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DEFINITIONS
Wads paed 0 Mnlimic sctons of thshcament are defmed belowgand other words are defined in Sections

311, 1318, 200 2L Certan ruldy reganding the usage of words wsed n-this document are also provided
in Sectop LG

(A} T Security lestrument” means this documentwlich 1s daed _Januwary 24, 2002 .

together with all Rxdcrs 10 this documant.
(8} "Borrower™ 15 MARY JO JEZ, AN UNMARRIED PERSON

Rurrower 18 the mrortgagor under this Sceurity Instrument.

INDIANA S:ngle Family Fannie Mae:Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
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(C)"Lender” is U.S. BANK N.A.

Lenderisa NATIONAL ASSOCIATION
orgamized and existng under the faws of  THE UNITED STATES OF AMERICA
Lender's address 1s 4881 FREDERICA STREET

OWENSBORO, KY 42301
Lender 1s the mortgagee under this Scounty Instrument.
(D} "Note" means the promussory nexe ~igned by Borrower and daed January 24, 2002
The Note states that Bosrower owes Lender  Ninety-Four Thousand, Four Hundred and
NO/100 =mrm-ceccecssmeesmcc—cesssmmees-ces~sssssmeesememmescsessee  Dollars
'8 S 94,400.00 ) plus interent. Bormower has promused o pay this debt in regular Periodic
Payments and to pay the debt m (ull not fater than February 1, 2032 .
(F) "Property” mcans the property that o dewcnhed bekra wrder the heading “Transter of Rights in the
Property.”
(F) "Loan” mcans the debt evidenced by tie Note, plus micrest, 2y prepayment Chasges and late charges
duc under the Sote, and all sums due under this Securty Instrument. plus interest
1G) "Riders” mcans all Riders 1o thas Sceuinty Instrumoent that are cxceuted by torrowes. The following
Riders are 1o be cvecuted by Borrower feheck hox as appicable]

Adstable Rate Rudey AP Condonpmun Rider Second Home Rider
. Balloen Rader Planned ™t mt Pevelopment Ridde b3 Family Rader
VA der e Biaouk -Pavenont Rudor Obioresa ' specify)

b " applicablel aws mlascull grnrotibee s apasbic plodersk) siabyend dklal statutes, regulations,
orchnanc o and adimmsrain e gules and ondees (hat have Bxe etfodt of lawy as well as all applicable fimal,
non-appealabtle fudscal opanons.

1 "Community Association Dues, Fees, and Assessmemts” nrcusns all dues. fock, assessments and other
charges that we mposed on Bosrowes or the Property by a condommum association. homeowners
a0 RLON OF sumilar organization

1 "Electronic Funds Transfer” moans any ganstor of funds. othes than o transackon ofngmated by check,
draft, or smshar paper instrument. which o mitated through an clectronic terminal, wlephonic nstrument,
COMPUICT. OF MAgcue e e as 10 order, matruet. or authine o Gimancial insttution 10 debit or credit an
aoeount Such term ncluedes, but i onat lmted e pent-ot-sale transters. awtomated teller machme
ransac ions, ransters intiated by elephone wire tranders. and aotomated cleaninghduse transfers.

() "Escrow Ttems™ means those tems that dre desenbed i Secuon 3.

(13 " Miscellanenus Proceeds” means any campensition, scidement. awarid of damages. or proceeds paid by
amy thard panry tother than msurance proceeds pard under the coverages described i Scction 5) for: (3)
dannage o, of desuction of, the Property . siicondemitaion or other takmg of all os any part of the Property;
Co Lonveyanee m heu of condomnation, O Gy mIsIeprisenaion of. or omissiolls as 1o, the value andfor
condihon of the Properis

M "Murtgage Insurance” means msorance protecting Ferider apainst the nonpayment of, or default on,
the Loan.

(N1 " Periodic Payment” means the regutardy scheduled amount due for (0 principial and mierest under the
Notw, plus (10 any amoeunts under Section 3 ef this Sccunty Bistrument

() "RESPA™ means the Real Bstate Sétdement Procedures Act (12 U.S.C. Secuon 2601 ¢t seq.) and its
unplementing regulation. Regulation X (24 CEREPart 35001 as they might be amended from tme to umc,
or any addivonal or successor kegslation of regulabion that governs the same subject matter. As used
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in this Sccurity Instrument, "RESFA" refers to all requirements and restrictions that are imposed in regard 10 a
“federally related mortgage loan” cven if the Loan docs not qualify as a "federally relaied mortgage loan"
under RESPA.

(P) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/for this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccurcs 1o Lender: (i) the repayment of the Loan, and all rencwals, exiensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Sccurity Instrumcnt and the Note. For this purposc, Borrower docs hereby morigage, grant and
convey to Lender and Lender’s successors and assigns, the following described property located in the
PUBLIC RECORDS [Type of Recording Jurisdiction]
of LAKE COUNTY [Name of Recording Jurisdiction] :

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART

THEREOF

Parcel ID Number: which currently has the address of
1341 BROOKSIDE DRIVE #B1 {Street]
MUNSTER Cnyl, Indiana 46321 {7ip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafier crected on the property, and all casements,
appurtenances, and fixturcs now or hereafter a part of the property. All replaccments and additions shall also
be covered by this Sccurity Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower 'is lawfully scised of the estatc hereby conveyed and has
the right to mortgage, grant and convey the:Property and that the Property is uncncumbered, except for
encumbrances of record. Borrower warrants. and will defend generally the title to the Property against all
claims and demands, subject 0 any cncumbrances of record.

THIS SECURITY INSTRUMENT ¢ombincs uniform. covenants for national usc and non-uniform
covenants with limited variations by jurisdiction to constitute a’ uniform sccurity instrument covering real
propenty.

instiats
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowcer shall pay when duc the principal of, and interest on, the debt cvidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow ltems
pursuant 10 Scction 3. Payments duc under the Noic and this Sccurity Insirument shall be made in U.S.
currency. However, if any cheek or other instrument received by Lender as payment under the Note or this
Sccurity Instrumcnt is returned to Lender uapaid, Lender may requirc that any or all subscquent payments
due under the Note and this Sccurity Instrument be made in onc or more of the following forms, as sclected
by Lender: (a) cash; (b) moncy order; (¢) centificd check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose dcposits arc insurcd by a federal agency,
instrumentality, or entity; or (d) Elcctronic Funds Transfer.

Payments arc deemed reccived by Lender when reccived at the locauon designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scction 15.
Lender may return any payment or partial payment if the payment or partial payments arc insufficicnt to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hercunder or prejudice to its rights 1o refuse such payment or partial payments in
the future, but Lender is notvobligated to apply such payments at the time such payments are accepted. If cach
Periodic Payment is applicdgasgof its scheduled due date, then Lender need not pay intcrest on unapplied
funds. Lender may hold such unapplicd funds until Bomrower makces payment (o bring the Loan current. If
Borrower does not do so within a rcasonable period of time, Lender shall cither apply such funds or return
them to Borrower. [fl ot applicd carlier, suchifunds will be applied w the outstanding principal balance under
the Noic immediately prior to foreclosure, No offsct or claim which Borrower might have now or in the
future against/Lender shall relieye Borrowier from [making jpayments-duc under the Note and this Sccurity
Instrument or performing the covenants-and agrecments sccurcd by this Sccurity Instrument.

2. Application of Paymients -or Proceeds. Except as-otherwise described in this Scction 2, all payments
accepted and applicd by Lender shall be applicd in the following order of priority: (a) intcrest duc under the
Note: (b) principal duc under the Note; (¢) amounts duc under Section 3. Such payments shall be applied 1o
cach Periodic Payment in the-order in which it became duc. Any remaining amounts shall be applicd first to
late charges, sccond 1o any other amounts due under this Sccurity Instrument, and then to rcduce the principal
balance of the Note.

If Lender reccives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficicnt amount to pay any latc charge due, the payment may be applied to the delinquent payment and the
fatc charge. If morc than onc Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the cxicnt that, each payment can be paid in
full. To the cxtent that any cxcess exists after the payment is applicd to the full payment of one or more
Periodic Payments, such cxcess may be applicd io any late charges duc. Voluntary prepayments shall be
applicd first to any prepayment charges.and then as described in the Note.

Any application of payments. insurance procceds, or Misccllancous Proceeds to principal duc under the
Note shall-not extend or postponc the 'due date, or changc the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 0 Lender on the day Periodic Payments arc duc under
the Note. until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a)
taxcs and asscssments and other items which can’ attain priority over this Sccurity Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any;

tetas
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{c) premiums for any and all insurancc requircd by Lender under Scction 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
premiums in accordance with the provisions of Section 10. Thesc items are called "Escrow Items." At
origination or at any time during the term of the Loan, Lender may requirc that Community Association
Ducs, Fees, and Assessments, if any, be escrowed by Borrower, and such dugcs, fees and assessments shall be
an Escrow Itcm. Borrower shall promptly furnish to Lender all notices of amounts o be paid under this
Scction. Borrower shall pay Lender the Funds for Escrow ltiems unless Lender waives Borrower’s obligation
1o pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender
Funds for any or all Escrow ltcms at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay dircctly, when and where payable, the amounts duc for any Escrow Items for
which payment of Funds has been waived by Lender and, if Lender requires, shall fumnish to Lender receipts
cvidencing such payment within such time period as Lender may require. Borrower's obligation to make such
payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained
in this Sccurity Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Items dircctly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow ltem, Lender may cexercisc its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to-Lender any such amount. Lender may-revoke the waiver as to any or all
Escrow Itcms at any time by a fiolice, given in-accordance with Section 15 and, upon such revocation,
Borrower shall pay o Lender ail Funds, and in‘such amounts, that arc thenirequired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the iime specified under RESPA, and (b) not tol cxceed the maximum amount a lender can
rcquirc under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
rcasonable csumates ofeXpenditures of future Escrow fiems o otherwise in aceordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insurcd by a fedéral agency, instrumentality,
or entity (including Lender, i’ Leader is an'institution' whosc deposits.ate 'so insurced) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds, Borrowcer and Lender can agree in writing, however, that intercst shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as rcquired by
RESPA..

If there is a surplus of Funds held in cscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in cscrow, as
defined under RESPA, Lender shall notify Borrower as requircd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shoriage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Eender the amount neccssary 1o make up
the deficiency in accordance with RESPA, but in no merc than 12 monthly payments.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay “all/taxcs,"asscssments, charges, fincs, and impositions
atributable to the Property which can attain priority over this Sccurity Instirument, leaschold payments or

ttials
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ground rents on the Property, if any, and Community Association Dues, Fecs. and Asscssments, if any. To the
extent that these items are Escrow fiems. Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any licn which has priority over this Security Instrument unless
Borrower: (a) agrees in writing (o the payment of the obligation sccured by the licn in 2 manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against cnforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the licn while those proccedings arc pending, but only until such procecdings are concluded;
or (¢) sccures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subjcct to a lien which can attain
priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the datc on which that netice is given, Bosrower shall satisfy the lien or take onc or more of the
actions sct forti above in this Section 4.

Lender may requirc Borrower Lo pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now cxisting or hereafter crected on the
Property insured against loss by firc, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in-the amounts (including deductible lovels) and for the periods that Lender
requires. What Lender requires” pugsuant to. the preceding scntences can change during the term of the Loan.
The insurance carrier providing [the) insugancey shattpberchosen byeBorrower subject to Lender’s right to
disapprove Borrower's /choice, which night “shall not” be exercised unrcasonably. Lender may require
Borrower (o pay, in_confiection withpthis Loanyeither: (a) a onestime charge for flood zone determination,
certification and vackinglsctvices: of (b)'a_one-time charge._for {lood. zone «dctcrmination and certification
services and subseguent charges cach time remappings or similar changes occur which rcasonably might
affeet such determination of ecrtification! Borrowcr shall @lse) belresponsible forithe payment of any fees
imposcd by the Federal Emergency Management Agency i conncction with, the review of any 1lood zonc
determination resulting from an objcction by -Borrower:

If Borrower fails to maintain any of thc coverages described above, Lender may obtain insurance
coverage, at Lender's opuon and Borrower’s expense. Lender is under no obligation to purchasc any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or losser coverage than was previously in cffect. Borrower
acknowlcdges that the cost of the insurance coverage so obtained might significantly excced the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Scction 5 shall
hecome additional debt of Borrower sccured by this Sccurity Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such intcrest, upon notice from Lender
to Borrower requesting payment.

All insurance policics requircd by Lender and rencwals of such policies shali be subject to Lender’s
right 10 disapprove such policics. shall include a standard mortgage clausc. and shall name Lender as
mortgagee and/or as an additional loss payee.tender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. 1f Borrower obtains any-form of insurance coverage, not otherwise required by Lender, for
damage 10, or destruction of, the Property, such policy shall include a standard morigage clausc and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insurance carricr and Lender. Lender may
make proof of loss if not made promptly by, Borrower.-Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance’ was required by Lender, shall be
apphed to restoraton or repair of the Property, if the restoration o repair s cconomically feasible and
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Lender’s sccurity is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance procceds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse procceds for the repairs and restoration in a single payment or in a series of progress
payments as the work is complcted. Unless an agrecment is madc in writing or Applicable Law requircs
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such procceds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not cconomically feasible or Lender’s sceurity would be Iessened, the insurance proceeds shall be applied to
the sums sccured by this Sccurity Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and rclated matters. If Borrower docs not respond within 30 days to a notice from Lender that the insurance
carrier has offered to scttlc a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
othcrwisc, Borrower herchy assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Sccurity Instrument, and (b) any other of Borrower’s
rights (other than the right o any refund of uncarned premiums paid by Borrower) under all insurance
policics covering the Property, in§6far as such rights arc applicablé to, the coverage of the Property. Lender
may use the insurance proceeds either o repair or restore the Property or to pay amounts unpaid under the
Notc or this Sceurity Instrument, whether or_not then duc.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower’s principal residence
within 60 days after the exccution of this Sccurity Instrument and shall continue (o occupy the Property as
Borrower's principal residence for atjleastqone (ycar; afier ¢her date jof) occupancy; junless Lender otherwise
agrees in writing, which consent shall not be unrcasonably, withheld, or unicss extenuating circumstances
exist which are beyond Borrower's‘control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy. damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Rorrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Scction 5 that repair or restoration is not cconomically feasible, Borrower shall prompily repair the Property if
damagced 10 avoid (urther deterioration or damage. If insurancc or condemnation proceeds are paid in
connection with damage 10, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has relcased proceeds for such purposcs. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a scrics of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relicved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable causc, Lender may inspect theinterior of the improvements on the Property. Lender shall give
Borrower notice at the ume of or prior 1o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or cntitics acting at the dircction of Borrower or with Borrower’s knowledge or
consent gave materiaily false, misleading, or anaccurate information or statcments to Lender (or failed to
provide Lender with matcrial information) - conncction with the Loan. Matcrial representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

Inma's
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there s
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Sceurity Instrument (such as a procceding in bankrupicy, probatc, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Sccurity Instrument or to cnforce laws or
regulations), or (¢) Borrower has abandoncd the Property, then Lender may do and pay for whatcver is
rcasonable or appropriate 10 protect Lender’s interest n the Properly and rights under this Security
Instrument, including protecting and/or asscssing the value of the Property, and sccuring and/or repairing
the Property. Lender's actions can include, but arc not limited to: (a) paying any sums secured by a licn which
has priority over this Sccurity Instrument; (b} appearing in court; and (c) paying reasonable attorneys’ fees to
protect its interest in the Property and/or rights under this Sccurity Instrument, including its sccured position
in a bankruptcy procceding. Securing the Property includes, but is not limited to. entering the Property to
make rcpairs, change locks, replace or board up doors and windows, drain waler from pipes, climinate
building or other code violations or dangerous conditions, and have utilities wrmed on or off. Although
Lender may take action under this Section 9, Lender docs not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower
sccured by this Sccurity Instrument. These amounts shalf bear interest at the Note rate from the date of
disburscment and shall be payable, with such interest, upon noticc from Lender to Borrower requesting
payment.

If this Sccurity Instrumentis on a leaschold, Borrower shall'comply with all the provisions of the lcasc.
If Borrower acquircs feetitie o/ the Property) the leaschold and fthe fcc title shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insdgance. W/ Lender requiredfMortgageInSuranceias @ condition of making the Loan,
Borrower shall pay the premiums required 40 maintain the'Mortgage Insurancce in cffcct. If, for any rcason,
the Mortgage Insutance coyerage requircd by Lender ceases to be available from the morigage insurer that
previously provided such insarancel andeBorfower was arequired jto) make scparatcly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums requircd o obtain coverage
substantially equivalentliolthe Moftgage inseranceipreviously infeffect.ata cost substantially equivalent to
the cost 10 Borrower of the Mortgage Insurance previously in effect. from an aliernate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue (o pay to Lender the amount of the scparately designated payments that were due when the insurance
coverage ceased 1o bein cffect. Lender will accept, usc and retain these payments as a non-refundable loss
reserve in licu of Mortgage Insurance. Such loss rescrve shall be non-refundable. notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required 10 pay Borrower any interest or carnings
on such toss reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by any insurer sclected by Lender again
becomes available, is obtained, and Lender requires scparately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required to. make scparately designated paymcnts toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a
non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance cnds in accordance with any
written agreement between Borrower and Lender providing for such termination or until termination is
requircd. by Applicable Law. Nothing in this.Scction 10 affects Borrower’s obligation to pay intercst at the
rate provided in the Note.

Mortgage Insurance reimburses Lender (or any cntity that purchascs the Note) (or certain losses it may
wncur if Borrower does not repay the Loan as agreed. Borrower-is not a party to the Morigage Insurance.

Mortgage insurcrs evaluate theirtotal risk-on-ail such insurance in force {rom tme (o time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory o the mortgage insurer and the other party (or parties) to these
agreements. These agrecments may require the! mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
prcmlums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other cntity, or any altiliate of any of the forcgoing, may receive (dircctly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in cxchange
for sharing or modifying thc mortgage insurer’s risk, or reducing losscs. If such agrecment provides that an
affiliatc of Lender akes a share of the insurer’s risk in cxchange for a share of the premiums paid to the
insurcr, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllancous Procceds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Procecds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds unul
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the rcpairs and
restoration in a single disbursement ot in a scrics of progress payments as the work is completed. Unless an
agrcement is made in writing or Applicable Eaw rcquircs intetest Lo be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest or carnings on such Misccllancous Proceeds. If the
restoration or_repdityis notieconomically [feasible or kender's security fwouid be lesscned, the Miscellancous
Proceeds shall be applicd 1o the. sums sceured by this'Sccurity Instrument, whether or not then due, with the
excess, ifany, paid 10 Borrower. Such Miscellancous Proceeds shall be applicd in the order provided for in
Scction2.

In the eveat of a iotal taking, destruction, or loss'in value of the-Property, the Miscellancous Proceeds
shall be applicd tolthesums sceured(bygthis Security Instmnmenty whether or not then due, with the excess, if
any, paid to Borrowcr.

In the event of a partial taking, destruction, or loss in valuc of the Property in which the fair market
valuc of the Property immcdiatcly hefore the partial taking, destruction, or loss in valuc is equal (o or greater
than the amount of the sums sccurcd by this Sccurity Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Sccurity Instrument shall be reduced by the amount of the Miscellancous Procecds multiplied by the
following fraction: (a) the total amount of the sums securcd immediatcly before the partial taking, destruction,
ar loss n value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair markct
value of the Property immediately before the partial taking, destruction, or loss in valuc is lcss than the
amount of the sums secured immecdiately before the partial taking, destruction, or loss in value, uniess
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
sccured by this Security Instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower. or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) olfers to make an award to scttic a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds cither 1o restoration or repair of the Property or'to the sums sccurcd by this
Sceurity Instrument, whether or not then duc. “Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of acuon in regard to Miscellancous
Proceeds.

Barrower shall be i detault sicany action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture ot the Property or othep'material impairment of Lender’s interest
in the Property or nights under this Sccurity Instrument. Bofrower can cure such a default and, if
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acceleration has occurred, reinstate as provided in Scction 19, by causing the action or proceeding to be
dismissed with a ruling that, sn Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that arc attributable to the impairment of Lender’s interest in the Property arc
hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that arc not applicd to restoration or repair of the Property shall be applied
in the order provided for in Scction 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exicnsion of the time for
payment or modification of amortization of the sums sccured by this Sccurity Instrument granted by Lender
lo Borrower or any Successor in Interest of Borrower shall not operate 10 relcase the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbcarance by Lender in excrcising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entitics or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
excrcise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Sccurity Instrument but-docs not execute the Note (a “co-signer”): (a) is co-signing this Sccurity
Instrument only to mortgage, grantand convey the co-signer s inierest in the Property under the terms of this
Sceurity Instrument; (b) is not personally) abligatedstorpay. the sums-seeured by this Sccurity Instrument; and
{c)} agrees that Lender and”any ~other Borrower ctan“agreC ‘to cxtend, modify, forbcar or make any
accommodations with regard_to.the terms of this Security Instrument or the Netc without the co-signer’s
coneent,

Subject o the provisions of* Scetion 18, any Successor in Interest of Borrowér who assumes Borrower’s
obligations undcr this Sccurity, Instrument in wriung, and is approved by Lender.cshall obtain all of
Borrower's rights and- bencfits-under “this "Security “Instrument.” Bortower- shall ‘not be released from
Borrower's obligations and liability sunder this Sccurtty Instrument unless kcnder agrees to such release in
writing. The covenants and agreements-of this Security” Instrument-shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default. for the purpose of protecting Lender's interest in the Property and rights under this
Sceurity Instrument, including, but not limitcd to, attorncys’ fees, property inspecuion and valuation fees. In
regard to any other fecs, the absence of express authonty i this Sccurity Instrument 1o charge a specific fee
to Borrower shall nol be construed as a prohibition on the charging of such fee. Lender may not charge fees
that arc expressly prohibiicd by this Sceurity Instrument or by Applicable Law.

If the Loan is subject to a law which scts maximum loan charges, and that law is finally intcrpreted so
that the intcrest or other loan charges collected or to be collected in connection with the Loan cxceed the
permitted limits, then: (a) any such doan charge shall be reduced by the amount necessary (o reducc the charge
0 the permitied limit; and (b) any sums already coliceted from Borrower which exceeded permitted limits
will be refunded o Borrower. Lender may choosc 10 make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower, I ia refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaytnent. charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment 10 Borrower
will constitute a waiver ol any right of acuon Borrower might have arising out of such overcharge.

15. Notices. All nouces given by Borrower or Lender in connection with this Security Instrument must
hen writing. Any notice o Borrower in connection with-this Security Instrument shall be deemed to have
been given o Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
akdress af sent by other means. Notice o any- one: Borrowcer shall constitute nouce 1o all Borrowers unless
Applicable Law expressly requires: otherwise “The notice address shall be the Property Address unless
Borrower has designated o substtute notice address by notice 10 Lender. Borrower shall promptly notify
Lender of Borrower’s change o _address. It Lender specities o procedure for reporting Borrower's
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change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only once designated notice address under this Security Instrument at any onc time. Any
notice to Lendcr shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
herein unless Lender has designated another address by notice to Borrower. Any notice in connection with
this Sccurity Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Sccurity Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Sccurity Instrument arc subject to any requircments and limitations of Applicable Law.
Applicable Law might cxplicitly or implicitly allow the partics to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agrcement by contract. In the event that any
provision or clausc of this Sccurity Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Sccurity Instrument or the Notc which can be given cffect without the
conflicling provision.

As used in this Sccurity Instrument: (a) words of thc masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation 10 take
any action,

17. Borrower’s Copy. Borrowersshall be given one copy of theiNotc and of this Sccurity Instrument.

18. Transfer of the Property ora Beneficial Interest in Borrower. As uscd in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those heneficial interests ransferred in'a bond for deed, contraet for deed, installment sales contract or escrow
agreement, the intent of which 15 the'transfer of-tile by Borrower-at a future date®to a purchaser.

If all or any pastof the Property or any Interestoin the Property is sold or transferred (or if Borrower is
not a natural person and'a benceficial mterest in-Borrower is'sold or transferred) without'Lender’s prior writtien
consent, Lender may require immediate, payment in fuil of jall_sums sccured.by this Security Instrument,
However, this option shall not be exercised by Lender if such cxercisc is prohibited by Applicable Law.

If Lender excreises this option, Lender shall give Borrower notice of acceieration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sccured by this Sccurity Instrument. If Borrower fails to pay these
sums prior to the cxpiration of this period, Lender may invoke any remedics permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrowcr mecis certain conditions,
Borrower shall have the right o have enforcement of this Security Instrument discontinued at any time prior
to the carliest of: (a) five days before sale of the Property pursuant 1o Section 22 of this Sccurity Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower's right to rcinstatc; or
(c) entry of a judgment cnforcing this Sccurity Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be duc under this Sccurity Instrument and the Note as if no acccleration
had occurred: (b) curcs any default of any other'covenants or agreements; (c) pays all expenses incurred in
cnforcing this Sccurity [nstrument, includmg, but not limilcd to, rcasonable atitomeys’ fees, property
mspection and valuation fees, and other fees incurred for the purposc of protecting Lender’s inierest in the
Property and rights under this Sccurity Instrument; and (d) takes such action as Lender may reasonably
require 1o assurc that Lender's interest in the Property and rights under this Sccurity Instrument, and
Borrower’s obligauon to pay the sums sccured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstaicment sums and expenses in onc or morc of the following forms,
as sclected by Lender: (a) cash; (b) money ‘order; (¢) ceritied check, bank- check, treasurer’s check or
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cashier’s check, provided any such check is drawn upon an institution whosc deposits are insurcd by a federal
agency, instrumentality or enuts: or (dy Electronic Funds Transfer. Upon reinstatement by Borrower, this
Sccurity Instrument and oblhigauons secured hereby shall remain lully cffective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial intercst in the
Note (together with this Security Instrument) can be sold onc or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that coliccts Periodic Payments
duc under the Note and this Sccurity Instrument and performs other morigage loan scrvicing obligations
under the Note, this Sccunity Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change which will staic the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requircs in connection with a
notice of transfer of scrvicing. If the Note is sold and thercafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Scrvicer and arc not assumed by the Notc purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may. commence, join, or_be joincd to-any judicial action (as cither an
individual litigant or the member of a class) that ariscs from the other party 's actions pursuant 1o this Security
Instrument or that allcges-that the other party has breached any provision of, or any duty owed by reason of,
this Sccurity Instrument, until such Borrower or Lender has netified the'ether party (with such notice given in
compliance with the requircments of Scction 15) of such alleged breach and afforded the other party hereto a
rcasonablc period afierjthe giving of such notice, to take corrective action. 1€ Applicable Law provides a time
period which‘must clapse before certain action can be taken, thattime period will be deemed 10 be reasonable
for purposcs of this paragraph.(The noticelof acceleration and opportunity to'tiare given to Borrower pursuant
to Section 22 and the notice of acccleration given 1o Borrower pursuant to Scction 18 shafl be decmed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20).

21. Hazardous Substances. As uscd in this Scction 21: (a) "Hazardous Substances” arc thosc
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline, kerosenc, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatle solvents, materials containing ashestos or formaldehyde, and radioactive matcrials; (b)
"Environmental Law” means fcderal laws and laws of the jurisdiction where the Property is located that relatc
to health, safety or environmental protection; {¢) “Environmental Cleanup” includes any responsc action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
mcans a condition that can cause, conlribute to, or otherwisce trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threawn to relcase any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyonc clse 10 do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental-Condition, or (¢) which, duc to the presence. use, or releasc of a
Hazardous Substance, creates a condition that adverscly affects the value of the Property. The preceding two
senterces shall not apply to the presence. use, or storage on the Property of small quantitics of Hazardous
Substances that are generally recognized o be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited 1o, hazardous substances in consumer products).
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