ur war 2y) jo jusuadIofud Jsurede spudjep Io ‘Aq [ie] pood url udl Y s)sauod (q) “uswsasde yons Fumuuojiad si
Iomourog se uo[ os A[uo 1Ng ‘1opuoT 03 9[qeIdaooe JouURW B UL USI] 31 Aq PaIndas uonediqo au) Jo juswiked ay) 0} Funum ur
soo1ge () :Tomollog SSO[UN Juatinmsuf AjLUnodg siy) 1040 Auionid sey yoiym ualp Aue a31eyosip Apdwoid [[eys 1omoliog
1gHON00S Ul papiacid Jouuewn oy ut way) Aed Jjeys
IOMOLIOE ‘SWIA] MOIOSH oI SWIST 253} 1Y) JUSIXD aY) 0, ‘AUe JI ‘SJUSLUSSISSY pUE ‘$29,] ‘San(] UONEId0SSY AjIUunwwo)) pue
‘Aue J1 ‘Auadoiq oy uo syuol punoid osjustufed profesed] Juetunnsu] Hunoag sif) 0ao Ajuoud urepe ueds yogm Aradosg
oy 01 9[geinqune suonisodun pue ‘souUl) ‘SITIBUD ‘sjUouwIssesse ‘saxe] [[¢ Aed [[eys jomoliog ‘sudr] ‘sedaey) p
“Jopuar Aq poy spung
Kue 1omoniog o) punyas Apdwoid [feys, Jopuss] ‘QUSLUNESU] AJLINOAS, SIY) AQ painoas swns [je jo[[nj ul juowked uodpn
‘sjuswAed A[IUONT ¢ Uey) SI0lt ou Ul Ing “VISHY Yim 90UBplosoe ul Aoudioiyop o) dn oxyew
01 A1essa00u Junowe a3 1opua 01 Aed [[eys Jomolrog pue ‘YJSHY Aq paiunbal se 1omouog AJiou [[eys pud ‘YJSHY Lopun
poULJop SE ‘MO0I1083 Ul P[aY spUn, JO ASUaidIJap & st o1y J] sjuawiAed A[UIHOUL g Ueyj 2JOUL OU Ul INg ‘Y4SHY YIlm 90ULpI1odoe
ut sfeuoys oy dn oyew o) Aressooou junowre oY) Iopuag 0] Aed [eys Iamoriog pue ‘yJSHY Aq peambal se 1omoiiog
Amou [[eys 10pua ‘VJISHY IOpun poutjop st ‘Mo01ose Ul P[oy spung Jo a8elioys € si ooyl J| "YASHY YIm 90uRpIodde ui spuny
$820%2 3} J0J JOMOLIOY O} JUNOJOE [[RUS JOPUST ‘Y JSHY Jepun pauljep se ‘Mo1dse ul pay spuny jo snjdins st o104} J
"VdST¥ £9q pannbai sk spung 2y} jo SURUNOOOE [BNUUE Uk DFIeyd INoyiim ‘Iomoliog 01 9AIS [[els
Iopuar] 'spury] 2y} uo pred o4 [[BYs 1SIIUT 12Y) ‘Toadmol ‘Funuim Ul 9213 Ued IOpuoT puk ISMoLog ‘spung 9yl uo sguiues 1o
1saqul Kue somoxuog Ked o) paxnbor oq jou [jeys Japua ‘spung oyl uo pred oq o) 1sa123ul sasinboi me ojgeatjddy 1o Sunum
u1 opew s1juatsarfe ue ssafun) ofIeyd B yons ayew 0) Jopue] siuuad me ojqeorddy pue spung sy Uo 1saIAUL Jamouog
sked IopuaT ssoJun ‘S MOIOSH oY) FUIAJLIOA IO YUNO2OL MOI989 oy SuizA[eue Ajenuue ‘spung oy Suikjdde pue suipjoy
10] 19M0LI0g 231EYDd 10U [[BYS JOpUS] "VJSHY Jopun paijioads ouni o1} uey) I1aJe] ou suis)] moosy oY) Aed 0y spung ayy A[dde
[[YS JopuoT “Yueg ueoT SWOL [eIdpa,] AUk Ul Io (Palasul 0s a1e §)isodap asoym uonmysul ue S1 Jopud Ji “JOpua] Supnjour)
Amuo 1o ‘Anpeuswnnsur ‘AouaSe JeIspaj & Aq palnsul are sjisodap 9soym uonmusul ue Ul play 3q [[BYs spung oy,
‘me a1qeaiddy yiim 20uepIoose Ul SIMIAYIO 10
SWI9)] MOJOSH 2IMNJ JO SAIMIPUadxo Jo sILIUNSD S[qBUOSEAT PUR. BJEP 1ISLIND JO SISkq S1[) UO anp Spunyg JO JUnole Y3 JLWisd
[[eYs 1opuaT] 'VdSHY Jopun annbor ueo Ispus] B JUNOUIE WINWIIXBUL 3) Pa2dXs o) lou (q) pue ‘VJSHY Iopun paywads swn
oy e spuny o Kdde o3 Jopuoa juiad 07 JUSIOIJINS () JUNOWE U Ul SpUnj pjoy pue 109[[0d ‘Dwl} Aue Je ‘Aewl Ispud|
‘¢ uonoag SIy) Japun painbai uatyy aIe Jer)) ‘sjunowe Yons Ul pue ‘spuny [[¢ Jopua-] o]
Aed [[eYS I9MOLIOE ‘UOIBOOADI Yous wodn ‘pue G UONOAS YlIm SOUBPIOIOE UL UIATS 010U © AQ aul} AUE Je SWd)] MOI0sH [[e 10
Aue 0] s¥ 10AIEM 2] 0ASI ABUI JOPUST “JUNOWE yons Aue Iopud] 0] Aedal 0) ¢ UONDAS 1opun Pajes[qo 9q Uyl [[BYs Jomo1og
pue junowre yons Aed pue ¢ Uonoas Iopun SIS SII 9510I0X0 ABLU IOPUST ‘WL)] MOIdSH Uk J10] anp junowe Yy Aed 0) sjiej
Iomoliog pue ‘wamem o1 juensind ‘Apoerp swe)] morosg Ked 0) pajediqo s1 amouog J ‘6 UOINOIG UL Pash ST JUaWAITE
pue jurusA0o,, oseayd oy se qusWINISU] AJLUNOAG SIY) Ul PAUTIUOD JUSAAIFE PUB JUBUSAOD B 9 O) pawadp 3q sasodind
I1e 107 [reys s1dwoas opiaosd 0y pue sjustwided yons oewt 0} uonesqo s omoriog d1mbal Avtu Jopudr] se potrad awy yons




Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond withiil30 days.to.anotice from.[€nder that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under 'Section 22 or\otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount notto exceed the amounts uhpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights, (othen than the, right to_any refund. of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair' or Trestore- the ‘Property’ or'topay' aniounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7.  Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent ihe Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damagedio avoid further deterioration or damage. If insurance or condemnation
proceeds are paid in connection with damage to, or the taking of; the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
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(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destructi®iy or loss. in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in vatue 1s fess'than the amount of the sums secured immediately
before the partial taking, destructiom or lessyin svalue, unless Borrower jand Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied ‘to the sums secured by-this Security> Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in
the next sentence) offers to make an award to/Setile a claim for damages; Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgnient, preciudes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.
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immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the
following forms, as sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Isgan Servicer unrelated to a®sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the ehange whieh will state the name and address of the new Loan Servicer,
the address to which payments shouldsbe made and any ether-informations RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and'thereafter.the Loan is setviced by -a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicingebligations to Borrower. will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided-by the Note purchaser.

Neither Borrower nor Lender may commerice,join, (ot be joined tolany! judicial action (as cither an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Sccurity Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such notice (o take corrective action. If
Applicable Law provides a time period which must clapse before certain action can be taken, that time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances’ are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Envirenmental Law’ means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection; (¢) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an“Environmental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Environmiental Cleanup.

Borrower shall not cause or permit the presence, use; disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Envirommental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
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YOU ARE NOT OBLIGATED TO PAY ANY MONEY UNLESS YOU SIGN THIS CONTRACT AND RETURN IT
TO THE SELLER/LENDER.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of this
ecur'tf'%mtrumcnt and in any Rider executed by Borrower and recorded with it.

/ % S (Seal) <fzjvd/n/\&k‘3~/7_ZQ/O o (Seal)

YLATKo %AJIC Borrower  SHANNON ZLAJIC “Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

Witness: Witness:
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