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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,

13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section
16.

together with all Riders to this document.

(B) “Borrower” is .Ronald T. Hobbs and Beth L. Hobbs. Husband and Wifes . ...
Borrower is the mortgagor under this Security Instrument.

(C) “Lender” is ..Lake Federal Savings and Loan Association.of Hammondua......ooooooo .
Lender is a ...$avings and loan association . ... .~~~ organized and existing under the laws of
the United SEates . ... .. . W . Lender’s address is
1048 Kennedy Avenue, Hammond, Indidob(ze8e8RCREL NS " T
Lender is the mortgagee under this Security, Instcument.

(D) “Note” means the promissory note!signed by Borrower and dated’.\0€#ober 25, 2002 .
The Note states that Borrower owes Lender ...one. hundred. and, twenty. .theusand.dollars..and..no/100.......
..................................................................... Dollars (U.S. $ ...l.?—.Q:.QQQ.-.QQ.................) plus interest. Borrower has

promised to pay this debt in regular Périodic Paymeénts and to pay thedeb in'full not later than .November 1, 2017

(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider (] Condominium Rider L[] Second Home Rider
(] Balloon Rider (] Planned Unit Development Rider [] Other(s) [SPECITYT wooveviieeieeeeeeeeeeeeeean
XXl 1-4 Family Rider L1 Biweekly Payment Rider
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encumbrances of record. Borrower warrants and will defend generally the title to the Property against all claims
and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check
or other instrument received by Lender as payment under the Note or this Security Instrument is returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is
not obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied
as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a
reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure.
No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements
secured by this Security Instrument.

2. Application of Payments or Proceeds: Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following erder of priority: (a) interest due under the Note;
(b) principal due under the Note;/(¢) ‘amounts due under Section’ 3. Such payments shall be applied to each
Periodic Payment in the order in which it became due. Any remaining amouats shall be applied first to late
charges, second to any other amounts due under'this ‘Security Tnstrament, and then to reduce the principal balance
of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shail pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this'Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for
any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to
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If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have obtained.
Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Bomrower. Such insurance’proceeds shall be applied in the order provided
for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not'wespond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lenderiacquires'the Property inder Séction 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights te any insurance proceeds. in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any
refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such
rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or
restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair
or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.
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insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive
reinsurance.” Further: ]

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree i writing, the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the partial taking pdestruction, or loss in value divided by (b) the
fair market value of the Property immediately before the partial taking, desStruction, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, destrction. or loss in value of the Property in which the fair market value
of the Property immediately before the-partial taKing, destruction; onlossin value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle 2 claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defauit if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Propeity or other material impairment of Lender’s interest in
the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Propeity are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied o restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT f -, Ferm 3015 1/
Bankers Systems, Inc., St. Cloud, MN Form MD-1-IN 8/17/2000 (page 7 of 11 pages)‘M M



= Wﬁa?vd [1 fo g 23vd) 0002/21/8 NI-L-QIN W04 NI PROID 1S “0ul ‘Swaishs sioyueg
/1 L = I LNIWNHLSNI WHOLINN el 3ippald/ee siuued—Ajiwe, abuIS—YNVIaNI

$1SQIOJUI [RIOTJOUSQ 9SO} “0) PAINLUI] J0U Jnq ‘FuIpnoul ‘£110d0I1 ) UI ISSISIUT [BIOYOUAQ 10 [eS] Aue sueawl Auadoig
U} UT 1SIISIUL,, ‘Q] UONOSS SIY) UT Pasn Sy I2MO0LIOY Ul 1S3133U] [enyoudq e o Kradoid ay) Jo Jojsuel], gy
uawnnsu] AN SIY) Jo pue AJoN Y Jo Adoo suo U9AIS 9q [[eys Jamouog *Ado)) S, 19M0110g L]
-gonor Aue e} 0) uonesI[qo AU JNOYIM UONIISIP [0S SoAI3 Aewr,, pIOM 3U) (9) pUe ‘BSIOA
201A pue [ein[d dy) SpN[OUl puB UBSW [[BYS renSuls oY) UL SPIOM (q) ‘19PUS3 SUTUIUIS) Ay} JO SPIOM 10 SPIOM JoInoU
Surpuodsa1iod Spn[oul pue UBdUl [eys 10puag SUINOSEW JY) JO SPIOM (B) :JUSWINISUY Amoag SIY) Ul pasn sy
-uois1A01d SunoIFUOd AU} INOYIIM JOYS UIALS 3q ULD YOIYM AON Y3 JO JUSWNISU]
Ajumoag s1yy Jo suoisiaoid 1510 109JJe JOU [[BYS IOTJUOO Yons ‘me] o[qeorddy s SIOIFU0d ON Y} 10 JuswnnSu]
AILNoag s1y) Jo asne[o 1o uorsiaoid Aue 1ey) 1USAD 9y} U] 108NU0D Aq jmoureoide jsurede uoniqryoid € se ponnsuod
5q 10U [[eYS SOUS[IS YONS Ing ‘YUI[IS 3q JySnw 11 Jo J0eNnuod £q 9913e 0} sonred oy mofe Aprorjdwr 10 Apiordxs
1St me 9[qedrddy ‘me] arqeorddy jo suoneiwl| pue sjuowrarinbax Aue 03 103[qns ore JWSWNNSU] A11IN29S
STU) UT POUTRIUOD SUONESIGO pue SIYSLI [V "PALIO] S fy1adoig ayy yorym ur uonoIpsun( oY) Jo me[ Syj pue me| [eIopaj}
Kq pouraarog aq [[eYS JUSWNNSU[ AJIN02S ST, "UONINIISUOT) JO SIMY $KINIQRIAAIG iME] SUILIA0D 9]
JuoWNLSU] AILINJ3S SIY) JOpUN JUSWINbax Surpuodsa1iod ay) AJsnes J[im juswarmbax
meT o[qeorddy oyy ‘me s[qeorddy ropun poxnbai os[e ST JudwWnISU] AIINOIS ST £q paxmbar sonou Aue
JT "10pud] Aq PIATISOSI A[[enioe [Iun I9pud] o} UOAIS U93q JABY 0] PAWAIP 2q J0U [[BYS USWNNSU] AInoas sIy) Yim
UONOAUU0d UT 300U AUY “IomoLog 0} 010U £q $SIppE Joyoue poreUSISOp SBY JOPUST SSIUN UISISY PIJEIS SSIIPPe
$,JopuoT O} [rewr sse[o 11y Aq 31 Suprewt £q 10 3 Suearep Aq uaAId 9q [[eys Iopua] 03 3duoU Auy o duo Aue
18 Juswnnsuy AJUnoas STy} Iopun SSAIPpe 010U poreusisap ouo A[uo 9q AW 1YL, -axnpadoid peryroads eyl ysnomp
ssaxppe Jo o5ueyd  10dal A[UO [[BYS JoMOLIOY UaY) ‘SsAIppe JO aSueyo s, 1omonrog Suniodar Joy aipaooid e saytoads
IOpUST J] SSRIPPE JO SFURD S I9MOIIOY JO JOpUI Amou Apdwoid [[eys Jomo1I0g "I9pUT 0) 29n0U Kq ssa1ppe
20110u JIMINSqNS B pA)RUSISIP SBY IOMOLIOY $SIUN SSAIPPY Kuadoig ay1 2q [[eyS SSIppe 010U Y, ISIMIYI0
soxmbai [sseidxo me 2[qeoriddy ssafun s19moLI0g [[¢ 0) 910U AMNSUOI [[eYS Jomoxiog U0 AU 0} OTON "SUBIW
1000 AQ JUSS JI SSAIPPE 010U § J9MOIIOF O} PIISAT[IP A[remor woym 10 BT SSBIO ISTJ AQ Po[iel UayMm JomoLIoq
0 UOAIS Ud9q 9ARY 0} PaadP 3 [[BYS JUSHILISU] ALIN0aS SIY) YIIM_UONDIIUUOD UT JoMOLIOY 0} 010U Auy “Sunum
ur oq 1SNUW JUSWNNSU] AILN03S SIY) (ITM UOTDSUUOI UEIRPUST 0 I9MO.10d £Qq UOAIS $20TI0U [V SIIMON ST
*23180I0A0 [ONS JO IO JuIsLIe dARY
WS 1omoLIog uonor Jo S Aue JHLISATEA B o)mnSUOD I Jemomog 0y luetiAed 10011p Aq opeul punjal yons Aue
Jo doueydaooe s Jomonog (210N Yyl ISpun Iog popraoid st-afreyoauswAedard € jou 10 1ay19yMm) 981eyo yuowkedord
Aue noyim juowAederd [erimdie:sepeieal] oq [[IM UONINPAL 9U) ‘edrounrd sponpal punyal e JI "Iomolioq o}
juawAed 1001p € Supfew AQ 10 SJON SYl Jopun pamo edrouLid 9t SuIoNpa¥ Aq punyal s1y) oUW 03 9500Yd Aewt JopUY|
‘IoMOLIOg 0) PAPUNJAI 3¢ [[IA SITUI] papiiIad PopIoXe; YOTHM IOMOHOF, oI Pa109[[00 ApeaIe swns Aue (q) pue
Yruun penrwrad 9y 03 9FIeYd IY) ONPAI 0) £TeS$200U JUNOWE 9} AQ paonpal 2q [[eYs 93I1eyd ULO| Yons Kue () :uoy)
‘s pentunad oY) pagodxe URO] SUI I UOTIOUU0D UL P1da[l0d 3q 01 10 P2109[[09 SaSIBYO URO[ J9YI0 IO 1SAIdUT 3Y)
yey) os pajardioyur A[[eury ST Me[ 1ey) pue ‘sa81eUd URO] WNUWITXRUL $1aS YoTym ME[ € 03 103fqns ST ueOT oY} JI
e ojqeorddy £q 10 juswnusu] ALnosg STy Aq
pangqryoxd Asserdxa aIe jey) s99] 98Ieyd j0u Aeut opua| '99) yons Jo Surdieys 2y uo uoniqmyoid e se pannsuod
3q 10U [[eys Iomoliog 01 93] dyoads © aSreyo 0) JWAWINSU[ A111093g STY) Ul Asoygine ssaxdxs Jo 9ouasqe Y}
‘s99] Joy10 Aue 0] pIBSaI Uf "S99) UoHenieA pue uonoadsur Ayradord ‘saay SAduIONE ‘01 pAIWI] 10U Inq ‘Surpnyout
quownnsuy A)LNd9g Iyl Iopun sHYSu pue Ajradold 9y Ul ISAIANUL § ISPUST] gunoajoid jo osodind oy 103 9NBJIP
$,10MOIIOg YIIM UOTIO9UOD Ul patl1oiad §301AI0S JOF §39] 19MOLI0Y og1eyd Aew Jopue ] ‘sadrey) ueo| ‘pI
‘IopuarT jo sudisse pue
$108$900NS S} JIjouaq pue (07 uonoas ul papraoid se ydenxa) puiq [[eYS JUSWINNSU] A1LINJ3S SHY} JO sjuowaaIde
pUB SIUBUOAOD I, “SUljLIM UT 95BS[aI [Ons 03 $9218 ¢ 19pUIT $SATUN JUAWNASU] AJLNOIG SIY} Jopun Anqiqer] pue
suoneSI[qo S, JoMOLI0g IO} PISEA[AI 3¢ 10U [[¥YS JOMOLIOF JUSLUNISH] £J1IN0ag S1y} IIpun SIJauaq pue sIY3u
s, Jomouiog JO [[B UIeIqO [[Bys Jopu] £q posoidde st pue ‘FULIM UL JUSWNISU] £unoag STy} Jopun suonesIqo
$,10MOLIOE SOUWNSSE OUM IIMOIIOE JO 1SIIAIUL UT I0SSIOONS Lue ‘g1 uwondag jo suorsiaoid oyl 03 193lgng
U9ST00 S, JOUBIS-00 AYI JNOYIIM JJON[ Y3 10 JUSWINNSU] A1In02g STY) JO SULIS) a3 01 pregasx
1M SUONEPOWWOddE AU 23BW 10 I8AQI0) ‘A[IpoulL ‘PUS)Xa O} 22I5€ UL JoMOLI0g 1910 Aue pue I1opUd] 1B
s0213e (0) pue ‘JueINIISU[ AJIINO3S SIY) Aq painoas suins 3y} Aed o1 paediqo Aqpeuosiad jou st (q) “juswnnsuj
AuInoag sTY) JO SULId) 9Y) Ispun £110d01q 2U) UT JSIISTUT §,ISUTIS-00 8y} A9AUOD pue yuead ‘o8edirowr 01 ATUO
Juswnsuy AIINo9S SIY} SUIUBSIs-09 §t () i(JOUBIS-00,, ©) SI0N 2} 2INI3X9 JOU 520D 1nq JueWNNsU] A0S SIy)
sugis-00 oYM IomolIog AUe JOAIMOH ‘[eIdAdS pue yuiof aq [feys AN[Iqer] pue suonesIiqo s Jemoliog ey soa1ge
pUE SIURUSAOD IomOlIog "punog SUSISSY PUe SI0SSIDNG ‘sroudis-0)) fKpqer] [e1349S pus jutof ¢y
‘Apowa1 10 Y311 Aue JO IS[II9X3 3} opn[o91d 10 JO JOATEM B 3G JOU [[BYS ‘9Np USY) JUNOWE 33
UBY) SSI] SIUNOWE U JO JIMOIIOg JO ISAIAU] UL $I0SS3D0NG IO SIRNUD ‘suostad pry) woy sjuewiked jo soueidadoe
$,10pUo| ‘UONENWI] JNOIAM ‘SuIpnyoul Apowal 10 1ySu Aue SursIoIOxX9 UL 19pUST Aq 0URILIGIOY Luy "1omoniog
JO 1S919)UJ UI SI0SSA00NG AUE 10 Jomorrog [eurSuo oy) Aq opew puewop Aue Jo UOSEAl Aq rwownnsuj AJnoag
Sy} AQ PaInoas SwIns oY) JO UONEZIIOWE AJIPOUL dSIMISYI0 10 juswAed 10] oW} PUAXS 0} ISNJAI 0) IO Iamollog




transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser. ‘

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

19.Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and
other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the
Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loam Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument)-can be'seld ene or more times without prior notice to Borrower. A
sale might result in a change in the entity, (known as, the “Loan_Serviger.') that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of'theiNote (If thereds a change of|the Lioan Sérvicer, Borrower will be given written
notice of the change which will state the name-and address of the new;Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to
a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to
Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental
Law” means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (¢) “Environmental Cleanup” includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an “Environmental Condition” means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT For 5 1ot, /
Bankers Systems, Inc., St. Cloud, MN Form MD-1-IN 8/17/2000 (page 9 of 11 pages) é ; zé



(sadvd [] fo o 28vd) 0002/21/8 NI-L-QW Uuod NW ‘pnojD IS “oul ‘swalsAg siexyueg

LO/L SLOE w04 INIWNHLSNI WHOLINN 9B 3IppaJ-i/aei dluued—Ajued ai6uiS—yNVIANI
Iamoxuiog- SqqoH °T Yieg

(IBGS) ........................................................... 3 : .....

Jomouog- :

(IBGS) ............................................................

“JL 41IM POPI0IAI PUE JoMOLIOg AqQ PAINOaXa Iapry AUe Ul PUB JUSWINLISUL
AILINDSG SIY) UT POUIBIUOd SJUBUSACD pUE SULId) o) 0) saa1de pue s)dodoe romouog ‘MOTdd ONINOIS A4

quowosterdde pue uonenyea Jo JYSH [[& saATeM Iomon0q Juswnsielddy pue uonen[ep Jo IATeA 7
‘me a[qeorddy IepusrpanuLiad s1 99 ay) Jo SWIIeYD oY) puB PaIapual $3JIAIS 10J Aured paryy
© 01 pred s1 99] oy JI A[uo 1nq ‘yuatunnsu] AJINdeS sy Sulsesjal 10 o)k JomoLiog 93Ieyd ARW IOPUST JUSINISU]
AILINO9G SIY) 9SBO[AI [[eYS Topua] ‘Juewngsuf AJLnoag Syl Aq painodss swns [[e jo juswied uod() “aseddy €T
*30UIPIAI I[)1) JO SI50) PUEB $2J | SASUIONE I[qeU0SE ‘0) Po)It| JOU Jn( ‘JuIpnpul ‘gz uodIS
s1y) ur papiaoad sarpawaa oy} Surnsind Ul paLINOUT SIsuadXa [[€ 193[[09 0) PapINUD 2 [[BYs J9pud] “Surpaadoad
reipn{ £q judwmysuy £)Lnd3G) siy) 050[2910) AU pUR; PUBWIDP, JOYIINS N0 14 JuswnIsu] L)Inddg sy
Aq paindas sums [[e Jo [0y ur jusuiked ajerpaurui aambal Aeur nondo )i Je IPUL ‘910U Y} Ul payAds Aep
3Y) 210J9q IO UO PAIND J0u SI J[NEBJOP’ 3tf) I *3INSO[IRI0] PUE HOT)B.II[0IDE 0) JOMOLIOG JO ISUIJIP I3Y)o Aue 10
JNEBJIP € JO IDUI)SIXI-UOU YY) Fuipa’’oad 2anNsS0[I210] ) Ul JIISSE 03 JYSLI AY) pUe UONEIIIIDE Id)Je I)e)sulal
0} Y311 9Y) JO IIMOLIOG WLIOJUT JIV)INJ [[BYS 2o10u Y], “f11adolg 3wy jo afes pue Surpaddoxd perdipnl £q
2INSO[I3.10] “JUIWNISU] AJLINIAS SIY) AQ PIIN2IS SWINS ) JO UONBIIBI0E UL J ST ABIU IdJOU 3Y) Ul Payraads
3)ep 3y} 210J9q J0 U0 JNEJIP JY) AN 0} AIN[IE] JBy) (P) PUR {PIINd 3q JSHUI JNEBJPP ) YIIYM £q ‘Jamoriog
0) UAAIS SI 3d1j0U Y] )eP AY) WoIy SAep ¢ Uey) sSI| j0uU ‘dep B (3) {nejop 3yj 2and 0) paimbax uonoe
ay) (q) “ynegap ay) (e) :£jads [eys 2o10u Y], “(3SIMISY0 sapiroad me | 3jqeafjddy ssafun g1 UONIAS JIpuUn
uoneIdadde 0) Jord Jou Jng) JUIWNI)SUJ AJLINIIS SIY) Ul JUSWIIITE JO JUBUIA0CD AUE JO YIBdIq S JIMO0LIoY
Suimor[oy uoneId[IdE 0) I0lid JIM0II0g 0) 210U JAIS [[BYS JIPUITT "SIAIPIUIY ‘UONBINIIY °TT
:SMO[[0] SB 99I3E pue JURUAA0D JOY)INJ JAPUY] puk Iamouog ‘SINVNIAOD WIOAINN-NON

‘dnuea]y) [RIUAUIUOIIAUE UE JOJ JOpua] uo uonesiqo Aue 21ea1d [[eys
uro10y SUTYION "ME [BIUSWIUOIIAUF IIM S0UBPIOJIE U SUOHIE [RIPIWI ATessaoau e e} Andwoid [[eys Jemoliog
‘Kressaoou s1 K11odold oyl Sunodayje 20uURISqNS SAOPIBZEH AU JO UOMBIPAWAI I9Y10 10 [AOWNAI Aue jey) ‘Aired
areand Aue 1o ‘Kloyine A1012[n3or 10 [ejuswuIas0f Aue Aq paljHou sI 10 ‘Sues] Jamolrog J1 “Auedold ay) Jo onjea
oy s100JJe A[SSISAPR YoIym 20UBISqNS SNOPIBZEE] B JO 9seajal 10 asn ‘@ouasaid ay) Aq pasned uonipuod Aue (9) pue
‘90UBISQNS SNOPIRZBY AU® JO SBA[aI JO JRAIY) JO ISB[aI “98Teyosip ‘Sunjes] ‘Buijids Aue ‘01 pajruy[ jou Jng SUIpn{our
‘UONIPUO)) [BIUSWUOIIAUF AUk (q) ‘93po[mouy [EMdR SLY JIMOII0g YoIyMm JO MET [RIUSTUUOIIAUY 10 90UBISQNS
snopezel] Aue pue A1odoig oy Surajoaur Kjred syeatd do Louafe A101gin3ai 10 [plUsWUIaA0S Aue £q uonoe
1910 10 JINSME[ “pUBWAp ‘Wie[d ‘uoneSnusoAul Aue (€) JO 99000 UM 19pua aa18 Andwoid [[eys Jomouog

‘(sjonpoid ISWNsuod Ul S90UEBISGNS SNOPIRZRY ‘0) PATWI] J0U Ing
‘Surpnpour) £110do1d SY) JO I0URUSUIBW O} PUB SISN [eNUSpIsal [eurtou o) dendoidde oq 03 paziudooar A[[erouds
oIe Jey) saoueisqng snoprezey jo sonnuenb [rews jo Auadoig oy uo o8eI0ls 10 ‘asn ‘doussaid ayy 03 Apdde jou
[Teys saouajuas omy Surpasaid ayJ, "A11edold o) Jo anfea Ay $109JJe A[9SISAPE Jey) UOTIIPUOD € S3JBAID “9JURISQNS
SNOpPIBZRY © JO 9SBI[AI 10 ‘osn ‘9ouasaid ay) 0] anp ‘Yorym (0) 10 ‘UONIPUO)) [LIUSWUOIIAUH U SNBIID YOIym
(q) ‘me [piuswWUONAUY Aur Jo uonelolA ur ST jey) (v) Auadoid oy Sunospe SumpAue ‘Op 0} S[0 duokue moje
10U ‘Op 10U [[eys Jomoiiog ‘A}odold oy} UT IO UO ‘S90UBISqNS SNOPIEZEH AUE 9SEd[ar 0 USJBAIY) IO ‘sdduelsqug
snopiezel Aue jo osea[a1 10 ‘ofe1o)s ‘[esodsip ‘osn ‘oouasaid oY) rwidd Jo 9sned jou [[BYS Jomollogq




[Space Below This Line For Acknowledgment]

......................................................... County ss:
Before me, ..Nancy. L. Williams.. ... . » a Notary Public this ..2260 ...
day of dngqt(Eber,ZOOZ ................................................... ,...kenald T. Hobbs.and.Beth.L.. Hobhs.,. Hushand.
and Wife

acknowledged the execution of the annexed mortgage.

My Commission Expires
October 4, 2010

’ ) ! : .WlLIAMS
/4 .......... 4/ 5, SR Gk Cotnty--eeoeeee e
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this .23th........ day of .October,. 2002 i ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,
or Security Deed (the “Security Instrument”) of the same date given by the undersigned (the

(the “Lender”) of the same date and covering the Property described in the Security Instrument and

located at: ...10124 4th Street, Highland. Indiana. 46322
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition
to the Property described in Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute
the Property covered by the Security Instrument: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended to be used in connection with
the Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing,’bath tubs, Water heatetsy water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and\curtain rods, attached mifrors, cabinets, paneling and attached floor
coverings, all of which, including replacements‘and additions thetéto, shall be deemed to be and
remain a part of the Property eoyered by the Security. Instrument. Al of e foregoing together with
the Property described in'the’Security Instrument (or the leasehold estate if the Security Instrument is
on a leasehold) are referred to in-this,l=4-Family, Rider and the Se¢unity Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior to the Security Instrument to be perfected against the Property without Lender’s prior
written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition
to the other hazards for which insurance is required by Section 5.

E. “BORROWER'’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy.of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all Security deposits made in connection with leases of the
Property. Upon the assignment, Lender-shall have thé right to modify, extend or terminate the
existing leases and to execute new leases, in Lender’s sole discretion. As used in this paragraph G,
the word “lease” shall mean “sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (“Rents”)
of the Property, regardless of to whom the Rents of the Property are payable. Form 3170 1/01
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