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MORTGAGE

#82089864-23127/CRC/IMK

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section
16.

Borrower is the mortﬁagor under this Security Instrument.
(C) "Lender" is SAND. RIDGE BANK oo

£-0. POX. 1929, HIGHLAND, IN 46322 O)CUARNNCUNT XS e - 70 = Ao
Lender is the mortgagee under this Security Jastrument-

(D) "Note" means the promissory note'signed'by Borrower and dated aMAY 24, 2002 .
The Note states that Borrower gwes Lender .ONE HUNDRED, THOUSAND AND NO/100* * * % % % % % % % *
FEXEX XX Xk x5 o+ BIMSHIOC UG (U°S.$..100,000.00 . ) plus interest. Borrower has

promised to pay this debt in reﬁglai Pegigéléc Payments and to pay the debt in full not later than ......................

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the Property."
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicable]:

EX Adjustable Rate Rider 00 Condominium Rider (] Second Home Rider
L] Balloon Rider LI Planned Unit Development Rider (] Other(s) [specify] ......................
0J 1-4 Family Rider [J Biweekly Payment Rider
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of record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check
or other instrument received by Lender as payment under the Note or this Security Instrument is returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver
of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but
Lender is not obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is
applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a
reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements
secured by this Security Instrument.

2. Application of Payments or Proceeds. EXxcept as otherwise described in this Section 2, all payments
accepted and applied by Lender shathbe.applied in the following order of ptiority: (a) interest due under the Note;
(b) principal due under the Note; (c).amounts due under Section 3. Stich payments shall be applied to each Periodic
Payment in the order in which, it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under'this ‘Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment; from: Borrower for -a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the “Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called "Escrow Items." At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item: Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 5F°—5“ 3015 1/01
Bankers Systems, Inc., St. Cloud, MN Form MD-1-IN 8/17/2000 (page 3 of 11 pages) M



: W > (sabed ;| jo p ofed) 0002/£1/8 NI-L-ON Wiod NI ‘Pnoid i ""ou| ‘swaisAg siajueg
L0/L SLOE o/ LINIWNYLSNI WHOHINN OB S1ppaii/eeiy euuei—A|ies o/BuIS—VYNVIGNI
‘Jomoriog Aq uonoa(qo ue woiy SUN[NSSI UOEUNIIASP SUOZ POOY Aue JO MI1ASI 9] UM UOTIIUUOD
w Kousdy juswoSeuey Aousdowrg [eIOPd] Y} £q pasoduir 9] Aue jo juswded 2y 10§ a[qisuodsar 9q OS[e [[eys
10M0110g "UOIIBIIJIIS) 10 UONBUIULIAP Yous 133)Je 1yt A[qeUOSEaI YoIYM INO00 SIZUBYD Te[[uuls JO sSuiddewsa
owy yoed $e3IeYd juonbosqns pUE SIDIAIOS UOHEOYINSD pUE UOHEBUIULISIOP Quoz pooy IoJ 93Ieyd QWI-OUO
v (q) 10 ‘S90IAJOS SUDOBN) PUE UONEJYILISD ‘UONBUIISND SU0Z OO 103 o8reyo swmn-ouo e (B) 10U ‘UeO]
sup e uopdeuuod ul ‘Aed 03 romoliog anmbol Aewr JOpUS ‘AGEUOSEBAIUN PISIOIOXS 3q 10U [[eyS Y311 yorgm
‘99100 S, Jomorrog aao1ddesip 03 IYSLI § I9pUT 0} 109[qns 1omo1iog Aq U9sOyd 2q [[BYS doueinsul sy} Suipraoad
J911IBD 3OUBINSUI 9Y], "UBOT Sy JO WIS} Y} guump ofueyo ued seousuds Suipedsdid oy 03 juensind saxnbax
10puaT JeYM "SIInbax 1opus ey sporzad ot 10] pue (S[9A9] 9[qIIONPIP Suipnour) sjunowe 3yj ul paurejulew
3q [[eYS 9OUBINSUI SIY], "30ULINSU] $o1NbaI 19pUT YIIYM 10] ‘gpooy] pue soxenbyizes ‘o pajrw] jou jnq ‘Sulpnjout
spIezey 19(0 Aue pue ,‘98eI0A00 POPUAIXS, ULIS) 3Y) UM pIpnul sprezey ‘a1yy £q ssof jsurede paInsur Aadoid
a) U0 PajdRId I9)JeaIay JO JUNSIXd Mou sjuowaaoidunt 2y dody [eys Jemoiiog ‘dduensuj fxadoag °s
“UeO SIY) (PIA UOHOSUUOD Ul JOPUYT AQ posn 901AISS
Suryiodo1 J0/puB UOIEBILJIISA XB) JJEISd [edl B 10} o31eyo owm-ouo v Aed 01 Jomollog d1nbal Aewr JOpUS]
RANYISEN
SIY) U 9A0GE IO 19§ SUOIIOE d) JO SIOW IO JUO 3)e) JO USI[ oy AJs1jes [[eYS JoMO1I0g ‘USAIS ST 901J0U Jel) YoIyMm
uo 97ep 9y} JO SAep (] UNPIA\ “USI] Y SwAmuopt 901j0U B J9MO01I0F JAIS Aeul IOpUST “Quawmysuy ANINdAS SIy}
10A0 Ajorad urene ued yorym ud € 03 309[gns I Kiodoig oy jo 1ed Aue jeyl SOUIUIISNGP JOPUST JI USWNISU]
Amdag styy 0} udlf 9y Supeurpioqns ISpudg Ol £101083s1IES JUoWRISe Ue USI| AU} JO I9P[OY OU) WO SAINIAS
(9) 10 ‘papnpouod ore s3uipasdo1d yons [un Auo 1nq ‘Sutpuad a1e sSurpasco1d dsoy) SIYM USI] 1) JO JUBWSVIOIUS
o Jusaaxd 0) 9jeredo uorurdo s JOpUST UI YIIYM s3uipeaooid [eSo] ‘ut udl[ 93U} JO JUSWSIIOIUD jsureSe spusjop
10 ‘Aq ey pood ur usl| A $ISANU0D (Q) “uoweoide yons Surwiopiad s Jomolrog se 3uof oS Ajuo Inq ‘1opus]
01 9[qeidedde IoUUBW B Ul USI] 9} Aq paindes uonesiiqo 8y Jo wowAed oy 01 Sunum ur sa91de () :19mo0130¢
sso[un juswnnsu] ANInoa§ Syl J9AO foud sey yorgm ol Aue egmqosgg Apdwoid [reys remorioq
"¢ UOTI3G-uL popIaoid JouueLl ST U1 Way Aed [[eys 19M0110¢ ‘SWAI] MOIISH 918
SWIoY 95 TRy} JUSXS AU} O, "AUE JI ‘SIUSUWISSISSY pUE ‘5395 £SOM( UOLEI00SSy Ajunuiuo)) pue ‘Aue Ji ‘Kyredoid
o) uo syua1 punoid 10 sjuswAed PlOYISEI] “JUSWILIISUY £Aunoes Sy 1040 Ajzorad urepe ued yolym Kadoig aud
01 a[qeinqune suonisoduwi pue ‘saul “s33aeyd SIUSUISSaSSE  ‘SoxE] B Aed qreys 1940110¢ *SUINY SABIRYD) P
“1opue] Aq proy spunyg Aue zomoliog
01 pungax Apdwoid [eys Jepusfy| IUSWNLSU] £undeg SIyAq, PRINSS Swns (B 40 [[1y Ul juowrAed uod)
‘sjuatuAed Afqiuont | uel) aiouwl ou ut Ing ‘vdSHI
)M 90uepI0dde Ul Adusroyep oy duoNeo) £ressooouunote: o) epue] 0y Aed [eys J9moriog pue ‘VJSHY
Aq poxmba1 se 19M0110g AJ1IOU [[EYS J9PUST ‘YVSHY Iopun pouljop SE ‘M0I089 Ul p[ey spung Jo AousIoyap e Sl
a1ot ] ‘stuowAed ATyuour Z] UBL) 910W Ou UTIng “YASTY Wi 20uepIodde ul 98enioys oy dn axyew 0} AIessoodu
junowe oy Iopue 03 Aed [[eys Iemorrog pue ‘VISHA Kq pammber se 1omoiiog AJnou [eys IOpud ‘vdsad
JOpuUn paulep St ‘MO0I0sd Ul Ploy Spung Jo 2381107S © SI 919U} J[ 'VJSHY UYNA 30UBPI0IOE Ul Spury $S0Xa 33 103
19M0110g 0} JUNOIE [[BYS IOPUs| “VJSHY Jepun peulysp Se ‘401959 Ul p[ay spung Jo snidins e st 319U} JI
“VdST Aq pamnbal se spun, 9y} Jo SUNUNOJE [EnUUE Ue ‘a8 1eyd MOYPIM
‘70M0110g 01 9AI3 [[BYS JOpPUST "Spun o) uo pred 9q [[ByS 1S9I23UT 1BY) “IOASMOY ‘Suntim ul 9018 ued JOpUS] pur
19MO01I0g "SPUN,] Sy} UO SFUILIES JO IS2IAUI AU JOMCIIOH Ked 01 paxinbe1 aq 10U [[BYS I3PUST ‘Spung oY) uo pred
3q 03 3s91o3ul saunbal me] a[qeoijddy 10 Suniim Ul SpEwW Sl Juouraeide ue SSS[UM) “98Ieyd B UYons IBU 0} JOPU]
spuzad me ojqesrddy pue spung ayj U0 ISaIul JoM0110g sAed Jopuo] SSO[UN ‘SWS)] MOIOSH S F1110.418 TN
10 “JUN059E MOIDSe oY) FuizATeue Aj[enuue ‘spung oy Suifdde pue Suip[oy 10J IomO0110g 981eyd J0U [[BYS JOpUS]
“VdSHY Iopun peyroads oui Syl UBY) I9JE| OU SUISH] MOIOSH oui fed oy spung oy Ajdde [reys 1opusT ‘jueq
ueo SWOH [e3opa] Aue ul IO (painsul oS oIe sjisodop 9SOYM UOIMNISUL UB SI JOPUST JI “JOPU] Suipnpour) Lnus
10 ‘Kyeuewnnsur ‘Kousse [e19pa) B Aq paInsut ik sjisodap 9SOYM UONMIISUL UB UI P[oY 39 [[eys Spund S4i,
-me-] 9[qeatjddy I S0UBPIOOOE UL DSIMISI0 JO SW)] MOIISH 2imny JO saam1puadxo
JO SOJEWTISO S[qBUOSEd] PUE BIEp JUSIIND JO SISLq () UO anp Spun jo JUNOWE () 91eWINsd [[eYs IOPUdT VdSHYU
10puUN 211nbo1 UED JOPUS] B JUNOWE WNIIXEU 9y} P3Ixs 03 30U (@) pue “vJSHY Jopun poyrodds swn oy Je spung
ap Ajdde o3y zopuor yrued o3 juaronjus (B) JUnOWE Ue Ul spui] ploy puE 300[]00 ‘o) Aue Je ‘Aeur 19pUSY
‘¢ uoNoag SIY) Jopun pambar uS SIe T ‘SjUnowe yons ui pue ‘spuny [[e JopuerT 01 Aed [[eys
JOMOLIOg ‘UOIEI0AdI Yons uodn ‘pue G UOHOSF IPIM S9UEPIOOJE Ul waAIS 0o1j0u B AQ oWl Aue Je SWoj[ MOIISH
e 10 Aue 0} Se IOATEM 3} 3Y0AdI Aew JOpUST ‘JUNOWE Yons Aue 19pUT O Aedo1 01 ¢ uoNOAS I9pUN PAESI[QO
2q uSY [[eYS 19M01log pue junowe yons Aed pue ¢ uoneg Jopun sIYS1I S 9SI0I0X0 AW IOPUST ‘WSY MO0IOSH
ue 10] onp junowe oy} Aed 0} sjrej Iomo110fg pue ‘roarem ® 0} juensind ‘Apod1Ip Sw)| M0IdsH Aed 01 peredijqo
SI 10M0110g J[ *6 UOIIAS Ul PIsn Sl ,JUSW3dIZe PUE JUEUIACD, osexyd oy} se ‘uawnnsu] AJIN33G SIY) Ul pourejuod
JuowaoISe pue JUBUSAOD B 9Q 0]} PIWP 3q sosodind j 103 [reys sidiedar apiaoxd o pue sjuswiAed yons oyew
03 uoneSi[qo s, Jomoxiog -a1mbar Aew 19pusg SE potad swn yons wyiA juswAed yons 3u1dUPIAS s1dra0o1 J9pus]
0] ystuIny [eys ‘soIinbal 10pud J1 ‘pue JOPUS] £Q poATEM U93Q Sey spuny Jo juowiAed yotym 10§ SwA) mo1osy Aue




If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have obtained.
Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Bortower: Such: insurance proceeds shall be applied in the order provided
for in Section 2.

If Borrower abandons the Property; Lender may file,negotiate and §ettle any available insurance claim and
related matters. If Borrower does not respond within 30 days to-a-notice from Lender that the insurance carrier has
offered to settle a claim, then, Lender_may negotiate and settle the claim. The 36-day period will begin when the
notice is given. In either event, or if Lendér ‘acquires ‘the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights. to any .insurance proceeds- inan amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any
refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such
rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or
restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless. it is determined pursuant to Section 5 that repair
or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.
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modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is often
termed "captive reinsurance." Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has--if any--with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security, Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree" in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the
fair market value of the Property immediately before the partial taking, destructign, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, destruetion, or loss in walue of. the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in
the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
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[Space Below This Line For Acknowledgment]

STATE OF INDIANA, LAKE. .. ... ... County ss:

Beforeme, ...............cooooeeiii , a Notary Public this ..24TH . ... ...
day of ......... MAY,.. 2002 ... ROBERT. R. IAFAYETTE AND LINDA SUE .
LAFAYETTE, HUSBAND AND WIFE ... ... " acknowledged the execution of the annexed mortgage

WITNESS my hand and official seal.

e S OO M ot dih

Notar MPublic
mrm%’ LIC STATE OF INDIANA
LAKE COUNTY
----------------------------- MY COMMISSION EXP. OCT. 282007.......................
Type or Print Name

My commission expires:

Resident of LAKE. . ... County, Indiana
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property (including,
but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (@) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or
any private party, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law .
Nothing herein shall create any obligation on Lender for an Environmental Cleanup. :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect alt expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited fo, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of: all 'sums 'secured by this Security Instrument, Lender shall release this
Security Instrument. Lender may charge Borrower a fee for. releasing this Securigy Instrument, but only if the fee
is paid to a third party for servidesirendered and the charging of the fee'is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement: Borroweriwaives.all right of valuation and appraisement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

. Mu%ﬂda/é i (Seal)

BERT R. LAFAYETTE 7/ -Borrower

Mndi. See S\ Hattn... ...
e e T o Seal
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#82089864~23127/CRC/IMK

ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this ... .. 4TH . dayof ..................
MAY,.2002.. . and is incorporated into and shall be deemed to amend and supplement the

Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of the same date given by
the undersigned (the "Borrower") to secure Borrower’s Adjustable Rate Note (the "Note") to .....
SAND . RIDGE . BANK,.. ORGANTZED. AND. EXTSTING. UNDER. THE . LAWS. OF. THE, . STATE QF .
RRIANA, . F.Q.. BOX.. 1929, HIGHLAND,. . IN...46322 ...
........................................................................................................ (the "Lender")
of the same date and covering the property described in the Security Instrument and located at:

424. SQUTH. PARK. DRIVE., . GRIFETTH,. . IN..46319.................... .~ "—“ "

[Property Address]

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH
CONTAINS A PROVISION ALLOWING FOR CHANGES IN THE
INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS. DECREASES IN THE INTEREST
RATE WILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. Tn" addition 'to- the 'covenants and agreements made in the
Security Instrument, Borrower. and Lender. further-covenant and agree as follows:

A. INTEREST RATE AND PERIODIC PAYMENT CHANGES
The Note provides for-an'initial interest rate of ... . O 1% 6..623. %. The Note provides
for changes in the interest rate and the payments; as/ follows:

3. PAYMENTS
(A) Periodic Payments
I will pay principal and interest by making periodic payments when scheduled: (mark one):

XAI will make my periodic payments on the first day of each month beginning on .................
JULY. 1, 2002

U1 will make my periodic payments as follows:

MULTISTATE ADJUSTABLE RATE RIDER D P
Bankers Systems, inc., St. Cloud, MN Form ARLR 8/24/2000 Cy \
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(O) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by
ADRING. TWO . AND..50Q/1Q00. ..o

percentage points ( ................... 2.20Q %) to the Current Index. The result of this calculation:
[J will not be rounded off.
XX will be rounded off by the Note Holder to the nearest ......... .. 0.12%. %.
[ will be rounded off by the Note Holder up to the nearest ...................... % .
(1 will be rounded off by the Note Holder down to the nearest ...................... % .

Subject to the limitations stated in Section 4(D) below, this amount will be my new interest
rate until the next Change Date.

The Note Holder will then determine the amount of the periodic payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on
the Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my periodic payment.

(D) Limits on Interest Rate Changes ** TWO AND NO/1000

XZMy interest rate will never be increased or decreased on any single Change Date by more

than ...... e percentage points from the rate of interest I have been
paying for the preceding period.

KIMy interest rate will never be greater than oo b 12,625 % or less than
........................................... 2+200-.%-

(E) Effective Date of Changes

My new interest ratg will become effective on each Change Date, T witl pay the amount of my
new periodic payment-beginning ‘on"the first periodic payment date after the Change Date until
the amount of my periodic payment-changes again!

(F) Notice of Changes

At least 25 days, but no more than 120 days, before the effective date of any payment change,
the Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my periodic payment. The notice will include information required by law to be given
to me and also the title and telephone number of a person who will answer any question I may
have regarding the notice.
(IB. FUNDS FOR TAXES AND INSURANCE

Uniform Covenant 3 of the Security Instrument is waived by the Lender.

BY SIGNING BELOW, B(w accepts and
. . 1 Rider.  / ;
e At R R Aot e
B;

and covenants contained in

ae. A (Seal)
FRT R -Borrower

%Xméﬂt ....... B oo (Seal)
L SUE TLAFA -Borrower
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