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20018656-06283 WJB REAL ESTATE MORTGAGE
(With Future Advance Clause)
1. DATE AND PARTIES. The date of this Mortgage (Security Instrument) is ...... JUNE 27,..2002............. .
The parties and their addresses are:
MORTGAGOR:
H - N - K CORPORATION
9210 W. 85TH AVENUE
SCHERERVILLE, IN 46375

LIIf checked, refer to the attached Addendum incorporated herein, for additional Mortgagors, their
signatures and acknowledgments.
LENDER:
SAND RIDGE BANK
ORGANIZEDANDEXISTD\IGUNDERTHELAWSOFTHES’IATEOF INDIANA
P.O. BOX 1929
HIGHLAND, IN 46322

2. CONVEYANCE. For good and valuable consideration, the receipt and suffieiency of which is acknowledged,
and to secure the Secured Debt (definied below)" and”Mortgagbr’s performdnce under this Security Instrument,
Mortgagor grants, bargains, conveys, mortgages and warrants, to, Lender the following described property:

RIDGE ROAD, OF THE SOUTH 309.05 FEET OF THE EAST HALF OF THE SOUTHEAST OF
THE SOUTHWEST %ARTER OF THE SOUTHEAST QUARTER OF SECTION 22, TOWNSHIP 36, NORTH 9
WEST OF THE SE! ND PRINCIPAL MERIDIAN, THE TOWN , LAKE ,
The property is located in LAKE(C ..... IR RS At oo
ounty.
3749 RIDGE.RORD ... . . , HIGHLAND , Indiana ...... 46322 ...
(Address) (City) (ZIP Code)

Together with all rights, casements, appurtenances, royalties, mineral rights, oil and gas rights, crops, timber,
all diversion payments or third party payments made to crgp 1groducers, all water and riparian rights, wells,

ditches, reservoirs, and water stock and -all existing an ture improvements, structures, fixtures, and

replacements that may now, or at any time in the future, be part of the real estate described above (all referred
to as "Property").

3. MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security Instrument at any
one time shall not exceed $ 270,000.00 ... . .~ . This limitation of amount does not
include interest and other fees and charges validly made pursuant to this Security Instrument. Also, this
limitation does not apply to advances made under the terms of this Security Instrument to protect Lender’s
security and to perform any of the covenants contained in this Security Instrument.

4. SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt" is defined as follows:

A. Debt incurred under the terms of all promissory note(s), contract(s), guaranty(s) or other evidence of
debt described below and all their extensions, renewals, modifications or substitutions. (When
referencing the debts below it is suggested that you include items such as borrowers’ names, note
amounts, interest rates, maturity dates, etc. )
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13.

14.

15.

16.

Lender or Lender’s agents may, at Lender’s option, enter the Property at any reasonable time for the purpose
of inspecting the Property. Lender shall give Mortgagor notice at the time of or before an inspection
specifying a reasonable purpose for the inspection. Any inspection of the Property shall be entirely for
Lender’s benefit and Mortgagor will in no way rely on Lender’s inspection.

AUTHORITY TO PERFORM. If Mortgagor fails to perform any duty or any of the covenants contained in
this Security Instrument, Lender may, without notice, perform or cause them to be performed. Mortgagor
appoints Lender as attorney in fact to sign Mortgagor’s name or pay any amount necessary for performance.
Lender’s right to perform for Mortgagor shall not create an obligation to perform, and Lender’s failure to
perform will not preclude Lender from exercising any of Lender’s other rights under the law or this Security
Instrument. If any construction on the Property is discontinued or not carried on in a reasonable manner,
Lender may take all steps necessary to protect Lender’s security interest in the Property, including completion
of the construction.

ASSIGNMENT OF LEASES AND RENTS. Mortgagor grants, bargains, conveys and warrants to Lender as
additional security all the right, title and interest in and to any and all:

A. Existing or future leases, subleases, licenses, guaranties and any other written or verbal agreements for
the use and occupancy of any portion of the Property, including any extensions, renewals, modifications
or substitutions of such agreements (all referred to as "Leases").

B. Rents, issues and profits (all referred to as "Rents"), including but not limited to security deposits,
minimum rent, percentage rent, additional rent, common area maintenance charges, parking charges,
real estate taxes, other applicable taxes, insurance premium contributions, liquidated damages following
default, cancellation premiums, "loss of rents” insurance, guest receipts, revenues, royalties, proceeds,
bonuses, accounts, contract rights, general intangibles, and all rights and claims which Mortgagor may
have that in any way pertain to or are on account of the use or occupancy of the whole or any part of the
Property.

In the event any item listed as Leases or Rents is determined to be personal property, this Security Instrument
will also be regarded as a security agreement.
Mortgagor will promptly provide Lender with true and correct copies of all existing and future Leases.

payments on the Secured Debtgas therein provided; tor costsy of, mandging the Property, including, but not
limited to, all taxes, assessments, \insurance prémiums, ‘repairs;‘and commissions to rental agents, and to any
other necessary related expenses including Lender’s attorneys’ fees and. court costs.

Mortgagor acknowledges that'this assignment- is ‘immediately effective between the parties to this assignment
and effective as to third parties.on the recording of this Mortgage: (Mortgagor agrees that Lender is entitled to
notify Mortgagor or Mortgagor’s tenants to make payments of Rents due or to become due directly to Lender
after such recording, however Lender agrees not to notify Mortgagor’s tenants until Mortgagor defaults and
Lender notifies Mortgagor of the default and demands that Mortgagor and Mortgagor’s tenants pay all Rents
due or to become due directly to Lender. Immediately after Lender gives Mortgagor the notice of default,
Mortgagor agrees that either Lender or Mortgagor may immediately notify the tenants and demand that all
future Rents be paid directly to Lender. On receiving the notice of default, Mortgagor will endorse and deliver
to Lender any payments of Rents. If Mortgagor becomes subject to a voluntary or involuntary bankruptcy,
then Mortgagor agrees that Lender is entitled to receive relief from the automatic stay in bankruptcy for the
purpose of making this assignment effective and enforceable under state and federal law and within
Mortgagor’s bankruptcy proceedings.

Mortgagor warrants that no default exists under the Leases or any applicable landlord law. Mortgagor also
agrees to maintain, and to require the tenants to comply with, the Leases and any applicable law. Mortgagor
will promptly notify Lender of any noncompliance. If Mortgagor neglects or refuses to enforce compliance
with the terms of the Leases, then Lender may, at Lender’s option, enforce compliance. Mortgagor will obtain
Lender’s written authorization before Mortgagor consents to sublet, modify, cancel, or otherwise alter the
Leases, to accept the surrender of the Property covered by such Leases (uniess the Leases so require), or to
assign, compromise or encumber the Leases or any future Rents. If Lender acts to manage, protect and
preserve the Property, Lender does not assume or Become liable for its maintenance, depreciation, or other
losses or damages, except those due to Lender’s gross negligence or intentional torts. Otherwise, Mortgagor
will hold Lender harmless and indemnify Lender for any and all liability, loss or damage that Lender may
incur as a consequence of the assignment under this section.

LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Mortgagor agrees to comply
with the provisions of any lease if this Security Instrument is on a leasehold. If the Property includes a unit in
a condominium or a planned unit development, Mortgagor will perform all of Mortgagor’s duties under the
covenants, by-laws, or regulations of the condominium or planned unit development.

DEFAULT. Mortgagor will be in default if any of the following occur:

A. Any party obligated on the Secured Debt fails to make payment when due;

B. A breach of any term or covenant in this Security Instrument or any other document executed for the
purpose of creating, securing or guarantying the Secured Debt;

C. The making or furnishing of any verbal or written representation, statement or warranty to Lender that
is false or incorrect in any material respect by Mortgagor or any person or entity obligated on the
Secured Debt;

D. The death, dissolution, or insolvency of, appointment of a receiver for, or application of any debtor
relief law to, Mortgagor or any other person or entity obligated on the Secured Debt;

E. A good faith belief by Lender at any time that Lender is insecure with respect to any person or entity
obligated on the Secured Debt or that the prospect of any payment is impaired or the value of the
Property is impaired;

F. A material adverse change in Mortgagor’s business including ownership, management, and financial
conditions, which Lender in its opinion believes impairs the value of the Property or repayment of the
Secured Debt; or

G. Any loan proceeds are used for a purpose that will contribute to excessive erosion of highly erodible
land or to the conversion of wetlands to produce an agricultural commodity, as further explained in 7
C.F.R. Part 1940, Subpart G, Exhibit M.

{page 3 of 6)
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L. Notwithstanding any of the language contained in this Security Instrument to the contrary, the terms of
this section shall survive any foreclosure or satisfaction of this Security Instrument regardless of any
passage of title to Lender or any disposition by Lender of any or all of the Property. Any claims and
defenses to the contrary are hereby waived.

20. CONDEMNATION. Mortgagor will give Lender prompt notice of any pending or threatened action, by
private or public entities to purchase or take any or all of the Property through condemnation, eminent
domain, or any other means. ortgagor authorizes Lender to intervene in Mortgagor’s name in any of the

damages connected with a condemnation or other taking of all or any part of the Property. Such proceeds shall
be considered payments and will be applied as provided in this Security Instrument. This assignment of
proceeds is subject to the terms of any prior mortgage, deed of trust, security agreement or other lien
document.

21.INSURANCE. Mortgagor agrees to maintain insurance as follows:

A. Mortgagor shall keep the Property insured against loss by fire, flood, theft and other hazards and risks

reasonably associated with the Property due to its type and location. This insurance shall be maintained
in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance
shall be chosen by Mortgagor subject to Lender’s approval, which shall not be unreasonably withheld. If
Mortgagor fails to maintain the coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property according to the terms of this Security Instrument.
All insurance policies and renewals shall be acceptable to Lender and shall include a standard "mortgage
clause" and, where applicable, "loss payee clause." Mortgagor shall immediately notify Lender of
cancellation or termination of the insurance. Lender shall have the right to hold the policies and
renewals. If Lender requires, Mortgagor shall immediately give to Lender all receipts of paid premiums
and renewal notices. Upon loss, Mortgagor shall give immediate notice to the insurance carrier and
Lender. Lender may make proof of loss if not made immediately by Mortgagor.
Unless otherwise agreed in writing, all insurance proceeds shall be applied to restoration or repair of the
Property or to the Secured Debt, whether or not then due, at Lender’s option. Any application of
proceeds to principal shall not-extend or postpone the due date of scheduled payment nor change the
amount of any payment. Any excéss ‘will be paid 't0- the”Mortgagor. If the Property is acquired by
Lender, Mortgagor’s right to any insurance policies and proceeds resulting from damage to the Property
before the acquisition shall pass to Lender to the extent/of the-Secured Debt immediately before the
acquisition,

B. Mortgagor agrees to maintain comprehensive’ general liability-insurante naming Lender as an additional
insured in an amount acceptable, 1to. Lender,, institing againsty-Claims arising from any accident or
occurrence in or on the Property.

C. Mortgagor agrees to maintain rental loss or business interruption insurance, as required by Lender, in an
amount equal to at least coverage of one year’s debt service, and required escrow account deposits (if
agreed to separately in writing), under a form of policy acceptable to Lender.

22.ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement, Mortgagor
will not be required to pay to Lender funds for taxes and insurance in escrow:
23.FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Mortgagor will provide to Lender upon

one-action laws. Mortgagor agrees that Lender and any party to this Security Instrument may extend, modify
or make any change in the terms of this Security Instrument or any evidence of debt without Mortgagor’s
consent. Such a change will not release Mortgagor from the terms of this Security Instrument. The duties and
benefits of this Security Instrument shall bind and benefit the successors and assigns of Mortgagor and Lender.

25.APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Security Instrument is governed by the
laws of the jurisdiction in which Lender is located, except to the extent otherwise required by the laws of the
Jurisdiction where the Property is located. This Security Instrument is complete and fully integrated. This
Security Instrument may not be amended or modified by oral agreement. Any section in this Security
Instrument, attachments, or any agreement related to the Secured Debt that conflicts with applicable law will
not be effective, unless that law expressly or impliedly permits the variations by written agreement. If any
section of this Security Instrument cannot be enforced according to its terms, that section will be severed and
will not affect the enforceability of the remainder of this Security Instrument. Whenever used, the singular
shall include the plural and the plural the singular. The captions and headings of the sections of this Security
Instrument are for convenience only and are not to be used to interpret or define the terms of this Security
Instrument. Time is of the essence in this Security Instrument.

26.NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first
class mail to the appropriate party’s address on page 1 of this Security Instrument, or to any other address
designated in writing. Notice to one mortgagor will be deemed to be notice to all mortgagors.

27.WAIVERS. Except to the extent prohibited by law, Mortgagor waives and releases any and all rights and
remedies Mortgagor may now have or acquire in the future relating to redemption, reinstatement, and the
marshalling of liens and assets. Mortgagor waives all rights of valuation and appraisement.

{page & of 6}
EXxGerel © 1994 Bankers Systems, Inc., St. Cloud, MN Form AG/CO-MTG-IN 6/8/2001




GU-0E- |+ S8410XT UOISSILUWOD AN
19104 jo Ano)
euBIpU| JO 21818 ‘oliand AJe1ON
6 10 9 HIN100 3 VIHLINAD

L00Z/8/ NIFDLW-0D/OV Wiod NI 'PReiD '3§ “oul "sweishs sijued v6EL & achag

(Auno) §,A1810N)
{ (onqnd £rwioN) (vos)

6007 0 AON :$311dx3 UOISSILWOD AN
-fus 10 sseulsnq Sy) jo dFeduow

B e e
AT NOI.LV&Od’&OZ)}{— .......... _ H .. 10
L * " INAATSH I N NESHS ANV INAATISHAD SENHZTOH VH SHICHDIN ey
zooz PETE TP }0 &Bp .....H.I.‘Lz ..... S!'-D 3![qnd K.I'BJON ® ..NIAr.-[.Ob....H.V ................ oul Q.IOJQH ss;:sg“a)
.Ss { ........................................... :IO AJ_,NHOD ‘....................................m _’_‘IO E[J_,V_LS
................................................... (1{1“1’\0:) S‘KJWON)
................................................... (annd l{lmoN) (]BQS)
ssondxs voISSTUIod AW
.Ogeguom pexeuug 91.[1 J() UO!I“OQXQ 91{1 p@gp@[MOU)[O\? ..............................................................
Ceonesstanssesncssocscccen }0 I{Bp ................ SILD 9![(]“(1 &JBlON ® 20 0 K S TR R R ‘Qul 910}98 (D)
.SS { ........................................... :IO ALNHOD Cevonanaesansaasssesanacssdossnsoocascorcssss _:[O E{__LV_LS
LJINAWNOSAATMAONIDV
(e18Q) (eamyBuBig)
JINHATSHAd
(ere) *H SWICHDIN (e3meudig)

................. Nomv.gmm. .ﬂ . .—. - N. . ._. .H :ngN Muua

"1 @8ed uo paeIs Aep Ay uo
Juownsuy A1anoag siy jo Adoo e Jo 1d1e0a1 s93pajmou|or OS[e 10885110 “SIUSWYIRNE Aue Ul pue justunnsu]
AJIN23S SIY} Ul POUIBIUOD SIUBUSACD pUE SULIS) a1 01 seo1Se 10583UO “MO0[q wusis A :SHANLVNDIS

S S 5Pl

“SULIY, [euonIpPY [
‘paseajal gmm 1o)0 U UIBWAI [[IA JUaWnsU] KAInoag siu ‘9oup[eq 019Z € 0} paanpal aq Aew 1ge(
poIndas oy ysnoyy “uolsia0id 31paid o Iul] SUIAJ0AI B, SPNJOUI 1G9 PRINJSS S ‘JPaL) JO dUrT [ ]

uswIMNSU] AJIIN90S SIY0) 5]qeatjdde e Sumol[o} ou ‘paNeud J1 *SINIAL AAHLO 62
*0p0)) [BIIISWMIOD) WLIOJUL) A} JO 6 MUY JO sosodind 10J 10991
30 Pa[y 9q Aew uononpoidas 137po 10 oydeidojoyd ‘mogred Aue pUE JUSWSILIS UIOURUY B SB SAOLYNS
os[e JusWNISU] AJINdSS SIyl 1B SoSpo[MOUOE PUE §3915E JOSETUON "JUSUISIE)S Supueuy] Sy Suipig ]

"sjeioygo ongqnd aeadordde mim 103e51I0A JO pralsul
10pudT Aq pausis JUOWSIEIS Suroueuly e 9 Aetl IOpULT] ‘goonoeid 31pa1d 9ANdadep pue Jiejun Suruioros
suonensel [e1epay o|qedijdde ul pauyep 918 SULIS] 9SON] SE UBO[ ~,JOWNSUOd, B UM UONISULOD
ul peIndss ,Spoos ployesnoy, Se paqilossp fzadoid jey) sapnpoxa Aq[eoiyoads fadoid euosiad,
wie oy “(,Aedorg, wiel oY) Ul papnduUl 9q OS[E [[eys yowym jo [[8) Auedold oy Jo dUBUSUIEW 10
“uowogeuew ‘uoneiado ‘drysIoumo ‘UOHONISUOD Jy) Ul [nJosn 1O pasn oIe JBy) pue SImny dyj Ul 10 MoU
sumo 103e3uo Aedoxd [euosiad Jo SwS I3YIO [ puE ‘sojqiSuejur [esouod ‘1oded joneyd ‘sjuemnJIsul
‘sjuommoop ‘syunodde ‘uawdinbs K10jwoAul ‘syonpoid wie} | Surpnioul ‘f119do1d oYl A PoIdAUU0D
10 uo pasedo] Kxedoxd reuoszad |re ut 3sarajul A1INO3S B I9PUI] 01 sjuead JogeSuon *Aedosd feuoswd ]

'slzegoggo s1qnd aerzdordde
s 1082510 JO Ppedlsul I9pud] £q pouSis juewele)s Suroueuy B 9 AW Jopua (,K1edoid,
Wwio) oy Ul pepnpul g OS[e [[BYS YdIym jJo e) sweidoxd [EIUSUILISAOS  Je[luuls pue syuowAed
([Id) pury Wl juewded pue (D) weiSord 9AI9SAY UOHEAIOSUCY [[E ‘0 peywl| j0u Ing ‘Surpnioul
woy) Jo syyoxd pue ‘sonssi ‘SJUI [[e S [[OM SE £110do1d 9y UO PaILIO] S[BISUTW pUE Joquut) ‘sdoxo ffe ut

159191l AJINJAS B I9PUS 0} syueid 105510 *SNJoIJ pue ‘sInssy ‘spuay ‘S[eIRuIA fIPquuiy, fsdox) [
- f119d01g Oy 0} PJE[OI SAIMIXL) AW [[1A 10 9TE B} pue 2Imny Yy} ut

10 MOU Sumo J0SeS1OA 1Y) Spoo3 [e Ul 1s313jul A1Inoss e 19pua] 03 sjueId 10863110 *Suriy 2IMXIg []
- Kyzadoid sy uo uswaAcidwl

Ue JO UONINIISUOD 3y} IO} PaLIndul uoyeSI[qo UB $9INJSS JUSWINIISU] fnoag sIyL ueo uondnINsuo) [

wswnASU] ALInoag ST W] J0u op nq ‘o) d|qeotidde ore Bumofjo} o ‘PO J1 "SNOISIAOUL 00N 8T




