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1R HET MORTGAGE
A0 RBN

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certainsrules regarding theusage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated October 25, 2002
together with all Riders to this document.

(B) "Borrower" i/ JASPEH L, TAYON. and LINDA L AMBROSE TAYON
JOSEPH

Borrower is the mortgagor under this Security Instrument.

TAYON9/02PC 12037 0

INDIANA-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01

.



@,
LO/L §L0€ wiog 51 40 7 sbeg (5000) (N1)9- €D

slenu)

o ANAAN Jdc0/6NOAY1

JuSunSuy AILnoag Syl 3o-¢ UQHO8S Jopun syunoure Lue (1y) said ‘ajoN

9yl Iapun 3sa1eur pue edrourid (D(103 anp janoure PIINPayds ApehSor oy sueom JUBWAR JIporay,, N
‘ueoy ayy

‘U0 30eJap 10 ‘Jo Jusuifeduon o 3surede; sopuary undajord SOUBINSUL ST | due.Insuy agediop, (W)
: ‘A)adorq oy yo uonpuod 10/pue anpea

(1) :10§ (¢ uonoag ur P3qLISSIp $93219A05 3171 Jopun pred $p33001d edueINSUI URY) 1OYI0) A1red Py Aue £q

pred spaaosoxd 10 ‘sageurep jo preme ‘JusmaIes ‘uonesuadwos Ay SULSUI |, SPIvd0Ig SNOAUBIRISIIAL, (T)
'€ UOND9g Wl paqLissap are jeiyy SUIR)I 5501 sueaur , swagy MOIST, ()

‘sI9Jsuen)

asnoySuLresd pejewone PUR ‘sIojsuen anm ‘auoydoje; Aq PIENIUT  SIoYsuel) ‘suoroesuer surgoew
13[191 pajewone ‘sioysuen; o[es-jo-jutod ‘o3 pajrumy jou SLING ‘sopnpour wie) gong “Junodoe ue paId 10
1199p 03 woumysur eIdURLYy © 9ZLIOYINE 10 “JonKSUI “I9pIo 0) sk 0§ ade3 onsuSeur 10 “romnduios “quouInsux
omoydsye ‘Teurma; Oruon9sje ue ySnory PIJenIul ST yorym ‘juswnysur soded TB[IWIS 10 ‘YeIp “Yoarp
Aq pareursuo uoroesuen e UBY) IoyI0 ‘spuny jo. Iojsuen) Aue suesur wIBJSUBLY, spuny druonepy, fy)
"UONRZIUBSIO Iefiuis 10 Uonersosse

$I9UMOWOY  ‘UONLIN0SSE WNUmopuoo & 4q Awadoig ayy 1o 1OMOLIOg uo posoduir ore jey; soZreys
19110 pue sjuswssasse ‘saay ‘sonp e sueswr «SHIDUISSISSY pue ‘saa,q ‘san(y uonenossy K;gunuunog,, 1)
' ‘suorurdo rerrpn! sjqeeadde-uoy
‘reuyy ajqesridde e se [om se (48[ JO 109130 gy aAey J21) SI9pIO pue son SANBIISTUIWIPE PUB SaOUBUIPIO
‘suoneInSar ‘somes [30] pue. oels ‘reIapej 3qeatidde  Juijjonuos e suesw ,mep Jlqeanddy,, (i)

[43100ds] (s)roqa0 ] 1opTy Juswhed Apjeomig 1opry VA
1opry Aqrure -1 19pRY Juowdoraaa( 1u) pouuerg 1apry uooqeg
ISPy SWOH puooag [:‘ 19pTyY wnmuwopuo)) D 13pry a1y s1qeisnlpy D

‘[s1qeo1idde se xoq ¥99Y0] 19mo110g £q pajnooxa 3q 03 a1® syopry

Summoroy oy “Jomouiog £q painooxs are Jer Juswnnsu] A11nosg siy) o) SI9PIY [ sueow ,s1apry,, (5))
‘1sa103ur snyd “yuswumaysuy Ajtmoag sy Jopun ONp SWns [Te pue ‘aJ0N Y3 19pun anp

$a31eyd o1e[ pue $a3reyo juowikedard Aue ‘Isa103ur snyd ‘ajoN oy Aq peouapias 199p oy sueow ,ueory, ()
« Alradorg

Y ur sysy Jo Iojsue1], Fuipeay oy) 1epun MO[3q paquIosap st jery Auadosd o sueowr , A)rpdoad,, ()
: ct0c ‘I JSQUIDAON Uey Jaje] 10U [0y ur 1q9p oy Aed 0] pue sjuswieg

OIpOLId] Te[ngaz ut 1qop sty Aed o3 pastwoxd sey 1omoriog “Isa1ayur snyd ( 00°00T I/¢$°sn)
sIe[joy 00T /0U
PUe psJpuny supg pu BSNOYL SUQ AJUSASS 1apuer somo Tomolrog 1eys saers ajoN oy

¢00¢ ‘Sz J4aqo 120 D3jep pue Jomolrog Aq pausSis ajou Kxosstwoxd oy suesw WIION, (@)
uswnnsuy A11moag s1yy sopun sefesiow 31 sI Jopua

09€9% NI “ALID NVOIHDINW “JUVNDS NITINVYS GIG st SS3IPpe s, 19puo]
VOT¥3IWY 40 S3LVIS QILINN J0 SME[ 341 Topun Funsixs pue paziuesio

€ SI Japuar]

VN INVE NOZIYOH st wtapuary, (o)




in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures t0 Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and

convey to Lender and Lender’s successors and assigns, the following described property Jocated in the
[Type of Recording Jurisdiction]

of [Name of Recording Jurisdiction] :
THE SOUTH 10 FEET OF LOT 4 AND ALL OF LOT 5, IN BLOCK 6, IN HOBART

LAKEWOOD ADDITION, IN THE CITY OF HOBART, AS PER PLAT THEREOF, RECORDED
IN PLAT BOOK 15 PAGE 25, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY,

INDIANA.

Parcel ID Number: 18-32-27 which currently has the address of
790 S. WISCONSIN STREET [Street]
HOBART [City), Indiana 46342 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now Or hereafter erected on the property, and all
easements, appurtenances, and fixtures now Or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument.’ All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is/lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencambered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

TAYON9/02PC 12237 0

Initial

%—6(|N) {0005) page 3 of 15 Form 3015 1/01



@,
LO/L SLOE wuoyg SL 10 1 abeg (s000! (N1)9- (D)

T

0 ANAA 9dc0/6NOAYL

‘Aue 1 “‘Auadorg ot uo siuar punoig 1o syuomied proyesesy (q) <Auadoig ay) uo QIURIQUINIUS IO U]
€ Se Juownnsuy A)1noag sty 1940 Ajpionud Ulejje ued yorym SWIap Iay10 PUB SJUSISSISSE pue soxe; (&) :10j
omp syunowre jo juswAed 10] apraoid o) (| SPUNY, 3(1) WRs & “ynk T pred si ajop Y1 [UN ‘910N Y1 Jepun
anp aIe syowAed SIpolisd ABp Y] U0 Iapuay 0} Led. [{eys IomoLiog "SUI MOIISH 10) spunyg ‘¢
. ‘sjuswAe O1poTIag 511 JO. Junoure 9U1.98UBY0 10 ‘21ep onp o suddisod 1o PULIX2 10U [Teys 9JoN ay)
Iapun anp redrounid 03 spagoorg STQOSUB[[IISIN_ 10 $p9ado1d aoueinsul ‘sjuaw4ed Jo uoneornidde Auy
"9ION 971 UI paqLIdsap se Uay] pue sa8reyd Juawkedaid Lue o Is11y pardde aq
Ireys syuawkedoid Arejunjop -onp sog1eyo sjey Aue 01 petfdde 9q-Aetu'ssadxo yons ‘SjuaLARg OIpOLISg arow
10 duo Jo JuswAed [Iny a3 03 parjdde St juowded 9y Io)e SISIXO SS90X0 AU 1B JuaIXe 91Uy o, [y ur pred
3q ued juswied yoes ey 1usI¥a oy 0) PUE ‘JI SJUSWARJ SIpOlIad 9 Jo juswAedal 91 0] JamoLIog woiy
PaATa0a1 yuowAed Aue Ajdde Aew Iopua ‘Surpueisino st juswheg JIPOLIsd U0 w1 10U JT *agIeyd age| ay
pue juswAed jusnburep o) 0) pardde 5q Aew juowded o ‘anp agreyo aey Aue Aed 01 Junoww JUSIOIIINS
€ SOpnIour yoIym JUsWAR] Q1poliaq jusnburjop e 10} Jomowrog woy juswiAed e ssAre0a1 Iapuay J1
910N 13 3O souereq [ediourid oy sanpa o3 uay)
PUe ‘Juswnisu] £111n09g SIYY Japun anp sjunome Ioyio Aue 01 puodss ‘sofreo 91e] 01 1811y patidde aq [reys
syimoure Sururewror Auy -omp sureseq 11 yorgm Ul I9pIO 313 ul JuswAeq SIPOLIdg Yo 0} patdde oq [reys
stuowAed yong ‘¢ uonoes Japun onp sjunowe (9) {BJON’ 3] Ispun anp Tedound (q) ‘o10N oy Ispun anp
I1sa1oqut (B) :Kjuoud Jo 19pio Suimorroy oy ur peirdde 9Q [ieys 1opue] Aq parjdde pue paidosoe sjuawifed
Ile ‘T UONOag SIp ur paquosap SsIMIaUIO0 sk dooxyg °spasdoag Jo Sjusuifeg jo uoneonddy T
"JUSWINIISU]
Anoag sty £q painoss sjustaaige PUe $1UeusA00 9y} Jururioprad 1o JUSWNISU AILINOAS STY) PUB ION 9y}
Iopun anp sjuswed Suryew woiy rsmonog SASI[PA JIEUS JOpUST JSUIeSe oIming oy ur 10 mou aAey jySiw
TOMOLIOg UOTYM WITR[O IO JOSIjO ON ‘oInsopdaI0§ 01 Ioud  AegeIpsurur ajoN oty Jopun soueeq redouud
Suipueisino oy 03 parjdde °Q 4 spury yons “1d111es pardde jou jp “19MOLIOg 0] WAy} UINjal IO Spuny yons
A1dde 1oyi10 [eys 1opuar] ‘aum Jo poriad s[qeuosess & urgum os 0P 10U $30p IoMOLI0g J “JUSLIND UBOT Ay)
3uniq 01 JuswAed sayew Tomoliog mun spuny parjddeun yons proy Lew 19pua] “spuny pariddeun uo isaranm
Aed 10U pasu ropuo uspy ‘a1ep anp pa[npayss s jo se pardde st juowAeq JIpoLIdd yoes Jy ‘pordeooe
are sjuowAed yons owm ay) Je syuswAed yons £1dde o3 pajesiqo jou STIopuaT Inq ‘axming 9y3 ur sjuswed
Tenred 10 yjuowAed yons osnyar o3 S1Y31I s11 03 do1pnfard 10 Topuna1ay sjysur Aue jo soarem MOYIIM “JUoLInd
UeOT Y Juriq 0 Juatoyynsur JuswAed renued 1o juowded Aue 1dosoe Kew IOpUST “JualInd ueoT ay) Jurq
01 Juamrynsur are syuswifed fenaed 10 juowied ous 31 uswAed renred 1o juowked Aue wimar Aew Iopua]
"ST UOndSS Ul SUOISIA0Id 30TI0U 9Y) YIIM 30URPIOIOR ur 19pua] Aq poreusisop aq Aew se Uuoned0] Iay)o yons
12 10 310N y3 ur pajeusisap uoneso] oY) Je PIAIIAI Uy 19pua] Aq PIAIOOAI Paurasp ore siuowAe g
“I9JSUBL, Spuny druoxd9[g (p) 10 ‘Amus 1o ‘Aireiwownnsur ‘£ouage [e19pa]
© Aq pamsw are syusodop osoum uonmnsur ue uodn UMBIP ST Y99y yons Aue papraoxd “yooyo $ Ja1ysed
10 jOo9Y3 § IaInseall ‘yooud Yueq Noayd paynIen (o) 1opI10 Aouowr (q) ‘yseo (e) :19puaT £q Po10973s
e ‘sulio} JuIMolI0} 9yl JO LIOW 10 9uo Ul opewl 8q juswnnsu] AJUNdAg Sty pue 910N 3yl Ispun snp
siuowded juonbasqns [[e 10 Aue ey} a1mbar Aew 1opuer] ‘predun 19puaT 01 pauInjal sI JusINIISUf A1Inosg
ST} 10 310N 93 Jopun JustuAed se 1opuay Aq PIAISJAI JUWINIISUL 13YJ0 10 Y22Yd Aue Ji ‘IoAdMOY *AdouarIno
"S°(] Ul 3pew 3q [[eys JuSWINISU] A)INOSS SIU3 pue 3)0N oY1 13pun onp sjuSwAeq ‘¢ uonoas 01 juensind
Sway] moIdsy 10} spuny Aed osfe [reys I9MO0110g "3J0N a1 1apun anp safreyd 9le[ pue sagreys juswAedord
Aue pue sjoN a1 £q PI0USPIAS 1Gop 3} ‘U0 IsaIUT pUE ‘Jo Tedouud oyj anp uoym Aed [Teys Iomoliog
*sadrey) 9jey pue ‘sadrey) Jwowledaag ‘SuR) MOJISH “soayu] ‘redpunig jo Juouideg 1
*SMO[0] S 93ITe PUE JUBUAA0D JSPUIT pur monog "SINVNIAOD WIOLINN




(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, Of any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts 10
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Bscrow Items. Lender may waive Borrower’s
obligation to pay t0 Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and t0 provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement "
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by 2 notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender 10 apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds. due on the basis of current data and
reasonable estimates of expenditure§ of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be Hheld iny an vinstitutiony Whose deposits_arg insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are sO insured) or in
any Federal Home oan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and’applying the Funds, annually
analyzing the escrow account, or vetifying the Escrow Tiems  unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender t0 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower .as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority-over this Security Instrument, leasehold payments OT
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Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment 0T in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, Of other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns 1o Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either 10 repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the éxecution. of; this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing | \which consent 1shall mot be-unreasonably. withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and, Protection of the Property; Inspections. Borrower shall not
destroy, damage Of impair, the Property, allow the Property 10 deteriorate or commit waste on the
Property. Whether or not Borrower s Tesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due 10 its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance oOfr
condemnation proceeds are paid in connection with damage (0, 0T the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance Or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrowet shall be in default if, during the Loan application
process, Borrower or aty persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material . information) in confiection with the Loan. Material
representations include, but are.not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, OF reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed " captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity t0 inspect such Property to ensure the work has been completed 'to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in 2 series of progress payments as the work is
completed. Unless an agreement is made in writing ot Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restqration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied fosthe sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid-to Borrower. Such Miscellaneous Proceeds shall be

applied in the order provided¥or in\Section’2:

In the event of a total taking, destruction, fOr 19ss in value of the Property, the Miscellaneous
Proceeds shall be applied, to.the, sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to BOrrower.

In the event of a partial taking,, destryction, Or loss in value of the Property in which the fair market
value of the Property immediately before the partial takifig, (destruction, or loss in value is equal to of
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, uniess BOTTOWeT and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, Of loss in value divided by (b) the fair market value of the Property

immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, of loss in value of the Property 11 which the fair market
value of the Property immediately before the partial taking, destruction, or 10ss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, oOr loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property 18 abandoned by Borrower, of if, after mnotice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award t0 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or 10 the
sums secured by this Security Instrument, whether or not then due. "Opposing Party " means the third party
that owes Borrower Miscellaneous Proceeds ot the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action OY proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property Of rights under this Security Instrument. Borrower can cure such a default and, if
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change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument aré subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision. )
As used in this Security Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action. .

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract.for deed, installment sales contract or
escrow agreement, the intent of which isithe transfer-of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest inl the Property is sold or transferred (or if Borrower
is ot a natural person and a Benéficial intérest fin' Borrower isrsold or tgansferred) without Lender’s prior
written consent, Lender may require immediate payment-in gl of 4all sums secured by this Security
Instrument. However, his option) shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall 'give Borrower doticé of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section i5
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right t0 Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s right
to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay/the sums secured by this-Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any govemmental or regulatory agency or private party involving the Property and any
Hazardous Substance OT Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of 2
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, of is notified
by any govemmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property 18 necessary, Borrower shall promptly take all necessary

remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation OB

Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice t0 Borrower prior to acceleration following
Borrower’s preach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (@)
the default; (b) the action required to cure the default; (©) date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of, the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the nonexistence of a defauit orany other defense of Borrower 0 acceleration
and foreclosure. 1f théldefault is not cured on or before the date spécified in the notice, Lender at its
option may require immediate payment in full of allisums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled t0 collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if
the fee is paid to 2 third party for services rendered and the charging of the fee 18 permitted under

Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and

appraisement.

0
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STATE OF INDIANA, LAKE County ss:

Onthis 25th day of October, 2002 . before me, the undersigned, a Notary Public
in and for said County, personally appeared JOBPEA L TAYON and LINDA L AMBROSE TAYON
JOSEPH

and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.

DX

Notary‘?ug

My Commission Expires:

County of Residence: |
: KIMBERLY KAY SCHULTZ

Lake County
; My Commission Expires
L Oct. 29, 2008
This instrument was prepared by:
CATHERINE A. KASARDA
TAYON9/02PC 12237 0
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1.4 FAMILY RIDER is made this onth  dayof  October, 2002 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the " Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note to

HORIZON BANK, N.A.
(the

"Lender") of the same date and covering the Property described in the Security Instrument and located at:

720 S. WISCONSIN STREET,HOBART, IN 46342

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SEGURITY INSTRUMENT. In addition to
the Property described in the”Security Instrument, the following ftems now or hereafter attached to the
Property to the extent they are|fixtures are addedsto the Property description, and shall also constitute the
Property covered by the Security Instrument:” building materials/ appliances and goods of every nature
whatsoever now Or hercafter docated -in, 01, OF used,; or intended to be used-in connection with the
Property, including, but not limited to, those for the purposes of 'supplying or distributing heating,
cooling, electricity, gas, water, air and ‘light, fire prevention and éxtinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is on a leasehold) are referred to

in this 1-4 Family Rider and the Security Instrument as the "Property."
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents Or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9. '

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or-a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property, before, ot after giving notice of default to Borrower. However,
Lender, or Lender’s agents or.a judicially appointed recetver, may do so at'any time when a default occurs.
Any application of Rents shallfagtdcure jor waiveyany default-or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property-shall terminate when all the sums secured by the Security
Instrument are paid in fullk

I. CROSS-DEFAULT PROVISION. Borrower’s default or bréach-iinder any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.

TAYON9/02PC 12237 0
Initials:
@;57R (0008) page '3 of 4 ofm 3170 1/01



LO/L OLLE uuog ¥ 40 ¢ abed

0 IANAA

Iomourrog- IomoLIog-
(reag) (1ees)
JamoLog- JamoLIog-
(reas) (Tess)
J9MOLIOY- IemoLiog-
(Teas) (Teas)

NOAYL 3SOYEWY 1 VONLT

&0 S

@,
(8000 H.5- D

Jdc0/6NOAYL

Iomo11og-

(Teas)

[ dow) g
T

"IOpTY Anwey -1

STy Ut paureluod suoistaoxd pue suta) o) 03 sea18e pue sjdeooe lomonog ‘MOTad ONINDIS Ad




MORTGAGE INSURANCE RIDER

This Mortgage Insurance Rider is made this 25th day of October, 2002 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned ("Borrower") to

secure Borrower’s FIXED MONTHLY - 30 YEARS
[identify type of note, e.g. fixed rate] note (the "Note") to HORIZON BANK, N.A.

("Lender") of the same date and covering the Property
described in the Security Instrument and located at:

790 S. WISCONSIN STREET,HOBART,IN 46342

[Property Address]

The Security Instrument is amended by adding the following at the end of Section 10 (if the Secur{ty
Instrument has a form date at the lower right corner of 3/99 or later) or Section 8 (if the Security
Instrument has a form date at the lower right corner that is earlier than.3/99):

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does.-not, repay-the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all“such insurance ifi force from time to time, and
may enter into agreements with other patties that share ot modify.their risk, or reduce losses.
These agreements are on erms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) t0 these agreements. These agreements may require the mortgage
insurer to make payments using any SQUECE of funds that the mortgage insurer may have
available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s

TAYON9/02PC 12237 0
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below, Borrower accep
the Security Instrument.

By signing
supplements

ts this Mortgage Insurance Ride:

-
0

r and agrees that it amends and

(Seal)

(Seal) ™~
~Borrower LINDA L AMBROSE TAYON -Borrower
(Seal) ///(Seal)
-Borrower —Borm\;ler
//(Seal) —//(Seal)
-Borrower -Borrower
_’/‘(Seal) //(Seél)
-Borrower -Borrower
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