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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document aré also provided in Section

16.

(A) "Security Instrument"” means this document, which is dated JUNE 28 ;02002 ,
together with all Riders to this document.

(B) "Borrower" is DARCT 8. BALDIN ||| oooimmsirsnssmsss st o
Borrower is the mortgagor under this Security Instrument.

(C) "Lender" is SAND RIDGE BANK s g T O .
Lender is a .. CORPORATION | i e organized and existing under the laws of
THE STATE OF DDIANA ... ... Khesaassyegyt-fo o _ Lender’s address is
P.0. BOX 598, SCHERERVILLE.. IN4637s MERERC RAR BD :
Lender is the mortgagee under thig'SécrityrInstrunent;

(D) "Note" means the promissory note signed by Borrower and‘dated JJUNE 28, 2002 e .
The Note states that Borrowér owes ender; =y HUNDRED FOURTEEN THOUSAND AND NO/100* * * * *.X.
.’f..’.‘...*...’f..’.‘...*...’f..’.‘...*..."f..’f‘..?‘...*f..’.‘..?"...’f..’.‘.. Dollars (U.S. .. 11477600, 0001 ... ) plus interest. Borrower has
promised to pay this debt in regular Peéic())gic Payments'and to pay theldebf in full not later than .........oooveeereeree

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the Property.
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due

under the Note, and all sums due under this Security Instrument, plus interest.
(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders

are to be executed by Borrower [check box as applicable]:

KX Adjustable Rate Rider 0 Condominium Rider [] Second Home Rider
(] Balloon Rider [] Planned Unit Development Rider [] Other(s) [specify] ....coooorerrrereeee
] 1-4 Family Rider [ Biweekly Payment Rider
Form 3015 1/01
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_ of record. Borrower warrants and will defend genefally the title to the Property against all claims and demands,
subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants

with limited variations by jurisdiction to constitute a uniform securnty instrument cOVering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check
or other instrument received by Lender as payment under the Note or this Security Instrument is returned to
Lender unpaid, Lender may require that any ot all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; of (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payment Of partial payments are insufficient to bring the Loan
current. Lender may accept any payment Or partial payment insufficient to bring the Loan current, without waiver
of any rights hereunder or prejudice to its rights to refuse such payment Or partial payments in the future, but
Lender is not obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is
applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment tO bring the Loan current. If Borrower does not do so within a
reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might-have now ot in the future against Lender shall relieve Borrower from
making payments due under the Note and, this Security Instrument or. performing the covenants and agreements
secured by this Security Instrument.

2. Application of Payments OL Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the followingpordergof priority: () interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it’became due, Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower t0 the
repayment of the Periodic Payments.if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, Or Miscellancous Proceeds 10 principal due under the
Note shali not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") t0 provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority Over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments OT ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5, and (d) Mortgage [nsurance premiums, if any, or amy sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called "Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all
notices of amounts 10 be paid under this Section.  Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any Or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT \b( ﬁ"”"‘ 3015 1/01
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. If Borrower fails t0 maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s €xpense. Lender is under no obligation to purchase any particular type Of
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater oOf lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage SO obtained might significantly exceed the cost of insurance that Borrower could have obtained.
Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject t0 Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender

requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. 1f Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrowet otherwise agree in writing,

any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration Of repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest t0 be paid on such insurance proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of BOTrower. If the restoration oOf repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be-applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid t0BOTTOWEL; Suchsinsurance proceeds shall be applied in the order provided
for in Section 2.

If Borrower abandons the Broperty, Lender may file, negotiate and settle any available insurance claim and

related matters. If Borrower does not respond within 30-days-te-a otice from Lender that the insurance carrier has
offered to settle a claim; then Lender may negotiate ;and settle the claim. The 30-day period will begin when the
notice is given. In either event, of if Lender acquires the Property-under Sectioh 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights-to-‘any insurance: proceeds injan amount 1ot to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any
refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such
rights are applicable (0 the coverage of the Property. Lender may use the insurance proceeds either to repair Or
restore the Property or t0 pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to OcCupy the Property as
Borrower’s principal residence for at least one yeat after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7. Preservatioi, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property 10 deteriorate or commit waste on the Property. Whether of not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair
or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, of
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. 1f the insurance O condemnation proceeds
are not sufficient 10 repair or restore the Property, BOITOWET is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at

the time of or prior t0 such an interior inspection specifying such reasonable cause.

|NDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
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_modifying the mortgage insurer’s risk, of reducing losses. If such agreement provides that an affiliate of Lender
takes a share of insurer’s risk in exchange for a share- of the premiums paid to the insurer, the arrangement is often
termed "captive reinsurance. " Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has--if any--with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement Or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration Or repair is
not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the pargial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security(Instrument immediatély, before the partial taking, destruction, or 10ss
in value, unless Borrower and Lender otherwise agree i writing,-the sums secured by this Security Instrument
shall be reduced by the amount of ‘the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the partial taking, desfruction, or loss in value divided by (b) the
fair market value of the Property iminediately, before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, destructions ot oss in value of, the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or 1ot the sums are then due.

If the Property is abandoned by Borrower, Of if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers 10 make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is-authorized 0 collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, n
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in
the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding (O be dismissed with a ruling
that, in Lender’s judgment, precludes forfeiture of the Property Of other material impairment of Lender’s interest
in the Property Orf rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds. that are not applied 10 restoration or tepair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment Or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower Of
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of

Bankers Systems, Inc., St. Cloud, MN Form MD-1-IN 8/17/2000
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_interests transferred in a bond for deed, contract for deed, installment sales contract Or escrow agreement, the
intent of which is the transfer of title by Borrower at a future'date to @ purchaser.

If all or any part of the Property Of any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and 2 beneficial interest in Borrower is sold or transferred) without Lender’s priof written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if such exercise 18 prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrowet notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails t0 pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice of demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant t0 Section 22 of this Security Instrument; (9) such other
period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or () entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants Of agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument;
and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (©) certified
check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution
whose deposits aré insured by a federal agency, instrumentality oOf entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as
isf no accegleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

ection 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security [nstrument) can be sold-one ‘or more times without prior notice to BOrrower. A
sale might result in a change 10 the Entity (kpown a3 the ‘Loan Seryicer") that collects Periodic Payments due
under the Note and this Segurity Instrument and performs ofher/mortgage loan servicing obligations under the
Note, this Security Instrument,iand Applicable Law. There also might be one Of more changes of the Loan
Servicer unrelated toa sale of the,Note. If there is a change ofithe lsoan Sepyicer; BOrTower will be given written
notice of the change which willstate the nameand address, of the new Loan Servicer, the address tO which
payments should be made and any other information RESPA ‘requires in connection with a notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer Of e transferred (0
a suc;lcessor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, Of be joined to any judicial action (as either an
individual litigant Of the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged preach and afforded the other party hereto @
reasonable period after the giving of such notice to, take corrective action. If Applicable Law provides a time
period which must elapse pefore certain action. can be taken, that time period will be deemed 1O be reasonable for
purposes of this paragraph. The notice Of acceleration and opportunity to cure given O Borrower pursuant to
Section 22 and the notice of acceleration given to Borrower pursuant 1o Section 18 shall be deemed tO satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (@) vHazardous Substances” are those substances
defined as toxic Or hazardous Substances, pollutants, of wastes by Fnvironmental Law and the following
substances: gasoline, kerosene, other flammable  of toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos O formaldehyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety of
environmental protection; (©) “Environmental Cleanup" includes any response action, remedial action, Of removal
action, as defined in Environmental Law; and (d) an " Environmental Condition" means a condition that can cause,
contribute to, OF otherwise trigger an Environmental Cleanup.
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/—/ {Space Below This Line For Acknowledgment] _____/—
County ss

STATE OF INDIANA, LAKE. ..o.ooenseesees 0
Before me, ... KIMM, AMAZNARITZ ................. , a Notary Public this C28TH. e
day Of ..ooooeBro 002 , DARCISBAIDI ..............................
.............................................. acknowledged th
WITNESS my hand and official seal.
A (L0
My commission expires: 1/ 10/08 Not
KD A MAZNARTIZ . oot
Type or Print Name
Resident of LBKE, . .ooveemseeemeeee e County, Indiana
This instrument was prepared by:
dOCIRENT IS, ...

Form 3015 1/01
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BALDIN/12687 102—23161/SGV/JE

ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this ... 28TH oo day Of ....ovvvmmrreeeses
CJUNE,.. 2Q002........nn and is incorporated into and shall be deemed to amend and supplement the

Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of the same date given by
the undersigned (the "Borrower") to secure Borrower’s Adjustable Rate Note (the “Note") 10 ... ..
SAND.RIDGE.BANK,..QRGANIZED .AW.EXISTING.INDER..THE.LAWS.QF..IHE.STATE.QE ......
Il\.TDIAl\lA...E.Q,..BOX..SSB,..SCHERERVILLE.,...IN...%.?{ZS. ..............................................
........................................................................................................ (the "Lender")
of the same date and covering the property described in the Security Instrument and located at:

%997..W,...86TIH..PI.AC33,..CROWN.EQINI...IN....4.63.O.7. .....................................................

[Property Address)

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH
CONTAINS A PROVISION ALLOWING FOR CHANGES IN THE
INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS. DECREASES IN THE INTEREST
RATE WILL RESUE® IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Iienderfurther covenant and agree as follows:

A. INTEREST RATE AND PERIODIC PAYMENT CHANGES
The Note provides for an initial inferest rafe Of ... t..okooarense 62000, %. The Note provides
for changes in the interest rate and the payments;/as follows:

3. PAYMENTS
(A) Periodic Payments
I will pay principal and interest by making periodic payments when scheduled: (mark one):

K31 will make my periodic payments on the first day of each month beginning OM .......oeeesrers
B I e R .

MULTISTATE ADJUSTABLE RATE RIDER g
Bankers Systems, Inc., St. Cloud, MNForm ARLR 8/24/2000
ref: ADJ-NOTE (page 1 of 3 pages)
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©) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate By .ooooeneinieeee
ADRING. THO . AND. B 0 oo e arion:

percentage points (eonreererenmees 2..00Q %) to the Current Index. The result of this calculation:
[ will not be rounded off.
XX will be rounded off by the Note Holder to the NEAreSt ..coveeeens 0.125. %.
[ will be rounded off by the Note Holder up to the NEarest .......ooooeerrrrers % .
[ will be rounded off by the Note Holder down to the Nearest .......oco-w i % .

Subject to the limitations stated in Section 4(D) below, this amount will be my new interest
rate until the next Change Date.

The Note Holder will then determin€e the amount of the periodic payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on
the Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my periodic payment.

(D) Limits on Interest Rate Changes *% TWO AND NO/1000

KMy interest rate will never be increased or decreased on any single Change Date by more

TRAR vovnn X5 g percentage points.from the rate of interest I have been
paying for the preceding period:

KIMy interest rate will never be greater thatl o um s 12,000, % or less than
........................................... 20001 %7

(E) Effective Date of Changes
My new interest rate will become;effective.on each Change Date. 1 will pay the amount of my
new periodic payment beginning on the first periodic payment Jatérafter the Change Date until
the amount of my periodic payment changes again.

(F) Notice of Changes

At least 25 days, but no more than 120 days, before the effective date of any payment change,
the Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my periodic payment. The notice will include information required by law t0 be given
to me and also the title and telephone number of a person who will answer amny question 1 may
have regarding the notice.
(0B. FUNDS FOR TAXES AND INSURANCE

Uniform Covenant 3 of the Security Instrument is waived by the Lender.

BY SIGNING BELOW, Borrgvgr accepts & agrees to the terms and covenants contained in
this Adjustable Rate Rider. . w .

.................. LS 2 W(Seal)

DARCT  S. BALDIN -Borrower

................................................................................. (Seal)

-Borrower

Bankers Systems, Inc., st. Cloud, MN Form ARLR B/24/2000 {page 3 of 3 pages!





