Tyl
m-bG_LUUL

®

- 2007 4:540)

1

ui—;/!ODE %13@4940] 18305220150 T-LN.(.) ' I.5‘3.,010 g : 1}%45

2002 062958 | zgm'v'; ’

Return To: HOME MORTGAGE FUNDING, INC.

485 8. FRONTAGE ROAD, #200
BURR RIDGE, IL 60527

O ;’)‘ LI 6—&)7 7@[8904:@”1\/}0" This Line For Recordiug Data] m lu (Y(} It U'__
MORTGAGE

LOAN NO. h@td’m\[

Stewart Title Services
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‘ 8695 Broadway
WMerniltville, I 46410

DEFINITIONS
Words used in muliiple secrions of this document are defineé8_below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21./Certain rules regarding the tsage of words used in this document e
also provided in Section 16,

(A) "Security Instrument" means this document, which is daed JULY 10, 2002 )
together with all Riders fo this docament,

(B) "Borrower" is

TRACIE ROSSER, UNMARRIED,

Borrower is the mortgager under this Security Instrument,
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(C) "Lender" is HOME MORTGAGE FUNDING, INC.

Lender is a AN ILLINOIS CORPORATION
organized and existing under the laws of INDTANA
Lender’s addressis 485 g. FRONTAGE ROAD, #200

BURR RIDGE, ILLINOIS8 60527
Lender s the mortgagee under this Security Instrumem.
(D) "Note" means the promissory note signed by Borrower and dated JULY 10, 2002
The Note states that Borrower owes Lender ,
NINETY-SEVEN THOUSAND THREE HUNDRED TWENTY-FIVE AND 00/10Bollars
(US. 5 97,325.00 ) plus inierest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debr in full not later than JULY 10, 2032 .
(E) "Property" means the property that is described below upder the heading *Transfer of Rights in the
Property.™
(F) "Loan" means the debr evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due vnder this Security Instrumenr, plus interest.
(G) "Riders" means alf Riders ro thig Security Instrument that are execiried by Borrower. The following
Riders are 10 be executed by Borrower [check box as applicabie)-

(] Adjustable Rate Rider [ ] Condomimium Rider Second Home Rider
Balloon Rider ) Planned Unir Development Rider | ) 14 Fumily Rider
VA Rider (] Biweekly Payment Rider Other(s) [specify]

(H) "Applicable Law" means. all comtrolling .applicable federal, sware and local stamues, tegularions,
ordinances and administrarive niles and orders (that have the effect of law) as well as ail applicable final,
non-appealable judicial opinions. _

() "Community Association Dues, Fees, and ‘Assessments” mieans all dues, fees, assessments and other
charges that are imposed on Bomower or the Property! by #) condonliniumn association, homeowners
association or similar erganization.

() "Electropic Funds Transfer” means any transfer of funds, other than a tramsaction originated by
check, drafi, or similar paper instrument, which i8 initiated through an clectronic terminal, telephonic
instrument, computer, or maguetic ape 50 as to order, instruct, or authorize a financial instimtion 1o debit
or credit a0 account. Such tern includes, but is not limited to, point-of-sale transfers, aulomated lellay
machine trausactions, transfers initiated by telephone, wirc tram$ters, and automated clearinghouse
transfers.

(K) "Escrow Items" mesms those items thar are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, setdement, award of damages, or proceeds paid
by any third party (other \han insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destrucrion of, me Property: () condemnation or other taking of all or any part of the
Property; (iii) conveyance in lien of condemaation; or (iv).onisrepresentations of, or omissions ag to, the
value and/or cendition of the Propenty,

MI:;Mortgage Insurance” means insurance protceting Lender against the nonpayment of, or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amovunt due for (i) principal and interest under the
Note, plus (if) zny umtunis ugder Section 3 of thig Security Insccumcnt.

(O) "RESPA" means the Real Estate Serlenent Procedures Act (12 U.S.C. Section 2601 et seq.) and irs
implementing regulation, Repulation X (A4 C.E.R. Pant 3500), as they might be amended from time 1o
time, or auy additional or successor legislation or regulation that Eoverns the same subject wmatter. As used
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In this Security Instrument, "RESPA” refers to all requirements and restrictions thal are imposed in regard
to a "federally related mortgage fosn® even if the Loan does not qualify as a "federally relared morngage
loan" under RESPA. . '

(P) "Successor in Interest of Borrower" mesns agy party that has waken title 1o the Property, whether or
fiot thar party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFEER OF RIGHTS IN THE PROPERTY

Thiy Security Instruruent secures to Leader: (i) the repayment of the Loan, and all renewsls, extensions and
modtfications of the Note; and (ii) the performance of Borrower’s covenants gnd agreements under this
Security Instrument and the Note. For this pwpose, Borrower does hereby mortgage, grant and
convey to Lender and Lender’s successors and assigns, rhe following described property located in the

COUNTY {Typc of Recording Jurisdiction)
of LAXE [Neme of Recording Juttsdiction]

LOT 116 IN CRESTWOOD TRACE, IN THE CITY OF HOBART, AS SHOWN IN
PLAT BOOK 42, PAGE 29, IN THE DFFICE OF THE RECORDER OF LAKE
COUNTY, INDIANA.

Parcel ID Number: 17-~0248-0116 which eurrently has the address of
2719 CROWB NEST DRIVE [Sraer]

HOBART [City], Indiana 46342 [Zip Code)
("Property Address"): ' :

TOGETHER WITH all -the mproverients mow or heteafter erected on the property, and all
ecasements, appurtepances, snd fixtures now of herealier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property. ” : :

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby vonveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, excepr for
encumbrances of record. Berrower warrants and will defend geoerally the title to the Property against all
claims and demands, subject to any encumbrances of recond.

THIS SECURITY INSTRUMENT combines mmiform covenanrs for national use and non-uniform
covensiats with limired varlarions by jurisdiction 1o eofistitute a wniform security instrument covering real
property.
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UNIFORM COVENANTS. Borrower mnd Lender covenant and agree as follows:

1. Payment of Frindpal, Inverest, Escrow Itemss, ‘Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inrerest on, the debt evidenced by the Note and any
prepayment charges and Iate charges due under the Note, Borrawer shall also pay funds for Escrow lrems
pursnant 1o Section 3. Paymenrs duc under the Note and this Security Instrument shall be made in U S.
currency. However, if any check or other wstrument received by Lender as paymen: under the Note or this
Security Instrumenr is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrumenmt be wade i oue or more of the [vllowiayg forms, ay
selected by Lewder: (a) cash; (b) money order; (c) certified check, bauk check, treasurer’s check or
cashier’s check, provided any such check is drawn upon au institution whose deposits are insured by a
federal agency, instrumentality, or entiry; or {d) Electronic Funds Transfer.

Payments are deemned neceived by Lender when received at the location designated in the Note or ar
such othier location as may be designated by Leander in accordance with the notice provisions in Section 135,
Lender may return smy payment or partial payment if the payment or partial payments are msufficient to
bring the Loan current. Lender Oy accept any payment of partial payment insufficient to bring the Loan
current, withour waiver of any righis hereunder or prejudice 1o its rights to refuse such PAayment or partial
paymems in the future, but Lender is not obligared to apply such payments at the time such payments are
accepted. If each Perjodic Payment is applied as of its scheduled due date, then Lender need mnot pay
interest on uonapplied funds. Lender may hold such unapplicd funds umil Burrower makey paymenmt (o bring
the Loan cwrrent. If Rorrower does nor do so within a reasonable period of tme, Lender shall either apply
such funds or resumn them o Borrower. If not applied earlier, such fands wiil be applied to the outstanding
principal balance under the Note unmediately prior-to foreclosure. No offset or claim which Borrower
might have now or in the future againgt Lender. shall relieve Borrower from making payments due under
the Note and Lhis Security Instriument or performing the covenants and agreemenis secured by this Security
Ingtrnment.

2. Application of Paymicnts or Procecds, Except s otherwise described in this Section 2, all
payments accepred and applied by Lender shall be ‘applied in e following order of priority: (2) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3, Such payments
shall be applied 10 each Periodic Fayment in the order in which it became due, Any remaining amounts
shall be applied first to lare charges, second to any other amouats due under tis Security lnstrument, and
then 10 reduce the principal balance of the Note. <

If Lender receives a paymemt from Borrower for a delinguent Periodic Payment which includes g
sufficiear amounr to pay any late charge due, the payment may be applied to the delinquent paymeni and
the late charge. Tf more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower 1o the repayment of the Periodic Payments if, and 1o the extent thar, each paymenr can be
paid in full. To the extent thar any excess exists after the payment is applied to the full payment of ope or
more Periodic Payments, such cxeras may be applied to any late charges due. Voluntary pPrepayments shalf
be applied first to any prepayment charges and then as described in the Note. ,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds lor Escrow Ilumos, Borzower shall pay to Lender on tic day Periodic Payments are due
vnder the Note, umil the Note 15 pald Iu full, a sum (e “Funds™) 10 provide for paymeat of amouars due
for: (a) taxes and assessments and ofher ttems which can artain priority over this Security Instrumnent as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Properly, if any;
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(¢) premiums for any and all inserance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if sny, or any sums payable by Borrower to Lender In lieu of the payment of Mortgage
Insurance premivms in accordance with the provisions of Section 10. These tems are called "Escrow
liems.” At origination or at any time during the term of the Loan, Lender may require thar Commupity
Association Dueg, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessmeats shall be an Esctow Item. Borrower shall promptly furnish vo Lender all notices of amounts 1o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless ¥ ender waives
$ obligatlon 10 pay the Funds for any or all Bscrow Items. Lender may waive Borrower’s
ubligation to pay to Lender Funds for any or all Escrow Items at any time, Any such walver may only be
in writing. In the evenr of sich waiver, Borrower shall pay direcr] , When and where payable, the amounrs

be a covenant and agreement contained in this Security Instrumenr, as the phrase "covenanr and agreement"
is used in Section 9. If Botrower is obligated 1o pay Escrow Items directly, pursuant to a walver, and
Borrower fails pay the amount due for an Escrow Item, Lander Ry exercise its rights under Secrion 9
and pay such amount and Borrower shall then be obligated under Section 9 10 repay to Lender any such
amount. Lender may revoke the waiver as 10 any or all Escrow Items at any time by a notice given in
accordance with Section 1% aud, upon such revocation, Borrower shall Pay to Lender sll Funds, and in
such amounts, thar are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an smoynt (8) sufficient to permir Lender to apply

or Applicable Law requires inserest t© be paid on the Punds, 1 ender shall not be required to pay Borrower
Ay interest or earnings on th Funds, Borrower and Lender can agree in writing, however, thar inrerest
shall be paid on the Funds. Lender shall give 10 Borrower, without charge, an annusl accounting of the
Funds as required by RESPA.

If there is 2 surplus of Funds held in escrow, as defined under RESPA. Lender shall account to

Upon paygient in full of all sums sectired by this Securily Instrument, Lender shall prompily refund
to Borrower any Funds held by Lender.
4. Charges; Liens. Bomower shall pay all taxes, assessments, charges, fines, and impositions

ya2
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ground reats on the Property, if any, and Compmnity Associstion Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Iiems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompty discharge any lien which has priority over this Security Instrument ualess
Borrower: (2) agrees in writlag 1o the payment of the obligation secured by the len in 2 manner acceptahle
lo Lender, but only so long as Borrower is performing such agreement; (b) coutests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement, of the lien while those proceedings are peading, but only nonl such proceedings
are concluded; ox (¢) secures from the holder of tha lien an agreement satisfaetory to Lender subordinating
the lien to this Security Instruruent. If Lender determines (hat any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a norice identifying the
lien. Within 10 days of the daie on which thar notice is given, Borrower shall sarisfy the lier or take one or
more of the actions ser forth ahove in this Section 4.

Lender may regnire Borrower to pay a one-time charge for a real estare tax verification and/or
reporting service used by Lender in connecrion with this Loan.

5. Property Insurance. Borrower shall keep ihe improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limaired 1o, eanthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance cacrier providing the insurance shall be chosen by Borrower subject w Lender’s
right to disapprove Bomower’s choice, Which right shall not be exercised unreasonably, Lender may
requlre Borrower 1 pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and wHgking services; .or (b). a ogestime charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes o¢cur which
reasonsbly mught affect such determination, or sertifiestion: Borrower shall also be responsible for the
paymemt of any fees imposed by the Federal Emergeney’ Management Agency in comection with the
review of any flood zone determination resulting fromen objection by. Borrower.

If Bosrower fails' to ‘maintaill any 'of tHe coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Bomower's iexpense. Tiender' i tider no obligation to purchase any
patticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equiry in the Propenty, or the contents of the Property, agalnst any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage §0 obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Secrion S shall
become additional debt of Borrower secured by this Security Instrument. These amounrs shell bear interest
at the Note rate from the dare of dishursement and shall be payable, with such mterest, upon notice from
Lender to Borrower rcquesting paymient.

All insurance policies required by Lender and renewals of such policies shall be subject 10 Lender's
Xight to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morigagec and/or as an addilional loss payes. Lender shall have the right 1o boid the policies and recewal
certificates. If Lender requires, Borrawer shall promptly glve to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destrucrion of, the Propenty, such policy shall include a siandard mortgage clause and
shall name Lender as morigagee and/or a5 an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if nor made promptly by Borrower. Unjess Lender and Borrower otherwise agree
in writing, apy insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restosation or repair of the Property, if the restoration or repalr is economically feasible and
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Lender’s security is not lessepad, During such repair and resioration period, Lender shall have the right 10
hold such insurance proceeds until Lender has bhad an opportunity to inspect such Property 1o ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be underakean

Tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retaimed by
Borrower shall nort be paid our of the ingurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair js pot economically feasible or Lender’s secuelty would be lessened, the insurance
praceeds shall be applied to the sums secured by this Security Instrument, whether or ot then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lemder may fle, negoliate and seide any available insurance
clalm and related maners. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 1o sentle 8 clalm, then Lender may negotiate and sertle the claim. The 30-day
period will begin when the notice is glven. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights 0 any insurance
Proceeds in an amount not 1o azceed the amouns vapaid under the Note or this Security Instrumen:, and
(b) aay other of Borrower's rights (other than the right 1o any refund of uneamed premiums paid by
Borrower) vnder all insurance palicles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair ox restore the Property or
10 pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrowet shall Oceupy, establish, .and use the Property as Borrower’s principal
residence within 60 days after the execution of this Sécanity Instrurnent and shall’ continue (o occupy the
Property as Borrower's principal regidence for at least ane year after the date of occupancy, unless Lepder
otherwise agrees in wriring, which conseny shall o1 ‘be: unreasonably withheld, or unless exlenuating
citcumstances exist which are beyond Bosrower’s control. .

- Prescrvatiof; Maintenance! snd Protection’ of thie Property; Tospections. Borrower shall not
destroy, damage or impaix_the; Property, allow. the Propery- to-deteriorate or commir wasre on the
Properly. Whelher or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreaging in value duc 1o its condition. Unless it is
determined pursuant 10 Section S (hat Tepair or restoration {s not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage, If insurance or
condemarion proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repaidng or Testoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single peyment or in a series of
PYOBIess payments as the work is completed. If the insurance or condemmation proceeds are not sufficient
10 Tepair or restore the Fropenty, Borrower is pot relieved of Borrower’s obligation for the completion of
such repair or restoration,

Lender or lts agent may make reasonable. eniricg vpon and ingpections of the Property. If it has
reasonsble canse, Lender may inspect the interior of tha improvements on the Properry. Lender shall give
Borrower notice at the time of or prior to such an intcrior ingpection specifying such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be In defeult if, during the Loan application
process, Borrower or any persons or entities acrng at the divection of Borrower or with Borrower's
knowledge or consent gave materially false, muslesding, or inacemrate information or statements to [ ender
(or failed to provide Lender wiilk mareriz| information) in connection with the Loan. Matertat
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9. Protection of Lender’s Intercst in the Property and Rights Under this Security Instrument. If
() Borrower fails 10 perform the covenanls and agreements comtained in this Security Instrument, (b) there
is a legal proceeding that might sigmificantly affect Lender’s interest In the Property and/or rights under

- this Security Instrument (such as a proceeding it bankaupicy, probate, for condemmation or forfeiture, for
enforcement of & liea Which may attain priority over this Security Tnstrument or to enfores laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or approprate to protect Lender’s imterest in the Property and rights under. this Security
Instrument, including protecting and/or assessing the value of the Property, and secuiring avd/or repaiting
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has prierity over this Security Instrument; (b) appearing in courr; and (c) paying reasonable
aitorneys’ fees to protect its imterest in the Property and/or rights under this Security Instrument, including
irs secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited 10,
emering the Property 1o make repairs, change locks, replace or board up doors and windows, drain water
from pipes, efiminara bojlding or other code violujons or dangerous conditions, and have. utlitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do 80 and is nar
under any duty or ohligation to do so. It is agreed that Lender incurs no liabitity for not taking any or al}
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall bacome additional debt of Borrower
secured by this Securily Instrument. These amounts shall besr interest ar the Note rate from the darc of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower Tequesting
payment.

If this Security Instrument is on 2 leasehold, Borrower shall comply with all the provisions of the
Icase. If Borrower acquires fee title to the Properly, (he leasehold and (he fee dile shall not merge unless
Lender agrees to the merper in writing.

10. Mortgage Yneurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums Tequired 1o mainrain the Morigage Insurance in effect. If, for any reason,
the Mongage Insurance coverage required by Lender ceases 1o be availshic from the mongage insurcr that
previously provided such_insurance and Borrower was required 19 make separately designated payments
toward the premiums for\Morngage Insursnce, Borrower shall pay the preminms requited to obtain
coverage substantially equivalent 1o the Morngage Insurance previously in effect, at a cost substantially
equivalent (0 the costilo, Bomower. of the Mongage Insurance ‘previovsly in effect, from an rlremalc
montgage insurer selected by Lender. If substantially equivalenr Mortgage Insurance coverage ig not
available, Borrower shall continne:to pay to' Lender the amount of the separately designated payments thar
were due when the insuragee coverage ceased 10 be m effect. Lender will acceps, nge and retain these
payments as a nop-refundable Joss reserve in liea of Mortgage Tnsurance. Such foss reserve shall be
non-refundable, nowithstanding the fact thar the T oan is ultimately paid in full, and Lender shall not be
required 10 pay Borrowsr any interest or eamings on such loss reserve. Lender can 1o longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that I ender requires)
provided by any nsurer sclected by Lender again becomes availubles, is obtained, and Lendar requires
separately designated payments loward the premivms for Mortgage Insurance. If Lender required. Mortgage

payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insuragce in effect, or to provide a non-refundable loss resecve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or unril rermination is required by Applicable Law. Nothing in this
Section 10 affects Bomrower’s obligation 1o pay interest a1 the rate provided in the Note.

Morgage Tnsurance reimburses Lender (of any entity thar purchases the Note) fer certain losses it
may incur if Borrower does mot tepay the Load as agreed. Borrower is nol a4 party to the Mongage

ance.

I_\dortgage insurers evaluate their total tisk on all such' insurance in force from time to time, and miay
enier intd agresments W§th other parties that share o madify their risk, or redice losses. These agreements

i
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any refusurer,
any other entity, or aqy affiliate of any of the foregoing, may receive (directly or indirectly) amouars that
derive from (or might be characierized as) a portion of Botrower's payments for Mortgage Insurance, in
exchange for sh ar modifying the mortgage insurer’s xisk, or reducing losses. If such agreement
provides that an iate of Lender takes a share of the insurer's risk m exchange for a share of the
premiums paid 10 the insurer, the arnganent is often termed "captive reinsurance.” Further:

(@ Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreemcnts will not increase the amount
Borrawer will owe for Mortgage Insurance, and they will not entifle Borrower to any vrefund.

(b) Any such agreements wil| not affcct the rights Borrower has - it any - with respect 1o the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to recsive a
rcfund of any Mortgage Insurance promiums that were umearned at the timc of such canccllation or
termination.

11. Assigoment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property {s damaged, such Miscellaneous Proceeds shall be applied to restoration or repsir of
the Property, if the restoration or repair is economically fessible and Lender’s security is not lesseped.
During such repair and restoration period, Lender shall have the right 10 hold such Miscellaneous Procesds
until Lender has had ag opportunity 1o inspect such Property ¢ ensure the work has been completed to
Lender’s satisfacrion, provided that such inspection shall be undertaken promptly. Lender may pay for the

applied in the order provided'for in Secrion 2.

the event of a toral taking, destruction, or foss in value of the Property, the Miscellageous
Procceds shall he applied to. the sums secured by ahis Security Tnstrament, whcther or not thea duc, with
the excess, if uny, paid (o Borrgwer.

In the event of a partigl taking; destrucdon) ‘or 1oss i valus of the Property in which the fair market
value of the Property immediarely before the partial tsking, desrruetion, or loss in value is equal 10 or
gregter than the amownt of the sums secured by this Security Insrument immediately before the partial
taking, deswruciion, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by rhe amount of the Miscelianeons Proceeds
multiplied by the following fraction (%) the total amount of the sums gecured immediately before the
partial taking. destruction, or loss In value divided by (b) the fair market value of the Property
immedtatsly before the paruial taking, destruction, or luss in value. bulaace shall be puid 10 Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedjately before the partial taking, destrucrlon, of loss in value js less than the
amounr of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrawer and Leadsr otherwise agres in writing, the Misccllancous Proceeds shall be applied to the sumg
secured by this Secun‘ri; Instrument whether or niot the sums are then due,

If the Property Is abandoped by Bowower, or if, after notice by Lender to. Borrower thar the
Opposing Party (as defined in the next sentence) offers to make an award to setlle a claim for damages,
Borrower fails 1o respond 1o Lender Within 30 days afier the date the norice is given, Lender is authori
10 collect and apply the Miscellancous Proceeds elther to restoration or repair of the Property or Lo the
sums secured by this Security Tnstrument, whether or nat ther due. "Opposing Party” means the third p
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard 1o Miscellaneous Proceeds.

Borrower shall be in defauls if a1y action or proceeding, whethér civil ot erimingl, is begun thar, in
Lender’s judgment, could result In forfeiture of the Property or other material impairment of Lender's
wrerest in the Property or rights under this Security Instrument, Borrower can cure such a defaul; aud, if

./('
‘ <

6 R : Inistato;
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any award or claim for dawmages that are artribyrable to the impairment of Lendey’s inverest in the Propeny
are hereby assigned and shall be paid to Lender, .

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Whaiver, Extension of the time for

remedy Including, without Limitation,, Lender’s 8cceptance of payments from thixd persons, enritiss or
Successors in Interest of Borrower or in Rmounts less than the amount then due, shall nor be a waiver of or
preclude the exercise of any right or remedy,

13. Yoint and Several Liability; Co-sigmers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liahility shall be joing and several. However, any Borrower who
Co-3igns this Security hnstrument but does not execute the Note (a "co-signer™): (a) is co-signing this

ty Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument: (b) is not personally obligated 1o pay the sums secared b this Security
Insurumenr; agd (¢} agrees thar Lender and any other Borvower can agree to extend, ty, forbear or
meke any accommodations with regard 10 the terms of this Security Instrument or the Note withour the

Security Instriument, including, but not limited 10, anormeys® fees, property inspection and valuation fees,
In regard to any ather fees, e absence of express authority in this Security Tnsernment to charge a specific
fee 10 Borrower shall nor be Construed ss & prohibition og the chatging of such fee. Lender may not charge
fees that are expressly prohibited by thiy Security Insrrument or by Applicable I aw.

If the Loan is subject 1o a Jaw which sets maxinum joan charges, and thar Jaw g finally interpreted so
that the interest or other loan charges collected o to be collected in connection with the Loan exceud the
Permitted limits, then: (a) Ay such loan charge shall be reducad by the amount NECessary to reduge the
charge ro the permitred limit; and (b) any sums already collected from Borrower Wwhich exceeded permitred
limits will be refunded (g Borrower, Lender may choose 10 make this refimd by reducing the principal
owed under the Note or by making a direct Pdyment to Bowxower. If a refund reduces principal, the
reduction will be reated as o partial prepayment withour a0y prepayment charge (whether o ot

unlcss Borrgwer has designated a substitute notice address Dy notice’to Lender. Bowower shall prompuly
notify Lender of Borrower’s change of address. Jf Lender specifies a Procedure for reporting Borrower’s

@D, 611N) to0om, Page 10 of 15 Form 3015 1/01
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connection with this Security Instrumenat shall not be deemed to have been given to Lender unti} actually
received by Lender, If any motice required by this Security Instrmment is also required under Applicable
Law, the Applicable Law requirement  wil] sausfy the Corresponding requirement under this Secarity
Instrument,

16. Governing Laws Severability; Rules of Construction., This Security Instrument shanl be
Bavemed by federal law and, the 1aw of the jurlsdicrion {n which the Property is located. All rights and
Obligations contained in this Security Insmumen Aare subject 10 any requirements and limitations of
Applicable Law, Applicable Law might explicity or implicitly allow the parties 1o agree by caatracr or it
mghe be silent, but such silence shall nor pe construed as @ prohibition againgt agreement by contract. In
the evear that any provision or clause of this Security Instrument or {he Now conflicts with Applicable
Law, such conflict shall nor affect other Provisions of this Security Iastrument or the Note which can be

corresponding nenter words or words of the feminine gender; (b) words in the singular shall mean angq
include the plural ang vice versa; and (c) the word "may" gives sole discretion without any obligation 1o

17. Borrowex's Copy. Borrower shal} be given one copy of the Note and of this Security Instrument,
18. Transfer of the Property or a Baneficiul Interest in Borrower, As ysed in this Section 18,
"Interest in the Property” means any fegal or beaeficial interest in ihe Propexty, including, bur not linited

Instrument. However, "this option shall noz 'ba exercised by Lender if such exercise is prohibited by
Applicable Luy,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditons,

' Borrower shall have the right 1o have enforcement of this Security Instrament discontimed ar any time
Prior 10 the earliest of: (a) five days before sale of The Property pursnant to Secrion 27 of this Security
Instrument: (b) such other period as Applicable L aw might specify for rhe lermination of Borrower's right
lo remstaie; or (c) cailry of a judgment enforcing thig Security Instrumenr. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security nstrument and the Nore
85 if no acceleration had oceurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, Including, but not limited 19, reasonable ariormeys’
fees, propeny Iuspection and valuation fees, and other fees incurred for the purpose of protecing Lender’'s
interest in the Property agd rights under this Security Instrumenr: and (d) takes such action as Lepder may
reasonably require 1o gssure that Lender’s taterest o the Property ang rights under this Security
Instrumen, and Borrowsy’s obligarion 10 pay the eums secured by this Security Instrument, shall contigue
unchanged. Lender m2y require that Borrower Pay such reinsiatement sums and Cxpenses in one or more of
the following forms, as selected by Lender: (s) cash; (b) money order; (c) certified check, bank check.

Inttlats:
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keasurec’s check ot cashier’s check, provided any such check s drawn upon an institution whose deposits
are insured by a federa] agency, instrumentality or entity; or (d) Elecoonic Funds Transfer. Upon
reingtatement by Borrower, this Security Instrurgent and obligations secured hereby shall remain fully
effective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case of
acceleration under Secrion 18,

action provisions of this Section 20,
' 21. Mazardous Substances, Ag used in this Section 21: (a) "Hazordous Suhsrances* gre those
substauces defined as toxic or hazardous snbstanges, pollutants, or wastes by Eavironmemal Law and the
following substances: gasoline, kerosens, other flammable or toxic peirolewrn products, toxic pesticides
and herdicides, volatile solvents, magerfals contzining aghestos ox formealdehyde, and radioactive materials:
(®) "Environmenial Luw" means federal Jaws and laws of the jurisdiction where the Property is located thar
relate to health, safety or environmental protcetion; (c) “Euvironmental Cleatiup” includes any response
achon, Temedial action, or removal actloq, as defined ig Environmental Law; and (d) an "Environmental
Condition" mieang a condition that ean cause, contribute 1o, or otherwise trigger an Bnviroumental

Borrower shall nor canse or permit the presence, use, disposal, storage, or release of amy Hazardoys

Substances, or threaren 1o release any Hazardous Substances, on or in the Froperty. Bomrower shall not do,
nor allow anyone else {0 do, snything affecting the Property (2) thar is in violation of ayy Environmental

' Initiats
@D-G(INI 13005, Poee 12 of 15 Farm 3015  1/01
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Borrower shall prompty give Lender writen notice of (a) any investigation, claim, demand, lawsult
or other action by any governruental or regulatory agency or private patly involving the Property and any
Hazardons Substance or Environmenta! Law of which Borrower has acrual knowledge, (b) any
Environmenral Condttion, including bur nor limited 10, aﬁy spilling, leaking, discharge, release or threat of
relesse of any Hazardous Substance, and (c) any condition caused by the presence, nse or relesse of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamms, or is notified
by uny governmemial or regulaiory authorily, or any privawe party, thal any rerpoval or other ramediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompuly take all necessary
remedial actions in accordance with Environmental Yaw. Nothing herein shall create any obligarion on
Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covemant or agreement in this Security Enstrument (but not prior to
Acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a datc, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date spesified in the notice may result in acceleration of the sums secured by

 this Security Instrinment, foreclosure by Judicial proceeding and sale of the Property. The notice shall
further inform Borrower-of the,righi ko reinstate aller accdleralion and the right to assert ju the
foreclosure procecding the nonexistence of s default or any other defense of Borrower to acceleration
and foreclosure. If the defaultis uot cured on or before the date sperified io the ootice, Lender at jts
option may require immediate payment in  full-of all-sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to colleet all expenses {ncurred in pursuing the remedies provided in this Section 22,
iocluding, but not limited to, reasonable artorneys’ fees and costs of title evidence.

23. Release, Upon payment of all sums secured by this Security Insurument, Lender shall release this
‘Security Instrument. Lender may charge Bormower a fee for releasing this Security Instrument, but only if
the fee is paid. 10 a third party for services rendered and the charging of the fee is permitted under
Applicable Law. .

24. Waiver of Valuation and Appralsement. Borrower waives all right of valuation and
appraisement.

e

te¥tioh;
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BY SIGNING BELOW, Bortower accepts and agrees to the terms and covenants contained in this
Security Instrumenr and in any Rider executed by Borrower and recorded with it. '

Witesses:
Q{@/GA{ / jm (Seal)
TRACIE ROSSER ~Borrower
(Seal)
~Borrower
(Scal) (Seal)
~Borroweg Bomrower
(Seal) —— (Seal)
-Bomrower : ~Borrower
— ————— (Seal)  _ (Seal)
-Horrawer Borrower

%G(IN) 10006; Puge 1 of 16 Form 3015 1/01
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STATE OF INDIANA, L“l’“e’ County ss;
Onthis ) 68N gay of QM-% ( POyt e, the undersigned, 2 Notary Public

in and for said County, personally appeared
TRACIE ROSSER, UNMARRIED.

and acknowledged the execution of the foregoing instrament.
WITNESS my hand and officis] sesl.

My Commission Expires; |-k — ¥
Nowry ie
of Resldencs:

JANICE (. MADDOX
NOTARY PUBLIC, Lake County, Indiana

¥ Commission Expires January 26, 2008
Hasiden: - Lake County, Indiana ,

This instrument was prepared by:

HOME MORTGAGE FUNDING, INC.

485 5. FRONTAGE ROAD, #200
BURR RIDGE, TIL 60527

Intriatg: ;tﬁ M
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)
THIS ADJUSTABLE RATE RIDER is made this  10TH  day of JULY, 2002, and

is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed
1o Secure Debt (the “Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower’s Nole to

HOME MORTGAGE FUNDING, INC., AN ILLINOIS CORPORATION

(the "Lender") of the same date and covering the property described in the Security Instrument and located
at: )
2719 CROWS NEST DRIVE
HOBART, INDIANA 46342
[Property Address]

THE NOTE CONTAINS+PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND'THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BEORROWER'S INTEREST. RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Tn' sddition to tHe cbyiaiats and agreements miade in the Security
Instrument, Borrower and Lender furiher covenant and agree asfollows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an inltial interest rata of 8.125 %. The Nore provides for
changes in the interest rae and the monthly payments, ag follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates )

The imterest rare I will pay may change on JOLY, 10 2004 , and on tha
day every sixth month thereafrer. Each dare on which my interest rate could change is called a "Change
Date.”

MULTISTATE ADJUSTAELE RATE RIDER [LIBOR Index) - Single Family - Freddie Mac UNIFORM INST RUMENT

%BISR {0008) Form 318 1621
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(B) The Index

Bepinning with the first Change Date, my interest rate will be based on 2n Index. The "Index” is the
average of interbank offered rates for six-month U.S. dolar-denominated deposits in the London market
("LIBOR"), as publistied in The Wall Streer Journal. The most recent Index figure available as of the first
business day of the month immnediately preceding the month in which the Change Date vocurs is called the
"Current Index. "

If the Index is no longer available, the Note Holder will choose a new ingdex that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes :
Before each Change Date, the Note Holder will calculate my mnew intarest rate by adding
EIGHT AND ONE HALF percentage points (. 8.500 %) 10 the

Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage poim (0.125%). Subjeet to the limits stated in Section 4(D) below, this rounded amount will be
my pew {nterest rate until the next Change Dare,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected 1o owe at.the Change Dateyln full on the maturty date ar my
new frterest xate in substantistly equal payments. The resultof this caleulation will be the gew amount of
my monthly puyimient.

(D) Limits on Interest Rate Changes ,
The interest rate I am required 10 pay ar the first Change Date will not be greater than
10.125% or less than 8.125 %. Thereafter, my imterest rate will never be
imereased or decreased on any single Change Date by more than two percentage point (2%) from the rate of
Interest I have been paying for the preceding six months. My imterest rate will tever be greater than
14.125 %.

(E) Effective Date of Changcs
My new interest rare will become effective on each Change Date. T will pay the amount of my new

mouthly payment begmning on the first monthly payment date afier the Change Date until the amount of
my tnonthly payment changes again.

Iniﬁ@_
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(F) Notice of Changes
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The Note Holder will deltver or mall to me a notice of any changes in my interest rate and the smount

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read a¢ follows:

Transfer of the Property or a Benelicial Interest in Borrower, As used in this Section
18, "Interest in the Property” means any legal or beneficial interust in the Froperty, including,
bur not limited 1o, those beneflcial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreememt, the Intemt of which is the transfer of title by
Borrower at & furure date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transterred (or if
4 Borrower is not a natural person and a beneficial lagerest in Borrower is sold or wansferred)
without Lender’s prior writsensconsent, Legder Inayrequire immediate payment in full of al]
sums secured by this Security Instment. However, this option shall not be exercised by Lender
if such exercise is prohibited by, Applicabie Law, Lender also shall not exercise this option if*
(a) Borrower canses 19 he submitted 10 Lender information required by Lender 10 evaluaic the
intended transferes as if a new loan Were bemg made 1o, lhe tragsferee; and (b) Lender
reasonably determines‘thar Lénder's security will not be mpaired by the loan 2sgumplion und
that the risk of a breachiof any cavenant or agrépmient in this Security Instrument i3 acceptable to
lender.

Borrower will continue 10 be obligated under the Note and this Security Instrument umlesy
Leader releases Borrower in writing.

If Lender excrcises the option o0 require immediate payment ip full, Lender shall give
Bommower notice of acceleration, The notice shall provide a period of nor less than 30 days from
the date the notice Is given in sccordance with, Section 15 within which. Borrower muss pay all
Sums secured by this Security Instrument. I Borrower fails 10 pay these sums prior to the
expiration of this period, 1ender may invoke any remedies permitted by this Security Instrument

without further notice or demand on Borrower.
TK _ .
Inivigls:

of my monthly payment hefore the effective dete of any change. The notice will include inforroation
required hy law to be given to me and also the title aad telephone number of a person who will answer any
question I may have regarding the noujce,

@D;81ER (0008) Fage 3 of 4 Form 3192 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

djustable Rare Rider.
‘ W(sm) (Seal)
TRACIE ROSSER “Borrower =Borrower
(Seal) (Scal)
-Bormower -Barrower
(Seal) (Seal)
-Bormmower -Borrower
{Seal) v (Sea)
-Borrawer -Bormower
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