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ATTN: FINAL/TRAILING DOCUMENTS
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OAN #: 624319666 '
- MORTGAGE OAWow 7442

DEFINITIONS

Words used.in multiple sections of this document Aredefined below,and othér Wortds are defined in Sections 3, 11, 13, 18, 20 and
21. Certain rules regarding the usage of words used'in this document are also provided in Section 16.

(A) ““Security Instrument’’ means this document, which is dated | UUNE 26 /12002, together with all Riders

to this document.
(B) “Borrower”is DAVID THOMAS DRUMMOND AND VALERIE GRAHAM DRUMMOND, HUSBAND AND WIFE.

Borrower is the mortgagor under this Security Instrument
(C) ““Lender” is aBy AMRO MORTGAGE GROUP, INC.

Lender is a CORPORATION organized and existing under the laws of
DELAWARE, Lender’s address is 2600 W. BIG BEAVER RD., TROY ’
MICHIGAN 48084.

Lender is the mortgagee under this Security Instrument.

(D) ““Note’’ means the promissory note signed by Borrower and dated  JUNE 26, 2002, The Note states
that Borrower owes Lender Fkk Kk K kRO HUNDRED TWENTY SEVEN THOUSAND TWO HUNDRED AND NO/100
********************************************************* Dollars(U.S. $227,200.00 )

plus interest. Borrower has promised to pay this-debt in regular Periodic Payments and to pay the debt in full not ater than
JULY 1, 2032.

(E) ““Property’” means the property that is described below under the heading ““Transfer of Rights in the Property.”’

(F) ““Loan”’ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the Note, and

(G) “‘Riders”’ means al] Riders to this Security Instrument that are executed by Borrower. The following Riders are to be executed
by Borrower [check box as applicable]:

Adjustable Rate Rider L] Condominium Rider [ ] Second Home Rider
Baltloon Rider [ ] Planned Unit Development Rider (I Other(s) [specify]
1-4 Family Rider [ Biweekly Payment Rider

(H) ““Applicable Law?’ means all controlling applicable federal, state and local statutes, regulations, ordinances and administratjye
rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions. @7
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transfers.

(K) “Escrow Items” means those items that are described in Section 3.

(L) ““Miscellaneous Proceeds’’ meang any compensation, settlement, award of damages, or proceeds paid by any third party (other
than insurance proceeds paid under the coverages described in Section 5) for: (1) damage to, or destruction of, the Property; (i)
condemnation or other taking of all or any part of the Property: (i1i) conveyance in liey of condemnation; or (iv) misrepresentations
of, or omissions as to, the value and/or condition of the Property.

™) ““Mortgage Insurance’’ means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(N) ““Periodic Payment’’ means the regularly scheduled amount due for (i) principal and interest under the Note, plus (ii) any
amounts under Section 3 of thig Security Instrument.

(0) “RESPA’’ means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 CFR. Part 3500), as they might be amended from time to time, or any additiona] Or successor legislation or
regulation that governs the same subject matter. As i

(P) ““Successorin Interest of Borrower”’ means any party that has taken title to the Property, whether or not that party has assumed
Borrower’s obligations under the Note and/or this Security Instrument.

[Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED! HERETO AND MADE" A" PART HEREOF .

which currently has the address of 138 w 850 w, VALPARAISO,
[Street] [City]

Indiana 46385 (“*Property Address’ ’):
[Zip Code]

fixtures now or hereafter apart of the property. All replacements and additions shall also be covered by this Security Instrument. All
of the foregoing is referred to in this Security Instrument as the ““Property.

BORROWER COVEN ANTS that Borrower is lawfully seised of the estate hereby conveyed and hag the right to mortgage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay when due
the principal of, and intcrest on, the debt evidenced by the Note and any prepayment charges and late charges due under the Note.

Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender

INDIANA--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Initials:
Form 3015 1/01 Page 2 of 8 INUDEED



. LOAN #: 624319666
shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure, No offset or claim which Borrower might have now or in the future against
Lender shall relieve Borrower from making payments due under the Note and thig Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and applied
by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principa

brepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not extend
Or postpone the due date, or change the amount, of the Periodic Payments.

3. Fundsfor Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until the Note
is paid in full, a sum (the ““Funds’’) to provide for payment of amounts due for: (a) taxes and assessments and other items which can
attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold bayments or ground rents on the
Property, if any; (¢) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums,
if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the
provisions of Section 10, These items are called “Escrow Items.”’ At origination or at any time during the term of the Loan, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender al] notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all
Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such
waiver may only be in writing. In the event of such waiver. Borrower shail pay directly, when and where payable, the amounts due

to pay the amount due for an Escrow Item, Eender may exercise its rights under Section 9 and pay such amount and Borrower shall
then be obligated under Section 9 to repay toiLender any:snch athouit. Lender may revoke the Waiver as 1o any or all Escrow Items
atany time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shail pay to Lender all Funds, and
in such amounts, that are then required under this Section 3.

can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds as required by RESPA.
Iftherc is a surplus of Funds held in escrow, as defined under RESPA, Lender shail account to Borrower for the excess funds

suchagreement; (b) contests thelienin good faith by, ordefends againstenforcement of the lienin, legal proceedings which in Lender’s
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject toa lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy
the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to Pay a one-time charge for a real estate tax verification and/or reporting service used by Lender
in connection with this Loan.

S. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property insured
“‘extended coverage,”” and any other hazards including, but not limited to,
earthquakes and floods, for which Lenderrequires insurance. Thisinsurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding sentences can change during the
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_ , o . LOAN #: 624319666
term of the Loan. The Insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove

Borrowgr’s choice, which right shall not be exercised unreasonably. Lender may require Borrower to Pay, in connection with this
Loan, either: .(a) aone-time charge for flood zone determination, certification and tracking services; or (b)a one-time charge for flood
zone determination and certification services and subsequent charges each time remappings or similar changes occur which

damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if

or Lender’s security would be lessened, the insurance proceeds shall be, applied to;the sumssecured by this Security Instrument,
whether or not then due, with the excess, ifany, paid to Borrower. Such insurance proceeds shall be applied in the order provided
for in Section 2.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in the Property,
Borrower shall maintain the Property in order to prevent the Property from deteriorating or decreasing in value due to its condition,
Unless it is determined pursuant to Section 5 that Tepair or restoration is not €conomically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. [finsurance or condemnation proceeds are paid in connection with
damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
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utilities turned on or off Although Lender may take action under this Section 9, Lender does not have to do 80 and is not under

gny duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or alj actions authorized under this
ection 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,

.If this Security Instrument ison a leasehold, Borrower shall comply with aij the provisions of the lease. If Borrower acquires
fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately
designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan and Borrower was required to make scparately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for
such termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Nate) for certain losses it may incur if Borrower does

If such agreement provides that an affiliate of Lender takes a share of the insurer

other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage Insurance, and they
will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage Insurance under
the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive certain disclosures,
to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/
ortoreceive a refund of any Mortgage Insurance premiums that were unearned atthe time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall be paid
to Lender.

Ifthe Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repairof the Property, if the restoration
or repair is economically feasible and Lender’s security is notlessened. During such repair and restoration period, Lender shall have
the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has
been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs
and restoration in a single disbursement or in a series of progress payments as the workis completed. Unless an agreement is made
inwriting or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower
any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not €conomically feasible or Lender’s security
would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Inthe event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in valye is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied
by the following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the Sums secured immediately before
the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in the
next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days after the
date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing Party’* means the third party that

owes Borrower Miscellaneous Proceedsor the party against whom Borrower has a rightof action in regard to Miscellaneous Procizjs.
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damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order provided
for in Section 2.

payments from third Persons, entities or Successors in Interest of Borrower or In amounts less than the amount then due, shall not
be a waiver of or preclude the exercise of any right or remedy.
13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and agrees that Borrower’s
obligations and liability shall be Jjoint and several. However, any Borrower who co-signs this Security Instrument but does not execute
tyl i

Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under this Security
Instrument. Borrower shaj] not be released from Borrower’s obligations and liability under this Security Instrument unless Lender
agrees to such release in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the Successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrdiwer fees for setvices performed in connection with Borrower’s default, for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not limited to,
attorneys’ fees, property inspection and valuation fees:In regardito any otheer fees,/the absence of €Xxpress authority in this Security
Instrument to charge a specific fee (o Borrower'shall not be construed as a prohibition on the charging of such fee. Lender may not
charge fees that are expressly prohibited by. this Security Instrument or by-Applicable Law.

Ifthe Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest or other
loan charges collected or to be collected in confiectidn withithe L'oan excéed the permitted limits, then: (2) any such loan charge shall
be reduced by the amount necessary to reduce th
which exceeded permitted limits will be refunded toBorrower. Lender may choose to make this refund by reducing the principal owed

atany one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
herein unless Lender has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If anynotice required by this Security Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security Instrument are subject
to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by

gives sole discretion without any obligation to take any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, ““Interest in the Property”
means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests transferred in a bond
for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the transfer of title by Borrower

permitted by this Security Instrument without further notice or demand on Borrower
INDIANA--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Initials;: /17
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Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of N ote; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together with this
Security Instrument) can be sold one or more times without prior notice to Borrower, A sale might result in a change in the entity
(known as the ““Loan Servicer”’) that collects Periodic Payments dye under the Note and this Security Instrument and performs other
mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which payments should be made

otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or the

relate to health, safety or environmental protection; (c) ‘“Environmental Cleanup’’ includes any response action, remedial action,
Or removal action, as defined in Environmental Law; and (d) an “Environmental Condition’’ means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause Or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or threaten to
release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due to the
presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardoys Substances that are
generally recognized to be appropriate to normal residentia] uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of
a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance affecting the Property
is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless Applicable Law
provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less
than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate Payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence,

23. Release. Upon payment of all sumssecured by this Security Instrument, Lender shall release this Security Instrument. Lender
may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and
the charging of the fee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this S
any Rider executed by Borrower and recorded with it
Witnesses:

(Seal)

DAVID THOMAS DRUMMOND

%&M /@W )

VALERIE GRAHAM DRUMMOND

State of INDIANMA

County of /%ng)/tu

Before me the undersigned, a Notary Public for (; EQ/C,(
{Notary's county of residence) Counity,, Stateqof Indiana, bersonally appeared DAVID
THOMAS DRUMMOND AND VALERIE GRAHAM DRUMMOND, (name g;s;.iner), and acknowledged the

eXecution of this instrument this 2‘ daylof r ,and\

SS:

My commission expires:

County of residence: 1/%420
=7

(Printed/typed name), Notary Public

RARN R RN o "
e YT

JANICE A baC Greqy L
Notary Pubtic
Stata OF Indiong 18

: Kiy Commission Exsires Jun 16, 2007 t :

This instrument was prepared by: U o L . /77 @M
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Legal Description for 02IN06742:

A parcel of land in the Southeast 1/4 of Section 22, Township 36 North, Range 6 West of the Second Principal Meridian,
Porter County, Indiana, described as: Commencing at the Northwest corner of the Southeast 1/4; thence North 90 degrees 00
minutes 00 seconds East along said North line 495.00 feet to the point of beginning; thence continuing North 90 degrees 00
minutes 00 seconds East along said North line 128.3] feet; thence South 00 degrees 31 minutes East, parallel with the West
line of the Southeast 1/4, 343.60 feet; thence North 90 degrees 00 minutes 00 seconds West parallel with the North line of





