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CONSTRUCTION MORTGAGE, SECURITY INSTRUMENT AND
ASSIGNMENT OF RENTS

THIS MORTGAGE (“Security Instrument”) is given on . The mortgagor is

Homeland Acquisitions, Inc. 534 Conkey St., Hammond, IN 46324-

(“Borrower”). This Security Instrument is given to
STATEWIDE CAPITAL INVESTMENTS, LLC

which is organized and existing under the laws of the state of Texas, and whose address is

616850 ¢00¢

17625 El Camino Real, Suite 210
Houston, TX 77058

(“Lender”). Borrower owes Lender the principal sum of Forty Seven Thousand Six Hundred Sixty Seven DOLLARS AND NO
CENTS ($47,667.00)

This debt is evidenced by Borrower’s aote dated the same date as this Security Instrument (“Note”), which gvideﬁ c
for monthly payments, with the full debt,/ifnot paid earlier, dueand payable on 12/20/02, . This Security Insfrliment — .
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewaisf{éxtegons@ T
and modifications of the Note; (b).the payment of all‘other sums, with'interest, advanced under par@réph Tto, -, ?’r‘,‘
protect the security of this Security Instrument; and (c) performance of Borrower’s covenants and ggment&-undg—:: -
this Security Instrument and thesNote and the Construction LoamAgreement dated the same date asct i_s—,SecB:;i.ty ._u) E :
Instrument. For this purpose, Berrower does hereby mortgage, grant and convey to Lender the foll@% des:ribe‘gcj‘; =

property located in Lake, Indiana: w o

==
L

Lots 47 and 48, in Koenig's Addition to Gary. as per plat thereof recorded in Plat Book 10, page 23, in the

Office of the Recorder of Lake County, Indiana.

which has the address of 4603 Harrison Gary [Street, City], Indiana 46408 [zip code]
(“Property Address™)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject

to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal and interest on the debt evidenced by the Note and any prepayment and late charges due under the

Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
(“Funds™) for: (a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on
the Property; (b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property
insurance premiums; (d) yearly flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any;
and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the
payment of mortgage insurance premiums. These items are called “Escrow Items”. Lender may, at any time,
collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage
loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 et seq. (“RESPA™), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may at any time, collect and hold Funds in an amount not to exceed the lesser
amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow ltems or otherwise in accordance with applicable law. O?; f

w

Page 3 of 2 Promissory Note — Section 3 IN (Corp) With Construction
Loan Control No. 0531200202 @“‘ 7



The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply
the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and
applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time
charge for an independent real estate tax reporting service used by Lender in connection with this loan, unless
applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the funds. Borrower and Lender may agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds
held by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify borrower in
writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower
shall make up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts
payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the
Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security/insicument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly fo,the person owed payment. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly
furnish to Lender receipt§fevidencing the payments;

Borrower shall promptly discharge any lien which as priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien'in‘a manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s
opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the
Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within
10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term “extended coverage” and any other
hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in
the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Lender’s approval whicht shall not be unreasonably withheld. If Borrower fails to maintain
coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the
Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgagee clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
the payments. If under paragraph 22 the Property is acquired by Lender, Borrower’s right to any insurance policies
and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the
sums secured by this Security Instrument immedately prior to the acquisition.

6. Preservation, Maintenance and Protection of the Property. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default
if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note.

No building or other property now or hereafter covered by the lien of this Security Instrument shall be
removed, demolished or materially altered or enlarged, nor shall any new building be constructed, without the prior
written consent of Lender. Borrowers shall not initiate, join in, or consent to any change in any private restrictive
covenants, zoning ordinances or other public or private restrictions limiting or defining the uses that may be made of
the Property or any part thereof without the prior written consent of Lender. Lender and its agents or representatives
shall have access to the Property at all reasonable times to in order to inspect the Property and verify Borrowers’
compliance with their duties and obligations under this Security Instrument. Borrowers shall not, without the prior
written consent of Lender, grant, convey or otherwise create or permit to be created, any type of mortgage, lien,
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security interest or other encumbrances of any of the Property, regardless of whether the same shall be inferior and
subordinate to the liens and security interests of Lender in and to the Property.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in
the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make
repairs. Although lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If,
for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premium required to obtain coverage substantially equivalent to the mortgage insurance previously in effect,
at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an
alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not
available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept,
use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer
be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mogtgage insurance in effect, or fo provide a loss reserve, until the requirement
for mortgage insurance ends in accordancewith'any written agreéement between Borrower and Lender or applicable
law.

9. Inspection. Lender of its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notid@ dtythe time of or prior;toran inspection specifying reasen@ble cause for the inspection.

10. Condemnation. The proceeds of any award ‘or claim for damages; direct or consequential, in connection
with any condemnation or other taking of any party of the Property, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is equal to or greater than the
amount of the sums secured by the Security Instrument shall be reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the
fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the
event of a partial taking of the Property in which the fair market value of the Property immediately before the taking
is less than the amount of the sums secured immediately,before the taking, unless Borrower and Lender otherwise
agree in writing or unless applicable law otherwise provides; the proceeds shall be applied to the sums secured by
this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
such payments.

11. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected
in connection with the loan exceed the permitted limits, then: (a) any such loan charge will be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing
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the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument
or the Note which can be given effect without the conflicting provision. To this end, the provisions of this Security
Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this;Security Insttument without further notice or demand on
Borrower.

18. Borrower’s Successors in Interest. In the event the'ownership of the Property or any part thereof
becomes vested in a persoit other than, Borrowers, Lender may, without notice to Borrowers, deal with such
successor or successors in interest with reference to this Security Instrument and fo the Loan in the same manner as
with Borrowers, without in any wa¥ vitiating or discharging Borrewers® liability hereunder or upon the Loan or
waiving the provisions of paragraph 17 hereof. No sale of the Property and no forbearance on the part of Lender,
and no extension of the time for the payment of the Loan given by Lender, shall operate to release, discharge,
modify, change or affect, either in whole or in part, any original liability of Borrowers, or the liability of the
guarantors or sureties of Borrowers, or of any other party liable for the payment o the Loan or any part thereof.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change
in the entity (known as the “Loan Servicer”) that collects monthly payments due under the Note and this Security
Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is
a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14
above and applicable law. The notice will state the name and address of the new Loan Servicer and the address to
which payments should be made. The notice will-also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall
not apply to the presence, use or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any
governmental or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting
the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, “Environmental Law” means federal laws
and laws of the jurisdiction where the Property is located that related to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Default and Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right
to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all
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reasonable expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorney fees, to the extent allowed by applicable law.

22. Prepayment. If, following the occurrence of an event of default hereunder and an acceleration of the
Loan or any portion thereof, but prior to a foreclosure sale of the Property, Borrowers shall tender to Lender
payment of any amount sufficient to satisfy the entire amount of the Note, such tender shall be deemed to be a
voluntary prepayment under the Note and accordingly, Borrowers shall also pay to Lender the premium, if any, then
required under the Note in order to exercise the prepayment privilege contained therein.

23. Fair Market Value for Calculating Deficiencies. The following shall be the basis for the finder
of fact’s determination of the fair market value of the Property as of the date of the foreclosure sale if necessary in
proceedings governed by IN Code Ann. §32-15-6-5 or other applicable law, as amended from time to time:

(a) The Property shall be valued in an "as is" condition as of the date of the foreclosure sale,
without any assumption or expectation that the Property will be repaired or improved in any manner before a resale of
the Property after foreclosure;

(b) The valuation shall be based upon an assumption that the foreclosure purchaser desires a
prompt resale of the Property for cash promptly (but no later than twelve months) following the foreclosure sale;

© All reasonable closing costs customarily borne by the seller in a commercial real estate
transaction should be deducted from the gross fair market value of the Property, including, without limitation,
brokerage commissions, title insurance, a survey of the Property, tax prorations, attorney's fees, and marketing costs;

(d) The gross fair market value of the Property shall be further discounted to account for any
estimated holding costs associated with maintaining the Property pending sale, including, without limitation utilities
expenses, property management fees, taxes and assessments (to the extent not accounted for in subparagraph (c)
above), and other maintenance expenses; and

(e Any [expert opinion/testimony given or considered in connection with a determination of the
fair market value of the Property must be given by persons having at least five (5) years experience in appraising
property similar to the Pfoperty; and who have-conducted and prepared. a, completé written appraisal of the Property
taking into consideration the factors set forth above.

24. Election to Discontinue Remedy. In the event Lender shall elect to invoke any of the rights or remedies
provided for herein, but shall thereafter determine to withdraw or discontinue same for any reason, it shall have the
unqualified right to do so, whereupon all parties shall be automatically restored and returned to their respective
positions regarding the Loan and this Mortgage as shall have existed prior to the invocation of the Lender’s rights
hereunder, and the rights, powers and remedies of Lender hereunder shall be and remain in full force and effect.

25. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security [nstrument without charge to Borrower.

26. Assignment of Rents; Appointment of Receiver. As additional security hereunder, Borrower hereby
assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 17
hereof or abandonment of the Property, have the right to collect and retain such rents as they become due and
payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender shall be entitled, to
the extent provided by applicable law, to have a receiver appointed by a court to enter upon, take possession of and
manage the Property and to collect the rents of the Property including those past due. All rents collected by the
receiver shall be applied first to payment of the costs of management of the Property and collection of rents,
including, but not limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then
to the sums secured by this Mortgage. The receiver shall be liable to account only for those rents actually received.

27. Waiver of Valuation and Appraisement. Borrower hereby waives all right of valuation and
appraisement.

28. Survival of Covenants and Liens. All of the covenants and agreements of Borrowers set forth herein
shall survive the execution and delivery of this Security Instrument and will continue in full force until the Loan if
paid in full. Accordingly, if Borrowers perform faithfully each and all of the covenants and agreements herein
contained, then, and then only, this conveyance will become null and void and will be released in due form, upon
Borrowers’ written request and at Borrowers’ expense; otherwise, it will remain in full force and effect. No release
of this conveyance or the lien thereof will be valid unless executed by Lender.

29. Fixtures. Some of the items of the Property described herein are goods that are or are to become
fixtures related to the land described herein, and it is intended that, as to those goods, this Security Instrument shall
be effective as a financing statement filed as a fixture filing from the date of its filing for record in the real estate
records of the county in which the Property is situated. Information converning the security interest created by this
Security Instrument may be obtained from lender, as secured party, at the address of Lender stated above.

30. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right
to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such
other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of
sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
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the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and
(d) takes such action as Lender may reasonable require to assure that the lien of this Security Instrument, Lender’s
rights in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of acceleration under paragraph 17.

31. Professional Services. Promptly upon Lender's request, Borrowers, at Borrowers' sole cost and expense,
shall: (a) cause an inspection and written appraisal of the Property (or such parts of it as are designated in Lender's
request), to be made by an appraiser approved by Lender in its sole discretion; and (b) cause to be conducted or
prepared any other written report, summary, opinion, inspection, review, survey, audit or other professional service
relating to the Property or any operations in connection with it (all as designated in Lender's request), including without
limitation any accounting, auctioneering, architectural, consulting, engineering, design, legal, management, pest
control, surveying, title abstracting or other technical, managerial or professional service relating to the Property or its
operations. Lender may elect to deliver any such request orally, by telegram, by mail or by hand delivery addressed to
Borrowers as provided in this Security Instrument or by any other legally effective method, and it may be given at any
time and from time to time before the complete and final release and discharge of the security for the Note.

32. Further Documentation. Borrowers agree that Borrowers shall execute and deliver such other and
further documents and do and perform such other acts as may be reasonably necessary and proper to carry out the
intention of the parties as herein expressed and to effect the purposes of this Security Instrument and the loan
transaction referred to herein. Without limitation of the foregoing, Borrowers agree to execute and deliver such
documents as may be necessary to cause the liens and security interests granted hereby to cover and apply to any
property placed in, on or about the Property in addition to, or as replacement or substitute for any of the Property.

33. Vendor's Lien. This Security Instrument is cumulative of and in addition to a vendor's lien retained in
deed of even date herewith from:
Bankers Trust Company of California, N.A., as Custodian or Trustee
to Borrowers, and it is express/jhagreed that the same' shallnot operate asia waiver of the lien created by this Security
Instrument, it being agreed that said lien and the rights created by'this‘instrument shall be cumulative of and in addition
to said vendor's lien above'mentioned, and the owner and holder of the Loan hereby- secured may foreclose under said
vendor's lien or pursuant to the provisions of this Security Instrument.

34. Construction Loan Agreement. This Security Instrument secures an obligation incurred for the
construction of improvements on the above described land. Borrowers agree that this Security Instrument shall also
secure performance of all of Borrower’s obligations of the construction loan agreement of even date herewith between
Borrowers and Lender.

35. NO ORAL AGREEMENTS. THIS WRITTEN LOAN AGREEMENT REPRESENTS THE
FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE CONTRADICTED BY EVIDENCE
OF PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT ORAL AGREEMENTS OF THE PARTIES.
THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument.
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Homelapd Acquisitipns, Inc. STATEOF___ TNDTIANA

) ﬂ‘m COUNTY OF
By MAA 3 This Instrument was acknowledged before me on the 21st day of June, 2002
Nanfe: Richard Yames Dawsoh, Jr. s by Richard James Dawson, Jr. of Homeland Acquisitions, Inc. a

Title: President nbehalfofsaid Homeland Acquisitions, Inc.

TINA BRAKLEY Notary Public, State
Notary Public, State of indiana
County of Lake STATE OF
B iSSi i 7 COUNTY OF
Name: ! This Instrument was acknowledged before me on the day of
Title: s by of a , on behalf of said
Notary Public, State of
STATE OF
COUNTY OF
This Instrument was acknowledged before me on the day of

s by of a , on behalf of said

Notary Public, State of

Alfter filing, please return to:
Statewide Capital Investments, L,L.C.
17625 El Camino Real, Suite 210
Houston, TX 77058

Statewide Capital Investments, L.L.C.
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FINANCING STATEMENT

Secretary of State

This instrument is prepared as, and is intended to be, a Financing Statement complying with the formal
requisites Therefore as set forth in the Indiana Uniform Commercial Code — Chapter 9, and in particular, Section 26-1-

9-402
1. The name and address of the Debtor is:
Homeland Acquisitions, Inc. 534 Conkey St., Hammond, IN 46324-
2. The name and address of the Secured Party is:
STATEWIDE CAPITAL INVESTMENTS, L.L.C.
17625 El Camino Real, Suite 210
Houston, TX 77058
3. This Financing Statement covers the following collateral (the “Collateral”):

(@) All goods, equipment, fixtures, inventory, machinery, furniture, furnishings and other personal
property that is now owned or hereafter acquired by Debtor and now or hereafter affixed to, or
located on, the real estate described as:

Lots 47 and 48, in Koenig's Addition to Gary, as per plat thereof recorded in Plat Book 10,
page 23, in the Office of the Recorder of Lake County, Indiana.

(herein called “Real Estate”) and used or useable for any present or future operation of any building
or buildings now orfheréafiér located) on fhefRealeEstate, including, without limitation, all rights,
titles and interests of Debtor in and to such personal property that may be subject to any title
retention or sdeufify agréementsisuperior in lierl or security ihterests to the lien or security interests of
the Construction Mortgage, Security Agreement and ASsighment of Rents covering the Real Estate
and exé@uted by /Debtorin faver of Securéd Party;

(b) All permits, licenses, franchises, certificates, utility commitments and/or reservations, wastewater
capacity reservations and ‘other rights and privileges obtained in connection with the Real Estate;

(c) The sums to be escrowed, if any, by Debtor for payment of taxes and insurance premiums on the
Real Estate as described in the above-described Construction Mortgage; and

(d) Any and all rights, rents, revenues, benefits; leases, guaranties of leases, contracts, accounts, general
intangibles, money, instruments, documents, tenements, hereditaments, and appurtenances now or
hereafter owned by Debtor and appertaining to, generated from, arising out of or belonging to the
Real Estate or any of the above described properties or any part thereof.

(e) All of the rents, revenues, income, proceeds, profits, security and other types of deposits,
and other benefits arising from using, leasing, licensing, possessing, operating from,
residing in, selling or otherwise enjoying the Property.

4. Proceeds of the Collateral are also covered: Coverage of proceeds does not authorize sale or other distribution
of Collateral.

DEBTOR(S):

Homel uisitions, Inc.

By

Name: Richard Jdimes Dawsoi, Jr.

Title: President

This Financing Statement is intended to be filed among the Uniform Commercial Code Records of the Secretary of
State of the State of Indiana. This Financing Statement is signed by the parties hereto at various places and times, but
in all things effective as of 6/20/02.
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