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ATTN: QUALITY CONTROL

MORTGAGE |
THIS MORTGAGE ("Security Instrument”) is given on July 17, 2002 . The mortgagor.is- =

("Rorrower™: .
This Security Instrument is given to . ) \, ' . .
Option One Mortgage Corporation, a California Corporation A
which ts organized and existing under the laws of CALIFORNIA IR
and whase address is B o
3 Ada, Irvine, CA 92618 ("Lender”), -
Borrower owes Lender the principal sum of THIRTY ONE THOUSAND e
., . .AND NO 100THs Dollars (U.S. $31,000.00 DT

" This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for monthly™ . .
payments, with the full debr, if not paid earlier, due and payable on August 01,] 2032
This Security Instrument secures to Lender: (a) the fepayment of the debt gvidenced by rthe Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with intere;li, advanced under paragraph 7 1o protect
the security of this Security lnstrumenty and (c) the performance ‘of Boryower's ‘coverlants and agreements under this Security
Instrument and the Note. FFor this purpose, Borrower does hereby marigage, gran! and convey (o Lender the following described
propenty Incater! in rlake County, Indiang;

30-133-9

SEE LEGAL DESCRIPTION ATTACHEED HERETO AND MADE A PART THERECF.

which has the address of 4820 BARING AVE, EAST CHICAGO ,
. (Smoet; ‘Chy)
Indiana 46312-3408 ("Property Address"); BERRREER
{Zip Code)

¢
i

. : ! ,
TOGETHER WITH all the improvemnents now or hereafter erected on the propefty, and all easements, appurtenances, and

fixtures now ar hereafter a part of the property. All replacements and additions shall also be covered by this Security Tnstnirhent. "
All of the foregoing ic referred to in this Security Instrument as the "Property, " ‘ - i
RORROWER COVENANTS that Borrower is Jawfnlly seised of the estate hereby conveyed and has the right fo moneage,
grant ar?d convey the Property and thar the Property is 1mencumbered, except for encumbrances of record. Rorrower Warr;mjs ané :
will defend generally the title to the Property against al! claims and demands, subject td any encumbrances of record o
?O}::OWER COVENANTS. Borrower and Lender covenant and agree as folilows: - :
. Payment of Principal and terest; Prepayment and Late ) : incipal
of and interest on the debt evidenced by the Nzymmy prep;me(r::tmarx?? Iatzz;r:r\;: rhall D Mg e due the pnncx»plg"l h

due under the Note. :
2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by lLender, Borrower shall pay to

!
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Lender on the day monthly payments are due under the Note, until the Note is paid in fu]'}, a sum ("Funds") for: (a) .ycarly,m"m;’; g
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yea{ly leasehold pgymcgts‘: L
or ground rents on the Property, if any; (c) yearly bazard or property insurance prcmiums} (d) yearly flood insurance prcmmmsnf' -
any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrfower to Lender, in accordance with the:

provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These items are called "Escrow Items." Lender' - .

may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mq;;gagé’ :
loan may require for Borrower's escrow account under the federal Real Estate Settlement | rocedures Act of 1974 as amended from
time to time, 12 U.S.C. § 2601 et seq. ("RESPA"), unless another law that applies to the | ds sets a lesser amount. If so, Lender
may, at any time, collect and hold Funds jn an amount not to exceed the lesser amount. Lender may estimatf_: the amount of P\m.ds
due on the basis of current data and reasonable estimates of expendirures of future Escropv Trems or otherwise in accordance with
applicable law. ! _ . o
The Funds shall be held in an institution whose deposits are insured by a fdderal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Rank.| Lender shall apply the Funds 1o pay the’

Rscrow ltems. Lender may not charge Borrower for holding and applying the Funds, apnually analyzing the escrow account; or - -

verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to mé.lke shch '
a charge, However, Lender may require Borrower to pay a one-time charge for an indepenident real estate tax reporting service used

by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicahle’hiw o

requires interest to be paid, Lender shall not be required to pay Borrower any interest lf)r earnings on the Funds. _Borrower‘an_qf' }
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Rorrower, without charge, -
an anmmal accounting of the Punds, showing credits and debits to the Funds and the purp Dse for which each debit to the Funds was.
made. The Punds are nledged as additional security for all sums secured by this Security Instrument.

If the Funds heid by Lender exceed the amounts permitted to be held by applicable law, Lender shall account 1o Rorrower
for the excess Funds in accordance with the requirements of applicahle Jaw. 1f the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow Ttems when due, Lender may so notify Borrower in Writing, and, in such case Borrower shall

. pay to Lender the amount necessary to make up the deficiency. Borrower shall make Jp the deficiency in no more than twe,l;v‘e
monthly payments, at Lender's sole discretion. o

Upon payment in full of all sums secured by this Security.Instrument, Lender shall promptly refund to Borrower any Funds -
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale'o‘f the -
Property, shall apply any Funds held Jby Lender aythe time of acquisition or sale as 3 credit against the sums secured by this
Security Instrument.

3. Application of Paymiénts. 4'nléss applicable law provides otherwise, allpaynfénts received by Lender under paragraphs - -

1 and 2 shall be applied: first, o any prepayment charges due under the Note: second, to amounts payable nnder paragraph 2; third,
to interest due; fourth, to principal due; and 14st; fo any late charges due under the Note. B

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines aé:d impositions atrributable to the Propenty
which may attain priority over this Security Instrument, and leasehold payments or groubd rents, if any. Borrower shall pay thess
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrawer shall pay them on time directly 10 the
person owed payment. Rorrower shall promptly furnish to lender all notices of amounis 10 be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender re%eipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (s) agrees

in writing to the payment of the obligation secured by the lien in a manner acceptable to|Lender; (b) contests in good faith the llen - *

by, or defends against enforcement of the lien in, legal proceedings which in the der's opinion operate to prevent the
enforcement of the lien; or (c) securcs from the holder of the lien an agreement satisfactc{ry to Lender suhordinating the lien 1o this
Security Instrument. If l.ender determines that any part of the Property is subject to 3{ lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower’ shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice;

3. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term "extended coverage" arid any other hazards, ineluding floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in lhl, amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not.
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain c\overa.ge'
1o protect Lender's rights in the Properly in accordance with paragraph 7. ; T

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender shall -
have the right to hold the policies and renewals. If Lender requires, Rorrower shall promptly give to Lender all receipts of paid-
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. -

Unless Lender and Borrower otherwise agree in writing, or applicable Taw otherwise requires, insurance proceeds shall
be applied first to reimburse Lender for costs and expenses incurred in connection with dhtaining any such insurance proceeds, and
then, at Lender's option, in such order and proportion as lender may determine in its sole and absolnte discrerion, and regardless
of any impaimment of security or lack thereol: (i) to the sums secured by this Securit_yflnstmment, whether or not then due, and
to such components thereof as Lender may determine in its sole and ahsolute discretion; and/or (i) to Borrower to pay the costs
and expenses of necessary repairs or restoration of the Property 10 a condition satisfacFLory to Lender. 1f Rorrower ahandoﬁs the
Property, or does not answer within 30 days a notice from Lender that the insurance cirrier has offered to settle a claim, Lender
may collect the insurance proceeds. Lender may, in its sole and absolute discretion, an regardless of any impairment of 'sccﬁ'x'it}"\
or lack thereof, use the proceeds to repair or restore the Property or to pay the sums sedured by this Security Instrument, whether
or not then due. The 30-day period will begin when the notice is given. ‘

Unless lLender and Borrower otherwise agree in writing, any application of iproceeds to principal shall not extend of
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the ammint of the payments. If under
paragraph 21 the .Pmpeny is acquired by Lender, Borrower's right to any insurance poﬁicies and praceeds resulting from damage
to.the Property prior to the acquisition shall pass to Lenrer to the extent of the sums securkd by this Seenrity Instmment immediafaly
prior to the acquisition. :

If Borrower obtains earthquake insurance, any other hazard insurance, or any

. . _ _ other insurance on the Property and sich
Insurance is not spfimﬁca]ly required by Lender, then such insurance shall (i) name Lender as loss payee thereunder, and (ii).be
subject to the provisions of this paragraph 5. F ' o
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6. Occupancy, Preservation, Maintenance and Profection of the Property; Rofmower's 1 nan Application; 1 enseholda.

Borrower acknowledges that the Lender does not desire 10 make a loan to Borrower secure
in the Note unless the property is to be occupied by Borrower as Borrower's primary/s
owner residence loans of different terms. Borrower promises and assures Lender that Bor

Rorrower's primary/secondary residence and that Borrower will so occupy this property, as its sole primary

within sixty (60) days after the date of the Security Instrument. If Borrower breaches
Rorrower's primary/secondary residence, then Lender may invoke any of the follow

d by this property on the terms contairied ' ‘

S
Ve

ondary residence. Lender makes non-
ower intends to occupy this property, ag'..

this promise o occupy the property .as. .
remedies, in addition to the remedies,

in
provided in the Security Instrument; (1) Declare all sums secured by the Security Instnfmm due and payable and foreclose the

Security Tnstrument, (2) Decrease the term of the loan and adjust the monthly payments
interest rate and adjust the monthly payments under the Note accordingly, or ( 3) require,
a percentage of either the original purchase price or the appraised value then being offer
Rorrower shall not destroy, damage or impair the Property, allow the Property
Property. Borrower shall be in default if any forfeiture action or proceeding, whether ciy
good faith judgment could result in forfeiture of the Property or otherwise materially
Instrument or Lender's security interest. Borrower may cure such a default and reinstate,
the action or proceeding to be dismissed with a ruling that, in Lender's good faith d
Borrower's interest in the Property or other materia! impairment of the lien created by this

under the Note accordingly, increase the
that the principal balance be reduced to
ed on non-owner occupied loans.

10 deteriorare, or commit waste on the
il or criminal, is begun that in Lender's .
impair the lien created by this Security
as provided in paragraph 18, by-cansing -
trermination, precludes forfeiture of the
Security Instrument or Lender’s segurity

/secondary residenice’ "

interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material ingormation) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a prlnclpz/al
residence. If this Security Instrument is on a leasehold, Rorrower shall comply with all the provisions of the lease. Tf Rorrower
acquires fee title to the Property, the leasehold and the fcc title shall not merge unless | ender agrees (o the merger in writing.

Rorrower shall, at Borrower's own expense, appear in and defend any action or prpceeding pirrporting o affect the Property
or any portion thereof or Borrower s title thereto, the validity or priority of the lien created by this Security Tnstrument, or the rights
or powers of Lender with respect to this Security Instrument or the Property. All causes of action of Darrower, whether accnied

" befare or after the date of this Security Instrument, for damage or injury to the Property nr any part thereof, or in connection with
any transaction financed in whole or in part By the praceeds.of the Note Or.any other note secured by this Security Instrument, by
Lender, or in connection with or affecting the Property or any part thereof, including cpuses of action arising in tort or contrast
and causes of action for fraud or congealment/ofa material facty are; at leender's optign, assigned to Lender, and the proceeds
thereof shall be paid directly to Lender who, after deducting therefrom all‘its expenses, {ncluding reasonable attomneys' fees, may
aoply such proceeds to the sumsysecureds by, this Security Instmument or. 10 any deficiency under this Security Instrument or may
release any monies so received by it or any part thereof, as Lender may elect. Lender may, at its option, appear in and prosecute
in its own name any action or proceeding 1o enforce any such cause’of action and may make any compromise or settlement thereof.
Rorrower agrees to execute such further assignments and any other instruments as from ti}ne to time may he necessary to effectuate
the foregoing provisions and as Lender shall request. o

7. Protection of Lender's Rights in the Property. If Borrower fails to perfom# the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly affect LLender's rights in the Property (such as a
proceeding in bankrupltcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay .
for whatever is necessary 1o protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paving reasonable attorneys'
fees and entering on the Property 10 make repairs. Although Lender may take action under this paragraph 7, Lender does not have
to do so. S

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Sécu"rify ~
Instmiment. Unless Borrower and Lender agree to other terms of payment, these amctmts shall bear interest from the dafe .of
dishursement at the Notc raie in effect from time 1o tune and shall be payable, with interest, upon notice from Lender to Rorrower
requesting payment, | \

8. Mortpage Insnrance. If Lender required mortgage insnrance as a condition o:f making the Ioan secured by this Security
Instmment, Rorrower shall pay the premiums required (o maintain the morigage instrance in effect. If, for any reason, the mdrtgage
msurance caverage required by Lender lapses or ceases 1o be in effect, Rorrower shall pay} the premiums required to obtain cdv’er‘agé

substantially equivalent (o the mortgage insurance previonsly in effect, at a cost substantially equivalent 1o the cost to Borrower of

the mortgage insurance previously in effect, from an allemate mortgage insurer approved by Lender. If substantially equivalent
mortgape ingurance coverage is not available, Borrower shall pay to Lender each month a sum equal 10 one-twelfth of d\e‘yea.r_ly'
mortgage insurance premium being paid by Borrower when the insurance coverage lapEj;l or ceased to be in effect. Lender will
accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer. be -
requlrgd, at the option of Lender, if mortgage insurance coverage (in the amount and for, the period that Lender requires) provided : -

by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain .

mortgage insurance in effect, or to provide a loss reserve, until the requirement for morgage insurance ends in accordance with
any wnuen agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and insp
Borrower notice at the time of or prior to an inspection specifying reasonable canse for

10. Condemmation. The proceeds of any award or claim for damages, direct
conde_rnnation or other taking of any part of the Property, or for conveyance in lieu of co
be paid 10 Lender. Lender may apply, use or release the condemnation proceeds in the
hereof with respect 10 insurance proceeds.

posmonclglée;z elﬁgie(r) falnhde rl;%r;?h»;ler otherwise ?gl’ﬁt in \'vriting, any applicarion of proceeds to principal shall not extend or

1 B ot Re]w‘sed.y I1:&1ymems re ;rre]d to in paragraph.s 1 and 2 o'r chﬁnge 'hg amount of such payments,
amortizatio;x of the sums sec;ued b ,this Se r"lccl Y e w3 aiver. Exienion %f e um? fr:‘r rayment or madification of
operate to release the liability of fhc or i;L:\rll F);O:mmmem %Iamed b%’ henger 1o i ?_uccessor in interest of Borrower shall not
commence proceedings apainst any succesfor - .im;c::[er or Horrower's successors in jinterest. Le:nder shall not be required to
or refuse 1o extend 1ime for payment or otherwise modify amortization of

the snimge 1y
te sams secured by this Security Instrument by reason of any demand made by the orkginal Rorrower ar Rorrower's successors

10 iterest. Any forbearance by Lender in exercising anv ri lwai i ‘
A cTe1sing any night or remedy shall not be a;waiver of or preclude the exercise of ‘any

ections of the Property. Lender shall give
the inspection, '
or consequential, in connection with any

ndemnation, are hereby assigned and shall
same manner as provided in paragraph. 5

|
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12. Successors and Assigns Round; Joint and Several Liahility; Co-signers. The Jovenants and agreements of this Seciirity "

Instrument shall bind and benefit the successors and assigns of Lender and Borrower, sdbject. to the pravisions of paragrap}i‘.lfﬁ.q "  o
Borrower's covenants and agreements shall be joint and several. Any Borrower wha co-signs this Security Instrument byt doesmot
execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest. in-the : .

Property under the terms of this Security Instrument; (b) is not personally obligated t.A pay the sums secured by this Secu_rily
Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modxb, forbear or make any accommadations
with regard 1o the terms of this Security Instrument or the Note without that Bonower'chonsem. . _
13. Loan Charpes. If the loan secured by this Securiry Instrument is subject to a law which sets maximum Ioz}n,charges.‘
and that law is finally interpreted so that the interest or other loan charges collected or 1o be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amoynt necessary 0 reduce the charge 0 the .
permirted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will he refunded 1o Borroiver.
Lender may choose to make this refund by reducing the principal owed under the Note or By making a direct payment to Rorrower,
1f a refund rednces principal, the reduction will be ireated as a partial prepayment without any prepayment cha{ge gndcr the Nlc?t‘e.‘
14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable taw requires use of another method. The notice shall be directed to the Proper-ty Address or’
any other address Borrower designates by notice to Lender. Any notice to Iender shallibe given by ﬁrg, class mail 19 lmdell',_»s' .
address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this Security . -
Instrument shall be deemed to have been given to Borrower or Lender when given as prpvided in this paragraph. o o
15. Govemning Law; Severability. This Security Instrument shall be governed by federal law and the law of the Jur_lsdxctiiqn‘
in which the Property is located, In the event that any provision or clause of this Securjty Instrument or 'the Note cogﬂxcwswlgh
applicable law, such conilict shall not affect other provisions of this Security Instrument or the Note which can be given ef_fcq. |
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be sevqra\blq:
16. Borrower's Copy. Borrower shall be given one conformed copy of the N}:e and of this Security Instrument. .
17. Transfer of the Property or a Reneficial Interest in Borrower. If all or any part of the Property or any interest in:‘u
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
" Lender's prior written consent, Lender may, al its option, require immediate paymeni iﬁ fill of all snms secured by this Secunty
Instrument. However, this option shall not be-exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument. ’L »
1f Lender exercises this option, liender shall give Borrower notige of accelgration. The notice shall pravide a period of not
less than 30 days from the date the notice'is.delivered.or mailed within/which Berrower must pay all sums secured by this Security

Instmiment. 1f Borrower fails to,pay these sums prior [o the. expiration of this period, der may invoke any remedies permitted

by this Secnnity Instrument without further notice or demand on Borrower.

1R. Borrower's Ripht to Reinstate.) IfCBorrower) meets. certain” conditions,
enforcement of this Secnunty Instrument discontinued at any time prior to the earlier of: (a)‘
law may specify for reinsiatement) before sale of the Property pursuant 1o any power of sale conrained in this Secunity Instrument;
or (b) entry of a judgment enforcing this Secutity Instrument. Those conditions are that Rorrower: (2) pays Lender all sums which
then wonld be due under this Security Instrument and the Nore as if no acceleration had o&curred; (D) cures any defanlt of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, inchiding, but not limited 1o,
rcasonahle attorneys’ fees; and (d) takes such action as Lender may reasonably require 1o assure that the lien of this Security
Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully

effective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. '

Borrower shall have the right to have.

S days (or such other period as applicable -

19. Sale of Note; Change of Loan Servicer: 'The Note'or a partial interest|in the Note (together with thig 'Sécufit,); ==

Instrumenr) may be sold one or more times without prior notice to Berrower. A sale may result in a change in the entity (kriown 2
as the "Lnan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be ane
or mote changes of the Loan Servicer unrelated 10-a sale of the Note. If there is a chanée of the Loan Servicer, Rorrower will be

given written notice of the change in accordance with paragraph 14 above and applicablfe law. The natice will state the name and .

address of the new Loan Servicer and the address (o which payments should be made, The notice will alsn contain any other

information required by applicable law. The holder of the Note and this Secunity Instrument shall be deemed to be the Lender
herennder. ‘

20. Hazardons Snhstances. Rorrower shall not cause or permit the presence,. use, disposal, storage, or release of any

Hazgrdnns Substances on or in the Property. Borrower shall not do, nor allow anyone €lse to do, anything affecting the Property J
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on.the - :

Praperty of small quantities of Hazardous Substances that are generall

: y recognized to be appropriate to normal residential uses and'.
to mainfenance of the Properny. ! o

Rorrower shall promptly give Lender written notice of any investigation, claim), demand, laweit or other action by any

governmental or regulatory agency or private party involving the Property and any Hafzardous Substance or Environmental Law

of which Rorrower has gcmal knowledge. If Borrower leams, or is notified by any govémmemal or regulatory authority, tﬁa'{,ar'i‘y
remaval or other remediation of any Hazardous Substance affecting the Property is neEessary, Borrower shall promptly take all,
necessary remedial actions in accordance with Environmenial Law, | o \

Borrower shall be solely responsible for, shall indemnnify, defend and hold harmless Lender, its directars, officers
emplo_yees, attorneys, agents, and their respective successors and assigns, from and against any and all claims, demands, causes'
of action, los§, damage, cost (including actual attorneys’ fees and court costs and costs of any required or necessary repair, cleanup
or de_zzox:ﬂcauon of the Property and the preparation and implementation of any closure, gbatement, containment, remedial or other
required plan), expenses and liability directly or indirectly arising out of or attributable t (2) the use, generation, storage release
threatened release, discharge, disposal, abatement or presence of Hazardous Substances on, under c;r about Lhc'Propen}", (®) th;t

transport 1o or from the Property of any Hazardous Substances. (c the violati 1 (d
Hazaoss Subsa s Prop , (© violation of any Hazardous Substances law, and (d) any
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! AN
As used in this paragraph 20, "Hazardous Substances” are those substances deﬁteq as toxic or hazardous S\\'t)stanq.'ggﬂtgy" [
Environmental Law and the following substances: gasoline, kerosene, other flammable or atk::'uc petrolgum products: tz}_c pesticir e: :
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radio tm? materials, As used in hlsmfaggg 8
20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate (o health, safe y 3
i tection. | ,

> envxm:r‘r)u]:)nlt’?llop;oAL COVENANTS. Borrower and Lender further covenant and agree as followsz' o v

21. Acceleration; Remedies. If any installment under the Note or notes secured hereby is not paid when due, or if Bo Ower o
showld be in default under any provision of this Security Tnstrument, or if Rorrower is in dcfmx_lt under any other moripage or other = °
instament secured by the Property, all sums secured by this Security Insmmr and accryied mtcr.mt therean ghall m:“‘;‘t bequm “
due and payable at the option of Lender without prior notice, except as othc'rwme required by applicable law, a.nd reg i €88 O any; ‘,
prior forbearance. In such event, Lender, at its option, and subject 1o appl.xcable law, may then or thereafter invoke the power o
gale and/or any other remedies or take any other actions permitted by app]_lcab.lc law. 1 c‘}ndcr will collect :TII cxXpenses imxr‘:d_ xln
purswing the remedies described in this Paragraph 21, including, but not himited to, reat nable attorneys' fees and eosts of title
mdmre‘z?q Release. Upon payment of all sums secured by this Securify Instiument, 1 ender shall relense thic propertys withouit.
warranty to the person or persons legally entitled to it. Such person or persons shall pay ny recordatiqn costg. Lender may ;:pgr‘Jg}g “ -
such person or persons a fee for releasing the Property for services rendered if the charging of the fee is permitted under applicab fs "

law.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisemftm. o

24. Misrepresentation and Nondisclosure, Borrower has made certain written rgpresentations and dlsclqsxlres in 01_'!1€_T 0
indnee Lender to make the loan evidenced by the Note or notes which this Security Instrument secures, fmd m the' event that
Borrower has made any material misrepresentation or failed to disclose any material fac{, Lender, at 1.ts oprion and wrthout,pdog
notice or demand, shall have the night to declare the indebtedness secured by this Secnri‘tJv Instrumenr, irrespective of the manhrnty
date specified in the Note or notes secured by this Security Instrument, immediately due and pgyable. ' _

25. Time is of the Esgence. Time is of the essence in the performance of eacﬁ provision of this Security Instrument.

26. Waiver of Statute of Limitations. The pleading of the siatute of limitations ¢ a defense to enforcement of rhis So:q)rily .
Instrument, or any and all obligations referredyto herein or secured hereby, is hereby waived to the fullest extent permitied: by

applicable law. .

27. Modification. This Secyrity Instrument may, be modified or, amended only by an agreement in writing signed-by
Borrower and Lender. i R G

28. Reimbursement.” T the exient permitted by applicable law, Borrower shall reimburse Trustee and Lender for any’. f
and all costs, fees and expenses which either may incur, expend or sustain in the execution of the trust created hcrcunder‘ orin. ;he
performance of any act required or permitted hereunder)or by law or incequily or otherwise arising out of or in connection with
this Security Instrument, the Note, any other note secured by this Security Instroment or any other instrument executed hy Rorrower
in connection with the Note or Security Instrument. To the extent permitted by applicable law, Borrower shall pay 1o Tmstee»and
Lender their fees in connection with Trustee and Lender inchiding, but not limited to assumption application fees; fees for payoff
demands and, statements of loan balance; fees for making, transmitting and transporting copies of loan documents, verifications,
full or partial lien releases and other documents requested by borrower or necessary for: performance of [ender’s rights or duties
nnder this Secnrity Instrument; fees arising from a remmed or dishonored check; fees to determine whether the Property. .is
occupied, protected, maintained or insured or related purpases; appraisal fees, inspecti&ln fees, legal fees, hroker fees, insurance -
mid-term substimtions, repair expenses, foreclosure fees and costs arising from foreclosure of the Property and protection of the
cecurity for this Security Instmment; and all other fees and costs of a similar nature not otherwise prohibited by law. oo

29, Clerical Error. In the event Lender at any time discovers that the Note| any other note secured by this Security
Instrument, the Security Instrument, or any other document or insiriment executed in conhection with the Security Instrument, Nofe
or notes contains an error that was caused by a clerical mistake, calculation error, computer malfunction, printing error or-similar
error, Borrower agrees, upon notice from Lender, to reexecute any documents that art necessary 10 correct any such error(s), -
Borrower further agrees that Lender will not be liable to Borrower for any damages incurred hy Rorrower that are ditectly or
indirectly caused by any such error. e

30. Lost Stolen, Destroyed or Mutilated Secnrity Tnstrment. and Other Doy ta. In the event of the loss, theft or
destruction of the Note, any other note secured by this Security Instrument, the Security Instrumenr ar any other documents or
instmments executed in connection with the Security Instrument, Note or notes (coﬁectively, the "I.nan Documents”™), npon
Borrower's receipt of an indemnification executed in favor of Borrower by Lender, or, in the event of the mutilation of any of xﬁc'
loan Documents, upon Lender's surrender to Borrower of the mutilated Loan Document, Borrower shall execute and deliver to
Lender a Loan Document in form and content identical to, and to serve as a replacement ¢f, the lost, stolen, destroyed, or murilated
Loan document, and such replacement shall have the same force and effect as the 1 st, stolen, destroyed, or mutilated Loan -
Documents, and may be treated for all purposes as the original copy of such Loan Docliiment. ‘

31. Assignment of Rents. As additional security hereunder, Borrower hereby ?signs to Lender the rents of the Propcrry

Borrower shall have the right 1o collect and retain the rents of the Property as they become due and payable provided Lender has

not exercised its rights to 1equire immediate payment in full of the sums secured by this fSecuri(y instrument and Borrower has not
abandnned the Property. \ o

32, Riders to thig Security Instmment. 'If one or more riders are executed by {Bormwer and revorded topether with thig -

Security Instrument, the covenants and agreements of each such rider shall he incorporated into and shall amend and supplement
the covenants and agreements of this Secnrity Instrument as if the rider(s) I

were a part of this Secnriry Tnat t.
[Check apolicable box(es)] e T
Adjunstable Rate Rider
(J No Prepayment Penalty Option Rider
[ Other(s) (specify)

(] Condomininm Rider [_] 14 Family Rider

U Planned Unit Development Rider Cl Occupancy Rider
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Loan Number: 091014323 Servicing Number:  662765-7 Date:  07/17/02

RY SIGNING RELOW, Borrower accepts and agrees 10 the terms and covenants icontained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with ir,
Witnesses: .
~ c% A
MARION P SRAKOVCIC Borrower Borows
-Borrower -B?‘ri"b\'vc‘xr‘-‘ - :
i —
-Boirower -Barrower
STATE OF INDIANA. Connty ss: L4/ I
Onwis /77 day of Trv e g y oo 2 , hefore me, the undersigned, a Notary Public i

and for said County, personally appeated  du/o 0 © S paKeo ver e

, and acknowledged the executinn of the foregoing in’sfnh;riqéfm.‘
WITNESS my hand and official seal. v ORI

N

. R ,I”I
My Commission Expires: @QZMJ SANERI

Notary Public SR
This instrument was prepared by: 3\2-»\«»\ c Senclor—
CHESTER EARL DULIN
Lake County
My Commission Expires
July 12, 2008
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LOT NINE (9) AND THE NORTH ONE-HALF (1/2) OF LOT TEN (10), IN BLOCK TWENTY-ONE (21), IN
SUBDIVISION OF THAT PART OF THE EAST 4/7THS OF THE SOUTHWEST QUARTER OF SECTION 29,
TOWNSHIP 36 NORTH, RANGE 9 WEST OF THE 2ND PRINCIPAL MERIDIAN, LYING SOUTH OF
CHICAGO AVENUE, EXCEPT THE EAST 201 FEET THEREOF, IN THE CITY OF EAST CHICAGO, AS PER
PLAT THEREOF, RECORDED IN PLAT BOOK 2, AT PAGE 15, IN THE OFFICE OF THE RECORDER OF
LAKE COUNTY, INDIANA.

i
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

1 ean Number: 910304323

THIS ADJUSTABLE RATE RIDER is made July 17, 2002
and is incorporated into and shall be deemed to amend and supplement the
Security Deed (the "Security Instrument”) of the same date given by the und
secure Borrower's Adjustable Rate Note (the "Note") to
Option One Mortgage Corporation, a California
{(the "Lender") of the same date and covering the property described in the Se
at:

EAST CHICAGO,
[Property Address)

4820 BARING AVE,

662765-7 I

Nate: 07/17/02

Mortgage, Deed of Trust or
ersigned (the "Borrower®) 1a

Corporation
curity Instrument and locared

IN 46312-3408

THE NOTE CONTATNS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST

RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS
RORROWER'S INTEREST RATE CAN CHANGE AT ANY O
MAXTMUM RATE THE BORROWER MUST PAY.

1TE AMOUNT THE
I TIME AND THE

ADDITIONAL COVENANTS. In addition to the covenants.and agxf&emem_s marle in the Security

Instriment, Rorrower and lender further covenant and agree as fallows:

The Note provides for aniinitial interest rate of 10 .08

Note provides for changes in the interest rate and the monthly payments, as f
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate I will pay may change on the first day of
and on that day every sixth month thereafter. Each date on which my interest
"Change Date."

(B) The Yndex

August

Jows;

2004 s
rate could change is called a

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the

average of interbank offered rates for six-month U.S. dollar-denominated déposits in the London market
('LIBOR"), as published in The Wall Streer Journal. The most recent Index 1gure available as of the first
business day of the month immediately preceding the month in Which the Ch ge Date occurs is called the
"Current Index."

If the Index is no longer available, the Noie Holder will-choose a new index. that is hased upon
comparable information. The Note Holder will give me notice of this choice. |

() Calenlation of Chanpes C

Refore each Change Date, the Note Holder will caleulate my new inttrest rate hy adding

SEVEN AND 50/1000 percentage point(s) ( 7. 050% )
o the Carrent Index. The Note Holder will then round the resuli of this additioh to the next higher one-eighth
of ane percentage point (0.125%). Subjectto the limits'stated in Section 4(D) be“low, this rounded amount wil}
MULTISTATE APTUSTABLE RATE RIDER-LIBOP, INDEX - Single Family |
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l.oan Number: 091014323 Servicing Number: 662765-7 Date: 07/1.7/02

be my new interest rate until the next Change Date. ; '
The Note Holder will then deternune the amount of the monthly paymenl that would be sufficient to

repav the unpaid principal that 1 am expected 10 owe at the Change Date in ful] on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate T am required to pay at the first Change Date will no} be greater than '

13.050% orlessthan 10.050% . Thereafter, my interest rate will never

be increased or decreased on any single Change Date by more than one percentage point (1.0%) from the rate
of interest 1 have been paying for the preceding six months. In no event will my interest rate he greater
than 16.050% or less than  10.050%

(B) Rffective Date of Chanpes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment dare after the Change Date unul the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required
by law 1o be given me and also the title and telephone number of a person wWho will answer any question I may
have regarding the notice.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST!IN BORROWER
Covenant 17 of the Secority Instrument is amended to read as follows:

T'ransfer of the Property or 2 Reneficial Interest in Bormower s I{ all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Rorrower is sold or transferred and Rorrower
is not a natural person) without Lender’s prior written consent, ] ender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, thig option shall not be exercised
hy Lender if exercise is prohibited by ‘federal'law as of the date of this Security Tnsirument. Lender also shall
not exercise this option if: (a) Borrower cauges 1o be submitted.10. LLender. information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptahle to Lencler.l

To the extent permitted by applicable law, Lender may charge a rezisonable fee as a condition to
Lender’s consent to the loan assumption. Lender may also require the tr sferee 10 sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and agreements
made in the Note and in this Security Instrument. Borrower will continue 1o be obligated under the Note and
this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sums secured:by this Security Ifstrument. 1T Borrower fails 1o
pay these sums prior to the expiration of this periad, Lender may invoke a.r?y remedies permitted by this

Security Instroment withont further notice or demand on Borrower. J
i

MITITSTATE ANTISTARLE PATE RIDER-LMBOR MDEX.Single Pamily
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Loan Number: 091014323 Servicing Number: €62765-7 Date: 07/17/02

BY SIGNING BELOW, Borrower accepts and agrees 10 the termns and covenants contained in this
Adjustable Rate Rider.

% \%M ~ o
Y A N h T (Seal) (Seal . ,.

MARION P SRAKOVCIC

(Seal) (Seal)

(Seal) . (Seah)

:n n,:-m;r;«m ADIUSTARLE RATE RIDER-LIBOR, INDEX-Single Family
age I of 2
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