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MORTGAGE
THIS MORTGAGE ("Sceurity Instrument") ig given on October 31, 2002 . The morigagor is

MARK A. RUBACHA, AN UNMARRIED MAN

("Borrower").
This Security Instrument is glven o ‘

Option One Mortgage Corporatien, a Californis Corporation ,
which is organlzed and cxisting under the Jaws of CALIFORNIA )
and whose address |g

3 Ada, Irvine. CA 92618 ("Lender™).
Borrower owes Lender tha prioclpal sum'of” NINTY TKO THOUSAND
‘AND NO 100THE Ddllars (U.S. 522,000.00 ).

This debi ia evidenced by Borroweg's(poteldated the sams date 28 this Security Instrumet ("Note"), which provides for monthly
Dayments, wilh the full debt, if not paid earlier, due and psyable on November 01, 2032 .
This Security Lostrumenrsecures to Lender:. (a) the, ropayment of the debrevidenced by the'Note) with interest, snd all renewals,
extenslons and modificaiions of the Note; (b) the payment of all other sums, with Interest, advanced under paragraph 7 to protect
the security of this Security Instrument; end [(¢) the performance of Bortower sl covepants and agreemeats under this Securty
Instrument and the Note. For this purpoge, Borrower does bereby motigage, grant and convey to Lender the following described
property located (o Lake County, Indiaga;

44-54-74-15
THE BAST 37.37 FEET OF LOT R3-9 IN COUNTRY MEADOWS ESTATES THIRD ADDITION, UNIT FOUR,

AN ADDITION TO THE TOWN OF WINFIELD, RECORDED SEPTEMBER 15, 1997, IN BOOK 83, PAGE
33, A3 DOCUMENT NUMBER 97061493, IN LAKE COUNTY, INDIANA.
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21E-B98-0100
which hae the =ddress of 7736C ® 106TH AVBNUE, CROWN POINT
[Sereet, Ciry)
Indjasta 46307~ ("Propenty Address");
{Zip Coae)

TOGETHER WITH al! the improvements now or hereafter eroctad 0n the proparty, and al) easements, appurtenances, agd
TiXfures now or hereatter s part of the propenty, All replscements and 3dditions shall also be covered by this Secutily [ngirument.
All of ihe foregoing is referred 10 in this Security Fustrument es the "Property."

BORROWER COVENANTS tha Borrower is Jawfully scised of the cstate hareby conveyed and bas the right 1o mortgage,
Krant and convey the Propenty and that te Propenty ig unencumbered, except for epcumbrances of record. Borrower warrants and
will defend geoorally che title to the Propercy against all claims ang demands, subject 1o any cooumbrances of record.

BORROWER COVENANTS. Borrower and Lender covenam and agree as follows:

1. Payrext of Principal and Interest; Prepayment and Lage Charges. Barrower shall promptly pay when due the principal
of and interest on the deby evidenced by the Note and any prepayment and late charges duo under the Note.

2. Funds for Taxes zd Insuramce.  Subject to applicable law o1 16 s written walver by Lender, Borrower ghal] pay to
INDIANA Morguge - Shigle Paaily
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Lendzr on the dsy monthly payments are duc upder de Note, until e Note is_pmd in full, a sum ("Punds™) for: (a) yeatly 1axes
and assesiments which may atwin priozlly over tils Secuxity Iosgument as 2 fica on the Property; (D) yeafly leasebold payeneats
ot ground rents on the Property, if any; (c) yearly hazard or property insutance preminms; (d) yearly Nood insurence prcrmu’ms.n
any: (¢) yearly mortgage josurance premiums, If aoy: end {f) eny sums payable by Borrower to Lender."m accordance :vuh the
provisions of paragraph 8, in lieu of the payment of mortgage insurance prm_.\mms. These ttems are calicd “Escrow Ttems.” Lender
may, st sny Gme, collect and bold Funds in an amount zor 10 exceed tha maximum amouz! a leoder for a federally relawed mongage
loan may require for Borrower s coctow account under the federal Real Bstate Settlancnat Procedures Act of 1974 ay amended from
lime 1o ims, 12 U 5.C. § 2601 er seq. ("RESPA"), unless anotber law that applies to the Funds scts a Ictsse: wmount, If 50, 'Lcnder
may, at any time, colleer and hold Funds in an amounl not 10 cxeeed the lesser amount. Lender may estimate th: amount of Punds
due on the basis of cacreat data and reasonable esilmies of expenditurcs of funure Escrow Items or otherwise o accordance with
appliceble jaw. ) _ )

Tho Fusds shall be held in an insttution whose deposits arc insured by & federal agency, instrumentality, o cniity
{including Lender, it Lender is such an institution) or it any Federsl Home Loan Baok. Lender sball apply the Funds to pay the
Esorow Irems. Lender may not charge Botrower for boiding and applying the Punda, angually analyzing the escrow account, or
verifyiag the Escrow Irems, unleas Lender pays Borrower ipietest on the Funds and applicable law permits Lender o ma_.ke such
& charge. However, Lender may requirs Borrower (o pey 8 ane-time chasge for an independent real estate tax reporting service used
by Lender In connection with this losn, unless applicable Jaw provides otherwise. Unless an agrecment i made or applicable law
Tequireg interest to be pald, Lender shall not be zequired to pay Borrower any imerast or e2mings 0a the Funds. Borrower and
Leader may agree in wriling, however, that interest shall be paid on the Funds. Lender chall give to Borrower, without charge,
an anitual accounting of the Funds, showlng crodits and debits 1o the Punds and the purpose far which each debit to the Funds was
made. The Punds are pledged as additional security for ali sums secured by this Security Instrument

1 the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account 1o Borrower
for De excess Funds in accordance with the requirements of spplicable law. If the amount of the Punds held by Leoder at any time
is not sufflcient to pay the Escrow [tems wihien due, Leoder way 30 norify Borrower in-writing, and, in such case Borrower shall
pay to Lender the anount necessary to make up the deficlency. Borrower shall make up-the deficiency In no more than wwetve
monthly payiments, ar Lender's sole digeration.

Upon payment in foll of all sums secured by this Security Instrument, Lecder shali prompdy refund 1o Bostower any Purds
held by Lender. If, under paragraph 21, Lender shall acquire or scil the Propeny. Lender, prior to the acquisition or sale of the
Praperty, shall apply erly Puadsheld by /bender a1 the tmciofiacquisition of sale &5 a credit ageindt the sums securcd by this
Security lostruments

3. Application of Paymems. Unless applicable law provides otherwise, all paymsnts teccived by Lender under peragraphs
1 and 2 shall be apfliedi-Nist tofany prepaymeat charpss duc finderthe Note; second, to amounis payable usider paragraph 2; third,
10 Intercst due: fourth, 10 peincipal due; and agt, 16 3y Jate charges dueunder the Note,

4. Charges; Licos, Borrower shall pay, alltaxes, agsessments. eharges, fines andiimpositions alributsble 1o the Property
which roay ataln priority over thie Scourity Tastrunient, and legschold payments'or'ground feats. 4f any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if nor paid in that maoner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish % Lender all otices of amounts to be ptid uader Wis paragraph. If
Borrower makes these paymenta directly, Rorrower shall promptly furnish to Lender receipts evidentiog the payments.

Bocrowee shall proroplly discharpe any lien which has priority over this Security Inscrument ucless Borrewer: (a) agrees
in writing to the payment of the obligation securcd by the lien in a mamner aceeptable to Lender; (0) contests in good faith the tea
by, or ¢efends against enforcervent of the lien in, legal procsedings which In the Lender's opinion operste ic prevent the
enforcement of the llen; or (c) secures from the holder of the llzo an agreemuent satisfactery 1o Lender subordicating the lien to this
Security Inetrument. If Lender determines that any part of the Propeny is subject 1 a lien which miry attain priority over tkls
Security Instrument, Leader may give Borrower a totice idertifyiap the lien. Borrower shall satisfy the lien or take one or motc
of the actions set forth above within L0 days of the giving of notice,

5. Hazard or Property Insurgnce. Botrower shall keep the improvernents now existing of hereafier csected on the Property
Insured agalngt loss by fire. hazards included within the term “extended coverage” and wxy other hazards, includlng floods or
flooding. for which Leocer requires insurance. This insurance shall be maimained in the amounts and for the periody thar Lender
requires. The insurance carnier providing the ipsurance shall be chosen by Borrower subject to Lender's approval which shall net
be unrcasonsbly withheld. If Borrower fails to maintain coverage deseribed above, Lender may, at Leoder's optian, obtaln coverage
to protect Lender's rights in the Property in accordznce with paragraph 7.

All insurance pelicizs and renewals shall be acceplable w Lender and shall include 2 standard martgags clause. Lender shall
have the right 10 hold the policies and resewals, If Lender requirss, Bomrower shall promptly give to Lender 2l receipts of pald
premiums and renswal notices. In the evant of 1oss; Borrower shell give prompt notice to the ingurance carrier-and Lender. Lender
may mako proof of Joss if net made promapily by Borrower.

Unless Lendex and Borrower otberwise agree in wriling, or applicable Law otherwise roquires, incurance proceeds shal
be applied firgl to reimburse Lender for coots and cxpenses incurred in connection with obtaining any £uch insurance procseds, and
then, ar Lender's option, insuch order and proportion ae Lender may determine in Its sole and absolute discretion, and regardless
of any impairment of security or lack thereof: (1) 10 the swmy gecurcd by this Securily [nsirument, whether or not then due, and
10 such componezts thereof as Lender may determine in its sole and absolute discration; and/or (i) to Berrower 10 pay the cosis
and expenses of pecessary repaurs or restorstion of the Propecty to a condition satisfaciory to Lender. If Borrower abandons the
Propenty, or does not answer within 30 daye & notice from Lender that the insurance carrier has nffered 1o eentle a clahin, Lencer
may collect the {nsurance proceeds. Lender may, in 119 $ole and absolute discretion, and regardless of any umpeirment of security
or lack theycof, use the proceeds 1o repair or restors te Property or 1o pay the sums secured by ts Sccurity IDstrument, whether
ot net then due, The 30-day period will begin when the notice s given.

Unless Lender and Borrower otherwise agree in writing, any applicetion of procesds to principal shall net extend or
postpene the due date of the naonthly payments referred 10 ip paragraphs | and 2 or change the amoual of the payments. If under
paragraph 21 the Propenty is acquired by Lender, Busrower s right to any {nsurance policies and proceeds resulting from damape
10 the Property prior w the acquisition shall pass to Lender to the extent of the sums securod by this Security Instrurnent iramediately
prior to the acquisition

It Borrower obualns carthquake Insurance, any other hazard insurance, or apy other insurance on the Property and such

ingurance is not specifically required by Lender, then sucht lusurance shall (i) name Lender as loss payee thereunder, and (i) be
subject 1o the provislons of this paregraph S.
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6. Occupaccy, Preservaton, Mu ond P ion of the Property; Botrower's Lona Application; Leaseholds.

Borrower acknowledges that the Lender does not desite to rske 3 Joan to Borrower sccured by this property on the terms contained
in the Note ualess the property is to be oceupied by Borrower as Borowar's primary/secondary residence. Lende; tmskes non-
owner residence loans of different terms, Borrower promises and assures Lender that Borrower intends (o occupy this property as
Borrower's primary/secovdary residence and that Borrower will 30 occupy this propery as its sol; primary/sccondary Tetidence
within sixty (60) days after the date of the Securty lnstrument. If Borrower breaches this promise to occupy the propeny‘u
Borrower's primary/secondary residence, then Lender may invoke any of the followlng remedies, in addltion 10 the renicdies
provided in the Security Instrument; (1) Declare all sums secured by the Secusity Instrurpent duc and payable‘ and fc?mclose the
Security Instrument, (2) Decrease the term of the loan aod adjust the monthly payments under the Nptc secordingly. increase the
interest rate and adjust the monthly payments under the Note accordingly, of (3) requize thet the principal betance be reduced 1o
» percentage of cither the original purchase price or the appraised valve then belng offered on non-owner occupled loans.

Borrower shall noi destroy, damage or impalr the Propecty. allow the Property to deteriozate, or commit wagte on the
Properiy. Borrower shall be In default if any forfcinure acdon or praceeding, whether civil or criminal, is begun that in Lcnder_'s
200d faith judgment could regult in forfeirre of the Property or otherwise materially smpair the llen created by this Security
Instrument o1 Lender's secuclty intcrest. Borrower may cure such a defaulr and rejnstate. a3 provided in parngraph 18, by cewing
the attlon or proceeding to be dismissed with a ruling that, In Lender's good faith determination, preoludes forfeiture of the
Bortower's Interest in the Property oz otacr maierial iropairment of the lien crented by this Sccurity Instrument or Lender's security
interest. Borrower shall sl be in default if Borrower, during the losn application process, gave materially false or inaccurate
information or sratements 1o Lender (ot failcd to provide Lender wihh any matenal information) in conpsction with the loan
evidenced by the Nore, includiag, but 8ot limitcd to, repzesentations conceming Borrower's occupancy of the Property as a principal
residence. If this Security Inniruraent is on a leaschold. Borrower shall comply with all the provisions of e iease. If Borrower
acquires fee tia to the Property. te lensehold and the fee title shall not merge unless Lender agrees (o the merger in wtlting.

Borrower shall, &t Roftower's own expense, appear in and defend any acion or proceeding purpotting to affect the Prapenty
or any portion thereof or Borrower's titlc thereto, tha validity et priority of the lien created by tss Securfty [nstrument, ot the rights
or powers of Lender with respact 10 this Security Ingtrument ar the Property. All cawses of action of Barrower, whether accrucd
before or afier the date of this Securityjinstrumert, for damage o injury.1o.the Property or any pert thereof, ot in connecdon with
any transaction financed in whole or il part by the proceeds of the Neic'or any. other aote secured by this Sceurity Instrurent, by
Lender, or in connection with ot affecting the Propesty or any part thercof, inzluding causes of actlon arising in fort oz contract
and causes of action for fralid o concealment!of/a mnterial tict, are, ardLender!s option.gssigied to Lender, end the proceeds
thereof shall be paid directly 10 Lender who. after deducting therefron afliits expenses;ncluding reasonable attomeye! fees, may
apply such proceeds to the sutsis secured by this Security Instrument or 1o any deficiency under this Security Instrument of may
telease any monie §0 received By Jivorany part thercof; 88 Lender may, elects Lendcr may, &dits option.Abpear.in and procecule
in its own ame any action of proceeding to enforce any such causc of action'and may make any cotoproroise or settlement thereof.
Borrower sgrees to exccutessich further assignments and any.othor instnimets as, from.Lirme 10 Ui may be necessary o effectuate
the foregoing provisions and 93 Lendet shull request.

7. Protection of Lender's Rights in the Property. 1f Borrower fails 10 perform the covenants anc agreements contained
in this Sccurity lnsoument, or there s a legal proceeding that may significanty affect Lender's rights 1n the Property (such as &
procecding in bankruptcy, probate, for condemaation or forfeirure of 1o cnforce Jaws oF regulations), then Lender may do and pay
for whatever is necessary w protest the valus of the Property and Leader's rightg in the Propeny. Lender's actions may Include
paying any sume secured by a len which has priority over this Security Instrument, sppearing in court, paying reasonable attoMeys’
fees and entering on the Property 1o make repairs. Although Lender may take sction under this paragraph 7, Lender docs not have
10 do so.

Any smounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sceurcd by this Security
Instruracot. Unless Borrower and Lender agres 1o other 1erms of payment, these amounts shall bear interest from the date of
gishurscment at the Nota rate in effect from tme to troe and shsil be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance: It Lendes required mongage insurance a9 8 condition of making the loag gecured by this Security
[nstrument, Borrower shal) pay the premiurms requircd to maintain the mortgage ioqurance I effect. 1f, for any reason, the mortgage
insurance coverags required by Lerder Japscs or ceases ta be in effect, Bozrowser shall pay the premiuma reguired to oblain coverage
substantially equivalent to the motgage inswrance previously i effect, &t a cost substantially equivalent w the cost o Borcower of
the mortgage insuratice previously in effect, from an aliecnate mongage msures approved by Lender. If substantally cquivalent
mongage insurance coverage is not available, Botrower shall pay to Lender each month a sum equal 1o one-twelfth of the yearly
morngage indurance precum delng paid by Borrawer when fbe insurance covazage lapsed or ceascd to be in effect. Lender will
gccept, use and retaln these payments as a loss reserve 1n liew of morigage insurance. Losy reserve paymerts may no longer be
required, al the option of Lender, if mortgage insurance covezape (in the amount and for the period that Lender requires) provided
by an insurcr approved by Leader agaln becomes avallable and 18 obtained. Borrower shall pay the prewniums requirsd to maintaln
morgage insurance in cffect, or 10 provide a Jodg Teserve, uatil the reguirement for metigage insurance cnds In accordance with
any writen agreement between Borrower and Lender or applicable law,

9. Ingpection. Lender or its agent may make Teesonable entries upon and intpecrions of the Property. Lender shall give
Bozrower notice at the time of or-priot 10 an juspection speclfylng reasongble cause for the inspection.

10. Condenmation, The proceeds of any award or claim for damages, direct'ot conscquential, in connection with any
condenmation or other taking of any part of the Property, or for couvayance Ln lieu of condemnation, are hereby assigned and shell
be pald t Lender. Lender may epply, use or release the condemnation proceeds In the same manner as provided in paragraph 5
hercof with respect to insurance proceeds.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds (o principal shall not extend or
postpone the due daie of the monthly payments referred 1o in paragraphs 1 and 2 or chaoge the aymount of %ch payments

l'L Borrower Not Redeased; Forbearaace By Lender Not 3 Waiver. Extension of the tme for payment or modification of
smortization of the sums sccured by this Security Instrument granied by Lender to any successor in interest of Borrowcr shall not
opetale 10 release te liability of the original Bortower or Bortower's successors in interest. Lender shall not be required to
comunence proceedings aZainst any sUCCHSSOr in inierast or refuse 1o extend time for payment or otherwise modify amortization of
e sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's sucesssors

“," interest. Any forbearance by Lender in exercising any right of remedy shall not be a walver of or preclude the exercise of any
right or rumedy.
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12. Sucoessors and Asxigns Bound; Joint snd Several Liability; Co-gignery. The covenants and agreements of this Secunity
Instrument shall bind and benefi the successors and sssigns of Lender and Borrower. eybjcr.t to the provislons of paragraph 17
Borrower's covenants and agrocments shall be joint and scveral. Any Borrower who co-signs this Securlty [nsmm‘\em but do;s net
excrute e Note: (a) is co-signing this Sccurity Inginuraent only to mortgage, grant and convey thal Borrower's lntqcsz io e
Property under the torms of this Security Ingrument; (b) is pot personally obligaied to pay the sums secured by this Secu_u-lty
Instrument; and (c) agrees that Lender aad any other Borrower may agree (o exiend, modify, forbear or make any accommodalions
with regard 10 the leems of this Security Ipstrureat er the Note without thet Borrower's congent.

13. Loan Chacges. 1f the Joan secursd by this Security Instrument is subject to & law which sets wmm )030 charges,
and that Jew s finally ioterpreted so that the interest or other loan charges collected ot 1o be collseted o connection with the loan
exceed the permitted limits, theo: (8) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permited limit; snd (b) sny sums already collecied from Borrower which excesded penmitted limits will bo tefunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by makiog & direct paymeat to Borrower,
If a refund reduces principal, the reduction will be treated as o partial prepeyment without any prepayment charge under the .\fow.

14. Notoes. Any notice to Borrower provided for in this Security Instrument shall be glven by delivering it or by mailing
it by fizat class msil unless applicsble law requires usc of another method. The notice shall be dirccted 10 the Property Address or
any other address Borrower designates by notice to Lender. Any notce to Lender shall be given by first class madl to Leadet's
addzess stated herein or any other address Lender designates by notlce to Borrower. Any notice provided for fn this Securlty
lastrument shall be deemed to bave been given to Bortower or Lender when glven 3¢ provided in ths paragraph.

15. Governing Law; Scverability. This Securiry Instrumant shall be governed by federat law and the law of the jurisdiction
in which the Property Is located. In the event that any provision o clause of this Security loatrument of the Note conflicts with
appilcable law. suck conflict shail not affect other provisions of this Security Instrugoent or the Note which can be given effect
without the conflicting provision. To thisend the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given ons conformed copy of the Now and of thls Security Instrument.

17. Transfer of the Property ofja Bencficial Interest in Borrower. If alfor.any part of the Property ar any interest in it
is sold or transforred (or if 8 hencficial interest in Borrower is sold or trapsferred and Borrower 19 not a narura) person) without
Lender's prior written consent, Lender may, at its oplion, require immediate paymant in full of all sums secured by this Securhy
Instrument. Howeves, this opijon ghall not'be éxeréised by ender!if exercise Is prohibited by fedexal law s of the date of this
Sucurity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The nouce shall provide a peried of not
less thap 30 days from the dateithe noviceds delivered or mniledwithimwhich Borrowes must payalisums secuted by this Security
Instcument. Jf Borrower falls 1o pay Lhege sums por 10 the expiration of Wty petiod, Lender may invoke any remedies permitted
by this Security Instrament without further potice or dempndon) BOTrowst.

18. Borowar's Right to Relnstare. 1f Borrower meet§ certsin conditions, Borrower shell have the right W have
enforcement of this Security Instrument discontinued at any time print 1o the earlier of: (8) § days (or such ather period as applicable
\aw may speaify for reinstatcment) before sale of the Property pursuant to any power of sale contained in this Security Jnstrument;
or (b) enury of a judgment eaforcing this Security Jasirumonr, Those conditions are thar Borrower: (a) pays Lender all sums which
then would be dus under this Securlty Instrument and the Note as if no acceleratlon had occurred, (b) cures any default of aay other
covenants or agreemcnts; () pays all expenses incurred in enforving this Security Instrument, including, but not lirited to,
ressonable attorneys' fees; and (d) takes such aclion as Lender may rcasonably require to assurc that the llen of this Seconry
Instrument, Lender's rights in the Property and Borrower's obligation to pay the fums secured by this Securily [nsinument shall
coatinue unchanged. Upon reinstatement by Borrower, this Security Instrument and tbe obligations secured hereby shall romain fully
effective as if no acccleration Bad ocourred. However, this tight to refpstatc shall not apply in Tie csse of acceleration undet
parsgraph 17.

19. Sale of Note; Change of Loan Serviccr. The Noto or a parigl intexest o the Note (1ogether with this Secunity
Instrument) may be &old one of more flmes without prior notice to Borrower. A sale may result In a change in the entlty (known
a9 o “Loan Servicer") thar collects monthly payments due under the Notc and this Security Instument. There also may be one
ar more thanges of the Loan Servicer unrelated to a'¢ale of the Note: If dhere is a change of the Loan Servicer, Borrower will be
given written sotice of the change In accordanca wath pacagraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address w0 which payments sbould be made. The aotice wlll also contiin any other
Information required by appiicable law. The holder of the Note and this Securlty Instrument shall be deemed 10 be the Lender
hereunder.

20. Hozardous Substamres. Borrawce shall Dot cause or permit the presence, use, disposal, storage, or rclease of any
Hazardous Substances on or in e Property. Borrewer shall not do. nor allow anyone elge to do, anything sffecting the Property
thet is in violation of any Eaviroomental Law. The preceding two scatencas shall not apply to the presence, use, or siorage on the
Property of small quantitics of Hazardous Substances that are gensraily recognized 1o be appropriate 10 normal reaidential usey and
1o maintenance of the Property.

Borrower ghall promptly give Lender wristen notice of any investigation, claim, demand, lawsnit or other action by aay
governmental ot regulatory agency or private party involving the Propenty and any Hazardous Substance or Eavironmental Law
of which Borrower has actual knowledze. It Borrower tearns, or 1§ notified by any governmental or regulaiory suthority, thet any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower ghall promptly take all
necegsary temedial actions m accordence with Environmestal Law.

Borrower shall be solely responsible for. shell indemnity, defecd and hold harmless Lender, its directors, officers,
employees, attorneys, agents, and thelr respective sucoessors and asslgns, from and against any and all ¢laims, demands, causes
of action, joss, damage, coat (including actual atrorneys' fees and court costs and costs of any requlred or necessary repair, cleaoup
ot detoxiflcetion of the Property and the preparation and implementation of any clowure, abaiement, containment, remedial or other
requircd plan), expenses and Jtabificy direotly or indirectly arising out of or atributgble to (a) the use, gemeration, storage, reloase,
threatened releasc. discharge, disposal, abatemeat or presence of Hazardous Substances on, under or about the Property. (0) the

wransport (0 of from the Property of any Hazardous Substances, (¢) the violatlon of any Hazardous Substances law, and (d) aay
Hazardous Substances claims.
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Ag used in this paragreph 20, "Hazardous Substances” are those substances deflned a5 toxic or hazardous supslm§e§ by
Environmental Law and the following suhstances: gasoline, kerosene, other fiammable or toxic pctrolgum products: toxie pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radloactive materisls, As used in lhis paragraph
20, "Environmental Law" means federal laws and )ews of the jucisdiction whete the Property is located that relate to health, safety
or covironmental protection.

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree o5 follows: )

21. Acecloration; Remedics. If any insualiment under the Note or noses secured hereby is 1ot paid when duc, or if Barrower
should be in defmlt undex any provision of this Sccurity Jostrument, or if Barrowes is in default under agy other mortgage or other
Iustrusent secured by the Property, all sutos secured by this Secarity Iustrument and accrusd laterest thereon shall st coce become
due and payahle at the option of Lender without pror notice, cxoept 28 otherwise requived by applicabls law, and regardless of any
priorx fotbemrance. In much eveoot, Lender, at Is option, and subject to applicable law, may thm or thereafier invoke tie power of
Kale and/or my other remedies or take any other actions pexoited by spplicable law. Lender will cotfcet all expenses Incnmd.in
pursuing the remedics described In this Paragraph 21, including, but oot limlred to, ressonable attorneys' fees and cots of Kile
evidence.

22. Release, Upon payment of all sums gecured by this Security Instrument, Lender shall releasc this property without
WaITanty (o the person or persons Jegally entitled 1o it. Such person or persons shall pay any recordatlon costa. Lender msy charge
such person or persons a fec for releasing the Propenty for services rendered if the charging of the fee is permitted under applicable
law,

23. Waiver of Valuation and Appraiscent, Borrower wajves all right of valuation and appralscment.

24. Misrepreseatation mod Nondisclosure. Borrower bas made certain written representations and disclosures Ln order to
induce Lender to make the loan evidenced by the Note or notes which this Security Instrument secures, and in the svent that
Borrower has made any material ruistepresentation or failed 1o discloge any matefial facr, Lender, al its option and without prior
notice or demand, shall have the right to declara dhe indebtedness secured by this Security Instrument, irrespective of the maturity
date specilied In the Note or notss sacured by thls Security Instrument, {mmediately due and payable,

25. Time Iy of the Essentty Tigme'is/of the essence/ 1o the performance of/each provision of this Security Ingtrument.

26. Waivcr of Staute of Limilatens. The pleading of the stanite of-lifuitarioasas & defense o enforcement of this Seeurity
Instrument, or any and afl obligations raferred to herein or seeured hereby, i3 hereby waived to therfullest exient permitied by
applicsble law,

27. Modification. Thig Security Instrumant may be modified onyamended only by, &n agreement in wriling slgoed by
Borrower and Lender,

28. Relmburseracat. To the ertent permitied by applicable law, Borrower shall reimburse Trusice and Lender for any
end all costs, fees and expenses which cither may weur. expend or sustain in the executlon of the trust created hereunder or i the
performance of eny act required or permilied hereunder or by law or in equity or otherwise usising out of or in comnection with
1his Security Instrument, the Note, any other note securcd by this Security Instruroent or any other jnstaument, executed by Borrower
in conneotlon with the Note or Security Instrorocat. To the extent permitted by zpplicable 1aw, Borrower shall pay 1o Trusice and
Lender thelr fees in conneetion with Trustee apd Lender including, but not limised to assumption applicatlon fees; fees for payotf
demands and, starements of loan balance: fees for making, wenemitling end iransponting coples of loan documents, ver:fications,
full or partiaj lien releases end other documents requested by borrower or necessary for performance of Lender's rights ot dutles
under this Secutity lnstrument; fecs erising {rom a rewurned or dishonored ckeck; fees to determine whether the Property s
occupied, protected. maintaned or insured or selated purposes: appsaisal fees, (nSpection foes, Jegal fees, broker foes. insurance
mid-term subetitutions, repalr expenses, foreclosure fecs and costs arfsing from foreclosure of the Property and protection of the
security for this Sceurity Instrument; and ail other foes and costs of 3 similar nature not otherwise prohibited by law.

29. Clerical Buor. In the event Lender at any nme discovers that the Note, any other note secured by this Security
Instrumeat, the Secuciry Instrument, oz any other document or. instrumeot execoted in connection with the Secunity Instrarent, Note
or notes containg an error that was caused by & clerical mistake, caleulation texor, compuler malfunction, printing error or slinstar
error, Borrower agroes, upon noticc from Lender, to reexecute any documsats that arc necessary 10 correol any such error(s).
Borrower further agrees that Lender will not be liable 10 Borrower for any damages incurred by Borrower that are directly or
tndlrectly caused by any such error.

30. Lost Swien, Desmoyed or Mutilated Security (nacrument and Other Documeats. In the event of the loss, theft or
destruction of the Note, any other noie secured by this Security Instrument; the Security Instniment or any other documents or
instruroents executed in conpection with the Security Ingtrument, Note or notes (collectively. the "Loan Documents”), upon
BorTower's receipt of an indemnification executed in favor of Borrower by Lender, or, in the event of the muli]ation of any of the
Losn Documents, upon Lender's surrender 1o Borrower of the nautilated Loan Document, Borrower shall cxecute and deliver to
Lender & Losn Document in fore and oontent identlcal to, and 10 serve as s replacement of, the lost, stoleq, destroyed. or mutilated
Loan doournzar, and such replacemnent shall bave the same force and effect as the lost, stolen, destroyed, ar mudlated Loan
Documents, and may be treated for all purposes a9 the origioal copy of such Loan Documant.

31. Assignment of Rents. As additional security hereunder, Borrower hereby 2331g0s (o Lender the rents of the Property.
Borrower shall have tie rlght 1o colleet and rctain the rents of the Property as they becoms due and payable provided Lender has
not cxercised Its rights 10 require immediate payment in full of the sums secured by this Security instrument and Borrower feg not
abandoned the Propenty.

32. Riders to this Security Instrvcoeot. If onc or more ciders are executed by Bortower and recorded logether with this
Security Instrument, the covenants and agroements of each such rider shall be incorporated into and shall amend and supplement

the covenants end agrecments of this Securlty Instrument 35 if the rider(s) were a pan of thig Security lnstrunjent.
[Chock spplicable box(es)}

3 adjustable Rate Rider U Condominium Rider O 14 Pamily Rider
[ No Prepayment Penalty Option Rider LJ Plenned Unit Development Rider 0 occupancy Rider
D Other(s) (specify)
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BY SIGNING BELOW, Bortower accapts and agrees o the frms and covenants contained {n this Security Instrument aod
in any tider(s) exccuted by Borrower and recorded with it.

Wimessee:

T ) A

MARK A. RUBACEAR

-Borrower -Barrower
Barrower ~Borrower
“Berrower -Borrower
STATB OF INDIANA, LAKE County 85
Onthis 31ST day ot “OCTOBER " 2002 - before me, the undersigned, a Notary Public in

and for said County, personally appearcd
MARK A. RUBACHA

WITNESS roy hand and official seal.
g

My Commission Expires. 9 —4—06 e | —
Notary Pubtie )
RICHARD A. ZUNICA

This insicoment waa prepared byt

.
) |
ises
OFTION DNE east L |

1834 WALDEN OfFICE SQUARE
SUITE £550
SCHAUMBURG. 1t 601734282

, and ackpowledged fe execution of the foregoing instrument,
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made October 31, 2002 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") 10
secure Borrower's Adjustable Rate Note (the "Note™) 1o

Option One Mortgage Corporation, a California Corporaticn
(the "Lender”) of the same date and covering the propeny deseribed in the Security Instrurnent and located
at:

2736C E 108TH AVENUE, CROWN POINT, IN 46307~
[Property Adfress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT(ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY:

ADDITIONAL COVENANTS. In addition to the covenants and agteements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

The Note provides for an initial interest tate of 7.600% . The
Note provides for changes in the interest rate and the monthly paymemns, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate ] will pay may change on the fitst doy of November 01 2004 .
and on that day every sixth month thereafter: Each daie on which my imerest rate could change s called a
"Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” ig the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal!'The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
“Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
FIVE AND 30/100 percenwape polni(s) ( 5.300% )

to the Current Index. The Note Holder will then round the result of this addition to the next higher one-eighth
of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will

MULTISTATE ADFUSTABLE RATE RIDEX-LIBOR INDEX - Smgic Family
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be my new interest rate until the next Change Date. .

The Note Holder will then determine the amount of the monthly payment that would be sufficient 10
repay the unpaid principal that 1 am expected 10 owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay &t the first Change Date will not be greater than

10.600% orlessthan 7.600% . Thereafier, my interest rate will never
be increased or decteased on any single Change Date by more than one percentage point (1.0%) from the rae
of interest 1 have been paying for the preceding six months. In no event will my interest rate be greater
than 13.600% or lessthan 7.600%

(B) Effective Date of Changes

My new interest rate will become effective on each Change Date: 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date aftec the Change Date until the amount of my
manthly payment changes agaig

(F) Notice of Changes ,

The Note Holder,will-deliver or mail 1o me a notice of any changes in my inierest raie and the amount
of my monthly payment before the effective date of any change. The notice will include information required
by law to be given me and alsoltheitle and telephone number of a person whoiwill answer any question 1 may
have regarding the notice.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Barrower. If all or any pert of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a namral person) without Lender's prior written consent, Lender may, at its option, require immadiate
payment in full of all sums secured by this Security Instrurnent. However, this option shell not be exercised
by Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall
not exercise this option if: (a) Borrower causes to be submitied to Lender information required by Lender to
evaluate the intended rransferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be jmpaired by the loan assumprion and that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge 8 reasonable fee as & copdition to
Lender's comsent to the loan assumption. Lender may al€o require the wansferec 1o sign an assumption
agreement that is accepiable to Lender and that obligates the transferee to keep all the promises and agreements
made in the Note and in this Security Instrument. Borrower will continue to be obligated under the Note and
this Security Instrument unless Leader releases Borrower in writing.

If Lender exercises the option to require immediate payment In full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days trom the date the potice is delivered
or mailed within which Bormower must pay 2!l sums secured by this Security Instrument. If Borrower fails to
pay these sums prior 10 the expiration of this period, Lender may lnvoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single: Pumily
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this

Adjustable Rate Rider.

(Seal)

MARK A. RUBACHA
(Seal) (Seal)
(Seal) (Seal)

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Smgle Family
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