T2 0023702

TiCOR - SCHERERVILLE

2002 066308 e e E 5

60800333634

[Space Above This Line For Recording Data]

MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated July 17, 2002 , together with all

Riders to this document.
(B) “Borrower” is FREDERICK W KENAR AND JEAN H KENAR, HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C) “Lender” is Peoples Bank SB .
Lenderisa Corporation organized and existing under
the laws of State of Indiana . Lender’s address is

9204 Columbia Avenue, Munster, IN 46321

ALendepis the mortgagee under this Security Instrument.

(D) “Note” means the promissory note'signed by Borrower and dated Juily 17, 2002 . The Note
states that Borrower owes Fendér-Three Hundred Seventy Five Thousand Dollars AndNo Cents

Dollars (U.S. $ 375,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments-and to pay'the debt in‘full'notater than August 1, 2032

(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be

executed by Borrower [check box as applicable]:

Adjustable Rate Rider E, Condominium Rider D Second Home Rider
[:‘ Balloon Rider E Planned Unit Development Rider l:l Other(s) [specify]
D 1-4 Family Rider D Biweekly Payment Rider
INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
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‘warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity;, or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Pericdic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied
earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might-have now or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Sccurity Instrunent or performing the,covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds) Except asiotherwisejdescribed in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority: (d) interest due under the Note; (b) principal due under the
Note; (c) amounts due under Seetion 3. Such paymerits shall.be, applied. to each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under this Security
Instrument, and then to reduce the principal balanee of ‘the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until
the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and other
items which can attain priority over this Security Insttumentasa lien or encumbrance on the Property; (b) leasehold payments
or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require that:Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem. Borrower shall promptly furnish to
Lender all notices of amcunts to be-paid under this Section. Borrower shall pay Lender the Funds for Escrow [tems unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow ITtems. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within
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Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is eccnomically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has beer. completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiatc and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to.a notice fromnduender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under SeBtiod 22 or othérwise, Borrower heéreby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid-under the Note or this Security Instrument, and
(b) any other of Borrower's tights (other thamn the, right to/ any tefund. of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property ‘or- to' pay-amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or condemnation
proceeds are paid in connection with damage to; or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries’ upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01

GREATLAND @
ITEM 1879L5 (0107) (Page 5 of 12 pages) To Order Call: 1-800-530-9393 [ Fax: 816-791-1131



LEL1-16/-919 XBJ (] 6€6-0£G-008-} H2D 48PiQ 0L (s28pd 71 Jo 9 2804) (2010) 916281t W3LI
W ONY1LY3HO

T0/1 §10€ wiog INTNNALSNI IWIOJINDN BN AIPPaa /ey apuue g —A[mure g 9IEU!S—VI\IVI(II\Ii

"PUnJaI AUE 0) JIMOII0G APIUI JoU [[IM A3Y) pue
‘ooueansuy 33eS)1I0]A 10J 910 [[Im Jamollog Junowe oY) 3sB2IOUI J0U [[IM SHUSWIRIFE Yong ‘uLo oY) Jo SWLIL) JBY)0 Lue
10 ‘ooueansu] >3e3)a0\ Joj Led o3 pasase sey d_MolLIog Jey sjunowe sy Jd3J e Jou [[im SHuUdIIISE yons Auy (®)
HatpIng -eoueIsuIal dAndes,, pouls) usyjo s1 JusWRFuLLIE o1 ‘IeInsur ot 03 pred swintwaid ap Jo
SIeys © I0J 93UBYOX Ul YSU § JOINSUI 3Y) JO SIBYS B SOME) 19pua7 JO ael[iyge ue ey sopiaoid Juswaaie yons J] ‘sosso] Suronpor
10 “ysu s Jonsur aFeSuow oy Suryipowr to Fuwreys 1oy a8ueyoXd Ul ‘voueInsu] 35eS10N 10] sjuowLed s Jomorrog jo uoriod
© (8B pazLjorseyd 9q 1YSIW I0) WOoIj SALISP JBY) SJUNOWE (Apoaxtpur 1o Apootp) oateoar Aew ‘Surogaiog o Jo Kue jo aeriyye
Aue 1o ‘Amus 1oy)0 Kue “IoJusural Aue ‘IINSUT I9YIOUR D)0N oy Jo Jaseyoind Aue ‘Jopuo ‘sjuowasise asAY} Jo ) nsal e sy
‘(sumnnuaid soueinsuy sFeS10 uloly paureiqo spuny apnpour
Aewr yorym) o[qe[leae aaey Aewl Ionsui ofeSiiow oW 12y spuny jo domos Aue Fursn syuowifed oxyew o) Ionsur ofeSiiow
oy axmbor few sjuowoaiFe asay |, “sjuswesise ssoy) 0) (senued 10) Aured 1opo oYy pue somsur aSesnow oyl 01 A10108)SIIES
I¢ Jel) SUOHIPUOD pUE SULI) UO dIe SIUSWIAAISE JSIYJ, "SISSO[ 90NPAL I0 “YSLI Iy} Ajtpow Jo areys jeyy sorued 1oqi0 ym
SIUSUISAISE OJUT IS ABW PUE ‘DU) O} SWI WOI] 3010J U] SOUBINSUL YINS [[B UO YSII [£10) JIDY) A)en[eAd SIoInsur oFeS1Io
-ooueInsu] 28eSHON Y 0) A1red © jou sI Mmooy "paaise se ueo| oy Aedor Jou soop
1oMOLIO J1 INOUT KUl )1 $3SSO[ ULLId0 J0J (2J0N oy saseyoind jeryy Amus Lue 10) 10pUST saSINQUUILI SouLMSU] aged)I0
"910N 2y ur papraoxd
ajer a1 18 1sa1aurl Ked o) uonesiqo s Jomoriog s1apye o] Uonoog siy ut gurgioN me o[qeoriddy £q painbor st UOTBUTLIO)
[un 1o uonEUILLId) Yons 10J Jurpiacid I9pUST puE IOMOLIOG UseMIRq JUSWSITE uNLIM AUE ()IM 9OUBPIOOIE UI SPUS doURINSU]
95eZON 10 JUSWIAIINDAI § 10U [NUN ‘OAISSAT SSO] 2lqepunyor-uou ¢ opraoid oy 10 ooy ur ooueinsu] ofeSUoN urejurew
0} paxmnbar sumtwaid oy Aed [Jeys 1omorog ‘voueinsuj o8e3uoN 1oy swnnuaid o) premo) sjusuked poreusisop Aoreaedos
oyew 0) paxmnbar sem Iomolog pue ueo o) SUD{RW JO UONIPUOD © S¥ soueInsu] o5es)oN pasnbor 1opus jf -sournsuj
o8e3I0p 10] swnrwaid o premo) sjuswked pareusisop A[oeredes saxnbou topus pue ‘pauTEIqO ST ‘S]qR[IRAR SAUW0I3q Urede
1opud Aq peroajes samsur ue £q papiaoid (sexmnbar repuor 1ey) porrad 9y} 10 pue junowe dyi ur) 95210400 doueansuy oFeSIoN
Jv syuowAed aA10s01 $50] 91mber 15U0] OU WD TpUST ‘0AsAI $SO yons uo sgurures 10 jsa1elur Lue omouog Aed o parmbax
99 10U [[eys Jopuo pue ‘[nj ur pred Apjewnn st UG ey Jovs Ak SurpuRISiIM OU 9]qepUNJaI-UOU 3] [[BYS QAIISII SSO]
yong -soueInsu] 25eTIOIA] JO NS1| UT 2AISS2I SSO] J[qBPUNJAI-TOU ¥ S $)UatuAed 983} U1l pue asn Jdeoow I Iapuar 109550
Ul 9q 01 Pasead AFeIOA0D DOURINSUL O] USYMRNP SIIM JBL)STUsHIAed PeUSISIp Aeigiedds o) jo junowe oy Jopuary o) Aed
01 SNUNUOD [[BYS JomoLOg DYqu[IeAL 10U ST 2FLIIA00-SOUBINSU] 2T SO Tus[eAmbo Arenueisqns Ji “1opua £q pajosjes Jonsut
3510w AJpUIR)[e UB WOy 100550 Ul Ajsuoiaid eoueinsu] S5LSLOIN 2Y3 JO IBMOLOH 0} 3509,811 01 JuoeAmbo AJrenueisqns
1800 ® J8 09130 Ul A[snoiaaxd ooueinsl] 25eS1I0JN oY) 01 jusfeainbe Al[enuelsqhs o5erA00 ureiqo o) pannbor swrnruraxd
oy Aed [[eys 1omomrog ‘coueinsuy oFeSHoA 16 sumnisid 2y premo) suetuked ‘pojeusisop Afejesedos oyew 0) pormbor
Stm Jamollog pue ddueInsul yons papraoid A[snotaaid jey) 1ounsur agesiiow ay) woly d[qe[ieAL 2 0} Sasead Jopua ] £q parnbail
25e10A00 douvmsu] 98eSUOA oY) ‘Uoseas Auv 10§ Jf 199)J2 UT douBINSU] 9F¢ SO Y} urejutewr o} pasinbai swniuord oy Aed
Ileys Jomouog ‘ueo 2y) SuD[eW JO UONIPUOD © Sk dourinsuf o580 paxinbol Iopue] JI *eoueansu] a8eSilop 0
"Sunum ur 1810w oY) 0} 59215 1epue| ssa[un 951U 10U [[EYS 2PN 203 2y puv ployesea] oy ‘Auadoid o1 03 o 29§ saxnboe
Tomoniog JI "asea] dy jo suolsiaold oy Je Yim Ajdwod [[egs Jomowog ‘ployses] B uo ST JUWINYSU] AJLINOAS SIY} J]
nuswAed Sunsanbar :amoliog 0} Jpua woiy sonou uodn ‘Jsa101ul
yons mim ‘vjqeded oq [[eys pue JUSWASINGSIP JO 2)BP 9Y) WO )8l 20N aY) Ju 1saIAUL 1eaq [[BYS SIUNOWE JSIY], ‘JUSWInLSU]
Anoog sip £q paInoas Jomouog Jo 1gap [BUONIPPE SW092q [[BYS 6 UOLIOSG SIN) JOPUN JopUT Aq pasingsip sjunowe Kuy
'6 UORO9S SIY) Jopun pozLoyne SUONOE [{k 10 Aue urye) Jou Joj AI[IqeI] ou sIoul Jopus
181} paaige st [ “0s op 0) uonediqo 1o Anp Aue Jepun jou sI pue os Op ) AABY JOU S30p I9pULT ‘6 UONIIS SIY) ISPUN UOHIE 9NL)
Aewt 1opudT YSNOYI[Y “JJO IO UO PaUIN] SSNINN JABY puE ‘SUORIPUOD SNOIFULP 10 SUONE[OIA 9POS J2110 10 FuIp[Ing Sy
‘sadrd wouy 101em urRIp ‘smopuim pue sioop dn pieoq 1o ooefdar ‘sypof a3ueyd ‘siredor oyew 01 Auodory o) SuLayud ‘o) payru|
jou st nq ‘sapnpour Kuadold syy Surnoog ‘Surpsscord Asidnojueq v Ul uogisod painods si Surpnoul ‘Juownnsu] AJLInoog
s1y) Jopun syysu Jo/pue Auedold oy ut jsarolut s)t jo9j01d 6} $99] - sAoutone sjqeucsear Sutkud (2) pue ‘1moo ur Sutreadde (q)
uewnnsuy AUnodg sty oo Auond seyy yorgm usiy B Aq paindas sumns Aue Surded (8) 01 pejrur| jou a1 Inq ‘apn[out ueod
suonoe s Jopua] Apadoiq oy Suwmedar so/pue Surmoss pue “6312do1q oM Jo enjea a1y Fuissosse 1o/pue Sunoajoid Zurpnpour
‘uawnnsu] A1nd9g sty 1opun syySu pue A)1edolg o) Ul ST § 1dpua| 1om01d 01 aendoadde 10 ajqeuoseas st oasRyM
10y Ked pue op Aewr 1opus uoy: ‘Auadorg ayy psuopueqe sey Tamonog (9) 1o ‘(suone|ngal Jo sme] 90J0JUS 0) JO JUSWNHSU]
Aimoog sty 1040 Ajuoud utene Kew yorym uol ® Jo JUSLII2DI0FUS 10) ‘2INIIOJI0) 10 UOnRUWAPUOO 10) ‘ajeqord ‘Aordniyueq
ur urpasooid ® se yons) Juswnnsup )Inoag sy Jopun syySu lo/pue Aedold oYy ur ysoIelul § JOpuUI 199} Apueotjiugis
8w ey Surpasooid [edof e s1 210y (q) “usINnSU] ANINOSG SIY) UI POUTLIUOD SJUSWSAITE PUE SIUBUSAOD o) wiopad oy syre)
Tomouog () J] “JuswnsU] AN sy Japun) spy3ry pue Laedodg ayy uy jsosspuy S, JOpUdT JO UOPINOLJ ‘6
-souopisal [edound s somowiog se Auadoig oy Jo Aouednoso
s Jomolog SuluIzouod suopejuasaidol ‘o) eIl Jou oI Jnq ‘Opnpour suoneussedal [ELIRIE[A "UROT 9Y) Y3IA UOLI0UUOD




(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage

Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agrzement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, desttugtion,os lossvin value of the.Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is'less than. the amount of the sums secured immediately
before the partial taking, destruetion, ot Toss” in Walue) munless gBotrowerg and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured-by- this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to-Borrower that the Opposing Party (as defined in
the next sentence) offers to make an awdrd tosettle’a clainy for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscellancous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a defaunlt and, if acceleration has occurred, reinstate as provided in Section 19, by
causing the action or proczeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver.” Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.
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‘immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. ‘

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: () five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of The kean Seryicer snzelated’to, a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan Servicer,
the address to which payments should be made and any jother information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obhgations to Borrower; will remain_with.the Loan Servicer or be transferred to a successor
Loan Servicer and aré not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may ¢ommeitee, join, or'be jéined tolany judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in-compliance with the requirements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (&) that_is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
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YOU ARE NOT OBLIGATED TO PAY ANY MONEY UNLESS YOU SIGN THIS CONTRACT AND RETURN IT
TO THE SELLER/LENDER.

BY SIGNING BELCW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of this
Security Instrument and in any Rider executed by Borrower and recorded with it.

@/ A,(,Lw.«/é‘,w ; lé/‘”w/ (Seal) C}/M # M/? / (Seal)

FREDERICK W KENAR “Borrower JEI}I}H KENAR “Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
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TICOR - SCHERERVILLE

ADJUSTABLE RATE RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS A
PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE PAYMENT.
INCREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

Words, numbers or phrases preceded by a D are applicable only if the D is marked, e.g. .

This Adjustable Rate Rider is made this 17th day of July, 2002 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower”) to secure
Borrower’s Adjustable Rate Note (the “Note”) to

Peoples Bank SB

(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:

948 KILLARNEY DRIVE, DYER, IN 46311

[Property Address]

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND SCHEDULED PAYMENT CHANGES
The Note provides for an “Initial Interest Rate’yof 5.875 %, The Note provides for changes in
the interest rate and the scheduled payments.

4. INTEREST RATE AND SCHEDULED PAYMENT CHANGES
(A) | Change Dates
Each date on which my interest rate could change is called a “Change Date.”

(You must check one box and fill iri the appropriate information )

E’ The Note intercst rate may change on the first day of the month beginning on August 1, 2009

and on the first day of the month every 12 months thereafter.
D The Note interest rate may change on the day of the month beginning on
' and on that day of the month every months thereafter.

D The Note interest rate may change

ADJUSTABLE RATE RIDER

GREATLAND B
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L£11-162-919 XB4 (T £6E6-08S-008-| I[eQ 19piQ 0] s280d p Jo 7 281 (1100) Z1LvEL
® ONVILVIHD ( v 40 7 2804 Zizves WALl

UONBULIOJUL SPRISUL [[Im 3dn0u o], afueyo Aue Jo 9jep 2AN0ayye oY) 2lojoq juowAed pa[npayoss Aw jo
junowe oy pue djel 321Ul AUl ur sogueyo Aue Jo 901j0U B S 0] [rew Jo ISAT[OP ({14 JOP[OH JON Y],

saduey) Jo 3dp0N ()
‘urege so3ueyo Justuked popnpayos A

Jo junowr oy; [mun de ULy 21 Joyje orep Juowifed pa[npayos isaty oY) uo Furuuidoq juswiked po[npayos
aau Aw Jo junoure oy Aed [m | e 28uey) Yovd U0 JAIDS])O dL023q [[Im 9Jel 1S2IUT mau AN
seduey) Jo e 2andayyg (A)

9,5L8'Y uey) ssoy 10 95, 52801 UEL) 19)BaI8 9q JOASU [[Im el 15310)ul AI E
‘9%, uey) 191013 9q JOAJU [[IM dJel )saIul AN [:l
((s)rnuuy 21010doaddp a1 wp 171f puv x0q 210 Y0210 ysmut noj )

"pourad Surpaoaid oy 1oy Sutked usaq saey | 1S2193UT JO eI 3Y) WoOIJ (9 000 ) sjurod oFeyusorad

om| ury) alow Aq are(]

oguey) S[Juls AUL UO ISLAIIP IO ISLAIOUL IOAJU [[IM )l 15910)UT AW “I0)JRRISY ] ‘%6 8P uety) ss9f Io
% §.8'2  Uey 101ea18 9q J0U [[Im Sje( 23uey) 1811y oy Je Ked 0) pennbo we 1 S1e1 )so10)u1 oY,
saBuey) ayey 1seajuy uo sywry ()

quauifed panpayos

AW Jo Junoure mau Y oq [[I4 UONE[NO[E) STIYOI[NSAL 24, ‘s1uauiked [nbs Aj[enue)sqns ur oye1 1sa1UI MoU

Aw e oyep Liumyew oy uo [|njy ur a)e(] 28uRYY) 9GI'JL 9MO 0] pardadye e | e [edound predun oyy Aeda:
01 jutoyyns aq pinom jey) justiied PofPeYs BY) JO JUNOWR U JUTHIIDIAP UBY) [112 JOP[OH 210N oY,

‘a1e(] 23uey)) 1Xou

U [NUN LI JSAINUL maU AUT 3¢ {14 JURQUIE PaPUNOI SIY) “M0ojaq (D U0N0ag UL PIIRISTSIIUI] o1 0 10{qng

(% ) wutod oFejuesiad suego I:'
"(%521°'0) 1iod a3eiussrad suo jo yySe-ouo
(anppa Supuno. srrudoaddy Kup up 1j1f puv xoq auo HO2YD 1511 NOZ )

18918aU 21 0] UOHIPPL
SH1 JO }nsal oY) punox uayy [[Im 1OPJOH 210N YL XSpUJ JUSLINY) Y} 01 (% g52'z ) syutod aFejuoaorad
Sialenp 9aiyy pue omp
Surppe Aq 911 )S919)UT MOU AUT SJBINO[ED [[I4 JOP[OK 9ON ) ‘e(] 28uLY)) Yoo 2I0Jog
saduey)) Jo uonemor) (9)
901010 SIY} JO SN0 SWULIAIT {fIA JOP[OH SION 2 [, “uopeuLojur s[qeredwos
uodn paseq s1 gorgm Xapul mau B 2S00Ud [[IM JPJOE SION S} ‘9[qe[IeAR ISFUO] ou ST xopu] oy J|
LXIPU] JULLIND,, 3 Paf[rd ST (] ofuryD
[ors 210J2q skep D sep ¢ E 318D 91} JO SB J[qe[IzAR SINTI] X2PU] JU2091 JSOW Y],

‘Qdv08d IAYISIY TVIAI IHL AG GV UVAY IAVIN SV UVIA INO 40 ALINNLYIN
ANV.LISNOO V Ol G3LsNrav S3ILNN-O3S AUNSYIYL SILVIS AILINN NO AT13IA IOVHIAY AIMIIM
:SI Xopuy
UL ", XoPUL,, dY) PI[[¥d XOpUI dlel JS2I9)ul UL UT SAFUBYD Aq POUISAOS OIe OJEI JSIISIUI 2Ty Ul saFuey))
xopuy o4y, (4)




BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages
1 through 4 of this Adjustable Rate Rider.

@MW : /é"‘q"/(Seal) Qﬁzﬂﬂ/ﬁ/ A W | (Seal)

FREDERICK W KENAR Borrower  JEAN/H KENAR “Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

GREATLAND B

ITEM 7347L4 (0011) (Page 4 of 4 pages) To Order Call; 1-800-530-9393 O Fax: 616-791-1131
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TICOR - SCHERERVILLE

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 17th day of July, 2002 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security Instrument”) of the same date, given by the undersigned (the “Borrower”) to secure Borrower’s Note to

Peoples Bank SB

(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:

048 KILLARNEY DRIVE, DYER, IN 46311
[Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and
certain common areas and facilities, as described in

The Recorder's Office of Lake County, Indiana

(the “Declaration”). The Property is a part of a planned unit development known as

BRIAR RIDGE COUNTRY CLUB ADDITION
[{Name of Planned Unit Development]

(the “PUD”). The Property also includes Borrower’s interest in the homeowners association or equivalent entity owning or
managing the common areas and facilities of the PUD (the “Owners Association™) and the uses, benefits and proceeds of
Borrower’s interest.

PUD COVENANTS. In addition to the.covenants-and.agreemeiits-made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A. PUD Obligations. fBonfowerishall perform all of Borrower’s obligations under the PUD’s Constituent
Documents. The “Constituent Dociments™ are the (1) Declatation; (ii)-articles of incorporation, trust instrument or
any equivalent docurient which lcreates the. Qwners Association; and (iii) any by-laws or other rules or regulations
of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to
the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted insurance
carrier, a “master” or “blanket” policy insuring the Property which 1s satisfactory to Lender and which provides
insurance coverage in the amounts (including deductible levels), for the periods, and against loss by fire, hazards
included within the term “extended coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the Periodic
Payment to Lender of the yearly premium installments for property insurance on the Property; and (ii) Borrower’s
obligation under Seciion 5 to maintain property insurance coverage on the Property is decemed satisfied to the extent
that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of ‘any lapse in required property insurance coverage provided by
the master or blanket policy.

In the event of a distribution of propeity insurance proceeds in lieu of restoration or repair following a loss to
the Property, or to common areas and facilities of the PUD,-any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower chall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage
to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages 1 through 3 of this
PUD Rider.

@MUD : (Seal) QW ﬂ/ )’5//@/1«4%/ (Seal)

FREDERICK W KENAR -Borrower  JEAN H KENAR -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1/01

GREATLAND B
ITEM 9092L3 (0011)—INDIANA (Page 3i0f 3. pages) To Order Call: 1-800-530-9393 O Fax: 616-791-1131





