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FHA Case No.

State of Indiana MORTGAGE 1516751505-

THIS MORTGAGE ("Security Instrument") is given on June 25, 2002
The Mortgagor is

SERGIO ARAIZA Married

("Borrower"). This Security Insirument is given to

HORIZON HOME MTG INC

>

which is organized and existing under‘the laws of “ pyg "grATE ‘OF ITLLINOIS , and
whose address is | 15525 SOUTH PARK AVE, SOUTH HOLLAND IL 60473
("Lender"). Borrower owes Lender the principal sum of

SIXTY FIVE THOUSAND THREE HUNDRED SIXTY SIX & 00/100
Dollars (U.S. $ 65,366.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Securiiy [nstrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payableon  gy1y 1
2032 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals|shall be held by Lender and’shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrowes shall,givei Lender immediate noticesbypmail. Lender may make proof of ioss if not
made promptly by Borrower. Each insurance company concerned. is hereby-authorized and directed to make payment for
such loss directly to Lenderrinstead of to Borrower and-to Lender jointly. All or any part of the insurance proceeds may
be applied by Lender, at its option, either (a) to the reduction of the'indebtedness under the Note and this Security
Instrument, first to any delinquent amounts!applied. inithelorder in"paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the Note
and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy,
unless Lender determines that requirement will cause undue hatdship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower’s control. Borrower shall notify- Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property. if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable acfion to protect and preserve such vacant or abandoned Property.

@%AR(IN) (9607) Page 3 of 8 Initials: 5 E]



THS e 810 p obeyd (2096) (NI)HV-%

Jusmmnnsuy AJLnddg sup Aq paInoas swms [re Jo [y ut juowided srerpaunur annbar ‘AI1B)01038 a1
Jo [eaoxdde roud oy yna pue ((P)E-10L1°D°S' 2T “Z86T JO 10V suonmnsuy Alopsodaq UIeULIsn) “1§-ures) oy
40 (P)1yg uonoag Surpnour) mey s[qeondde Aq panruiad Jr ‘Jeys 1opusy reaoaddy Jpa1) moymps Ires (q)
JuawnIsuy ALnoag sy
Ul paurejuod suonediqo 1aypo Aue wioyad o1 ‘sdep Amp jo pouad e 10§ ‘Surrey £q synejop Iamoiiog (1)
Io ‘yuswAed Apuow 13U 1) JO 31 NP Y WO 10 0] Joud
wswnnsu] ALmoag siyp 4q parmbar juowded Anpuowr Aue qry wr Aed oy Surrey Aq synejop Iomoliog (1)
J1uswnasuy ALNoag SIy) AQ PIINOSS SWnS (18 Jo [y ut juswAed sjerpaunar s1mbal ‘sjnejop
juswied Jo ased oy w ‘A1e)oroog Ay Aq pensst suonengor Aq payumy se 1daoxe ‘Aewr Iopua] Jnepq (e)
*3G3(] JO UOIRIAIIDIY J0J SPUNOIL) *6
"Areja10ag ) Aq paziioyine saSIRYD pue $39) 193[[00 ABW 1pU] "SIV °§
"3010U Jo FUIAIS 9y} JO SABP O] UIYIIM SA0QE [LIOJ 13§ SUOMOR AU} JO SIOW 10 JUO SYe) IO USI[ AJsues [[eys Iamoiiogq
"Ul[ 3y SUTAJHUSPE S0MOU B 19MOIIOg AT ABWI ISPUI JUSWNISU] AILINOAS ST IIAO Auroud urepne Kem yomym uary e
01 123[qus st Kxadoid o jo 1red Aue Jey) SSUNULISKOP I9PUST ] “IUSWNISU] AILINDAS SIY) 0} ud 31 FuneuIpIOqNs ISpUY]
01 A1010BJSIIES JUSWSISE Ue WAL oY) JO IAP[OY Y} WO SIIN03S (0) 10 ‘USY 5Y) JO JUIMIIIONS oy juaAald 01 arerado
uoruido s, 19puy] oy Ul yorym sSurpasdold [eSa] ‘Ur usl Y} JO JUSWIOIONS JsureSe SPUSJap 10 ‘Aq uS1] Y1 yire] pood
ur §1SU0J (q) “Iopua] 0} 3[qeidaooe Iouuew € Ul USl] S Aq paInoes uonesiqo oyl Jo juswAed o o) Sunm ur saside
(8) :Iomol1og SSSUN JuawnIsu] AUnoag sty Jeao Arorid seyq yomm ual] Aue ereqosip Apdwoid [[eys Jamoliog
"2[qeAed pue anp Aperpsuiu oq eys ‘1epuo] jo uondo st je pue
"OTEI SJON A3 I8 “UAWASINGSIP JO S1ep I WO JSIINUL 13 [JRYS. SIUROWIE 3581 [, “Juownnsu] A1noag sup £q paInoas
3Q pue I9MOLI0f JO 199p [BUONIPPE Ue oWiodeq Jleys ydeideied sup Iopun ISpuo, AQ pasingsip sunouwre Auy
"7 ydeadered ui pauonuIUNSWA II0 PUB OURINSUT PIeZEy ‘SIXE) Jo JuswAed Surpniouw ‘fadorg ayp ur
sIYSu s, 10pu] pue Aradoiq ay)jo onfea 3y 199jo1d 03 Aressagau st 10aareym Aed pue op Lew 19pusT ua ‘(sucnendal
10 Sme] 3010Jud 01 10 UONEUISPUGD 10F ‘Aandnryueq ur Suipesoosd & se yons) Auadoid sy; ur siysu s 1opuar] 109ye
Apueoyrudis Aewr yeyy Surpssdold [eSa) @l si.aloys 10, JUSWHUISH) AILINDaS SIU- Ul PAUTE)U0D SluowoaiSe pUR SJUBUIAOD
Ioo Aue wuroyrad oy syrey 10 ‘g yderSered Aq pannbax sjuswAed sy 10 sjuowAed asoy) axeur o) sye; Iomo1rog Jji
‘syuswAed
asay) Surouaprad sydredar sopua] 0} ysmuny Apdwoid [reys 1amoxiog jsenbai saopua] uodn ‘Auadolg oy ur 1saroyun
§.19pua 10946 A[as1oape pnom Aed o1 sanfrey Jf “juetuked omp pomo SI Yorym Anus Syl 0] A[I9SMp A} UO suonesiqo
asa Aed [1eys 1omorrog 'z ydesSered ur papnjour jou sre Jerp suorysodw pue sauy ‘safreyo [edidmnu Jo [BUSWIISA0S
e Aed jreys romourog -f1medoid ay) ur SYSRY S, I9PUI JO UONIN0IJ PUEB JIMOLIOG 0) sagaey) ‘s
"019151) papnua A[[eda] Anus oy
01 pred oq |[eys juswnnsu] AJLUNO3S STYI PUE AJON S} Jopun SSAUP21qapur Furpuelsino [re Aed 0) pannbar junowre ue 1940
spaad01d ssa0xa Auy “swewAed yons jo junoure oy a5ueys 1o ‘z ydeiJesed ur 0} paiiael a1k yAM ‘sjuswied Anquow
3y o ayep anp 3 suodisod 10 puxs Jou [reys fedrourid au 03 spaavord oy jo wopesrdde Auy fediound jo juswAedsid
01 ua pue ‘¢ ydeiFered ur popraoid 1opio ayp ur parjdde; sjunore jenburjep Aue 03 1SI “qUSWINISUY Amoag sip pue
SION 9y} I9pun $SIUPIIQIPUT 31} JO UONINPI 3y 0} 5pa3001d yons Ajdde freys Iopue JUSWINNSU] L1109 SIY) PUB 3JON
oy Iopun predun SUTEWI Jey) SSOUPSIGIPUL Y JO JUNOWIE [[0f U} JO JUSJXA 3y} 03 19puar] o1 pred aq [[eys pue paudisse
Aqa19y are ‘uoneutuapuod jo soe(d Ul 5uBA2AU0D 10§10 ‘Al1adoig o Jo wed Aue jo Surye 15yi0 10 UORUWapUOd Aue
A UONOUUOS Ul ‘[BNUANDASU0D 10 10211P ‘SIFEWEp I0f WILD JO PIBME AUB JO SPa2501d 2y], UOHEUWIPUO)) ‘9
‘Sunrim ur 1o o1 03 se91e J9pusT ssafun
paS1aur 3q JoU [[eys SPN 99) pue ploysses] oy ‘AIadoig A1 0) 9N 99f saxmbor 1aM01I0g J “2SES] AP JO suotstaoid
o ym Adwod [reys 19mo110g ‘pIOYssEa] B UO ST Judwmusu] Aunods syl g -sousprsal fediounrd e se Auedoig
oy Jo Aouwednddo s.19M0110g FUTUILOUOD SUONEIUSSSIdal ‘01 payuwyf Jou ng ‘SuIpnpoul ‘s10N 91 AQ PISUIPIAS ueo]
Sy WIM UONOSUUOO Ul (UOBTILIOJUT [eLIdjewt AUe IIm JOPUST Spraoid 0) pafle} 10) ISPUT O SIUSWOIE)S JO UOHEULIOJUT
oreInodeul 10 asyey Afferrajewr aaed ‘ssdooxd uoneoridde ueo oy Sunmp ‘Iamolrog JI JNBJSP UI 3q OS[R [[BYS Iamoiiog




(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option, require immediate payment in full of all sums secured by this Security Instrument. A written
statement of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because
of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower’s account current including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses properly
associated with the foreclosure procedding.Upon, feinstatement by, Borrower, this Security Instrument and the
obligations that it secures shall rémain in effect as if Lender had” not Tequired immediate payment in full. However,
Lender is not required to permitreinstatement 4f:y(i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within “two “years immediately. preceding the“eommencement of a current foreclosure
proceeding, (ii) reinstatemenitiwill. preclude foreclosure .on different grounds in the-~ future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released:' Forbearance By 'Lender Not a 'Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured.by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

20. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security

Instrument. [Check applicable box(es)].
Condominium Rider [ ] Growing Equity Rider [_] other [specify]
[ ] Planned Unit Development Rider [_] Graduated Payment Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower andrecorded with 4t.
Witnesses:

A S === (Seal)
SERGIO ARAIZA -Borrower

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(S eal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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