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CI S

This Interlocal Agreement dated as of October 1, 1996 (the
"Interlocal Agreement") constitutes an interlocal Cooperation

Participation Certificates pursuant to Section 2.3 hereof
(collectively, the "Participants"), and an agreement for services
by and among the Participants, Bank One, Indianapolis, N.A., as
Custodian {the "Custodian") ang MBIA Municipal Investors Service
Corporation (the "Program Administrator").

2. WHEREAS, IC §§36~1-7-1 et Seg. authorizes the
Participants to éxercise a power jointly pursuant to a written
agreement authorized by ordinance or resolution of the
Participants; ang

such funds in concert with the other Participants pursuant to an
interlocal agreement ras authorized byAIC §§5 36-1-7-3 et seq. in
order to take advantage ‘of economies‘of scale and perform
governmental functjions more efficiently; and :

4. WHEREAS,. the ParticipantsCaesife to enter into an
interlocal Cooperation agreement and this Interloca}l Agreement
shall set forth the terms for such Joint agreement as set forth
in Ic §§36-1-7-1 et seq.; and

5. WHEREAS, it is in the best interests of the
Participants for each Participant to appoint a Representative to
the Board of Representatives, which Board of Representatives
acting through its Treasurer shalil supervise the administration
Oof the joint exercise Oof such powers set forth in this Interlocal
Agreement; and ‘

6. WHEREAS, the joint exercise of Such power to invest
will be benefittegd and made more efficient if the Participants
receive confirmations (as defined herein) for a1l securities from
one entity, the Custodian, which wiill hold such securitijies for
the benefit of tha Participants; and

7. WHEREAS,  the joint exercise of such power to invest
Will be benefitted and made more efficient if the advisory,
record-keeping and other administrative functions are performed
by one entity, the Program Administrator,
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NOW, THEREFORE, in consideration of the
representations, warranties, covenants and a

Premises and the
herein, each party hereto agrees as follows:

greements contained
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ARTICLE I
DEFINITIONS
"Account" shall have the meaning set forth in section 5.3 (a)

hereof.

"Affiliate" means, with respect to any Person, another
Person directly or indirectly in control of, controlled by or
under common control with such Person, or any officer, director,
partner or employee of such Person.

"Assistant Treasurer" means any one of those Representatives
selected by the Board of Representatives bpursuant to Section 3.8
hereof who shall pe the treasurer or disbursing officer of one of
the Participants.

"Balance" for each Participant means an amount initially
equal to zero that is adjusted pursuant to Article IT hereof to
reflect, among other things, cash investments by such
Participant, cash pPayments to such Participant, investment
results and expenses and fees incurred pursuant to this
Interlocal Agreement.

"Board Represeptatives" means the board of the

Representatives of the Pantiicipantsliéstablisheq pursuant to
Article III hereof.

"Business Day"™ means a day on which banks are not required
or authorizeg: by slaw. to close (in- Indianal

"Confirmatdlon means & wr itteéen ‘recorqd evidencing (a) that
Investment Funds have been received and (b) the purchase and

may be required by IC 5-13).

"Conflicting Provisions" shall have the meaning set forth in
Section 10.3 hereof.

"Custodian" means Bank One, Indianapolis, N.A. or any Person
or Persons appointed, employed or contracted with by the
Participants pursuant to Axticle V hereof.

"Effective e'" means the first date that execution copies
of this Interlocal Agreement have been executed by two
Participants, the Custodian and the Program Administrator.

"Interlocal Agreement" means this Interlocal Agreement dated
as of October 1, 1996 constituting an interlocal cooperation
agreement by and among the Participants and an agreement for
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tion, Bank One, Indianapolis, N.A. as Custodian, and the
Participants, as amended from time to time.

"Investment ds'" means immediately available funds
delivered by each Participant to the Custodian for investment
bursuant to this Interlocal Agreement but only if (i) the

"Investment Pro res" means the Procedures for making
investments in the Investment Property set forth in Exhibit a
attacheq hereto, as the Same may be amended from time to time
(notwithstanding Section 9.1(a) hereof) by the Program
Administrator, after consultation with the Treasurer, by
providing prior notice O©f such change to the Participants through
the Board of Representatives and to the custodian,

"Investment Property" means any and all securities, cash
and other personal pbroperty, tangible or intangible, which is
transferred, conveyed or paid to the Account by any Participant

- "Investment Property Liability" means any liability (whether
known, unknown, actual, contingent or otherwise) incurred in con-~
nection with the Investment Property pursuant to this Interlocal
Agreement that is not specified in Section 6.1 hereof as being
paid by the Program Administrator or specified in this Interlocal
Agreement as being paid directly by 'a Participant.




"Meeting of the Board of Rep entatives" means a duly
called meeting of the Board of Representatives.

"Participants" means any political subdivision of the state
of Indiana (as defined in IC §36-1-2) that has executed this
Interlocal Agreement or that has executed counterparts of this
Interlocal Agreement or Participation Certificates pursuant to
Section 2.3 hereof; provided, however, that if the approval of
the Attorney General of the State of Indiana of this Interlocal
Agreement is sought and received, the term "Participants" shall
also mean the State of Indiana, any agency, authority, board or
instrumentality of the State of Indiana Or any other governmental
entity, if it has executed any of the foregoing. .

governmental entity.

"Payment Procedures" means the bProcedures for requesting
payments out of the Investment Property set forth in Exhibit B
attached hereto, as the Same may be amended from time to time
(notwithstanding Section 9.1 (a) hereof) by the Program
Administrator, after consultation with the Treasurer, by
Providing prior notice of isuchchange’to the Participants through
the Board of Representatives and to the Cystodian.

"Person" means any municipal corporation; national
association, district, corporation)hatural person, firm, joint
venture, partnership, trust, unineorporated organization, group,
government, or any political subdivision, department, board,
commission, instrumentality Oor agency of any governmental entity.

"Program Administrator® Means MBIA Municipal Investors
Service Corporation or any Person or Persons appointed, employed
Oor contracted with by the Participants pursuant to Article 1V

attached hereto, as the Same may be amended from time to time
(notwithstanding Section 9.1(a) hereof) by the Program
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ARTICLE II

PARTICIPANTS
2.1. Investmgngg.

(a) Each Participant shalil have the right from time
to time to invest Investment Funds for credit to such

Participant’s Balance. A Participant that wishes to make such an

(b) The Balance of a Participant shall be increased
nt of Investment Funds by such Participant by an
amount equal to the amount of such Investment Funds.

(c) No later than the end of each Business Day, the
Custodian shall deliver a Confirmation with respect to the
transaction activity for the Account for the prior Business Day
to the Program Administrator. The Program Administrator shall
retain the Confirmation in its records. At the end of each

(d) TAny funds that the ,Program Administrator is
informed do not meet the conditjons set forth-in clauses (i) or

2.2, Payments.

(a) Each Participant shall have the right from time
to time to request, in accordance with the Payment Procedures set
forth in Exhibit B hereto, that the Program Administrator notify
the Custodian to pay to the Participant (by the transfer of the
Proceeds received from the Sale or maturity of securities held by
the Custodian), or on its behalf, any amount (rounded to the
nearest whole cent)  that is less than or equal to the
Participant’s Balance at the time that payment is made pursuant
to such request. Except as provided in Exhibit B, there shall be

IT - 1
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(b) Upon the receipt of any payment request, the
Program Administrator shall notify the Custodian, in writing or
orally to be followed by written confirmation, of the payment
request from the Participant, and the requested amount (rounded
to the nearest whole cent) shall be paid (by the transfer of the
proceeds received from the sale or maturity of securities held by
the Custodian) by the Custodian to, or on behalf of, such
Participant, as provided in Exhibit B,

(¢c) Whenever any payment is made to, or on behalf of,
any Participant pursuant to Section 2.2(b) hereof, such Partici-

pant’s Balance shall be reduced by the Program Administrator by
the amount of such payment.

such market, (ii) “a_generail banking *moratorium shall have been
declared by federal ox 'Indiana -state authorities or (iii) there
shall have occurred any outbreak, or material escalation, of
hostilities, or other calamity or Crisisj: the effect of which on
the financial markets Oof the United States is such as to make it

postponement is commenced. Such a suspension Oor postponement
shall not itself directly alter or affect a Participant’s
Balance. Such a suspension or Postponement shall take effect at

until the first to oceur of: (a) in the case of (i) or (ii)
above, the time at which the Program Administrator declares the
suspension or postponement at an end, which declaration shall
occur on the first day on which the period specified in clause
(1) or (ii) above shall have expired; and (b) in the case of
(iii) above, the end of the first day on which thg pgriod
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received, the State of Indiana, any agency, authority, board or
instrumentality of the State of Indiana Or any other governmental
entity that wishes to become a party to this Interlocal Agreement
after the Effective Date may do so by executing a counterpart to
this Interlocal Agreement or a Participation Certificate
substantially in the form attached hereto as Exhibit D (with such
modifications as may be applicable to the particular governmental
entity) and delivering the counterpart or the original executed

pursuant to this Section 2.3 shall have the same rights and
obligations hereunder as the other Participants.

2.4, erminationlof Ip ici ion.

(a) |Any Participant may withdraw from this Interlocal
Agreement at any time upon written notice to the Program
Administratomi, .The Program! Adminigstrater shall provide written
notification to the Custodian_ and)the Treasurer upon receipt of
Such notice of withdrawsl. Upon its withdrawal fronm this
Interlocal Agreement, a Participant shall cease to have any

hotice be paid to such Participant. No withdrawal from this
Interlocal Agreement shall become effective until such
Participant’s Balance is equal to zero, and until such time, such
Participant shalil continue to possess all of the rights, and to
be subject to all of the obligations, arising from this
Interlocal Agreement.

(b)'\Any.Participant that breaches any material

—_— | TR




-

request or the Program Administrator, after consulting with the
Treasurer, determines that such a breach or Cessation has
occurred.

2.5. Receipt of Statements and Reports; Requests.

(a) The Program Administrator shall Provide to each
Participant a copy of the statements prepared bursuant to
Section 4.2 hereof and or the reports brepared pursuant to
Section 4.3 hereof applicable to such Participant.

(b) 1In addition, each Participant may direct the
Program Administrator to bProvide a statement of the value of the
Participant‘s Balance as of the date of the request. The Program
Administrator shall provide such statemen + Subject only to
account activity as of such date. :

(c) On behalf of each Participant, the Program
Administrator shall maintain the records relating to such
Participant in a manner that records the Participant’s Balance as
One or more subaccounts or other special accounts to accommodate
the desire of such Participant to segregate a portion of its
Investment Funds. The Program Administrator shall maintain a
Separate record for each Participant and shall record the
individual transactions involving each such Participant and the
total value by suba@dountsof all linvdstments belonging to each
such Participant.

(e) Notwithstanding Section 10.9 hereof, the Program
Administrator shall provide to the Indiana State Board of
Accounts or any private auditor .of a Participant a copy of any
records concerning each Participant’s Balance and the
transactions contemplated by this Interlocal Agreement that are
requested by the Indiana State Board of Accounts or such auditor
in order to conduct an audit of the finances of a Participant.

2.6 Responsibility for Representative. Each Participant
shall be responsible for the actions or inaction of its

Representative under this Interlocal Agreement,

IT - 4

B 11 11



e

ARTICLE III
BOARD OF REPRESENTATIVES

3.1. Designation of Representatjive: Qualification. Each
Participant shall designate one Representative to act for the
Participant hereunder for aill purposes, including, without
limitation, to give consents on behalf of the Participant and to
receive notices on behalf of the Participant. such
Representative shall be the person that is empowered by the
statutes of the State of Indiana and the charter, ordinances or
other rules or requlations of the Participant to direct the
investment of such Participant’s Investment Funds. The
Representatives, in their capacity as Representatives, shall not
be required to devote their entire time to their duties under
this Interlocal Agreement. Each Representative shal] be a member
of the Board of Representatives. To the extent permitted by law,
each Representative may designate additional Persons who may act
on behalf of the Representative to transmit the Representative’s
instructions required under this Interlocal Agreement.

3.2. Board of Representatives. The Board of Representa-
tives shall be made up of all of the Representatives of the
Participants. The Board of Representatives shall supervise the
administration of the investment program created by this

3.4.  Term. Each Representative shall hold office until the
first to occur of: (a) the Representative’s resignation, (b} the
Representative being removed by the Representative’s Participant,
(c) the Representative’s death, (d) the Representative being
adjudicated incompetent or otherwise losing the capacity to
discharge the duties of the office of a Representative and (e)

IIT - 1

I — T WL




3.5. Successors. If any Representative resigns or is
removed or otherwise Ceases to serve, the Participant shall

this Section 3.5 shall be deemed to remove any incumbent
Representative appointed by such Participant.

3.6. Public Proceedings. Notwithstanding anything
conitained in thisg Interlocal Agreement, the Board of

3.7. Meeting of the Board_ of Representatives Costs. The
expenses of each Representative attending a Meeting of the Board
of Representatives shall be borne by its Participant.

3.8. The Treasurer.

(a) Annually, a majority of the Board of Representa-
tives present at a Meeting of the Board of Representatives (at

the highest number of votes in the first round. If a vacancy
occurs in the pesition of Treasurer, the Program Administrator,
upon notice of the vVacancy, shall solicit the Representatives for

IIT - 2



vacancy in the position of Treasurer), the Assistant Treasurer
designated by the Treasurer (or in the absence of such

(c) The Participants have delegated to the Treasurer
the duty to, and the Treasurer shall, receive, disburse and

account for all monies of the joint undertaking created by this
Interlocal Agreement.

(d) The Treasurer may sell any securities acquired
under this Interlocal Agreement and may do anything necessary to
protect the interests of the funds invested, including the
exercise of exchange privileges which may be granted with respect
to maturing securities in cases where the new securities offered
in exchange meet the requirements for initial investment;

(e) The Treasurer shall be the legal custodian of all
securities acquired under this Interlocal Agreement for purposes
of and pursuant to the provisions of IC 5-13;

(£) The Trédsurer! Ehaill make, or cause the Program
Administrator to make, all_investments -on behalf of the
Participants, ahd(shall be the day, tolday: contact with the
Program Administrator and the Custodian for the purposes of
carrying out]'the lprovisions of 'this Tnterlocal Agreement.

Agreement:. Notwithstanding anything in this Interlocal Agreement
to the contrary, the Treasurer shall receive monthly from the
Program Administrator a report of all individual contributions by
and payments to or on behalf of each Participant and a summary of
all investment activity for the previous month. The Treasurer
shall maintain a record of such reports for three (3) years and
comply with IC §§5-15-1 et seq.

(h) The reasonable out-of-pocket expenses of the
Treasurer and the Assistant Treasurer incurred in the performance
of their duties hereunder shall be Investment Property
Liabilities.

(1) The Treasurer shall have all power of an investing
officer under the provisions of IC 5-13, 'including without
limitation the power to enter into repurchase agreements or other
agreements for the investment of Investment Funds, and, except as
may be expressly limited by this Interlocal Agreement, the

ITT - 3
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ARTICLE IV
PROGRAM ADMINISTRATOR

4.1. Appointment: General Provisions.

Program Administrator under this Interlocal Agreement, subject to
the overall supervision of the Board of Representatives acting
through its Treasurer, for the period and on the terms set forth
in this Interlocal Agreement.

{b) MBIA Municipal Investors Service Corporation
accepts such appointment and agrees to render the services and to
assume the obligations set forth herein, for the compensation
herein provided.

Ssupervision of the Board of Representatives acting through its

(d) ~Each Participant directs the Custodian to act, and
the Custodian agrees to (act; in accordance with the instructions
of the Treasurer as transmitted by the Program Administrator or
of the Program Administrator sboth ofo whai shall act in a manner
consistent with this Interlocal Agreement. The Program
Administrator sharl at no‘time have custody of, or physical
control over, ‘any of the Investment Property. 1If a Participant
in error delivers Investment Funds for investment to the Program
Administrator instead of to the Custodian, the Program
Administrator shall immediately transfer such Investment Funds to
the Custodian. The Program Administrator shall not be liable for
any act or omission of the Custodian, but shall be liable for the
Program Administrator’s acts and omissions as provided herein.

(e) The Program Administrator understands that the
monies delivered to the Custodian may only be invested pursuant
to the investment parameters contained in Exhibit E hereof.

4.2.  Monthly Statements.

IV - 1
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(b) The Program Administrator, upon the request of a
Participant, shall furnish to the Participant a statement of such
Participant’g Balance as of the date of such request, sSubject
only to account activity on such date.

and records of the Board of Representatives, maintained by the
Program Administrator with respect to the Investment Property,
pPerformed in accordance with generally accepted auditing
standards. 3 Copy of such signed report of operations and
accountant’s opinion shall be filed with the Treasurer and the

hin ninety (90) days after the close of the
period covered thereby.

4.4. Investment Activities and Powers. Subject to the
Supervision of the Board of Representatives, acting through itg

Treasurer, the Program Administrator shall perform the following
services:

Treasurer regarding the particular investmentg (type, maturity
and amount) which it cappears +o the Program Administrator would
be advantageous to the Participants, ald ewhich Comply with the
investment criteria 'sdt¢ forth in Exhibit E and al1 applicable
law;

(b) after consultation with the Treasurer on each
Business Day, assist the Treasurer inp making, or cause to be made
on behalf of the Treasurer, suych securities transactions (to the
extent permitteq by the investment criteria established by the
Board of Representatives a5 set forth in Exhibit E and a1}
applicable law) which are directed by the Treasurer bursuant to

(c) from time to time, review the permitted
investments and the investment Criteria set forth in Exhibit E
and, if Circumstances and applicable law permit, recommend
changes in such permitted investments and such investment
criteria, pProvided the rermitted investments and investment

v - 2

T T oo



criteria shall not be changed without approval of the Treasurer,
on behalf of the Board of Representatives;

(d) provide such advice and information to the
Participants and the Board of Representatives on matters related
to investments as the Participants or the Board or
Representatives may reasonably request, including, without
limitation, research and statistical data concerning the
Investment Property and other matters within the scope of the
investment criteria set forth in Exhibit E;

(9) issue instructions to the cCustodian as provided in
this Interlocal Agreement; and

(h) employ, consult with, obtain advice from, and
exercise any of the Program Administrator’s rights or powers
under this Interlocal Agreement through the use of suitable
agents, including auditors, legal counsel (who may be counsel to
the Program Admimistrator Jor the Custodian) , investment advisers,
brokers, dealers or other advisers. Notwithstanding Section 10.9

agents.

4.5. Dailvy Calculation of Program value and Rate of Return.

(a) The Program Adninistrator shall Calculate the
Investment Property value once on each Business Day at the time
and in the manner provided in the Valuation Procedures.

(c) . For purposes of calculating the Investment
Property Value, the amount of any uncertain or contingent
Investment Property Liability shall be deemed to be equal to the
amount of the reserve, 1if any, against such Investment Property
Liability that has been determined from time to time by the
Program Administrator.

T R 101110




(d) For Purposes of calculating the Investment
Property Value, if the value of any part of the Investment
Property is uncertain or contingent, the value of such part of
the Investment Property shall be deemed to be equal to the amount
determined fronm time to time by the Program Administrator.

Treasury, a federal agency, a federal instrumentality or a
federal government sponsored enterprise, any premium paid for
such securities shall be deducted from the first interest
received on such securities, and only the net amount shall be

considered interest income, all to the extent requireq by IC s5-
13.

(f) The Program Administrator shall calculate daily
the rate of return earned on the Investment Property.

4.6. Administration Of Program. The Program Administrator
shall perform the following administrative functions on behalf of
the Board of Representatives in connection with the

implementation of this Interlocal Agreement:

the Balances, including,  but' hot limited to (i) investments by
and payments to'o¥ -on behalf of each Participant; (i1)
acquisitions, .and dispositions. of Investment Property; (iii)
Pledges and releases of collateral securing the Investment
Property; (iv) determinati6enslof the ‘Investment Property value;
(v) adjustments to the Participants’ Balances; and (vi) the
current Balance and the Balances at the end of each month for
each Participant. There shall be-.a rebuttable Presumption that
any such records are complete and accurate. The Program
Administrator shalil maintain the records relating to each
Participant in a manner that subdivides the Participant’s Balance
into sub-accounts or other special accounts to accommodate such
Participant’s desire to segregate any portion or portions of its

: (b) assist in the organization of Meetings of the
Board of Representatives; including preparation and distribution
of the notices and agendas therefor and the solicitation of votes
under Section 3.3 hereof;

(c) respond to all inquiries and other communications
of Participants, if any, which are directed to the Program

Administrator, or, “if any such inquiry or communication is more
properly addressed by an officer of the Custodian, referring such

IV - 4
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inquiry or communication to such officer and coordinating such
officer’s response thereto; and

(e) engage in marketing activities to encourage
eligible Indiana public sector entities to become Participants.

4.7. Resignation and Removal.

(a) The Progran Administrator may resign as Program
Administrator upon the giving of at least sixty (60) days’ prior
written notice of such resignation to each of the Participants
and the Custodian.

4.8. Liabjlity.

(a)  Each Participant agrees that the Program
Administrator and itse officers, directors, agents and employees
shall not be ljable for any action performed or omitted to be




r violation of applicable law by any of them. Nothing herein
shall constitute a waiver or limitation of any rights which the

4.9. Power to Receive Investment Advice. The Program
Administrator has retained MBIA Securities Corp., at the cost of
the Program Administrator, to provide investment advice
concerning the Investment Property. The Program Administrator
shall have the right, at its own cost, to receive investment
advice concerning the Investment Property from any other third
party. Notw1thstanding the provisions of Section 10.9 hereof,
the Program Administrator ig expressly authorized to transmit

Participants to MBIA Securities Corp. and to such other thirg
parties in order to obtain such investment advice. The Program
Administrator shall notify the Participants if any third parties

4.10. Advice £0 Othar Clients V1t is understood that the
Program Administrator performs. investment advisory services for
various clients] The ‘Particdipants dgree ‘that the Program

of its otheryélients (which may include, among others,
Participants in their  individual Capacitie€s, former Participants
or other Indiana governmental entities which are not

construed so as to prevent the Program Administrator or any of
its directors, officers, employees, shareholders or affiliates in
any way from purchasing or selling any securities for its or
their own acecounts prior to, simultaneously with or subsequent to

Administrator or any of its shareholders, directors, officers,
employees or affiliates may purchase or sell for its or their own
accounts or for the account of any other client, advisory or
otherwise; provided always, however, that the Program
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4.11. Special ub-accounts. Notwithstanding anything in
this Interlocal Agreement to the contrary, the Program
Administrator, in consultation with the Treasurer, from time to
time may pPropose to the Participants that the Participants
establish specially designated sub-accounts with investment

accounts set forth in this Interlocal Agreement. The establish-
ment of such special sub-accounts shall not be deemed an
amendment of this Interlocal Agreement, Any special sub-account
that is created pursuant to this Section 4.11 shall be subject to

Iv - 7
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ARTICLE Vv

THE CUSTODIAN

5.1. Appointment and Acceptance: Sub-Custodians.

(a) Bank One, Indianapolis, N.A. as Custodian, is
appointed by each of the Participants to be the custodian for the
collective interests of the Participants under this Interlocal
Agreement for the period and on the terms set forth herein. Bank
One, Indianapolis, N.A. as Custodian accepts such appointment and
agrees to render the services and to assume the obligations set
forth herein, for the compensation herein providedq.

(b) The custodian may employ other banks and trust
companies as Sub-custodians, including, without limitation,
affiliates of the Custodian such as Bank One Trust Company, N.A

’

then the custodian shall no longer employ anyr such sub-custodian,
or at the option of)the Custodian, 'the Custodian shall resign as
Custodian pursuant to Seetion. 5. 2) hereof. The appointment of a
sub-custodian undéer this Section shall not relieve the cCustodian
of any of its obligations under this Interlocal Agreement.

such Investment Funds or Investment Property to become assets or
liabilities of the Custodian.

5.2. Resignation and Removal; Successors.

(a) The Custodian may resign upon the giving of at
least sixty (60) days prier written notice to each Representative
and the Program Administrator, The Treasurer, upon the consent
of the Program Administrator (which consent will not be
unreasonably withheld) may remove the Custodian upon at least
sixty (60) days prior written notice to the Custodian and the
Participants. Notwithstanding the foregoing, the resignation or
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Successor custodian, the Custodian shall be entitled to
compensation for its services during such period, and the

(b) In the event that the Custodian shall give notice
of its resignation or if the Program Administrator, on behalf of
the Treasurer, shall give notice of the removal of the Custodian,
the Treasurer, with the consent of the Program Administrator
(which consent will not be unreasonably withheld), shall appoint

of the appointment of a Successor Custodian, each Participant
shall be deemed to be giving a representation to the Program
Administrator and each of the other Participants that such
Participant has taken all actions required by the laws of the
State of Indiana to appoint such successor Custodian.

5.3. Powers.

(a) (i) The Custodian is authorized and directed to
open and maimtain’ fahd.'the Custedian' shall open and
maintain, ‘one custody account (the "Account") in the name of
"[Name rof Custodianj.,as -Custodian under‘an Interlocal
Agreement dated as of October 1, 1996" and will accept for
safekeepinghandafér credit to ‘the Account, in accordance
with the terms hereof, all securities representing the
investment of Investment Funds pursuant to Section 2.1
hereof, and the income or earnings derived therefrom. The

(b). Only upon and in accordance with instructions of
the Participants, as transmitted by the Program Administrator,
shall the Custodian, for the account and benefit and burden of
the Participants:
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(i) receive and deliver Investment Funds and all
other Investment Property pursuant to the terms hereof;

a call for redemption;

(iii) nmake, execute, acknowledge and deliver as
Custodian, any and all documents or instruments (including
but not limited to all declarations, affidavits and

(iv) make any payments incidental to or in con-
nection with thisg Section 5.3(b);

(v) sell, exchange or otherwise dispose of any
and all Investment Property free and clear of any and all
interests of any and all Participants, at Public or private
sale, with or without advertisement; and execute and deliver
any deed, power, assignment, bill of sale, or other
instrument in connection therewith;

(vi)gwwith respect. té enforcing rights in connec-
tion with the Investment Property: (a) collect, sue for,
receive and receipt for all . sums of money or other bersonal
Property duej (b) Eohsent to extensions of the time for
pPayment, or to the renewal of any Securities, investments or
obligatiipns (¢)iengage or intetvene'in, prosecute, defend,
compromise, abandon, or adjust. by arbitration or otherwise
any actions) suits, proceedings, disputes, claims, demands
or things relating to the Investment Property; (d) foreclose
on any personal pProperty, security or instrument securing
any investments, notes, bills, bonds, obligations or
contracts that are part of or relate to the Investment
Property; (e) exercise any power of sale, and convey good
title thereunder free of any and all interests of any and
all Participants, and in connection with any such
foreclosure or Ssale, purchase or otherwise acquire title to
any personal property; (f) be a party to the reorganization
of any Person and transfer to and deposit with any
corporation, committee, voting trustee or other Person any
securities, investments or obligations of any Person which
form a part of the Investment Property, for the purpose of
such reorganization or otherwise; (g) participate in any
arrangement for enforcing or brotecting the interests of the
holders of such securities, investments or obligations and
to pay any assessment levied in conpection with such
reorganization or arrangement; (h) extend the time (with or
without security) for the payment or delivery of any debts
Or personal property and to execute and enter into releases,
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agreements and other instruments; (1) pay or satisfy any
debt or claims; and (j) file any financing statements

take any action in carrying out the Purposes of thisg
Interlocal Agreement.

(c) (i) With respect to Investment Property held by
the Custodian hereunder, the Custodian shall collect all
income or other pPayments, release and deliver such
Investment Property, and take any other action asg directed
by the Program Administrator, with respect to dividends,
splits, distributions, spinoffs, puts, calls, conversions,
redemptions, tenders, exchanges, mergers, reorganizations,
rights, warrants or any other similar activity, ir
applicable, relating to the Investment Property held in the
Account. The Custodian shall request direction of the
Program Administrator upon receipt of actual notice of any
such activity. For purposes of this paragraph, the
Custodian shall be deemed to have .actual notice if the

in one or more of the following Publications: J.g7. Kenny’s
Munibase System, Financiall carg Service, Xcitek, Inc.,
Standard & Poors’ Called Bong Listing, Depository Trust
Reorganizatilon, Notices and'The' WaTl ‘Street Journal. If the
Custodian dpoes. not have actual .notiice of such activity, any
such activity wita® pe handled by the Custodian on a "best
efforts" basis.

to take action to effect collection of any amount, if the
assets on which such amount is payable are in default and
payment is refused after due demand or Presentation. The
Custodian will, however, promptly notify the Program
Administrator in writing of such default and refusal to pay.

The Custodian is not authorized and shall not disclose
the name, address or security positions of the Participants
1934, the rules and regulations thereunder, ang any similar

statute, regulation, or rule in effect from time to time;

(ii) The custodian shall promptly deliver or mail
to the Program Administrator all forms of proxies and all
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and, upon receipt of instructions from the Program
Administrator, shall execute and deliver such Proxies or
other authorizatjons as may be required. Neither the
Custodian nor its nominee shall vote any Investment Property

or, if applicable, execute any proxy to vote the same or
directed to do so by Program Administrator upon receipt of

(iii) the custodian shall hold the Investment
Property (a) in its vaults physically Segregated and held
separate and apart from other property of the Custodian; (b)
in its account at The Depository Trust Company or other
depository, sub-custodian or clearing corporation; or (c) in
a book entry account with the Federal Reserve Bank, in which

be maintaineq by the Custodian at all times. The Investment
Property held by any such depository, sub-custodian,
clearing corporation or Federal Reserve Bank may be held in
the name of thejr respective nominees, provided, however,
that the custodial relationship and the interests of the

extent possible, the Custodian Shadlgcause the custodial
relationshipl©n BeHalf of Ehe, Participants to be noted on
the records of such depository, sub-custedian, clearing
Corpordtion lon) Federal Reserve' Bank. ' The Custodian shall
not ‘be obligated.or liable, for costs, €Xpenses, damages,
liabilities 61 claims (including attorneys’ or accountantsg’

depository or clearing agency which it is or may become
standard market Practice to use for the comparison and
settlement of securities trades, provided, however, that
nothing in this sentence shall relieve the Custodian of its
obligations set forth in Section 5.1(b) hereof regarding
banks or trust companies selected as sub-custodians; and

(iv) the custodian shall hold and physically segregate
for the Account all Investment Property owned by the Account
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accepted by the Custodian under the terms of this Agreement
shall be in negotiable form.

5.4. cCustodia] Relationship; custodijan Records.

(a) The Custodian shall hold the Investment Property
in its capacity as custodian for the collective benefit of each
of the Participants. The Investment Property shall be custodial
broperty of the Custodian and shall not be, or be deemed to be,
ownRed by or an asset of the Custodian. Each Participant has an
undivided beneficial interest in the Investment Property to the
extent of such Participant’s Balance.

(b) The cCustodian shall maintain its own internal
records concerning the Account and the transactions contemplateqd
by this Interlocal Agreement, and the Custodian shall cause all

Property belongs to the Participants. Notwithstanding the
foregoing, the Program Administrator shalil maintain all records
regarding each Participant’s beneficial interest in such
Investment Property, and such records shall conclusively
determine the beneficial interests of each Participant in the
Investment Property. The records maintained by such Program
Administrator shall be conclusively determinative of the
beneficial interests of (the Participants; it being understood
that the custodian shall not be obligated. to maintain records
concerning the henetieial interest of ihdividual Participants in
the Investment Property,

5.5. Reliance on Instructions.

fully protected if it relies upon the instructions given by any
authorized officer, employee or agent of the Program

celled or superseded by subsequent instructions received by the
appropriate account officer of the Custodian. The authorized

Administrator in writing to the Custodian. The Custodian may
rely on instructions received by telephone, tested telex, TwX,
facsimile transmission or by bank wire which the Custodian

electronically through a customer data entry system or any
similar electronic instruction System acceptable to the Custo-
dian. Any instructions delivered to the Custodian by telephone
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shall Promptly thereafter be confirmed in writing by an
authorized berson, but the Custodian will incur no liability for

3 »

the Program Administrator’s fajlure to send such confirmation in

correctness of the statements expressed in notices, certificates -
or.-documents submitted to it, and the Custodian need not
investigate any fact or matter stated in any such notice, certif-
icate or document submitted to it or verify the accuracy of the
contents thereof.

5.6. Degree o Care.

Custodian. The Custodian is hereby releasedq from liability
except for liability arising from the negligence or bad faith of
the Custodian or its_agents or any material breach of this
Interlocal Agreement M5y (the Custodian. Tn the event of any such
loss or Investment Property, the Custodian shall promptly replace
the Investment Prioperty (or the value /thereor and the value of any
such loss of rights’ or privileges resulting from such loss. The
Custodian shall not, be. responsible For“the Acts or omissions or
solvency of any broker or agent gelected by the Program
Administrator to efifect’ any transactions for the Account.

(b) The custodian shall not be liable for any error of
judgment made in good faith by an employee, officer or agent of
the Custodian, unless it was proved that the Custodian was negli-

gent in ascertaining the pertinent facts.

(c) Except as Provided in Section 5.6(a), the
Custodian shall not be required to exXpend or risk its own funds
or otherwise incur any financial liability in the performance of

Interlocal Agreement, the Custodian may, with respect to
questions of law and construction of this Interlocal Agreement,
apply for and obtain, at the cost of the Custodian, the advice
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and opinion of counsel of its choice and shall be fully protected
with respect to anything done or omitted by it in good faith in
conformity with such advice or opinion.

Investment Property delivered to it and then only while such
Investment Property is held in the Account.

5.7. Subrogation. At the election of a majority of the
Board of Representatives, the Participants shall be entitled to
be subrogated to the rights of the Custodian, with respect to any
claim against any other Person or institution which the Custodian
may have, as a consequence of any loss or damage to the
Investment Property. 1In such event, the Board of Representativesg
shall consult with the Custodian concerning selection of counsel
and management of any litigation to recover for such loss. Any
Participant that shall fail to have its Representative consent to
such election to subrogate must consent in writing prior to the
effectiveness of such election, or such Participant shall be
deemed to have voluntarily withdrawn from participation in this
Interlocal Agreement pursuant to Section 2.4(a) hereof.

5.8. Insurance. The Custodiamn shall maintain, during the
term of this Inter lpgdd Agreement, dadequate surety bonds and
insurance Coverage comparable to the typeg, amounts and linmits
that are customary’ £or financial institutions acting in a
fiduciary capacity,” but in no event shall such coverage be below
the followingiminimum amounts, ! provided 'such Coverage may be

obtained through one aggregate pelicy:

(a) Financial Institution - $50,000, 000
(b) Electronic Computer Crime - $50,000, 000

Notwithstanding the foregoing or any other provision of this
Interlocal Agreement to the contrary, the Custodian may self-
insure for risks usually covered by a standard fiduciary and

5.9.  Setoff. The Custodian shall not have, and shall not
seek to enforce, any right of setoff, recoupment or similar
rights against the Investment Property for any amounts owed to
the Custodian pursuant to this Interlocal Agreement,
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ARTICLE VI
PROGRAM_COSTS AND EXPENSES
6.1. Expenses.
(a) In consideration of

obligations hereunder,

fee from the Participants as set forth on Exhi
shall be paid from the earnings on the Account

Administrator’s fee shall be an Investment

Administrator.
such billsg,
the custodian for payment and
from the earnings in the Account.
Administrator shall pay the following costs
Custodian’s fee set forth in Exhibit G,

Securities clearance transaction charges,
Investment Propertyj
exXpenses, the cost of

Administrator, the Custodian,
Treasurer and the Board ‘of Representatives,
investment bprogram created by this Interlocal
in Section 6.1(a),
any, on the Account or, in the case of

only from the earnings,
the costs of a

f the Treasurer of

submit such bills to
shall pay such bills
fee, the Program

and expenses:

the

program created by
cognized

There shall be no staff required for administering
Agreement other than that of the Program

the Treasurer, any Assistant

The expenses of the

Agreement shall be
if

Representative attending a Meeting of the Board of
Representatives or other costs expressly allocated to the
Participants pursuant to this Interlocal Agreement, directly by

VI -1
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each Participant. Accordingly, there isg no need to establish a
budget for such program.

(c) At least annually, the Treasurer shall Prepare a
budget for the joint undertaking set forth in this Interlocal
Agreement and submit the budget to the Board for approval. Upon
approval by the Board, the Treasurer shall maintain the budget.

vl - 2
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ARTICLE VII
REPRESENTATIONS AND WARRANTIES

7.1. Representations and Warranties of Each Participant.
Fach Participant hereby represents and warrants that:

(a) the Participant has taken all necessary actions
and has received all necessary approvals and consents (including

hereunder, including, without limitation, the appointment of its
Representative, the appointment of the Program Administrator as

Program Administrator and the appointment of the custodian as
Custodian; and

State of Indiana (or any other federal, state or local law)
applicable to the Participant itself and not to the other parties
hereto or the Participant’s charter or its organizational
statute, instrument or documents or any other applicable federal,
state or local ordinance, resolution, rule or regulation; and

(c) the execution), delivery and performance of this
Interlocal Agreement has been duly authorized and this Interlocal
Agreement is tha legal, (valid ahd binding obligation of the
Participant enforceable against the Participant in accordance
with its terms : _subject.to applicable bankraptcy, insolvency,
moratorium, fraudulent conveyance, reorganization and similar
laws now or hereaftesr ih effect relating to creditors-’ rights
generally, and subject to general principles of equity (whether
applied in a proceeding at law or in equity); and

(d) the certificates delivered heretofore or hereafter
by the Participant bursuant to this Interlocal Agreement, as of
the date specified therein, are true and complete and contain no
material misstatements of fact or omissions that render them
nisleading; and

(e) the execution, delivery and performance of this
Interlocal Agreement do not . conflict with or result in the breach
or termination of, or otherwise give any other person the right
to terminate, or constitute a default, event of default or an
event with notice or lapse of time, or both would constitute a
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7.2. epresentations and Warran les of t stodian. The
Custodian hereby represents and warrants that:

(b) the execution, delivery and performance of this
Interlocal Agreement have been duly authorized by all necessary
action on the part of the Custodian and this Interlocal Agreement
is the legal, valid and binding obligation of the Custodian
enforceable against the custodian in accordance with its terms,
subject to applicable bankruptcy, insolvency, moratorium,
fraudulent conveyance, reorganization and similar laws now or
hereafter in effect relating to creditors’ rights generally or
the rights of creditors of banks, and subject to general
principles of equity (whether applied in a Proceeding at law or
in equity); ang

7.3. Representdtions lana Warranties' of the Program

Administrator. ‘The Program Administrator hereby represents and
warrants that.e .

(a) the Progtam Administrator 'is a duly organized and
validly existing Delaware corporation, and is a duly registered
investment advisor under the Investment Advisers act of 1940; and

(b) the execution, delivery and performance of this
Interlocal Agreement have been duly authorized by all necessary
action on the part of the Program Administrator and this
Interlocal Agreement is the legal, valid and binding obligation
of the Progran Administrator, enforceable against the Program
Administrator in accordance with its terms, subject to applicable
bankruptcy, insolvency, moratorium, fraudulent conveyance,
reorganization and similar laws now or hereafter in effect
relating to creditors’ rights generally, and subject to general
principles of equity (whether applied in a Proceeding at law or
in equity); angd

(c) ‘the performance by the Program Administrator of
its obligations under this Interlocal Agreement does not violate
any laws, rules or requlations of the State of Indiana applicable
to the Program Administrator itself and not to the other parties
hereto.
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ARTICLE VIII

COVENANTS

such Participant and any federal, state or local rule, ordinance,
resolution or regulation applicable to such Participant, and that
it will perform al1 actions required by the laws of the State of
Indiana (or any other applicable federal, state or local law) and
any charter, instrument, organizational document or organjiza-
tional statute applicable to such Participant ang any federal,
state or local rule, ordinance, resolution or regulation
applicable to such Participant to be done prior to such
investment.

VIII - 1
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ARTICLE IX
AMENDMENT AND TERMINATION

9.1. Amendment.

(a) Unless explicitly set forth otherwise'herein, this
Interlocal Agreement may be amended only by a writing consented
to by the Program Administrator, the Custodian and a majority of
the Participants (acting through the Board of Representatives).

>

(b) Any amendment executed pursuant to Section 9.1(a)
hereof will be effective upon the earlier of (i) thirty (30) days
after notice is mailed to the Participant setting forth such

Program Administrator, the Custodian and all Participants (acting
through the Board of Representatives) have consented thereto.

(c) During the thirty (30) day period specified in
Section 9.1(b), any Participant whose Representative has not con-
sented to the amendment, shall deliver a written consent of such
Representative to the amendment or such Participant shall be
deemed to have voluntarily withdrawn from participation in this
Interlocal Agreement pursuant to Section 2.4 (a) hereof.

(d) Notwithstanding the foregoing, Exhibit E hereof
may be amended by a writing consented to by the Treasurer and the
Program Administrator: Any such (amendment of Exhibit E hereof
shall become effective thirty (30) days after notice thereof is
sent to the Partieipants_ and:.the Custodian setting forth such
amendment .

(e) Notwithstanding the foregoing, Exhibits A, B, and
C may be amended by the Program Administrator, after consultation
with the Treasurer, Any such amendment shall become effective
thirty (30) days after notice thereof is mailed to the
Participants and the Custodian setting forth such amendment.

(f) Notwithstanding the foregoing, Exhibit g hereby
may be amended by the Program Administrator and the Custodian.
Any such amendment shall become effective upon the date
determined by the Custodian and the Program Administrator.

9.2. Termination.

(a) This Interlocal Agreement shall continue in full




the date on which the resignation, withdrawal or removal of the
Custodian or Program Administrator would otherwise become
effective,

~(b) Upon the termination of this Interlocal Agreement
pursuant to this Section 9.2:

(i) The Custodian, the Board of Representatives,
the Treasurer, all Assistant Treasurers and the Program
* Administrator shall carry on no business in connection with

(ii) The Custodian, the Board of Representatives,
the Treasurer, all Assistant Treasurers and the Program

connection with the Investment Property, and all of the
powers of the Custodian, the Board of Representatives, the
Treasurer, the Assistant Treasurers and the Program
Administrator under this Interlocal Agreement shall continue
until the affairs of the Custodian, the Board of
Representatives, the Treasurer, the Assistant Treasurers and
the Program Administrator in connection with the Investment
Property shall_have been wound up, including, but not
limited to, thd power o collect amounts owed, sell, convey,
assign, exchange, transfer or otherwise dispose of all or
any part of\the remaining' Investment Property to one or more
Pérsons at public or private Sale for comsideration which
may congist fThpwhobe roridh part'ef ‘cash,” securities or other
property of_ any kind, discharge, or PAaY Investment Property
Liabilities) %and'do all other acts appropriate to liquidate

their affairs in connection with the Investment Property;
and

- (1ii) After paying or adequately providing for
the payment of all Investment Property Liabilities, and upon
receipt of such releases, indemnities and refunding agree-
ments as each of the Custodian, the Board of Representa-~
tives, the Treasurer, all Assistant Treasurers and the

distribute the remailning Investment Property, 'in cash or in
kind or partly in eaeh, among the Participants according to
their respective proportionate Balances.

(c) Upon termination Of this Interlocal Agreement and
distribution to the Participants as herein provided, the Program
Administrator shaiil execute ‘andlodge amorig the records main-
tained in connection with this Interlocal Agreement an instrument
in writing setting forth the fact of such termination, and the
Program Administrator, the Custodian, the Board of Representa-
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tives, the Treasurer, all Assistan
Participants shall thereupon be di
liabilities and duties hereunder,

all Participants hereunder shall c
discharged; pProvided that Sections
shall survive any resignation or t

t Treasurers and the

scharged from all further

and the rights and benefits of
ease and be cancelled and
4.6(a), 4.8 and 5.¢ hereof

and/or removal of the Program Administrator, such resignation
and/or removal shall be postponed unti} the instrument

contemplated by Section 9.2(c) her

eof has been eXecuted and

lodged among the records maintained in connection with this

Interlocal Agreement,
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ARTICLE X

MISCELLAHEOQS

10.1. Governing Law. This Interlocal Agreement is executed
by the Participants and delivered in the State of Indiana and
with reference to the laws thereof, and the rights of a1l parties
and the validity, construction and effect of every provision
hereof shall be subject to and construed according to the laws of
the State of Indiana.

>

10.2. Counterparts. This Interlocal Agreement may be
executed in several counterparts, each of which when so executed
shall be deemed to be an original, and such counterparts,
together, shall constitute but one and the same instrument, which
shall be sufficiently evidenced by any such original counterpart.

10.3. Severability. The provisions of this Interlocal
Agreement are Severable, and if any one or more of such pro-
visions (the "Conflicting Provisions") are in conflict with any
applicable laws, the Conflicting Provisions shall be deemed never
to have constituted a part of this Interlocal Agreement and this

hereof to remove the Conflicting Provisions; provided, however,
that such conflict or amendment shall ‘not affect or impair any of
the remaining provisions of this Interlocal Agreement or render
invalid or improper|any aetish takeni'or omitted prior to the
discovery or removal of the Conflicting Provisions.

10.4.  Gender: Section Headings and Table of Contents.

words importing the singular number shall mean and include the
plural number and vice versa.

(b) Any headings Preceding the texts of the several
Articles and Sections of this Interlocal Agreement and any table

10.5. No Assignment. No party hereto may sell, assign,
pledge or otherwise transfer any of its rights or benefits under
this Interlocal Adgreement tao any other Person, and any purported
sale, assignment, Pledge or other transfer shall be null and
voiad.

10.6. No Partnership.///Other than the creation by the
Participants of an interlocal cooperation agreement pursuant to
IC §§36-1-7-1 et sed., this Interlocal Agreement does not create
or constitute an association of two or more Persons to carry on
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as co-owners a business for profit, and none of the parties
intends this Interlocal Agreement to constitute a partnership or
any other joint venture or association,

10.7. Notice. Unless oral notice is otherwise allowed in
this Interlocal Agreement, all notices required to be sent under
this Interlocal Agreement:

(a) shall be in writing;

(b) shall be deemed to be sufficient if given by (1)
depositing the same in the United States mail, postage prepaid,
or (ii) electronically transmitting such notice by any means such
as by facsimile transmission, telegraph, telex or computer
hookup, or (iii) by depositing the same with a courier delivery
service, addressed to the person entitled thereto at his address

(c) shall be deemed to have been given on the day of
such mailing, transmission or deposit; and

(d) any of the methods specified in Section 10.7(b)
shall be sufficient to deliver any notice required hereunder

10.8.  Entire ‘Agreement. Except with respect to the letter
described injExhibit. .G betweentthencustodian and the Program
Administrator, this Interlocal Agreement shall constitute the
entire agreementliof!the parties’ with'respect to the subject
matter and shall supersede all prior oral or written agreements
in regard thereto,

10.9. Confidentiality.

(a) All information and recommendations furnished by
the Program Administrator to any Participants, the Board of

by each such Person to the extent permitted by law. The Program
Administrator and the Custodian shall regard as confidential all
information concerning the Investment Property and the affairs of
the Participants. Nothing in this Section shal1l prevent any
party from divulging information as required by law or from
divulging information to eivil, eriminal, bank or sacurities
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copies of this Interlocal Agreement, the names of the
Participants, or the Investment Property value to third parties
provided, however, confidential information shall not include (1)

(b) In the event that on-line terminals or similar
electronic devices are used for communication from the Program
Administrator to the Custodian, or from the Participants to
either the Program Administrator or the Custodian, the Program

Investment Property. The Custodian agrees to safeguard and
maintain the confidentiality of all passwords or numbers and to
limit access to this information for the burpose of acting
pursuant to this Interlocal Agreement. The Custodian and the
Program Administrator may electronically record any instructions
given by telephone, and any other telephone discussions with
respect to the Account or transactions pursuant to this
Interlocal Agreement.

10.10. Dpisputes. In the event of any dispute between the
parties, the parties dgEee] Lol @Etempt to resolve the dispute
through negotiation or a method of alternative dispute resolu-
tion. ©No litigatiion’ &hd11pa commenced without a certification
by an authorized officer, employee, or agent of any party that

10.11. Majority of Participants or of the Board of
Representatives. Whenever any provision hereof refers to a
majority of the Participants or of the Board of Representatives,
such majority shall be determined based upon the number of
Participants or Representatives, respectively, at that time and
shall not be determined by a reference to the Balance of each
Participant.

10.12. Writings. Whenever this Interlocal Agreement
requires a notice, instruction or confirmation to be in writing
or a written report to be made or a written record to be
maintained, it shall be sufficient if such writing is produced or
maintained by electronic means or maintained by any other
photostatic, photographic, or micrographic data storage method
such as micro-fiche as well 4s.on paper, provided to the extent
any such item is subject to . IC 5=15-1, et. seq., such item shall
be maintained in accordance with the provision of IC 5-15-1 et.

seqd.
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10.13 Effective Date. This Interlocal Agreement shall
become effective on the Effective Date.

IN WITNESS WHEREOF, the parties have caused this Interlocal
Agreement to be executed in their names and on their behalf as of
the date first written above.

MBIA MUNICIPAL INVESTORS
SERVICE CORPORATION

IR A

BANK ONE, INDIANAPOLIS, N.A.
as Custodian

7
BY.QZZC«ﬂQ«J S (2%&5(§£:\//
Ndme: THERLSAE. WALKER
Title: VICE PRESIDENT
AND TRUST OFFICER
TIPPECANOE COUNTY PUBLIC LIBRARY,
as Participant -~

8y ;/2;%) /// )’Z@WZZ

Name;:
Title:

resident of Library
ocard

e

AR

Name:
Title: Secretary of/Li ary

Board

PARTICIPANT EXECUTION DATE

av.ey
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10.13 Effective Date. This Interlocal Agreement shall
become effective on the Effective Date.

IN WITNESS WHEREOF, the parties have caused this Interlocal

Agreement to be executed in their names and on their behalf as of
the date first written above.

MBIA MUNICIPAL INVESTORS
SERVICE CORPORATION

By

Name:
Title;

BANK ONE, INDIANAPOLIS, N.A.
as Custodian

By
Name:
Title:

COUNTY OF TIPPECANOE, INDIANA, as
Participant

By: "Fhe Board of County
Commissioners of the County

Name:wLUianD.Eban

ijj}ﬁﬂ President
L: - // g
/Z%Zf/ﬁ§7

Tt
Na Nola J.~Geritry
ATTEST: Ti1tle: Member

4%;{2V< .

Name: Ge¢ne Jones
7 Michael, Auditor Title: Member

Tippécanoe County
PARTICIPANT EXECUTION DATE

(3 -l - 96
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STATE OF New York )
! ss. ,
COUNTY OF Westchester )
Personally appeared on November 4, 1996 Leon J. Karvelis, Jr. ,
the President of MBIA Municipal Investors Service

Corporation, signer and sealer of the foregoing instrument, and

) )
FIFIC DUBOIS \-%76/(/ C. ’O/*‘/BO"‘“O

Notary Public, State of New

No. 01DUS052689 issi ;
mumwdmwhuum“m Commissioner of the Superior Court

Commission Expires Decemiret 4, 1997 Notary Public '
My Commission Expires:

STATE OF Jndiang )
. . S5S. ’
COUNTY OF %Y(OU )
Before me, a Ngfary Public in and for the State of Indiana,
Maeesa g, Wal K ex , the

Qrs7$al Y appeared

Duernbiex tday .

loe, Mecioet of Bank One, Indianapolis, N.A., as Custodian,
who acknowledgea tthe execution of the foregoing on behalf of Bank
One, Indiana, N.A. and who, having been duly sworn stated that
the representations, containea thereinparé vtrue.

~Witness my'hand?and notarial ‘seal this<9q day of

Az lia va/w

Written Signature

De{c\m k. Aom‘s

;ggiGE%t of Printed Signature
-, County suuNotary Public
State of Indiana My Commission Expires:

10 Cormmnss 1oy
exp. daste

Nerebni,,
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STATE OF [ndiana )
N 5s. ’
COUNTY OF Tippecanoe )

Before me, a Notary Public in and for the State of Indiana,
personally appeared Prella Pp. McBride and _Thomas E. Nidiffer 11
the President and the Secretary of the Library Board of
Tippecanoe County Public Library, who acknowledged the execution
of *the foregoing on behalf of Tippecanoe County Public Library
and who, having been duly sworn stated that the representations
contained therein are true.

Witness my hand and notarial seal this 4ty day of

. November, 1996
Qljuu‘n (\A'(m )

e “”"‘ v,
Written Signature

K;wa&clr, ‘C\- (ZAClrk\

'af"fgﬁﬁirfésident of Printed Signature
Jippektanoe, County, Notary Public
st -bf Indiana My Commission Expires: April 25, 1998

This instrument was Prepared by Frank Giordanella, Murtha,
Cullina, Rié&Hter land Pinney ,SCityplace I,7185 Asylum Street,
Hartford, Connecticut, 06103-3469%
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STATE OF INDIANA )

. SSs. [4
COUNTY OF TIPPECANOE )
Before me, a Notary Public in and for the State of Indiana,
personally appeared william D. Haan ’ Nola J. Gentry and
Gene Jones + the Members of the Board of County

Commissioners of the County of Tippecanoe, Indiana, who
acknowledged the execution of the foregoing on behalf of the
County of Tippecanoe, Indiana and who, having been duly sworn
stated that the representations contained therein are true.

VA

, Witness hand and notarial seal this /&7 day of

o e e (R \ ‘
LAV el “y
" - AdJ‘L 1de i . .
-.""Ir' - f) R ~ v
Lol N, e it
PO DL P N

AR KRR

if'ff;;'# kf);ﬂzﬁﬁfi Written S%%naﬂure
RIS R
{SEALY ~». v 1
SR MAey €. Sl
I'am-a resideify -of Printed Signature
’T]FPEH’,;OE.q“Gbpﬁty, Notary Public
State'®f Indidna My Commission Expires:f@%ﬁuﬁﬂ“—')(qug

This instrument was Prepared by Frank Giordanella, Murtha,
Cullina, Richter and Pinney, CityPlace I, 185 Asylum Street,
Hartford, Connecticut 06103~3469.
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EXHIBIT A

INVESTMENT PROCEDURES

> 1. The Participant shall call or send a written notice to
the Program Administrator indicating the amount to be invested
(there is no minimum investment). The Participant shall instruct

2. Receipt by the Program Administrator prior to 11:00
a.m. Indianapolis time of notification for Investment Funds being
invested will cause the value of the Investment Funds to be
credited and earn income on the same Business Day.

4. If Investment (Funds fof whiehi nptification of
investment has been given, are not received by the end of the
Business Daypon.which:such notiificationis given, the Program
Administrator shall deduct the value of such Investment Funds
from the Participant®s ‘Balance Vif previously credited.

5. The Participant is prohibited from requesting payments
from amounts credited to its Balance pursuant to (2) or (3)
above, until such Investment Funds are received by the Custodian

6. These Investment Procedures may be amended from time to
time pursuant to Section 9.1(e) of this Interlocal Agreement,
provided, however, the Program Administrator will only change the
times set forth above after consulting with the Custodian.




EXHIBIT B

PAYMENT PROCEDURES

1. The Participant shall call or send a written notice to
thé Program Administrator indicating the amount requested to be
paid.

2. The Participant shall notify the Program Administrator
in writing of the payee of the amount requested, which may be the
Participant, and include any wire, electronic transfer or other
payment instructions. Such payee must be listed on the list of
approved payees that has been provided by the Participant to the
Program Administrator in advance of the payment.

3. Requests for payments must be received by the Program
Administrator by 11:00 a.m. Indianapolis time for payments to be
made that Business Day.

4, Requests for payments received by the Program
Administrator after.ii:00 a.m. Indianapolis time will be
brocessed the following ‘Business Day.

5. The Paxticipant may onlysrequest payments of that
portion of its Balance that represents Investment Funds and its
broportional]sSharel ofiithe iincome“firom/ ¥He Investment Property
which in all cases have actuallyjbeen, recdived by the Custodian.

6. These Payment Procedures may be amended from time to
time pursuant to Section 9.1(e) of this Interlocal Adreement,
provided, however, that the Program Administrator will only
change the times set forth above after consulting with the
Custodian.
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EXHIBIT C

VALUATION PROCEDURES

1. Portfolio Valuation,

A. Amortized cCost Valuation

On a daily basis, normally at 3:00 P.m. Eastern time,
the Investment Property value shall be determined using the
amortized cost valuation method. The amortized cost valuation
method involves initially valuing a security at its cost and
thereafter accreting to maturity any discount or amortizing to
maturity any Premium, regardless of the impact of fluctuating
interest rates on the market value of the instrument.

B. Mark to Market

At least monthly or more frequently if requested by a
majority of the Board of Representatives, the Investment Property
Value shall be determined on a mark o market basis, provided,
however, the value of Jany collateral that is collateralizing any
Yepurchase agreement shall be marked.to market on a daily basis.

not so quoted on such bPreceding Business Day, their market value
will be determined as of the next Preceding Business Day on which
they were so quoted. Securities not quoted in The wall Street
Journal or by an independent nationally recognized pricing
service will be valued by taking a bid quote from one primary
dealer making a market in such securities or if there is no
primary dealer in such securities by such other reasonable method
as the Program Administrater shall determine.

method. Matrix pricing involves grouping securities into a
matrix by type, maturity and short-term credit rating, A primary
dealer who makes markets in thosge securities will provide the big
side prices for the matrix.




2, Amendment.

These Valuation Procedures ma

Yy be amended from time to time
pursuant to Section 9.1(e) of this

Interlocal Agreement.

>




EXHIBIT D
PARTICIPATION CERTIFICATE

Pursuant to Section 2.3 of the Interlocal Agreement (the
"Interlocal Agreement") dated as of October 1, 1996 by and
between the Participants, Bank One, Indianapolis, N.A., as
Custodian and MBIA Municipal Investors Service Corporation, the
undersigned does hereby request that it be
admitted as a Participant. By executing this Participation
Certificate, the undersigned agrees that, upon the execution by
the Program Administrator of this Certificate, it will become
subject to the same obligations and shall have the same rights as
if it had executed the Interlocal Agreement.

The undersigned hereby certifies that is the
duly designated Representative of the undersigned as required by
the Interlocal Agreement.

(Name of Participant)

PARTICIPANT EXECUTION DATE By:
Name:
Title:

Accepted:

MBIA Municipal Investors
Service Corporation

By:
Name:
Title:




STATE OF
sSs.

S aa

COUNTY OF

Personally appeared on ’ , the
of MBIA Municipal Investors Service Corporation

signer (s) and sealer(s) of the foregoing instrument, and
acknowledged the same to be his/her free act and deed and the
free act and deed of MBIA Municipal Investors Service
Corporation, before me.

Commissioner of the Superior Court
Notary Public
My Commission Expires:

STATE OF )
H 8.
COUNTY OF )

Before me,_ a Notary Public. in.and -for the state of Indiana,

personally appeared , the
of Indiana, who acknowledged the
execution of the foregoing on 'behalf Iof and who,

having been duly sworn_stated.that the representations contained
therein are true.

Witness my hand and notarial seal this day of

Written Signature

(SEAL)
I am a resident of Printed Signature

. , County, Netary Public
State of Indiana. My Commission Expires:

— 0TI : . R




EXHIBIT E

INVESTMENT CRITERIA

1. General Obiectives

a. Legality: invest only in investments legally
permissible under Indiana law.

b. Safety: minimize risk by managing portfolio
investments so as to preserve principal and
maintain a stable asset value.

c. Liquidity: manage portfolioc investments to ensure
that cash will be available as and when required
to finance Participants’ operations.

d. Yield: maximize current income to the degree
consistent with legality, safety and liquidity.

2. Investments

Investment 'Funds' may “only ‘be "invested in a manner that
is permitted pursuant to the laws of the State of Indiana.
Unless Indiana “law'permits otherwise, all investments must have a
stated final maturity. of not,mofe-than! two (2) years after the
date of purchase or entry into a repurchase agreement. Unless
Indiana law permits otherwise, repurchase agreements must be
entered into with designated depositories (under IC 5-13-9.5) and
must be fully collateralized by interest bearing obligations
issued or fully insured or guaranteed by the United States, a
United States government agency, a United States instrumentality,
or a federal government sponsored enterprise (provided such
obligations are not subject to the maturity limitation set forth
above) which collateral must be valued daily and adjusted as
required by the provisions of IC 5-13-9-3.

3. Amendment

These Investmént Criteria may be amended from time to
time pursuant to Section 9.1(d) of this Interlocal Agreement.

[ | I 1 {11 1]




EXHIBIT F
PROGRAM ADMINISTRATOR’S FEE

For the performance of its obligations under this Interlocal
Agreement, the Program Administrator will charge up to a 50 basis
points fee from the Investment Property Value (the "Daily Fee")
This Daily Fee will accrue on a daily basis and be paid monthly.

The Daily Fee shall be calculated as follows:

The Investment Property value

is multiplied by (x) .0050 (50 Basis Points)

and divided by (+) 365 days

and that equals (=) The Daily Fee Accrual




EXHIBIT G

CUSTODIAN’S FEES

The Program Administrator shall pay to the custodian the
costs and fees specified in the letter dated October 1, 1996 from
the Custodian to the Program Administrator, as amended from time

to time by the Program Administrator and the Custodian pursuant
to Section 9.1(f) hereof.
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STATE OF INDIANA—T!PPECANOE COUNTY

| hereby certif this is a true and complete
Copy of the 5 __pags docur{)ent
contained in record_ 90,2404 S

in this office.
Dats cerurledg:{_Mo?5 L2002

SEAL

Recorder of Ti pescanéde Co.

oty





