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DEFINITIONS

Words used in multiple sections of thi§ decunentyare defisied below and other words are defined in
Sections 3, 11, 13, 18, (0 and 21, Certain rules regarding the usage of words used in this document are
also provided in Secrion 16.

(A) " Security Inst rument™ Tncans thisidocument, wihichfisdaied. July 16th, 2002
together with all Riders (0 thig docuiment.

(B) "Borrower" is DARRELL D, WALDROP, A MYrr364 WAR @Ad PAMELA J- WALDROP, A
Married Woman, Joint Tenants w/Rights oI gurvivorship

L}

Borrower is the MOrtgagor under this Security Instrument.

INDIANA -Single Family-Fannie Maa/Freddia Mags UNIFORM INSTRUMENT WITH MERS Form 3015 1/01
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(€y "MERS" is Mortpage Electronic Registration Systems, Inc. MERS is a separate corporation that s
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the Mortgagie
under this Security Instroment. MERS is organized and existing under the laws of Detaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (848) 679-M ERS.
(D) "Lender" is

Gateway Mortgage, Inc.
Lender is a Corporation
organized and existing under the 1aws of the State of Indiana
Lender's address is 9000 Keystone Crossing gt., Indianapolis, IN 46240

(1) "Note" means the promissory note sigmed by Borrower and dated  July 186, 2002

The Note states that Borrower owes Lender one Hundred sixteen Thousand Five

Hundred and ne/100. Dollars
(U.S. $ 116,500.00 y plus interest. Borrower has promised to pay his debt in regular Periodic
Payments and 1o pay the debt in full not later than August 01, 2017 .
(") "Property" means the property that is described below under the heading vransfer of Rights in the
Property."
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be execured by BorroweT [check box as applicablel:

_E___l Adjustable Rate Rider [ | condowininm Ridsr B Second Home Rider
L..! Balloon Rider [ planned Unit Development Rider £ ] 1-4 Family Rider
L] VA Rider [ Biwcekly Payment Rider (& hotec(s) [specify]

() "Applicable Law" meads ally controlling applicable federal, state and local stautes, regulations,
ordinances and administrative rules i orders (that haye thetefFeet of faw) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” mcans all dues, foes, assessments and othet
charges that are imposed on Borrower ot the Property by a condominium assoeiation, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction onginated by
check, draft, or similar paper instrument, which is initiated through an clectronic terminal, telephonic
Thstrginent, computer, 0f magnelic @pe o a5 Lo order, instruct, Of authorize a {inancial institution 1 debit
or credit an account, Such erm includes, but i not Yimited to, point-of-sale iransfers, automated etler
machine ransactions, rcangfers initiated by telephanc, wire transfers, and automated clearinghouse
transfers.

(1) "Escrow Jtems" means those items that are deseribed in Scetion 3.

(M) *Misccliancous Praoceeds' means any compensation, gettlement, award of damages, of proceeds paid
by any third party (other than insurance proceeds paid under the coverages deseribed in Section §) for: (1)
damage to, or destruction of, the Propetty; (it) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemation; ot (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecing Lender against the nonpayment of, 0O defaule on,
the Loat.

(0) "Periodic Payment” means the regularly scheduled amount due for (1) principal and tngerest under the
Note, phus (i) any amounts under Scetion 3 of this Seeurity Instrumnent.
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(P) "RESPA" mcans the Real Estate Settlement procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing tegulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from time tO
fime, or any additional or successor Jegislation ot regulation that governs fhe same subject matter. AS usid
in (his Security Instrument, "RESPA" refers to all requirements and restrictions that are jmposed in reuard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" mcans any party that has taken title to the PIOPETTY, whether or
not that party has assumed Borrower's obligations ander (he Note and/or this Security Instrument.

TRANSEER OF RIGHTS IN THE PROPERTY

This Sceurity Iustrument secures (O Lender:; (1) the repayment of the Loan, and all renewals, extensions and
wodifications of the Note; and (i1) the performance of Borrower's covenants and agreements under (his
Securily Instrament and the Note. For this purpose, BOIIOWET does herchy mortgage, ETant and
convey 0 MERS (solely a8 nominee for Lender and Lender's successors and assigns) and to the
cuccessors  and  assigns  of MERS, the tollowing described  property  located in the
County of LAKE
[Type of Recording Jurisdiction] [Name of Recarding Turisdiction]
LAND SITUATED IN THE CITY OF CROWN POINT, 1.AKE COUNTY, INDIANA DESCRIBED A3

Parccl 1D Nuniber: which currently has the address af
10007 GARTIEBLD LANE [Street)
CROWN POINT \City), Indiana 463 07 [Zip Cuxle)

(“Property Address"):

TOGETHER WITH all the improvements 1ow or lereafter erected on the property, and all
gasements, appurienances, and fixtures now,. oI hereafrer a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing 1s referred to in this
Securily Instrunent a5 the "Property.” Borrower understands and agrees that MERS holds only legal ttle
to the interests granted by BOTIOWET in-this Security Iusirument, but, if necessary to comply with law or
custorn, MERS (as nominee for Lender and Lendex's SUCCEssors and assigns) has the right; o gxercise any
or all of those interests, including, but not limited to. the right to foreclose and sell the Property; and to
tlake any action required of Lender including, but not limited 10, teleasing and canceling this Security
nsrrument.
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RORROWER COVENANTS that Borower is lawfully seised of the estate hereby conveyed and has
the right to morngage, grant and convey the Property and that the Property is unencumbered, except for
cucumbrances of record. Borrower warrants and will defend generally {he tille to the Property against all
claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uviform covenants for national use and non-uniform

covenants with limited variations by jurisdiction to constitute 2 uniform secunity instrument covering teal
properry.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Ttems, Prepayment Charges, and Late Charges.
Rorrower shall pay when due the principal of, and interest oD, the debt evidenced by the Note and any
prepayinent charges and late charges due under the Note, Borrower shall also pay funds for Escrow Jlenig
pursuant to Section 3, Payments due undec the Note and this Sccurity Instrument shall be made in U.S.
cucrency. However, if any check or other instrament received by Lender as payment under the Note or this
Seeurity Instrument 1s rerurned to Lender unpaid, Lender may require that any ot all subsequent payments
due under the Note and this Security Instrument be made in one or morg of the following forms, as
selected by Lender: (8) cash; (b) money otder, (c) certified check, bank check, treasurer's check or
cashier's cheek, provided any such check is drawn uponh an institation whose deposits are insured by 4
federal agency, instrumentality, or entity; of (d) Elcctronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or af
cuch other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may rearn any payment of partial payment if the paynent or partial payments are insufficient o
bring the T.oan current. Lender may- accept any payment of partial payment insufficient to bring the Loan
current, without waiver of any rights pereunder or prejudice 0 1S rights to refuse such payment oF partial
payments in the future, but Lender i§ nog obligated to apply-such payments at the time such payments arc
accepted. If each Periodic Payment 1s applied as of its seheduled due date, then Lender need not pay
interest on unapplied funds. Lendet may hold such urapplied funds until Bogrower makes payment to bring
the Loan current. L Borrower does ot do so-within & reasonable period of fime, Lender shall either apply
such funds or return (e o BOFTOWET, 1£ not applied earlier, such funds will be applied 1o the outstanding
principal balance under the Note immediately prior’to fredlonitre] NG offsetnor claim which Borrow.r
might have now of in the fitare against: beadtr shall seliove Borrowsr from making payments due under
the Note and this Security Instrument or performing the-covenants and apreements securcd by this Sccurity
Enstrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2,
payments accepted and applicd by Lender shall be applied in the following order of priority: () interest
due under the Note; (o) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applicd to each Periodic Payment in the order in whicli it became due. Any renaining amounts
shall be applied first to late charges, second to any other amounts due under whis Securiry Instrament, and
then to reduce (he principal balance of the Note.

If Lender receives a payment from Borrowet for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied 1o the delinquent payment and
the late charge. 1€ more than ong Periodic Payment is owtstanding, Lender may apply any payment recelved
from Borrowet (0 the repayment of the Periodic Paymens if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment 15 applied to the tull payment of one or
more Periodic Payments, such excess may be applied to aiy late charges due, Voluntary prepayments shatl
be applied first to any prepayment charges and then as deseribed in (he Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not ¢xtend or postpone the due date, or change the amount, of the Pertodic Payments.

3, Funds for Escrow Items. Borrower ghall \pay to Luender on the day Periodic Payments are due
under the Note, unl the Note is paid in full, a sunl (the “Funds") to provide for payment of amounts due
for: () taxes and assessments and other irems which can attain priotity over this Securiry Insirument as a
lien or encumbrance on the Property; (b) teasshold payments Or ground rents on the Property, if any;

|nmma-D‘ [2 \)\')

PJ \/\) Form 3015  1/01

@ -BA(IN) (coos) Poge 4 of 15
®©

18



JUL-16-02 TUE 05:53 FM 000000000000 FAX NO.

(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, of any sums payable by Borrower 1© Lender in lieu of the payment of Mortgage
[usprance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ltems.” At origluation of at any time during the term of the Loan, Lender may require that Comununity
Association Dues, Fees, and Assessments, if any, be ascrowed by Borrower, and such dues, fees and
assessments shall be an Eserow Item. Borrower shall promptly furnish to Lender all notices of amounts t0
be paid under this Section. Borrower shall pay Lender the Tunds for Bscrow Items unless Lender waives
Borrower's obligation o pay the Funds for any or all Escrow Ttems. Lender may waive Botrower's
obligation to pay to Lender Funds for any or all Tscrow Ttems af any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the aniounts
due for any Escrow Items for which payment of Fuuds has been waived by Lender and, if Lender requires,
<l furnish to Lender recelpts evidencing such payment within such time period as Lender may require,
Borrower's obligation 0 make such payments and provide receipts shall for all purposes be deenied 10
Dbe a covenant and apreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrowet is obligated to pay Escrow ltems direcdy, pursuant to 2 waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Scotion 9 to repay to Lender any such
amount. Lender may revoke the waiver as (o any or all Escrow ltems at any time by a potice given in
accordance with Section 15 aml, upon such revacation, Borrower shall pay 1o Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collzet and hold Funds inan amount (a) sufticient to permit Lender to apply
the Funds at the time specified undeE-RESP A, and. (b) not 10 exceed the maximum amount a lender can
require under RESPA. Lender shalllestimate the amount of Fundscdue on the basis of current data and
reasonable estimates of expepditires of future Escrow llems of olherwise in accordance with Applicable
Taw.

‘the Funds shail be .held in an insdrution whose dCposits are fnsured by a federal agency,
instrumentality, o entity (including Lender, ifrLender is awrinstitution whose depoesits are 0 insured) or in
any Federal Home Loan Banki Lender, shall apply the Funds,to pay Hie Escrow Items no later than the tinie
specified vnder RESPA. Lender shall not charg¢ Borrower for Holding-and applying the Funds, aunually
analyzing the CsCIOw account, Of verifying the Escrow Ttems, unless Lender pays Borrower intercst on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrower and Lender can agree in writing, however, that intorest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, ag defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there i a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrowcr as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in po more than 12
monthly payments, If there is a deficiency of Punds held {1 escrow, as defined under RESPA, Lender shill
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with ROSPA, but in no more than 12 monthly payments.

Upon payment i full of all sums seeured by this Sgeurity Instrument, Lender shall promptly refund
(0 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shatl “pay 'all taxcs, assessments, chatges, fines, and impositons
attributable to the Property which can attain priority over (his Security Instrument, leasehold payments Q1
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ground rents on the Properly, if any, and Community Association Dues, Fees, and Assessments, if any, To
the extent thar these irems are EsCrow ltems, Borrower shall pay them in the manuer provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Rorrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accepiable
10 Lender, but only so long as Borrowet is performing such agreement; (b) contests the lien in good faith
by, ar defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only untl such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien 1o this Security Instrument. If Lender determincs that any part of the Property is subject to a lien
which can attain priovity over this Security Instewment, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowet ghall satisfy the lien ot take one of
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay @ one-time clharge for a real estate ax verification and/or
reporting service used by Lender in connection with thig Loan.

5. Praperty Insurance. Borrower shall keep the impzovenents now existing or hereafter grected on
the Property insured against loss by fite, hazards included within the term "extended coverage,” and any
other hazards including, but not limired to, earthquakes and floods. for which Lender requires insurance.
This insurance shall be miintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender reguires pursuant o the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance chall be chosen by Bommower subject 1o Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower (0 pay, in conmfiegtion with _this Loan, either: (a)a one-time charge for flood zone
deteruination, certification and iracking(services; jor (b)a oné-timgscharge for flood zone determinatinn
and certification services and subscquent charges each time remappings or simitar changes occur which
reasonably might affect suchh derermination ot certificarion” Borrower shall also be responsible for the
payment of any fees jmposed by the Tederal Emergency Management Agency in connegtion with the
review of any flood zong determination resulung from an objection by, ROTFOWEL

1f Borrower fails to maintaingany of the coverages described above; Lender may obtain insurance
coverage, at Lender's option and Borrower's cxpense) Lender i¢lindes no obligation to purchase any
particular type O amount of coverage. Therefore, such coverage chall cover Lender, but might or night
nop protect Borrower, Borrower's equity in the Property, ot the contents of the Property, against any Tisk,
lazard or liability and might provide greater ot lesser coverage than was previously in effect. Bortowet
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance thar Borrower could have obtained. Any amounts disbursed by Lender under this Section § shall
become additional debt of Borrower secured by this Security Instrument. These amonnrs shafl bear interest
ar the Note rate from the date of disbursement and shall be puyable, with such interest, upon notice from
[.ender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payse. Lender shall have the right to hold the policies and renewal
certificates, It Lender requires, Borrowes shall prompily give to Lender all receipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance caverage, not atherwise required by Lender,
for Jamage ©, or destruction of, the Property, such policy shall include 2 standard mortgage clavse and
chall name Lender as morigagee and/or asan additional 1oss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Tender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise ageee
jn writing, any iosurance proceeds, whether or nof the underlying insurance was required by Lender, shall
be applied (o restoration or repair of the Property, f the restoration or repair is economically feasible and

Ihihal!:wa
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Lender's security is not lessened. During such repair and restoration period, Lender shall have the right 0
lold such insurance procecds until Lender has had an opportunity to inspect such Property (© ensure (e
work has been completed to (ender's satisfacton, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inrerest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower aity
interest or earnings on such proceeds, Fees for public adjusters, oOf other third parties, refained by
Borrower <hall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. f
the restoration or tepait is not economically feasible or Lender's security would be lessened, the insurancc
proceeds shall he applied to the sums secured by this Security Instrument, whether or not then due, with
{he excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borcower abandons the Property, Lender may filo, negotiate and seude any available nsurane
claim and related matters, 1f Borrower does not respond within 30 days to a notice from Leader that the
insurance carrier has oftered to settle a claim, then Lender may negotiate and setle the claim, The 30-diy
period will begin when the notice is given. In either event, o if Lender acquires the Property under
Section 22 or olherwise, Bommower hereby assigns 10 Lendec (a) Borrower's rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under ¢he Note or this Security Instrument, and
(b) any other of Rorrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property ot
to pay amounts unpaid under the Notg-ar this Security Instrument, whether or not then due,

6. Occupancy, Borrower shall _odcupy, (esablisly, andflusg ¢he Property as Borrower's principdl
residence within 60 days aflet e cxecurion of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residesice for at/least ong yeat afted\hg dae of occupancy, unless Lender
otherwise agrees in Wiiiing, which consent shall not be Unfcasorably Wwithneld, or unless exienuanng
circumstaices exist which are beyoud Borrower's control

7. Preservation, Maintenance and Protection_of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to” deferiorate ot commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determingd pursuant to Sectiof 5 that repair or restoration is not economicaily feasible, Borrower shall
promptly repair the Propery if damaged w avoid further doterioration or damage. If insurance or
condemnation proceeds ace paid in connecrion with damage 1o, ot the taking of, the Property, Borrawer
shall be responsible for repairing o restoring Whe Property only if Lender has released proceeds for such
purposes, Lender may disburse proceeds for the repairs aud restoration in a single payment ot in a series of
progress payments as the work 1s compleced, 1€ the insurance of condemuation proceeds are not sufficicint
to repair of restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agenc may make reasonable emtries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of o prior td such an interior inspection specifying such Teasonable cause,

8. Borrower's Loan Application. BOriowcr sliall be in default if, duting fhe Loan application
process, Borrower or aly persons or entities acting ar the direction of Borrower or with Borrowet's
knowledge or consent gave marerially false, misleading, or inaccurare information or statements to Leuder
(or failed to provide Lender. with marerial ™ information) in connection with the Loan, Matcrial
representations include, but are not linited to, representations concerning BOTTower's ocoupancy ol the
Property as Borrower's principal residence.

Iitinlé:, [ ; D

. \J\) Form 3016 1/01
p\

(2 -6AlIN) ©0005) faga? of 15
)

p, 21



JUL-16-02 TUE 05:55 PM 000000000000 FAX NO.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
(his Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or (0 enforce laws Of
regulations), ot (¢) Botrower has abandoned the Property, then Lender may do and pay for whatever is
reasomable or approprate 1o protect Lender's interest in the Property and rights under this Security
Tngtrument, including protecting and/or assessing the vatue of the Property, and securing and/or Tepairing
the Property. Lender's actions can include, but ar¢ not hmited to: (8) paying any sums sceured by a licn
which has priority over this Security Instrument (b) appearing in court; and (c) paying reasonable
attorneys' fees 1o protect its interest in the Property and/or nghts under this Security Instrument, including
its seeured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property 10 make repairs, change locks, replace or board up doors and windows, drain watet
from pipes, eliminale puilding or other code violations or dangerous conditions, and have utilities turncd
on or off. Although Lender may rake action under this Scction 9, Lender does not have to do 0 and is oot
under any duty or obligation to do so, It is agreed that Lender incurs no Tiability for not taking any or all
actions authorized under this Section 9.

Any amounts dispursed by Lender under this Section 9 shall become additional debt of Borrowet
seoured by this Security Instrument. These amounts shall bear intcrest at flie Note rate from the daie of
disbursement and shall be payable, with such interest, upon notice from Lender 10 Borrower requesting
payment.

If this Security Jnstrument is on a leasehold, Borrower shall comply with all the provisions of the
Jease. I Borrower acquires fee title 10 ghe Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insufance as a condition of making the Loaa,
Borrower shall pay the premiums requircd to Hinintain the Morgagednsurance in effect, If, for any reason,
the Mortrgage [nsurance COVELage required by Lender ceases 1o be available from fhe morigage insurer (hat
previously provided sueh insuraice and Borrower Wils tequired togmake separately designated paymeits
toward the premiums for Mortgage TnsurarCe, Botrower shall /pay fihe, premiums required to obrain
coverage substantially equivalent to, the Mortgage Insurance previcusly in effect, at a cost substantially
equivalent o ihe cost 10 Borrower of the Mortgage Insurance previoisly in effect, from ao alternate
INOMEAgs INSUrer selected by! Lender.<If gobstanually - squivalent Morigage Insurance coverage s nt
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the Insurance COVErage ceased to be in effect. Lender will accept, use and rerain these
payments as 4 non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
hot-refundable, notwithstanding the fact {hat the Loan is uliimately paid in full, and Lender shall not be
pequired to pay Borrowcer any interest or carnings on such 1oss reserve. Lendar can no longer require 1oss
peserve payments if Mortgage Insurance COVErage (in the amount and for the periad that Lender requires)
provided by any insurer selected by Lender again becomes available, is obtained, and Lender requircs
separately designated payments toward the preminms for Mortgage {nsurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was Tequired to make separately designated
payments toward the premiums for Mor(gage Tnsurance, Borrower shall pay the premiums required (0
maintain Mortgage Insurance in effect, or 0 provide 4 non-refundable loss reserve, uatil Lender's
requirement for Morigage Insurance ends in accordance with any writien agreement berween Borrower and
Lender providing for such terumination or until terminadon is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation 10, pay {nrerest at the rate provided in the Nolie.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not g parly to the Morigage
Insurance,

Mortgage insurers evaluare their total risk on all such msurance in force from time (o time, and may
enter o agreeraents with other parties that shate or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other party (ot parties) w0
these agreements, These AZICCINETLS TUAY require the mOrgage insurer (o make payments using any source
of funds that the mortgage insurer 1nay have available (which may include funds obrained from Mortgage
fnsurance premiums).

oW
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As a result of these agreemeis, Lender, any purchaser of e Note, another insuret, aiy reinsurer,
any ofher entity, of 40y affiliate of any of the foregoing, may teceive (dircetly or indirecily) amounts that
derive from (ot might be characterized as) a portion of Borrower's payments for Mortgage Insutance, i
exehange for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes 2 share of (he insurer's risk in exchange for a share of the
premiums paid to the insurcr, the arrangement is often termed “captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(1) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right o receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, t0 have the Mortgage Insurance terminated automatically, and/or (0 Teceive a
refund of any Mortgage Insurance premiums that werc uncarned at the time of such cancellation or
terminalion,

11. Assignment of Miscellaneous Procecds; Forfciture. All Miscellancous Proceeds are herely
assigned to and shall be paid to Lender.

If the Property is damaged, such Misceltaneous Proceeds shall be applied to restoration or repair of
(he Property, if the restoration of repair is economically feasible and Lender's security is not lessened,
During such repair and restoration period, Lender shall have the right to Lold such Miscellaneous Proceeds
uniil Lender has had an opportunity to inspect such Property to ensure the work has been completed (0
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for thie
repairs and restoration in a single disbursement or in @ serios of progress payments as the work is
completed. Unless an agreement 15 Tade in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shalhynot be required (o pay Bazrowcs dny interest or earnings on such
Miscellaneous Proceeds, 1f the restoration O repalr s nat acpiomically feasible or Lender's security would
be lessened, the Miscellaneous Proceads sball be applied o the suns secured by this Security Instrument,
whether or not then dug, with'ghe excess, if any, paid to Borrowes; Suel Miscellaneous Proceeds shall he
applicd in the order provided for in Section 2,

Tn the event of a rotal taking, destruction,s or_loss in value of the Propetty, the Miscellangous
Proceads shall be applied to the sums secured by this Securiry Instrument, whether or 10t then due, with
the excess, if anys paid to Borrawet.

In the event of a partial taking, destruction, or loss in valoe af'tie Property in which the fair market
value of the Property immediately before the partial taking, Jdestruction, of Joss in valug ig equal to ot
greater than the amoual of the sums secured by this Securiry Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otheryise agree in writing, the sums
secured by this Seeurity Inscrument shatl be reduced by the amount of the Miscellaneous Proceeds
nuliiplied by the following fraction: (3) the total amount of the sams secured immediately before the
pardal @aking, destruction, or loss i value divided by (b) the fair market value of the Propetty
! amediacely before the partial taking, Jestraction, or 10ss in value. Auy balance shall be paid to Borrower.

In the event of a partial taking, destruction, o 10ss in vatue of the Property in which the fair markct
value of the Property immediately before the partal taking, destruction, or 108 in value is less tan the
amount of the sums secured jmmediately before the pariial taking, destruction, or loss in value, unlexs
porrower aud Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Sccurity Instrument whether oz not the swns are then due.

If the Property 18 abandoned by Borrower, ot if, after notice by Lender to Borrower that the
Qpposing Party (as defined in the Dext sentence) offers 1o make an award to sertiea claim for damagcs,
Borrower fails to respond (0 Lender within 30 days after the date the notice is given, Lender is anthorized
to collect and apply the Miscellaneous Proceeds either to restoration oI repatr of the Propetty of to the
sums sceured by this Security {nstrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Procecds or the party against whom Borrower Las a right of action in
regard to Miscellancous Proceeds.

Rorrower shall be in default if any action of proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Propeity of other material impairment of Lender's
interest in the Property or dghts under thix Secarity Tnswument, Borrower can cure such a default and, if

lnmma:i 2 ;zw
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acceleration has oceurred, reinstate as provided in Gection 19, by causing the action or proceeding Lo be
dismissed with a ruling that, in Lendee's judgruent, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Propesty or rights under this Security Instrument. The proceuds of
any award ot claim for damages that are attributable to the jmpairment of Lender's interest in the Properly
are hereby assigned and shall be paid to Lender.

‘Al Miscellaneous Procceds that are not applied to restoration or repair of the Property shall be
applied in the ordet provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tume for
payment ot modification of amortization of the sums secured by this Security Instrument gp}ntcd by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrawur
or any Successors in Interest of Bortower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower of 1o refusc to extend time for payment oOf otherwisc modity
amor{ization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy inctuding, without limitation, Lender's acceptance of payments from third persons, entities ur
Successors 1n Intefest of Borrower Of in AIounts Jess than the amount then due, shall not be a waiver of ot
preclude the exercise of any right of remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that BOrrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execule the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mOIgase, grant and couvey the co-signer's ingerest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument: and (¢) agrees that Lender and any other Rorrower can agree (o extend, modify, forbear or
nrake any agcommiodations with regard to the terms of this Security Instrament of the Note without the
co-signer’s consent.

Subject to the provisions _of Secdibi 18] Taliy Suecessory uL Interest of Borrower Who ASSunics
Borrawer's obligations undes, this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and bengfits under| dis Secarity Ta€ifument. Borgewer shall not be released from
Borrower's oblizations and liability under dhis Security Thstrument wnless Lender agrees o such release 1n
writing. The covenaits and agreements, of. this Security Tnstrument shall bind (except as provided in
Sccrion 20) and benelit the SUCCEssOrs and assigns of Lender.

14. Loan Charges, Leaderimay chatge Borrower [fees for .services performed in connection with
Borrowee's default, for the purpose of protecting Lender's {nterest in the Property and rights under this
Spcurity Instrument, including, but not limited to, arorneys' fees, property inspection and valuation fees.
In regard o any other fees, the absence of express anthority in this Security Instrument to charge a specific
fee 10 Borrower shall not be construed as a prohibition on ihe charging of such fee. Lender may not chaspe
fees that are expressly probibited by this Security Instrument of by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted S0
{hat the ingerest or other 1oan charges collected or 1O be collecred in conucction with the Loan exceed the
permitted limits, ghen: (a) any such loan charge ¢hiall be reduced by the amount NEGCsSary to reduce the
charge (o the permitied Limit; and (b) any sums already coficcied from Borrower which exceeded permitid
limits will be refunded (o BOTTOWCT. Lender may choose 1o make this refund by reducing the principal
owed under the Note or by making a direct payment I0 Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment withour any prepayment charge (whether or not &
prepayment Charge is provided for under the Note): Boriower's acceptance of any such refund made by
direct payment [0 BOrrower will constitute 4 waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower of Lender in copnection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Sceurity Instrument shall be deemed 0
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
wotice address if sent by other means. Notice to any on¢ Borrower shall constitute notice to all Borrowers
unless Applicable Law axpressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substituee notice address by notice to Lender, Borrowgt shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporring Borrower's
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change of address, then Borrower shall only report a change of address through that gpecified procedurs.
There may be only one destgnated notice address under this Security Instrament at any one time, Any
potice to Lender shall be given by deliveting it or by mailing it by first class mail to Lender's address
srated herein unless Lender has designated another address by notice 10 BOFFOWET. Any notice in
connection with this Security Insteument shall not be deemed to have been given @ Lender until actually
received by Lender. If any notice tequired by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirsment under this Security
Tnstrument.

16, Governing Law; Severability; Rules of Construction, This Security Instrument shall be
soverned by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument ar¢ subject to any requirements and Jimitations of
Applicable Law. Applicable Law might explicitly or implicidy allow the parties to agree by contract or it
might he silent, but such silence shall not be construcd as a prohibition apainst agreement by concract, In
the cvent that any provision or clause of this Security [nstrument or the Note conflicts with Applicable
Law, such conflict shall not atfect other provisions of this Security Instrument OF the Note which can be
piven cffect without the conflicting provision.

As used in this Security Instrament: (a) words of the masculing gender shall mean and include
corresponding neULer words or words of the fominine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may " pives sole discretion withour any obligation 0
take any action.

17, Borrower's Copy. Borrowet shall be given one copy of the Note and of this Securiry Instrument,

18. Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section 18,
“nterest in the Property” means any tegal or beneficial interest in the Property, including, but not limited
to, those beneficial interests trangferred iw'a pond for deed, contiact for deed, installment sales contract or
eserow agreement, the inienwofwhich-s-the wansfer of title by Borrower al 2 future date to @ purchaser.

1f all or any part of the Properry or afty Interest ih heé Propesty 1§sold or transferred (or if Borrower
is 1ot a narural persop-and.a peneficial interest in Borrower 15 sofd or transferred) without Lender's prior
written consent, Lender mity requite itnnediate rpayrent i ofull-of all sumscsecured by this Security
Instrument. However, this option sball ot be exercised, by Lender if-Such exercise 13 prohibited by
Applicable Law.

If Lender exercises this option, Lendee shatl give Borrowet notice of acceleration, The notice shall
provide a period of not tess than 30 days from the date the notice 18 given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Insiruinent, 1f Borrower Fails to pay
diese sums priof to the expiration of this period, leuder way invoke any remedies permitted by this
Security Instrument without further notice of demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the Tight 0 have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such othet period as Applicable Law might specify for the (ermination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing dis Security Instrument. Those conditions are that
Rorrower: (a) pays Lendet all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants ot agreements; (C) pays all
expenses incurred in enforcing this Securigy Instrument, iicluding, but not limited to, reasonable attorneys'
fees, property inspection and vatuation fecs, and other fees sncurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) rakes such action as Lender may
reasonably require to assurc that Lender's interest in the Property and rights under this Sccurity
Instrument, and Borrower's obligation to pay the swuis secuted by this Security Instrument, ghall continue
unchanged, Lender may require that Borrower pay such reinstatementt sums and CXpenses in one or more of
e following  forms,  as selecied by Lender (a) cash; (b)y money orders (L)
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certified check, bank check, treasurer's check or cashier's check, provided any ueh check is drawn upou
an institution whose deposits are insured by a federal agency, insirumentality or entity; of (d) Blectronic
Eunds Transfer. Upon reinstatement by Borcower, ihis Sceurity Instrument and obligations secured hereby
ghall emain fully effective as if no acceleration had occurred. Hawever, this right to reinstate shall nat
apply in the case of acceleration undes Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial intercst in
the Note (together with this Security Instrament) can be sold one of ore times without priog nofice 10
Bosrower, A sale might result in a change in the cntity (known as the "Loan Servicer") that collects
Periodic Payments due under e Note and this Security Tnstrument and performs other mortgage Joan
servicing obligations uader the Note, this Security [nstrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelaed 10 a sale of the Note, If there is 2 change of the Loan
Seryicer, Borrower will be given written notice of (he change which will state the name and address of the
new 1oan Scrvicer, the address to which payments should be made and any other information RESPA
requires in connection with & notice of transfer of servicing. If the Note is sold and thereafter the Loan 1s
servieed by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be wansferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commenee, joiu, or be joined to any judicial action (s elther an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Tnstrument ot that alleges mat the other party has breached any provision of, or any duty owed by
reason of, this Security Tustpuments until stch Borrowen oT wendephas notified the other party (with such
notice given in compliance yith the requirements of Sectian 15) of such alleged preach and afforded the
other party hereto a reaconable period after the [piving| of [such fotide to take corrective action, If
Applicable Law proviges a time period which must elapse before cermain action can be taken, that tine
period will be deemed 10 be reasonable for parpases of this paragraph. 1e motice of acceleration and
opportunity 0 Cure given 1o Botrawen pursuaig L0 Section 22 and the nOLCE of acceleration given 10
Borrowcr pursuant to Section 18 shall be deemed 10 garisty the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Suhstances® are those
substances defined as toxic ot hazardous substances, pollutants, QF wastes by Environmenal Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides
and herbicides, yolatile solvents, materials conaining asbestos or formaldehyde, and radioactive marterials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property 15 located that
relate to health, safety of cnvironmental protection (€) "Environmental Cleanup” includes any respose
action, remedial action, or removal action, 28 defined in Environmental Law; and (d) an "“Enyironmental
Condidon" ineans & condition that can. Caust, conitihue 10, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause ot perniit the presence, use, disposal, storage, Of release of any Hazardous
Substances, or threaten (o release any Hazardous Substances, on of o the Property. Borrower shall not do,
por allow anyone else to do, anything affecting ihe Properiy (2) that is in violation of any Environmental
Law, (b) which creates an Environmental Conditicn, or {¢) which, duc 10 the presence, use, Of release of 4
Hazardous Substance, Creates a condition that adyersely affects the vatue of the Property. The preceding
two sentences shall not apply. to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to aormal residential uses and to
maintenance of the Property (including, but not inited to, hazardous substances in consumer Products).
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Borrower shall promptly give Lender wriren nortice of {a) any investigation, claim, demand, Tawsuit
or other action by any govenmxcntal or regulatory agency or private patty involving the Property and any
[lazardous Substance Ot Environmental Law of which Borrower has actual knowledge, (b) any
Cuvironmental Condition, including but 310t limited to, any spilling, jeaking, discharge, release or threat of
release of any Hazardous Subsrance, and {¢) any condition caused by {he presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. 1f Borrower learns, OT is potified
hy any gaverninental ot regulatory authority, or any private party, that any removal of other remedianion
of any Hazardous Substance affecting the Property is necessary, Borrowel shall promptly take all necessary
remedial actions in accordance with Evvironmental Law. Nothing herein shall create any obligation on
Lender for an Envitonmental Cleanup.

NON-UNIFORM COYENANTS. Borrowet and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice L0 Borrower prior to acceleration following
Borrower's breach of any covenant Of agrecment in (his Security Instrument (but not prior 0
acceleration under Section 18 unless Applicable Law provides otherwise). The notice chall specify: (2)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the dale
the nolice is given Lo Borrower; by which the default must be cured; and () that failure to cure the
default on or before the date specified ingthe notice may result io acceleration of the sums secured by
this Security Instrument, fareclosurc by judicial proceeding and sale of the Property. The notice shall
further inform Borrower ofthe right fo reinstate afier acceleration nd the right to assert in the
foreclosure proceeding t}e-nonexistence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or pefore the date specified in the notice, Lender at its
oplion may require immediate payment ‘in full (of all sumns: secured by this Security Togtrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitied to collect all cxpenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release, Upon payment of all sums securcd by this Security Instrunient, Lender shall release this
Cecurity Inscrument. Lander may charge Borrower & fow for releasing this Security Instrument, put onty if
the fee is paid 1© & third party for services rendered amd e charging of te fee is permitied under
Applicable Law.

24, Waiver of Yaluation and Appraisement. Borrowet waives all right of valuation and
appraisement.
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terms and coveuants contained in his

BY SIGNING BELOW, Borrower accepts and agrees to the
ted by Borrower and recorded with it,

Security Instrument and in any Rider execu

Witnesses:
DARRELL D. WALDROZ “Ratrower
(Seal}
Rorrower
Y {Seal) — (Seal)
‘Rortower -Borrower
e (Seal) v Recorder! ————— {Seal)
-Rorrewer -Borcower
e (Seal) - (Seab
-Borrower -Rorruwer
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STATE OF INDIANA, LAKE County ss:
Ou thid 6th day of  July, 2002 , before me, the undersigned, a Notary Public
in and for said County, personally appeared
DARRELL D. WALDROE, A Married Man and PAMELA J. WALDROP, A Ma rried
Woman

and acknowledged the cxecution of the foregoing instrument.
WITNESS my hand and official seal.

My Commission Expires:

DOUGLAS V. HIGHLAN
Res. of Porter Cot -ty
Comm. Exp. 4-26-2008

This instrument was prepared by:

Trutials:
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Conestoga Title Insurance Co.

Commitment Number: 2002060365

SCHEDULE C
PROPERTY DESCRIPTION

The land referred to in this Commitment is described as follows!

Kk Three, to the City of Crown Polnt, as per plat thereof, recorded in Plat Book

Lot 65 in Willow Tree Farms, Bloc
corder of Lake County, Indiana.
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