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MORTGAGE

DEFINITIONS

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usag
also provided in Section 16.

A) "Security Instrument" meansythis document, Wwhich is dated July 18th 2002 s

together with all Riders to this document.
(B) "Borrower" is
SANDRA 1,. BARR

Borrower is the mortgagor under this Security Instrument.
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(C) "Lender" iS LAKE MORTGAGE CoMmp , INC.
ANY,

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF INDIANA

Lender's address is 4000 wWEsT LINCOLN HIGHWAY P.O. BOX 10768

MERRILLVILLE + IN 46411-07 68

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated July 18th, 2002

The Note states that Borrower owes Lender

Seventy Two Thousand ang 00/100 Dollars
(U.S. $72,000. 00 ) plus interest. Borrower has promised to Ppay this debt jn regular Periodic

] Adjustable Rate Rider [_] Condominium Rider D Second Home Rider
L Balloon Rider Planned Unit Development Rider K ] 1-4 Family Rider
D VA Rider Biweekly Payment Rider Other(s) [specify)

(H) "Applicable Law" means aj controlling applicable federal, " state and local Statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as wel] ag all applicable final,
non-appealable judicial opinions.

@ "Community Association Dues, Fees, and ASsessments” means all dues, fees, assessments and other
charges that are imposed” o Borrower or the Property by a condominium association, homeowners
association or simjlar organization;

(J) "Electronic Funds Transfer means “anytransfer 'of funds, other than a lransaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminaj, telephonic
insrrument, computer, or magnetic tape so as to order, instruct, or authorize 2 financial institution to debit
or credit an account. Such term includes, but is_not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, angd automated clearinghouse
transfers.

(K) "Escrow Items" meang those items that are described in Section 3.

value and/or condition of the Property.

™) "Mortgage Insurance” means insurance protecting Lender against the fionpayment of, or defaujt on,
the Loan.

(N) "Periodic Payment" meang the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i1) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 USs.c, Section 2601 €t seq.) and its
i i egulation, Regulation. X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or Successor legislation or regulation that governs the same subject matter. Ag used
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in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as g "federally relateq mortgage
loan" under RESPA, )

(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower's obligations under the Note and/or thjs Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

COUNTY [Type of Recording Jurisdiction]
of LAKE [Name of Recording Jurisdiction] :
AND THE WEST HALF OF LOT 7 IN BLOCK 6 IN WICKER-HIGHLANDS, IN THE

Parcel ID Number: which currently has the address of
2636 CLOUGH AVENUE [Street]
HIGHLAND [City], Indiana 46322 [Zip Code)

("Property Address"):
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1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shai] Pay when due the principal of, and interest on, the debt evidenced by the Note and any

Any application of Payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodijc Payments.
3. Funds for Escrow Items. Borrower shall Pay to Lender on the day Periodic Payments are due
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(¢) premiums for any and all insurance required by Lender under Section 5: and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
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ground rents on the Property, if any, and Commum’ty Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge' any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the bayment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower g notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender Tequires pursuant to the preceding sentences can change during the term of

Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morigage clause, and shal] name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree
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Section 2.
If Borrower abandons the Property, Lender may file, negotiate and settle any availabje insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to perform the covenants and ‘agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as 3 proceeding in bankruptcy, probate, for condemnation or forfeiture, for

enforcement of a ljen which may attain priority over this Security Instrument or to enforce laws or

actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shaj] bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan' as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the inortgage insurer and the other party (or parties) to
these agreements. These agreements may require the MOortgage insurer to make bayments using any source
of funds that the mortgage insurer may-have available (which may include funds obtained from Mortgage

Insurance premiums).
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As a result of thege agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's bayments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shal] be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of

whether or not then due, with the excess, if any, paid to Borrower., Such Miscellaneous Proceeds shall be
applied in the order provided for'in Séction 2.

In the event of a total taking destruction, Tor loss|id value/of the Property, the Miscellaneous
Proceeds shall be applied to"the stims secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to‘Borrower.

In the event of 2 partial taking, destruction, 'or 16ss in value of the Property in which the fair market
value of the Property immediately befo the partial taking, destructions>or. loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shajj be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the

regard to Miscellaneous Proceeds:

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s Judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
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applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
Payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
Or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for Payment or otherwise modify
amortization of the sumg secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower., Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants

Co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the

writing. The covenants and aggeementsroft this Security InStrument shall' bind (except as provided in
Section 20) and benefit the successors.and assigns'of Lender.

14. Loan Charges.” Lender may charge Borrower.fees for.-services perfortned in connection with
Borrower's default, for the burpose of protecting ' ender's interest in the Property and rights under this

Security Instrument, including, but not limited 10, attorneys' | fees; Property inspection and valuation fees.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the Jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision.
As used in thig Security Instrument: (@) words of the masculine gender shal] mean and include

corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.
17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Interest in Borrower. Ag used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
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treasurer's check or cashier's check, provided any such check is drawn upon an institution whoge deposits
are insured by a federal agency, instrumentality Or entity; or (d) Electronic Funds Transfer, Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shali remain fully
effective as if no acceleration had occurred. However, thig right to reinstate shall not apply in the case of
acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan

action provisions of this Section 20,
21. Hazardous Substances. Ag used in this Section 21: (a) "Hazardous Substances" are those

action, remedial action, or removal action, as defined in Environmenta] Law; and (d) an "Environmenta]
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Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢} any condition Caused by the presence, use or release of 2
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take al] necessary
remedial actions in accordance with Environmental Iaw. Nothing herein shaj] Create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice js given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosuré by judicial Proceeding and sale of the Property. The notice shall

further inform Borrower of the right to reinstate after ‘acceleration and the right to assert in the

and foreclosure. If the default is not cured on or before-the date Specified in the notice, Lender at jts
option may require immediate Payment _in full- of- ai| sumsisecured ‘by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial Proceeding. Lender
shall be entitled to collect all €xpenses incurred in pursuing the remedies Provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon payment of al] sums secured by this Security Instrument, Lender shall release this
Security Instrument. Lender may charge Borrower 2 fee for releasing this Security Instrument, but only if
the fee is paid to a third party for services rendered and the charging of the fee Is permitted under
Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and
appraisement.
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Witnesses:
1
j AN (Seal)
-_—
SANDRA T.. BARR -Borrower
-_—

(Seal)
-

-Borrower

- (Seal) - (Seal)
-Borrower

-Borrower

— (Seal) (Seal)
-Borrower

-Borrower

e _ (Seal) (Seal)
-Borrower

-Borrower
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STATE OF INDIANA, LAKE

County ss:
On this 18th day of July, 2002 , before me, the undersigned, a Notary Public
in and for said County, personally appeared
SANDRA T, BARR

and acknowledged the exec

ution of the foregoing instrument.
WITNESS my hand

and official seal.
My Commission Expires: 3-25-08

Notary Public Marie R.

ompson
County 6f Residence: Porter Co .

Resident

This instrument was prepared by:
SUSAN M. BRISTOW
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 18th day of July, 2002 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument ") of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note to
LAKE MORTGAGE COMPANY, INC.

(the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:
2636 CcLougH AVENUE HIGHLAND,IN 46322

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further Covenant and agree as follows;

cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, ‘bath tubs; water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall pe deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is on a leasehold) are referred to
in this 14 Family Rider and the Security Instrument as the "Property . "
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B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree to or make
a change in the use of the Property or its Zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with al laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon_Lender's Tequest afier default, Borrower shall assign to
Lender all leases of the Property and alf security | deposits made in €Onnection with leases of the Property.
Upon the assignment, Lender shal] have the right to modify, extend or terminate the existing leases and to
€xecute new leases, in Lender's sole discretion! As used in this Paragraph G, the word "lease" shall mean
"sublease” if the Security Instrument is on a leasehold,
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collected by Lender or Lender's agents shal be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney's fees, receiver's fees,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secyred by the Security Instrument; (v) Lender,

inadequacy of the Property as security.
If the Rents of the Property are not sufficient to cover the costs of taking contro] of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shaij become

under this paragraph,

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving netice of .default to Borrower. However,
Lender, or Lender's agents or a Judicially appointed receiver, may do so at any time when a defau]t occurs.
Any application of Rents shall not cure Or waive any default or invalidate any.other right or remedy of

t
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisiong contained in thjs
I-4 Family Rider.
. ~
(Seal) 24 (Seal)
-Borrower SANDRA 1,. BARR -Borrower
(Seal) —_(Seal)
-Borrower -Borrower

(Seal)

-Borrower

(Seal)

-Borrower
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