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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sectlons 3,
11,13, 18, 20, and 21. Certain rules regarding the usage of words used in this documnent are also provided in
Scction 16,

(A) "Sccurity Tnstrument” means this document, which is dated  June 25 , 2002 _topether
wilh all Riders to this document.
(B) "Borrower" is _DENISE L LEE

e

Borrower is the morteagor under this Security Instrument.

(©) "Lender” it _Specialty Mortgage Corporation d/b/a 8MC Mortgage Corpeoration .

Lender is a corporation organized and existing ainder thedaws of The State of New Mexico .

Lender's address is 2901 Juan Tabo Blvd NE, Suite 100
Albdguerquel "NM ) 87112

Lendcr is the mortgagee under this Scetrity Instrdment.

() "Note" means the promissorymete signed by Bortowertand dated, - June 25 , 2002

The Note states thai Rorrower owes Lender _ Thirty Ning ‘Thoutand One Hundred and no/100

N Pollats (U.S. $ 39,200.00 )

plus inlerest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not

later than . July 1, 2032

(E) "Property” means the property that is described below under the heading "Transfer of Rights In the Property.”

(1) "Toan" means the debe evidenced by the Note, plus interest, any prepayment charges and late charges due

under the Nole, and all sumns due under this Security Instrument, plus inferest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders

are to be exceuled by Borrower [check box as applicable):

[x.] Adjustable Rate Rider L:] Condominium Rider = Sccond Hoine Rider
Baltoon Rider L] Planned Unit Development Rider Other(s) [specify] _ o
[-4 Family Rider ] Biwcckly Payment Rider

(1) "Applicable Law" means all controlling applicable federal, state and Jocal statutes, rcgulations, ordinances
and administrative rules and orders (that have the cffect of law) &s well as all applicable final, non-appealable
judicial opinions.

(1) "Community Association Dues, Fees, and Assessrents" means all dues, fees, asscssments and other charges
(hat are imposed on Borrower or the Property by  condominium association, homeowners association or similar
organization.

() "Blectronic Funds Transfer” means any taasler of funds, other than a trausaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer,
or magnclic tape 5o as to order, instruct, or anthorize a financial institution to debit or credit an account, Such
term includes, but is not limited to, point-of-sale translers, automared relier machine transactions, transfers initiat-
ed by telephone, wire transfers, and automated clearinghouse transters.

(K) "Escrow Items" means those jtemis that are deseribed in Section 3,

(1) "Miscellaneons Proceeds™ means any compensation, scitlement, award of damages, or proceeds paid by any
third party (other than insurance procecds paid under the coverages described in Section 5) for: (i) damage to, or
deslruction of, (he Properiy; (ii) condemnation or other taking of all or any pari of the Property; (ili) conveyance
in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the
Property.

(M) "Mortgage Insuranee” mcans insurance protecting Lender agatnst the nonpayment of, or default on, the
Loan.

(N) "Periodic Payment” means the regularly scheduled amount due for: (i) principal and interest under the Note;
Plus (ii) any amounts under Section 3 of this Sccurity Instrument.

(0) "RESPA" means the Rcal Estate Scttlement Procedures Act (12 U.S.C.§ 2601 et seq.) and its implement-
ing regulatjon, Regulation X (24 C.E.R. Part 3500), as they might be amended from time to time, or any add-
ftional ar successor legislation or regulation that governs the same subject matler. As used in this Sceurity Instru-
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ment, "RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related mori-
gage loan" even if the Loan does not qualily as a "federally related mortgage loan" under RESPA.

(1) "Successor in Xnterest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obllpations under the Note and/or this Sccurily Instrurnent.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument securcs to Lender: (1) (he repayment of the Loan, and all renewals, c¢xtensions and
modilications of the Note; and (ji) the performance of Borrower’s covenants and agreements under this Security
Instrunient and the Note. Por this purpose, Borrower does hereby mortgage, grant and convey to Lender, and
Lender’s successors and assigns (he following described property located in the
County of LAKE
[Type of Recording Jurisdiction) |Name of Recording Jurisdiction)

which currently has the addressof 3705 ‘HAYES St

[Street]
GARY, , Iudiana = 46408 ("Property Address"):
[City] {Zip'Code]

TOGETIICR WITIL all the jmprovemenss now or hereafier erected on the property, and all casements,
appurtenances, wnd (ixtures now or hereafter a part of the property, Al replacements and additions shall also be
covered by this Security Instrument. All of the forcgoing is referred to in this Seeurity Instrument as the "Prop-
ery."

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the
ripht to inoripage, grant and convey (he Property and that the Property is uncncumbered, except Jor encumbrances
of recorl. Borrower warrants and will defend generally the title to the Property against all ¢claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non.uniform cove-
nants with limited variations by jurisdiction to constilute a uniform security instrument covering real propeity.

UNITORM COVENANTS, Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Eserow Items, Prepayment Charpes, and J.ale Charges. Borrower
shall pay when duc the principal of, and inlerest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note, Borrower shall alse pay funds for Escrow Items pursuant 1o Section 3. Pay-
ments due wnder the Note and this Security Instroment shall be made in U, S, currency. However, if any check or
other instrument received by Lender as payment under the Note or this Security Instrument is returned to Lend-
er unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instru-
meat be made in onie or more of the following forms, as selected by Lender: (a) cash: (b) money order; (¢) cert-
ifed cheek, bank chieck, treasurer's check or cashicr’s check. provided any such chock is drawn upon an institution
whose deposits are insured by 3 federal agency, instrumentality, or entity: or (d) Flectronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender
May return any payment or parlial payment if the paymeat or pariial payments are insuf(icient to bring the
Loagn current. Lender may accept any payment or parlial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at (he time such payments arc accepted. If each
Periodic Payment is applied as of Its scheduled due date, then Lender need not pay inferest on unapplied funds.
Lender may hold such unapplicd funds until Borrower niakes payment to bring the Loan current. If Borrower
docs not do so within a reasonable period of time, Lender shall cither apply such funds or retum them to Borsrow-
er. It not applicd carlier, such funds will be applied 10 the outstanding principal balance under the Note immed-
iatcly prior (o foreclosure, No offset or claim which Borrower might have now or in the future apainst L.ender
shall relieve Borrower from making payments due under the Note and this Security Instrument or performing the
covenants and agrecments secured by this Sceurity Instrument.

2. Application of Paymenis or Proceeds. Except as otherwise described in this Section 2, all payments
accepled and applied by Lender shall be applied in the following order of priority: (s) interest due under the Note;
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(b) priucipal due under the Note; (¢) amounts due under Scction 3. Such payments shall be applied to cach Period-
ic Payment in the order in which it became due. Any remaining amounts shall be applied first to lale charges,
second to any other amounts due under this Security Instrument, and then to reduee the principal balance of the
Note.

If Lender reccives a payment from Borrower {or a delinquent Periodic Payment which includes a sufficient
aniount 10 pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower 1o the
repayment of the Periodic Payments if, and to the exient that, each payment can be paid in full. To the extent
thal any cxcess exists after the payment is applied to the full payment of one or more Periodic Payments, such ex-
cuess may be applied to any late charges due. Voluntary prepayments shall be applied first 1o any prepayment
charges and then as deseribed in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal duc under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Paymenis.

3. Kuads for lscrow Mems, Borrower shall pay to Lender on (he day Periodic Payments are due under
the Note, until the Note is paid in full, a sun (the "Funds") to provide for payment of amounts due for: (a) taxes
and asscsspients and other items which can altain priority over this Security Instrument as a lien or encumbrance
on the Property; (b) leaschold payments or ground rents on the Property, if any; (¢) premiums for any and 41l in-
surance required by Lender under Seetion S: and (d) Mortgage Insurance premivms, if any, or any sums payable
by Borrower to Lender in Tieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Scetion 10, These ilems are called *Exerow frems:"y ALoripinationr st any time during the term of the Loan,
Lender may require that Cormmunity Association Ducs, Fecs, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessigats shiall be'an Escrow Iteim: Borrower shall promptly furnish to Lender all no-
lices of amounts to be paid underthis'Section. Borrower shall-pay Lender the Funds for Escrow Itemns unless
Lender waives Borrower 'syobligation 1o pay the Funds for. any or all Escrow.Jtems,, Lender may waive Borrower's
obligilion to pay to-Lender Funds for any or all Escrow Items at'any (ime. Any such waiver may only be in writ-
ing. In the event of such waiver. Borrower shall pay dircetly, when and whcre payable, the amounts duc for any
Lscrow Ttems for which payment of FFunds has been waived by Lender and, if Lender requires, shall furnish to
Lender receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation
to make such payments and to provide receip(s shall for all purposes be deemed to be a covenant and agreement
contaived in this Seeurity Instrument, as the phrase "covenant and agreement” s used in Scction 9. If Borrower
is obligated to pay LEscrow {tems directly, pursuant {0 a waiver, and Borrower fails 1o pay the amount due {or an
Uscrow liera, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obli-
gated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Bscrow
Items at any tiine by @ nocice given in accordance with Scetion 15 and, upon such revocation, Borrower shall pay
to Lendet all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any (ime, collect and hold Ifunds in an amount: (a) sufficient (o permit Lender to apply the
Funds at the time specified under RESPA; and (b) not 10/ exceed the maximum amount a Iender can require under
RESPA, Tender shall estimate the amount of Fonds due on the basis of current dara and reasonable estimates of
expenditures of future Escrow Ttems or otherwise in accordance with Applicable Law,

The Fimds shall be held in an institution.whose deposits are insured by a federal apency, insirumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal 1Tome Loan
Bank. Lender shall apply the Funds to pay the Hscrow ltoms no later than the 1ime specified under RESPA. Len-
der shall not charge Borrower for holding and applying the Ihnds, annually analyzing the cscrow account, or veri-
lying the Escrow [tems, unless Lender pays Borrower ntérest on the Funds and Applicable Law permits Lender to
make such a charge. Unless an agreement is made in writing ar Applicable Law requires interest to be paid on
1he Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender can agree in writing, however, that inturest shall be paid on the Funds. Lender shall give (o Borrower,
without charge, an annval accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA_ 1T there is a shortage of Funds held in eserow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the aniount neces-
sary to make up the shortage in accordance with RESPA; but in no more than 12 monthly payments. If there
is a deficiency of I'unds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Rorrower shall pay to Lender the amount neeessary (0 make up the deficiency in accordance wilh
RESPA, but in no more than 12 monthly payments.

Upon payment in [ull of all sums seeurcd by this Security Instrument, Lender shall promptly refund to Bor-
rower any Funds held by Lender.

4, Charges; Licens. Borrower shall pay all taxcs, assessments, charges, fines, and impositions atributable
Lo the Property which can altain priority over this Security Instrument, leasehold payments or ground rents on the
Property, it any, and Community Association Dues, Fees, and Asscssments, if any. To the extent that (hese items
are Escrow Items, Rorcower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which bas priority over this Security Instrument unless Borrow-
er: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceplable to Lender, bat
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only 5o long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender’s opinion operate to preveat the enforcement of the
lien while those proceedings are pending, but only until such praceedings are concluded; or (c) secures from the
holder of the lien an agreement satisfactory 1o Lender subordinaling the lien to this Security Instrument. If Lender
determines that any part of the Properly is subject to a lien which can atrain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

[ender may require Borrower to pay a one-(ime charge for a rcal estate 1ax verificalion and/or reporting ser-
vice used by Lender in connection withi this Loan.

5. Property Insurance, Borrower shall keep (he improvements now existing or hereafier erccted on the
Property insurcd against loss by fire, hazards included within the term "extended coverage," and any other hazards
including, but not limited to, carthquakes and floods. for which Lender requires insurance. This insurance shall
be maintained in the amounts (Including deductible levels) and for the periods that Lender requires. What Lender
recquires pursuant to the preeeding sentences can change during the term of the loan, The insurance carrier provid-
ing the insurance shall be chasen by Borrower subject to Lender's right to disapprove Borrower's choice, which
ripht shall not be excreised unreasonably. Lender may require Borrower to pay, in conncection with this Loan,
cither: (a) a one-time charge for flood zone delcrmination, certification and tracking services; or (b) a one-time
charge for flood zone determination and certification serviees and subsequent charges each time remappings or
similar changes occur whicly reasonably might alfect such determination or certification, Borrower shall also bo
responsible for the payment of any fegs [impased by the Fedetal Emergency Management Agency in connection
with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails o inainfain any, of the€overages described aboye, Lenter may oblain insurance coverage,
at Lender’s oprion and Borrower’s expense. Lender is under no obligation to purchase any particnlar type or
amount of coverage. Therefote, such coverage. shall cover, Jonder, but might onmight not protect Borrower,
Borrower’s ¢quity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or legser coverage thanwas previouslyin oflcet. “Borrower acknowledges that the ¢cost of the in-
surance coverage so obtained might significantly exceed the cost of insurance that Borrower could have obtained.
Any amounts disbursed by Lender under this Scction 5 shall become additional debt of Borrower secured by (his
Sccurity Tnstroment. These awounts shall bear inigrest at the Note rale from the date of disbursement and shall be
payable, with such interest, upon nolice from Lender 1o Borrower requesting payment.

All insurance policics required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such pelicies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or
as an adlitional loss payee, Jender shall have the right to hold the policies and rencwal certificates, If Lender
requires, Borrower shall promptly give 1o Lender all reccipts of paid premivms and renewal notiees. If Borrower
obtains any form of insurance coverage, not olherwise required by Lender, for damagg to, or destruction of, the
Properly, such policy shall include a standard mortgage clause and shall name Lender as morlgagee and/or as an
additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrler and Lender. Lender may
make proof of loss if not made promptly by Borrower., Unless Lender and Borrower otherwise agree in writing,
any insurasice proceeds, whether or not the underlying insurance was required by Lender, shall be applied to rest-
aration or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is not
lessened. During such repair and restoration period, Lender shall haye the right to hold such insurance pracecds
until Lender has had an opportunity 1o jnspeet suchl Property 1o ensure the work has been completed to Lender's
satisfaction, provided thar such inspection shall be undertaken promptly, T.ender may disburse proceeds for the
repairs and restoration in a single paymient or in a series of progress paynieats as the work is completed. Unless
an agreement i3 made tn writing or Applicable Law requires interest o be paid on such insurance proceeds, Lender
shall nat be required to pay Borrower any interest or camings on such proceeds. Fees for public adjusters, or other
third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation
of Borrower. Il the restoration or repair is not economically feasible or Lender’s security would be lessened, (e
insurance proceeds shall be applicd to the sums secured by this Security Instrument, whether or not then due,
with the excoess, if aity, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Scetion 2.

If Borrower abandons the Properly, Lender may file, negotiate and scitle any available insurance claim and
refated matters. If Borrower doos not respond within 30 days to 4 notice from Lender that the insurance cartier
lias offcred to settle a claim, then Lender may negotiale and settle the claim. The 30-day period will bepin when
the notice is given. In either cvent, or if Lender acquires the Property under Section 22 or otherwisc, Borrower
hereby assigns to Lender: (a) Borrower's rights to any insurance proceeds in an amount not 1 cxceed the amounts
unpaid under the Note or this Security Instrument; and (b) any other of Rorrower’s rights (other than the right to
any relund of unearned premiums paid by Borrower) under all insurance policies covering the Properly, insofar as
such rights are applicable to the coverage of the Property. Lender may use the insurance procecds cither to repair
or restore the Property ot to pay amounts unpaid under the Note or this Sceurity Instrument, whether or not then
due,
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6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 6O days afler the execution of this Security Instrument and shall continue to occupy the Property as Bor-
rower's principal residence for at least one yeur afier the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unceasonably withheld, or unless extenuating circumstances exist which are
beyond Borrowoer’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maimtain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Sectlon 5 that repair
Or restoration i§ not cconomically feasible, Borrower shall promptly repair the Property if damaged to avoid far-
ther deterioration or damnage. [f insurance or condemnation procceds are paid in connection with damage 1o, or
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse procecds for the repairs and restoration in a single
payirient or in a series of progress payments as the work is campleted. If the insurance or condemnation proceeds
arc not sufficient to repair or restore the Property, Borrower is not selieved of Borrower's obligation for the com-
pletion of such repair or restoration,

Lender or its apent may make reasonable entries upon and inspections of the Properly. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such geasonable cause.

8. Borrawer’s Loan Application, Borrower sshallibe: indefault if, during the L.oan application process,
Borrower or any persons or entities acting al the direction of Borrower or with Borrower's knowledge or consent
gave matertafly (alse, misleadinfy ordnecurate infofmafion lor statéments 1o Lender (or failed to pravide T.ender
with nualerial information) in connection “With the Loan. Marcrial represeniations include, but are not limited to,
representations concerning Botrower's occupancy.of the Propesty as- Borrower's prin€ipal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Sccurity lnsirument. If: (a)
Borrower fails (o perform the covenants'and agreéments eontaired in' this Security Instrument; (b) there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security Instru-
meut (sich as a proceeding in bankraptey, probate, for condemnation or forfeiture, for enforcement of a lien which
may attain priority over this Scourity Instrument or 10 enforce laws or regulations); or (c) Borrower has aband-
oned the Property, then Lender may do and pay {or whatever is reasonable or appropriate 1o protect Lender’s inter-
est in ibe Property and rights under this Secarity Instrument, including protecting and/or assessing the value of the
Properly, and securing and/or repairing the Property, Lender’s actions can include, but are not limited to: (a) pay-
ing auy sums sccurcd by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) pay-
ing reasonable aftomeys’ fees to protect ils interest in the Property and/or rights under this Sceurity Instrument,
including its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the T'roperty 10 make repairs, change locks, replace or hoacd up doors and windows, drain water from
pipes, eliminate building or other code violalions or. dangerous conditions, and have utilitics (urned on or off, Al-
thongh Leader may tnke action under {his Section'9, I.ender does not have to do so and is not under any duly or
obligation to do so. It is agreed (hat Lender inciirs no lability for not taking any ot all actions authorized under
this Section 9.

Any amounts disbursed by Lender under this Scetion 9 shall become additional debt of Borrower secured
by this Sceurity Instrament. ‘These amonnts shall bear incerest at the Note rate [rom the date of disbursement and
shall be payable, with such interest, upan notice from Lendor 1o Borrower requesting payinent,

If this Security Instrument is on a leasehold, Rorrower shall comply with all the provisions of the lease. If
Botrower acquires fec title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing.

10. Movigage Insurance. If Lender required Mortgage Insurance asa condition of making the Loan,
Roriower shall pay the premiunis required to maintain the Mor(gage Insurance in effect. If, for any reason, the
Morigage lnsurance coverage required by J.ender ceases (o be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make scparately designated payments toward the premiums
for Mortgage Insurance, Rorrower shall pay the premiums required to oblain coverage substantially equivalent to
the Mortgage Insurance previously in cffect, at a cost substantially equivalent to the cost to Borrower of the Mort-
gage [nsurance previously in effect, from an alternate mortpage insurer selected by Lender. If substantially equiv.
alent Morigage Insurance coverage is not available, Borrower shall continue (o pay to Leader the amount of the
separately designated payments thal were due when the insurance coverage ceased to be in effect. Lender will
aceept, use and relain these payments as a non-relundable loss rescrve in lieu of Mortgage Insurance, Such loss
rescrve shall be non-refundable, notwithstanding (he fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and lor the period that Lender requires) provided
by an insurer sciected by Leader again becomes available, is obtained, and Lender requires separalely designated
paymments toward the premiums for Mortgage lnsurance. If Lender required Mortgage Insurance a5 a condition
ol'making the Loan and Bortower was required Lo make separately designated payments toward the premivms for
Mortgage Insurance, Borrower shall pay the prentivms required (o mainrain Mortgage Insurance in effect, or to
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provide a non-refundable loss reserve, until Lender's requirement for Morigage Insurance ends in accordance
with any written agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 afleets Borrower’s obligation to pay interost at the rate
provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may in-
cur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluale their total risk on all such insurance in force from time to time, and may enter
into agreenents with other parties that share or modify their risk, or reduce losscs. These aprecments are on
terms and conditions that are satisfactory (o the mortgage insurer and the other party (or partics) to these agrec-
menis, These agreements may require the morigage insurer to make payments using any source of funds that the
morigage insurcr may have available (which may include funds obtained from Mortgage Insurance premiums).

As aresule of these agreements, Lender, any purchaser of the Note. another insurcr, any reinsurer, any
other catity, or any af(iliatc of any of the {forcgoing, may receive (directly or indirectly) amounts that derive from
(or might be characterized 2s) a portion of Borrower’s payments for Morigage Insurance, in exchange for sharing
or modilying the mortgage insurer’s risk, or reducing losses, 1f such agreement provides that an alfiliate of Lend-
er takes a share of the Insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement
is often termed "captive reinsurance.” Further:

(2) Any such ngreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan, Such agrecments will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to/any refund.

(M) Any such agreements will not affect the rights Borrower has = if any - with respect to the Mortgage
Insurance under the Honeowners Protection Actl o 1998 or any other lay. These rights may include the
righl to receive certain disclosures; ‘1o request and obtain canceliation of the Mortgage Insurance, to have
the Mortgage Insurancerierminated automatically, : undfor to receive .o refind. of any Mortpage Insurance
prenviums that were unearned at the time of such cancellation or termination.

1. Assignment of MiscellancousiPrecceds) Forfeitie, <All'Miscellancous Procecds are hereby assigned
to and shall be paid to Lender.

If the Properly is damaged, such Miscellaneous Proceeds shall be applicd 1o restoration or repair of the Prop-
erty, if the restoration or repair is ceonomically feasible and Lender’s security is not lessened. During such repair
and restoration period, Lender shall have the right (o hold such Miscellaneous Proceeds until Lender has had an
apporiunity to inspeet such Property 10 cnsure the work has been completed to Tender's satisfaction, provided thar
such inspection shall be undeitaken promptly. Lender may pay for the repairs and restoration in a single disbursc-
ment or in a serics of progress payments as the work is completcd. Unless an agreement is made in writing or
Applicable Law rcquires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required 1o pay
Borrower any intercst or carnings on such Miscellancous Proceeds, If the restoration or repair is not cconomically
feasible or Lender's sccurity would be lessened, the Miscellaneous Proceeds shall be applicd to the sums scenred
by this Security Insirument, whelher or not then due, with (he excess, if any, paid to Borrower, Such Miscellan-
vous Proceeds shall be applied in the order provided for in Seceion 2,

In the event of a 1o1a] taking, destruction; or loss in valuc of the Property, the Miscellancous Proceeds shall
be applied to the sums secured by this Seeurity Instrument, whethet of not (hen due, with (he excess, if any, paid
to Borrower.

In the event of a partial taking, destruction, or loss in valu¢ of the Property in which the fair market value
ol the Property immedialely before the partial raking, destruevion, or loss in value is cqual to or greater than the
amount of the surns secured by this Scourity Instrument immediately before the pariial waking, destruction, or Joss
in value, unless Borcower and Lender otherwise agree in wriling, the sums secured by (his Security Instrument
shall be reduced by the amount of the Miscellancous Proceeds multiplicd by the following fraction: (a) the total
amount of the sums secured imunediately before the partial taking, destruction, or loss in value divided by (b) the
fair markel value of the Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Dotrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the Iair market value
ol the Propetty immediately before the partial taking, destruction, or loss in value is less than the amount of (he
sums sccured immediately before the partial aking, destruetion, or loss in value, unless Borrower and Iender other-
wise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Seeurity Instrument
whether or not the surds are then due,

Il the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damagcs, Borrower fails to re-
spond to Leuder within 30 days afier the date the notice is given, Leader is authorlzed to collect and apply the Misc-
cllaucous Proceuds efther to restoration or repair of the Property or to (he sums secured by this Sceurity Instrument,
whether or not then due, "Opposing Party” means the third party that owes Borrower Miscellaneons Proceeds or
the party against whom Borrower has a right of action in regard to Miscellameous Proceods,

Borrower shall be in default if any action or proceeding, whether civil or eriminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the Prop-
erty or rights under this Sccurity Instrument. Borrower can cure such a default and, if aceeleration has occurred,

INDIAMA « Single Family « Fannie Mae/TFreddic Mac UNIFORM INSTRUMENY Fonn 3015 1/01
IN3IO S5, FRM (1/1/01) Page 6 of 10 23-9478

15



JUN-26-02 WED 12:54 PM  SMC FAX NO, 15053467623 P. 01

reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Instrurment. The proceeds of any award or claim for damages that arc atirib-
utable 10 the impalrmenl of Lender’s interest in the Property arc hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied 1o restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver., Extension of the time for payment
or modification of amortization of the sumg secured Ly this Security Instrument granted by Lender to Borrower
or any Successor in Interest of Borrower shall not operate to rcloase the liabilily of Borrower or any Successors i
Interest of Borrower. Lender shall not be required to cornmence procecdings against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Scc-
urity Instrument by reason of any demand madc by the original Borrower or any Successors in Interest of Borrower.
Any forbearance by Lender in exercising any right ot remedy including, withour limitation, Lender’s acecptance
of payments {rom third persons, cntities or Successors in Interest of Borrower or in amounts Less than (he amount
then duc, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Scveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who ¢o-signs
this Security Tnstrument but does nor exceute the Note (2 "co-signer"): (a) is co-signing this Sceurity Instrument
only to mortgage, grant and convey theeo-signer’s interest in (he Property under the tenus of this Sceurity Instru-
ment; (b) is not personally obligated 1o pay the-sums seeured by this Seerity Instrument; and (c) agrecs that Lender
and any other Borrower can agree to.extend, modify, forbcar or.make -anypaccommodations with regard to the
terms of this Security Instrumentior the Note without the co=siguer’s consent.

Subject to the provisions of Scction 18, any Successor in Interest of Borrower who assumies Borrowcet’s
obligations under this Sceurily Instruthent ' in Writlng,” and'is approved “by Lender, shall obtain all of Borrower's
righs and benefits under this (Security Instruisent, . Borrowdrishall, not be released from Borrower's obligations
and liability under this Sccurity Instrument unless Lender agrees to such release in writing. The covenants and
ageeenents of this Sccurity Instrament shall bind (except as provided in Section 20) and bencfit the successors and
assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees lor services performed in connection with Borrower's
defaulr, for the purpose of protecting Lender’s interest in the Property and rights under this Sceurity Instrument,
including, but not limited to, allorneys’ fees, propeity inspection and valuation fees. In regard to any olher fees,
the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be con-
strucd as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by
this Security Instrument aur by Applicable Law.

I[ the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest ot other loan charges collected or to be' eoli¢eted in conneetion with the Loan exceed the permitied
limirs, then: (n) any such loan charge shall be reduced by the amount necessary 1o reduce (he charge to the per-
mitted limit; and (b) any sums already collecter! from Borrower which exceeded petmilicd limits will be refunded
to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower, If a refund reduces principal, the reduction will be treated as 2 partial prepayment
without any prepayment charge (whether or not a prepayment eharge is provided for under the Notc), Borrower's
aceeptance of any such refund made by direct payment to Bortower will constitilc a waiver of any right of action
Borrower might have arising out of such overcharge,

15, Notices, All notices given by Borrower or Lender in coancetion with this Sccurity Instrument must be
in writing, Awny notice 1o Borrower in connmection with this Sceurity Instrurnent shail be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent
by other means.  Notice to any one Borrower shall constitute notice to all Borrowers unlcss Applicable Law ex-
pressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a sub-
stilute notice address by notice to Lender, Borrower shall promptly notify Lender of Borrower's change of address.
If Lendcr specifies a procedure for reporting Borrower’s change of address, then Borrower shall only report a change
of address through that specified procedure. There may be only one designated notice address under this Security
Instrurnent at any one time. Any notice o Lender shall be given by delivering it or by mailing it by first class
mail 1o Lender's address staled herein unless Lender has designated another address by notice o Borrower. Any
notice in connection with this Sceurity Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Sccurity Instrument is also required under Applicable Law, the
Applicable Law requirenent will satis{y the corresponding requitenient under this Security Instrument.

16. Governing Law; Severability; Rules of Construetion. This Sccurity Instrument shal] be govetned by
fedoral law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Securily Instroment are subject to any requircments and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the partics to agree by contract or it might be silent, but such silence shall not
be construed as a prohibition against agreement by contract. In the evenr that any provision or clause of this Sec-
urity Instrument or the Notwe conflicts with Applicable Law, such conflict shall nor affoct other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include correspond-
ing neuler words or words of the feminine gender; (b) words in the singular shall mean and include the plural and
vice versa; and (¢) the word "may" gives sole discretion without any obligation to take any action,

17, Borrower’s Copy. Borrowcr shall be given one copy of the Note and of this Security Instrument,

18. Trausfer of the Property or a Bencficial In(erest in Borrower, As used in (his Section 18, "Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, those benefic-
1l wnterests transferred in abond for deed, comtract for deed, installment salos contract or cscraw agreement, the
inlent of which is the transfer of title by Borrower at a fulure date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a uatural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written con-
sent, Lender may require immediate payment i full of all sums securced by this Security Instrument, However,
this option shall not be exercised by Lender if such excrcise Is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acecleration. The notice shall provide
aperiod of not Jess than 30 days from the date the notice is given in accordance with Section 15 within which
Rorrower must pay all sums secured by this Security Instrument. If Borrower fails to pay thesc sums prior to the
cxpiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borrower mects certain condirions, Borrower
shall have the right to have enforcement_of this Security Instrument discontinued at any time prior to the earlicst
of: (a) live days before sale of the Properiy)pursuant 110 Section 22 of this Sccurity Instrument; (b) such other per-
indl as Applicable Law might specify for the (ermination of Borrower's right to reinstale; or (c) enlry of a judg-
ment enforeing this Seeurity [nstruinent, ” Those conditions areithat Borrower; (2) pays Lender all sums which then
would be duc under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default
of any other covenants or ggreements; (¢}, pays all expensestincursed in enforcing thi§ Security Instrument, includ-
ing, but not limited to, reasonable atorneys’ fecs, property inspection and valuation fees, and other fees jncurred
for the purpose of protecting Lendér’s iriterest in the Property and‘righls tder this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and rights under
this Security Instrument, and Borrower's ohligation to pay the sums secured by this Sccurity Instrasment, shall con-
tinue unchanged, Lender may require that Borrower pay such reinsialement swns and expenscs in one or more of
the following [orms, as seleeted by Lender: (a) cash; (b) money order; (c) cerlified eheck, bank cheek, treasurer’s
cheek or cashier’s check, provided any such cheek is drawn upon an institution whose deposits are insurcq by a
federal ageney, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occured.
However, this right to reinstate shall not apply in the case of acecleration under Scction 18.

20. Sale of Notes Change of T.oan Scrvicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice 1o Borrower. A
sale might result inachange in the entity (known 38 the "Loan Servicer") thar collects Periodic Payments due
uuder the Note and this Security Instrument and performs ofher mortgage loan servicing obligations under the
Note, this Seewrity Instrument, and Applicable Law. ‘There also might be one of more changes of the Loan Ser-
vicer unrelated 10 a sule. of the Note. If there is a change of the Loan Servicer, Borrower will be given wriiten
notice ol the change which will state the hame and address of the new Loan Scrvicer, the address to which pay-
ments shonld be made and any other information RESPA requires in connection with a norice of (ransfer of servic-
ing. If the Note is sold and thereafier the Loan is serviced by 4 Loan Servicer other than the purchaser of the Note,
the morigage loan servicing obligations (o Borrower will remain with the Loan Servicer or be transferred 1o a suc-
cessor Loan Servicer and are not assumied by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Rorrower nor Lender may commence, join, or be joined to any judicial action (as cither an individ-
ual litigant or the membert of a class) that arises from the other party’s actions pursuant to this Security Instrument
or that alleges that the other party has breached any provision of, or any duty owed by reason of, this Sccurity
Instrument, until such Borrower or Lender has notified the other party (with such notice given in compliance with
the requirements of Scction 15) of such alleped breach and afforded the other party hercto a reasonable period
aller (he giving of such notice 1o take corrective action. If Applicable Law provides a time period which must
clapse Lefore certain action can be taken, that time period will be deemed to be reasonable for purposes of this para-
graph. The notice of acceleration and opportunity to cure given to Borrower pursuant to Scction 22 and the notice
of acceleration given to Barrower pursuant to Section 18 shall be deemed to satisly the notice and opporiunity to
rake corrective action provisions of this Section 20,

21. Ilazardous Substances, Asused in this Section 21: (a) "Hazardous Substances” arc those substances
delined as toxie or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gnsoling, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldchyde, and radioactive materials; (b) "Environmental Law™
meaas federal Jaws and laws of the jurisdiction where the Property is located that relate o health, safety or enyir-
onmental protection; (€) "Cavironmental Cleanup" includes any respomse action, remedial action, or removal
action, as defined in Environincntal Law; and (d) an "Environmenral Condition" means a condition that can cavse,
conlribure to, or otherwisc trigger an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remcdies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s bresch of iny covenant or agreement in this Sccurity Instrument (but not prior to acceleration
uinler Section 18 umless Applicable Law provides otherwise), The notice shall specify: (a) the defaull; (b)
the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, hy which the defautt must be cured; and (d) that failure to cure the default on or hefore the date
specified in the notice may result in acceleration of the smns secured by this Sccurity Instrument, foreclos-
ure by judicial proceeding and sale of the Froperty. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclosure proceeding (he non-existence of a de-
[aull or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at jis option may require immediate payment in fuoll of all
sums seeured by this Sccurily Instrument without further demand and may forclose this Secority Instrument
by juslicial proceeding. Fender shall be entitled (o collect all cxpenses incurred in pursuing the remedies pro-
vided in (his Section 22, including, but not limited to, reasonable altorneys’ fees and costs of title evidence,

23, Relense, Upon payment of all sums sceured by this Security Instrument, Lender shall release this Sce-
writy Instrument, Lender may charpe Bortower a fee for releasing this Security Instrument, but only if the fee is
paid to a third party for services rendored and the charging of the fee is permitted under Applicable Law.
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24. Waiver of Valuation and Appraisement. Borrowcr waives all right of valnation and appraisement,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Sccurity
Tostrument and in any Rider executed by Borrower and recorded with it.

Witnessess: i
‘ XW \£ . %—‘ (Scah)
DENISE L LEE - Borrower
Social Security Number 316-76-2165
(Seal)
- Borrower
Social Security Nuinber
N (Seal)
- Borrower
Social Sceurity Number
(Scal)
- Borrower
Social Sceurity Number
{Spacc Below This Line for Acknowledgement)
SUATE OF INDIANA, {t County ss:
This instrument was acknowledged before me on __ [9 ’2 0 }

[Dule]

b Depine L., Lee

{Person Acknowledping]

My Commission Expires: e / M .
{{Q[UL . ) o
‘\\\“"',II,’ — { ﬁ

-~ WC. . x, Notary Public
\\\ .l'.....“o..N ’,'
S ™, £2
- q o I A : D
S.i /<! yZ= STEPHANIE L. SWINFO
E 2 .L;) ¢ iZ2 NOTARY PUBLIC STATE OF INDIAN
B QS i f Lake County, indiana
LY ' ’ FQS Resident of L. _ 0. 2008
XV 0 mmission Expires December 10,
"'\/d."‘m - \%\S My Co
I,' N..“"'* \\\
’ll’ \‘\\
I
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 25th _day of June s 2002, and is in-
corporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure
Debt (the "Security Instrument") of the same date given by the undersigned (the "Rorrower”) to securc Borrower’s
Note .Specialty Mortgage Corporation d/b/ a_SMC Mortgade Corporation
(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

3795 HAYES St GARY, IN 46408
[Property Address)

TIHE NOTE CONTAINS PROVISIONS ALLOWING FOR CINANGES IN THE INTEREST RATE AND
T MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATIE CAN CHANGE AT ANY ONE TIME, AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS, In addition 10 the covenanis and agrecments made in the Security Instrament,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial inferest ratcof _11.125 %. The Nore provides for changes in the interest
rate and the montlily payments;ras follows:

4, INTEREST RATE AND MONTHLY I'AYMENT CLIANGES

(A) Change Dates

The interest rarc I will pay may change on the first day of _July » ,2005  , and on that day
every sixth month (hereafter. Hachedate:on:which anyinterest'rate couid change is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my inlerest rate will be based on an Index. The "Index” is the average
ol interbank  offered rates for gix-month U.S. dollar-denominated deposits in the London market ("LIBOR™), as
published in The Wall Strect Journal. The most recent Index figure available as of the first business day of the
month immediately preceding the month in which the Change Date oceurs is called the *Current Index."

If the Index s no longer available, the Note Iolder will choose a new index thaf is based upon comparable
infortnation. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Befure cach Change Date, the Note Holder will calculate my new interest raie by adding Seven and Seven
Eightha percentage points (_7.875 %) (o the Current Index. The
Note Holder will then round the result of this addition (o the earcst one-eighth of one perccniage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new inlerest rate until the next
Change Data,

The Note Tlolder will then delermine the amount of the monthly payment that would be sufficient to repay
ihe unpaid principal what Tam expected (o owe at the Change Darc in full on the maturity date at my new interest
rate it substantially cqual payments, The result of this calonlalion will be the new amount of my monthly pay-
ment,

(D) Limits on Interest Rate Changes

The inlerest rate T am required to pay ar the first Change Date will nol e greater than __14.1285 % or loss
than _ 11.325 %. Thercalter, my interest rate will never be increased or decreased on any single Change
Date by more than one percentage point (L %) from (he rate of interest I have been paying for the preceding six
months. My interest rate will never be greater than 17. 125 %orlessthan _11.125 %,

(E) Effcctive Date of Changes

My new interest rate will become effective on cach Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Dat¢ until the amount of my monthly pay-
ment changes again,

(F) Notice of Changey ‘

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. ‘The notice will include information required by law to
be given to me and also the title and telephone number of a person who will answer any question 1 may have re-
garding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this section 18, "Interest in the
Property” means any legal or beneficial Inrerest in the Property, including, but not limited to, those beneficial
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intercsts transferred in a bond for deed, confract for deed, installment sales contract Or ¢scrow agreement, the in-
tent of which is the transfer of title by Borrower at a future dare 1o a purchaser.

If all or any part of the Property or any Intercst in the Property is sold or (ransferred (or if Borrower is not a
narural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior wrilten consent,
Lender may require immediate paymnent in full of all sums secured by this Security Instrument. However, (his
oplion shall not be exercised by Lender if such excrcise is prohibited by Applicable Law, lender also shall not
exercise this option if: (a) Borrower causcs (o be submitted to Lender information required by Lender to evaluate
the intended transferee as if a new loan were being made to the transferee; and (b) Lender rcasonably delermines
that Lender’s sccurity will not be impaired by the loan assumption and that the risk of a breach of any covenant
or agreement in this Sccurity Instrument is acceptable to Lender,

To the extent permitted by Applicable Faw, Lender may charge a reasonable fee as a condition (o Lender’s con-
sent Lo the loan assumption.  Lender may also require the transferce to sign an assumption agreement that is ac-
ceptable (o [.ender and that obligates the transferee to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue (o be obligated under the Note and rhis Sceurity Insirument
unless Lender releases Borrower in writing.

IF Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of ac-
celeration. The notice shall provide a period of not less than 30 days from the date the notice is given in accord-
ance witl Section 15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics permitted by this
Sceurity Instrument widhout further nolice er.demand on Borrower.

BY SIGNING RELOW, Bogrowcnaceepts indjagroes'io the tetms/and co¥enants contained in this Adjustable
Rate Rider,

Y\ wV\M:‘;:\/?\-“— (Seal) (Seal)

DENISE L LEE -Borrower -Borrower
. (Secai) (Scal)
-Borrower -Borrower
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