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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20) and 21. Certain rules re garding the usage of words used in this document are
also provided in Seclxon 16

{A) "Security Insirument'” means {his documcnt,, which is dau,d November 27, 2001
together with all Riders to thisidecument,

(B) "Barrower” is _

PEDRO PORRAS and EVA'C. 'PORRAS ;  F/K/A EVA CRUZ ; HUSBAND AND WIFE

Borrower is the mortgagor under this Securi ty Instrument.
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(C) "Lender" is CUNA Mutual Wortgage Corporation

Lender is 2 Corporation
organized and existing vnder the lavs of Wisconsin
Lender’s address s 9500 Cleve land Avenue, Suite 220 Rancho Cucamonga, CA 91730

Lender is the motigagee under this Security Insirument.
(D) "Note" mc: s Lhe promissory 1.01e signed by Borrower and dated November 27, 2001
The Note staies hat Borrower owes: Lender Seventy Five Thousand and 00/100

Dollars
(U.5.$75,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than December 1, 2031
(E) "Properiy" tneans the property that is described ‘below upder the heading “Transfer of Rights in the
Property.”
(F) "Loan" means the debt evidenced by (he Note, plus interest, any prepayment charges and late charges
due under the Not, and all sums due under this Security Instrument, plus interest,
(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to he exeeuted by Borrower [check hox as applicable]:

] Adjustable Rarc Rider l___] Condominium Rider [ ] Second Home Rider
Balloon Rider [_J Planned Unit Development Rider [__] 1.4 Family Rider
_ VA Rider (] Biweekly Payment Rider (] Other(s) [specify]

(H) "Applicable’ Lawn" means alj controlling applicable, federal, state and local statutes, repulations,
ordinances and adminis (rative rules and lorders (that have the effect of law) as well as all applicable final,
non-appealable judicial “pinions.

() "Community Assoc ation Dues, Fees; and Asséssments” means all dues, fees, assessments and other
charges that are .impos:d on Borrower or the Property by a condominium associalion, homecowners
association or simjlar 6F3adization:

() "Electronic Funds ‘Transfer” means any transfer of funds, other than a transaction originated by
check, drafl, or similar paper instrumient, -which ig-initiated through an electronic terminal, telephonic
instrument, cormputer, or magnetic tape so as o order, instruct, or authorize a financial institution to debit
or credit an accopnt. Such term includes, but is not linited. to, point-of-sale transfers, automated teller
machine transactions, (ransfers ipiliated by ielephone, wire transfers, and automated clearinghouse
transfers,

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellancous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnatidn or other taking of all or any pari of the
Property; (iii) conveyance in Liey of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.,

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(N} "Periodic Payment" tmeans the regularly scheduled amount duc for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Setttement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regnlation X {24 C.F.R. Part 3500), as they might be amended frem time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
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in this Security Instrument, "RESPA" vefers to all requirements and restrictions that are imposed in regard
to a "federally rcfated mortgage loan" even if the Loan docs not qualily as a "federally related mottgage
loan” under RESPA.

(I} "Successor in Intercst of Borrawer" mcans any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to 1 ender: (1) the repayment of the Loan, and all renewals, extcnsions and
modifications of the Note; and (it) ihe performance of Borrower's covepanis and agreements under this
Security Instrument and the Note. For {his purpose, Borrower does herchy mortgage, grant and
convey to Lender and Lender’s successors and assigns, the following described property located in the

County o {Type of Recording Jurisdiction]
of LAKE [Name of Recording Jurisdiction) :
ALL THAT CERTAIN PARCEL OF LAND SITUATE IN COUNTY OF LAKE, STATE OF
INDIANA, BEING KNOWX AND DESIGNATED AS LOTS 1 AND 2, BLOCK 5, MILLER'S
ADDITION TO EAST CHICAGO, A3 SHOWN IN PLAT BCOK 14, PAGE 23, IN LAKE
COUNTY, INDIANA. (COMMONLY KNOWN AS 1205 WEST COLUMBUS DRIVE, EAST
CHICAGO, IN 46312).

Parcel ID Number: 30-468<1 which currently has the address of
1205 WEST COLUMBUS DRIVE [Street]
EAST CHICAGO ICity], Indiana 46312 [Zip Code|

("Property Address"):

TOGETHER WITH all the Improvements now or hereafter erected on the property, and all
eascments, appurtenances, and fixtuces now or hereafler a part of the property. All replacements and °
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has

claims and demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines unifonm covenants for national use and non-uniform
covenants with limited variations by Jjurisdiction to constitute a uniform security instrument covering real

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and latc charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Paynients due unc »r (he Note and this Security Instrument shall be made in (J.S.
currency. [owever, if any check ar other strument received by Lender as payment under the Note or this
Security Instrument is retarned fo Lender unpaid, Lender may require that any or all subsequent payments
duec under the Note and th's Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
cashier's check, provided aay such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumental ity, or entity; or (d) Elcctronic Funds Transfer.

Payments arc deemed :‘eceived by Lender when received at the location designated in the Note or at
such other location as may t-e designaicd by Lender in accordance with the nolice provisions in Section 15.
Lender may return any payrnent or partial payment if the payment or partial payments arc insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but “ender is nol obligated to apply such payments at the time such payments are
accepted. If each Pervodic Payment is applied as of its scheduled due date, then Lender need not pay
intercst on unapplied funds. 1.ender may hold such unapplied funds until Rorrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable perjod of time, Lender shall cither apply
such funds or return ther.1 to 3orrower. 1f not applied earlier, such funds will be applicd to the outstanding
principal balunce under e Note immedialely prior to foreelosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve®Barrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreemenls secured by this Security
Instrument.

2. Application of I'ayments or Proceeds. Except as otherwise described in this Section 2, all
payments acccpted antlapplied by [Lender shat] be applied)in the dotlowingforder of priority: (a) interest
due under the Note; (b) p incipal due under the Note;(c) anounts due under Section 3. Such payments
shall be applied to each P :ricdic Payment in the order in which it became due. Any remaining amounts
shall be applied first to latc charges, second Lo any other amounts due under this Security Instrument, and
then to reduce the principal halance of the Nole,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied 1o the delinquent payment and
the late charge. 1famore than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if,.and to the extent that, cach payment can be
paid in full. To the extent (hat any excess exists after the payment is applied 1o the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluniary prepayments shall
be applied first fo any prepayment charges and then as/'described in the Note.

Any application of payments, insurance, preceeds, or Miscellancous Procecds to principal due under
the Note shal! not'extend or postpone (he due date, or chatige the amount, of (he Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lénder on the day Periodic Paymenls arc due
under the Note, until the Note is paid in full, a sum {the "Funds™) to providc {or payment of amounts due
for: (a) taxes and assessments and other ifems which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold paymenls or ground rents on the Property, if any;
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(c) premiums for any and all insurance required hy Lender under Section 3; and (d) Mortgage Insurance
premiums, if any, or any sums payaixle by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance will the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender alt notices of amounts to
be paid under this Section. Borrower shall pay Lender the Tunds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay direclly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 1o Lender rcceipts ¢videncing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is vsed in Section 9. Il Borrowcr is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may excrcise ils rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender mauy revoke the waiver as to any or all Escrow [tems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futurc Escrow [tems or otherwise in accordance with Applicable
Law. o

The Funds shall be held in”an institution “whose- deposits are insured by a federal agency,
tostrumentality, or entity (including Lender, if Lender is an institution yvhose deposits are 50 insured) or in
any Fedcral Home Lozn Banks Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA\. Lender shall not charge Borrower for holding and applying the I‘unds, annually
analyzing the escrow account, ‘ot verifying the Hserow lems, ‘dnléss Lender 'pays Borrower interest on the
Funds and Applicable Law.permits Lender (0 make suchla ch;;irge. Ualess an agrecment is made in wriling
or Applicablc Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earmings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Punds held in escrow, as defined under RIISPA, Lender shatl
notify Rorrower as required by RESPA, and Borrower shall pay to Lender the amount necessary fo make
up the deficiency in accordance with RESPA; but in no more than 12 monthly payments,

Upon payment in full of all sums sectired by this Security Instrument, Lendcr shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ‘fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
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ground rents on the Property, if any, and Cornmunity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner pravided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the licn in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while (hose proceedings are pending, but only until such procecdings
are concluded; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating
the lien to this Security Instrument, U ¥ ¢nder determines that any part of the Prapcerty is subject 1o a lien
which can allain priority over this Security [nstrument, Lender may give Borrower 4 notice identifying the
licn. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a rcal estate tax verification and/or
reporting service used by [.cender in connection with this Loan.

5. Property Insurance. Borrower shall kecp the improvements now existing or hereafler crected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lendér requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carricr providing the insurance shall be chosen by Borrower subjectl to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in counnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification scrvices and subsequent charges each time remappings or similar changes occur which
reasonably might, affect such dctermination or certification. *Borrower shall also be responsible for the
payment of any fees imposcd by the' Federal Emergency Management Agency in connection with the
review of any flood zone delermination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under ne obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall'‘cover Lender, but might or might
not protect Borrower, Borrower's equiity-in the Property, orthe contents of the Properly, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect, Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly excecd the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. Thesc amounts shall bear interest
at the Note rate from the dale of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. ' .

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morigage clause, and shall name Lcnder as
mortgagee and/or as an additional loss payse. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promplly give to Lender all receipts of paid premiums and
renewal notices. IT Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss pdyce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless J.ender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and

Z 004511
tnitiats _/ ng,_P 100451

@%-G(IN] (0005} Page 6 of 15 Form 3015 1/01



Lender's security is not lessened. Durin: such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lencler has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s salisfaction, provided that such inspection shall be undcrtaken
prormptly. Lender may disburse proceed:s for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is madc in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole abligation of Borrower, If
the restoration or repair is not economically feasible or Lender's sceutity would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Seclion 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respoad within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
procecds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other thuan the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property ot
to pay amounts unpaid under the Note or this Securily Instrament, whether or not: then due.,

6. Occupancy, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the exccution of this Security Instroment and shall eontinue to occupy the
Property as Borrower's prineipal residence for at least one year after (he dale of occupancy, unless Lender
otherwise agrees ‘in writing, which’ consent shall et be unréasonably withheld, or unless extenuating
ciraumstances exist whiclh are beyond Borrower's control,

7. Prescrvation, Maintenance and Protection of. the Propecty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorazte or commit waste on the
Property. Whether or not Borrower is residing in' the Property, Borrower shal! maintain the Property in
order to prevent the Property, from deterioraling on decreasing) in valué due (o its condition, Unless it is
determined pursuant to Section 5 that TEpair or restoration is not economicatly feasible, Borrower shafl
promptly repair (he Property if damaged to avoid further deterioration or damage. If insurance or
condemnnation proceeds are paid in copnection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or testoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaits and restoration in 2 single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
lo repair or restore the Property, Borrower is nol relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable cntries upen and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such un interjor inspection specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in defaull if, dwring the Loan appiication
process, Borrower or any persons or entities acting at the direction of Borrower or with Barrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited Lo, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument, If
- (a) Borrower fails to perform the covenarnts and agreements confained in this Security Instmmcqt, (b) there
is a legal proceeding that might significantly affect Lepder's interest in the Praperty and/or rights under
this Security Instyument (such as & proceeding in bankropicy, probate, for condemnation ar forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or o enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate 0 protect Lender’s intercst in the Property and rights under this Security
Instrument, including prolecting and/ov assessing the value of the Property, and securing and/or repairing
the Praperty. Lender's actions can include, but are not limited to: (a) paying any sums securcd by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a hankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. it is agreed thal Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 6 shall become additional debt of Borrower
secused by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dishurserent and shall be payable, with such interest, upon notice from ¥ender 10 Borrower requesting
payment, )

Y If this Securily Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Iasurance. 1§ Lender reguired Movigape Insurynce 2 a condition of making &e Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effeet. If, for any reason,
the Mortgage Insuriince coverage required by Lender ceases 1o be-available frop the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the prepiums for Morigage Jnsurance, Borrower shail pay the premiums required to obtain
coverage substantially cquivalen| to the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost (o Berrowerrof' the Mortgage Insurance previously in effect, from an altematc
mortgage insurer selecied by Lender. |If subStantially cquivalent Mortgage Insurance coverage is pot
available, Borrower shall continue to pay to Lender the amount of the separafely designated payments that
were due when thie insurance COVErage ceased o bein effect. “Lender will accept, use and rotain these
payments as a non-refundable loss . reserve i diew of Mortgage Insptance. Such loss reserve shall be
nou-refundable, notwithstanding the fact that the Lodn js ultimately paid in Iull, and Lender shall pot be
required to pay Botrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by any insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premuums for Morigage fnsurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay lhe premiums required to
mainfain Mortgage Insurance in effect, or to provide 4 non-refundable loss reserve, until Lender's
requirement for Mortgage Insurarice ends in accordance with dny written agreement between Borrower and
Lender providing for such termination or until lennination is required by Applicable Law. Nothing in this
Section 10 atfects Rorrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any eitity that purchases the Note) for certain losscs it
II'l’lay incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
nsurance, Y

Morigage insurers evaluate their total risk on all suck insurance in force from time to time, and may
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As a result of these agreements, L.ender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might he characterized as) a portion of Borrower's payments for Mortgage Tnsurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lendcer tukes a share of the insurer’s risk in exchange for a share of the
premiuins paid to the insurer, the arrangteinent is often termed "captive reinsnrance.” Further:

{a) Any such agreemenis will »oi affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other te..:15 of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agrcements will nat affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These righis
may indude the right to reccive ceriain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Tnsurance premiums that were unearned at the time of such cancellation or
termination. .

11. Assignment of Miscellaieous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property i~ ‘jamnaged, such Miscellaneous Proceeds shall be applicd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right 1o hold such Miscellaneous Proceeds
until Lender has bad an opportunily to inspect such Property to ensure {he work has been completed to
Lender's satisfaction, provided that such inspeclion shall be undertaken prompily. Lender may pay for the
repairs and vestoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in wriling or Applicablc Law requires interest to he paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any intcrest or earmings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
he lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security [nstrument,
whether or not then due, with the-excess, if any, paid fo Borrawer. Such Miscellancous Proceeds shall be
applied in the order provided for in S€dlion 2.

In the cvent of a fotal taking, destruction, or loss in valuc of the Property, the Miscellancons
Proceeds shall be applied o the sums ‘secured by this Security Instrument, whether or not then due, with
the excess, if any,, paid to Borrower.

In the event of a partial taking, destruction, or 1oss in value of the Praperty in which (he fair market
value of the Property" immediately before the partial taking, destruction, or loss in value is equal fo or
greater than the amount of |the sums. sectired by, this Security Instrument immediatcly before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the’ following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value, An balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Properly immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, vnless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shali be applied to the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next scntence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender withia 30 days afier the dale the notice is given, Lender is authorized
to collect and apply the Miscellancous Procecds either to restoration ar repair of the Property or to the
sums secured by this Security Instrument, whether or nof then duc. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. '

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeifure of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
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acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's ‘ludgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are iittributablc to the impairment of Lender's interest in the Property
are herchy assigned and shall be paid 10 I.ender.

All Misceflaneous Proceeds that are not applicd to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Nol Rcleased; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower
or any Successors in Inicrest of Borrower. Lender shall not be reguired to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy ioctuding, without timitation, Lender's acceptance of payments from third persons, cntities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the excreise of any right or remedy.

13. Joini and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. Hawever, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mMortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated (o pay the sums secured by this Security
Instrument; and {(c) agrees that Lender and any olher Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the (ecrms of this Sccurity Ynstrument or the Note withoul the
co-signer's consent. '

Subject to the provisions of Seclion [ 8, any Successor in Interest of Rorrower who assunes
Borrower’s obligations under this Security Insirument in writing, and is approved by Lender, shall obtain
all of Borrower's vights and benetits under this Secutity, Instfument. Borrower shalf not be rcleased fram
Borrower's obligatrons and liability under this Security Insirument unless Lender agrees to such releasc in
writing. The covenants and agreements of this Security. Instrumentgshall bind (cxcept as provided in
Section 20) and benefit the $hecessors and assigns of Lender.

14. Loan Charges. Lender may charpe Borrower fees for scrvices performed in connection with
Borrower's default, (o7 ihe purpose ol protecting: Liender!s tinteresy in ihe Property avd rights under this
Security Instrument, including, but not limited 1o, attomeys' fees, property inspection and valuation fees.
In regard to any olher fees, ihetabsenice 6f express authotity in' {his'Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Seeurity Instrument or by Applicable Law,

If the Loan is subject to 4 law which sets maximuim loan charges, and that law is finally interpreted so
that the intercst or other foan charges collected or (o be collected in connection with the Loan exceed the
permitted {imits, then: (a) any such loan clidrge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted |
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrewer. If a refund reduces principal, the

of such overcharge. .

15. Notices., All notices given by Botrower or Lender in conmection with this Security Instrument
must be in writing. Any netice to Borrower in connection with this Security Insirument shafl be deeined to
have been given to Rorrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means, Notice o aity one Borrower shall constitute notice to all Borrowers
unless Applicable Laws expressly requires: otherwise. The notice address shall he the Property Address
unless Borrower has designated a substitute notice address by notice o Lender. Borrower shatl promptly
notify Lender of Borrower's change of address. It Lender specifies a procedure for reporting Borrower's
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change of address, then Borrower shill only report a change of address (hrough that specified procedure.
There may be only one designated 1otice address under this Security Instrument at any ome lime. Any
notice to Lender shall be given by Jelivering it or hy mailing it hy first class mail to Lender's address
stated herein unless Tender has cesignated another address by notice Lo Borrower, Any notice in
connection with this Security Instroment shall not be deemsed to have been glven to Lender until actually
recejved by Lender. If any nolice » equired by this Sccurity Instrument is also requircd under Applicable
Law, the Applicable Law requircrnent will satisfy the corresponding requircment under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is Jocated. Al rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition againss agreement by contzact. In
the event that any prowision or clausy of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given effecl without the conflicting provision.
As used in this Security [nsirument: (@) words of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender; {b) words in the singular shall mean and
include the plural and vice versa; and (€) the word "may" gives sole digeretion without any abligation to
take any aCtion.

17. Borrower's Cojyy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trausfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"[nterest in the Property* means any legal or beneficial interest in the Property, inctuding, but not limited
to, thosc beneficial intercs ts transferred in a bond for deed, contraci for deed, instalimcnt sales contract or
escrow agreement, {he inte nt of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the PYoperty is sold or transferred {or if Borrower
is not a natural ‘person anc! a begefieial inierest in Borrower 158's0ld or transferred) without Lender's prior
writlen consent, Iender :nay. require dmmediate payment in fulbyofpall sums secured by this Security
Instrument. However, th's option shall ‘wof B¢ éxercised by ‘Lender if such exercise is prohibited by
Applicable Law:. ,

If Lender exercises!this option, iender! shal give Borrower notice of ‘acceleration. The notice shall
provide a period of not less than 180, days from, the idatd the noticel is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Tnstrument, If Borrower fails to pay
these sums prior 1o the expiration of this period, Lender may invoke sny remedies permitted by this
Security Instroment withoul firther notice or demand on Borrower,

19. Borrower's Right to Reinstate After Accelecation, If Borrower meers certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carfiest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of BRarrower's right
to reinstalc; or (¢) entry of a judgmen enforcing this Secarity Instrument. Those conditions are that
Bosrower: (a) pays kender all sums which (hen would be due under this Security Instrument and the Note
as i{ no acceleration had occurred: (b) curcs any default of any other covenants or agreements; (c) pays all
expenses incurred in entorcing this Security Instrument, including, but not Jimited {0, reasonable altormeys’
fees, property inspection and valyation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender wmay
reasonably rcquire to assure that Lender's interest in th¢ Property and righls under (his Security
Instrument, and Borrower's obligation to pay the sums secured by this Sccurity Instrament, shall continue
unchanged. Lender may requirce that Borrower pay such reinstaternent sums and expenses in one or more of
the following forms, as sclected hy Lenderi{a) cash; () money order: (c) certificd check, bank check,
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treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits
arc insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations sccured hercby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments duc under the Note and (his Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of scrvicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
lo Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and arc not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, Jjoin, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Securily Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with-the requirements of Section 15).of such alleged breach and afforded the
other party herelo 2 reasonable period after the giving df soch notice (o (ake corrective action. If
Applicable Law provides a time period which mnst elapse before certain action can be taken, that time
period will be deemed 10 e reasonable.for purpases of ‘this paragraph. The notice of acceleration and
opportunity to cure given'to' Befrower pursiant o Section 22 and ‘the notice of acceleration given to
Borrower pursuant togSection 18 shall be deemed o satisfy-the,notice /and lopportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances.“As used in this’ Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides., valatile solvents, mai¢rials containing ashestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the Jurisdiction where the Property is located that
relate to health, safcty or environmental protection; (¢) “Environmental Cleanup” includes any responsg
action, remedial action, or removal action, as defined in Environmenlal Law; and (¢) an "Environmental
Condition” means a condition that can cause, contribule ta, or otherwise trigger an Envirapmenta)
Cleanup,

Borrower shall not cause or permit the presence, usc, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any LEnvironmental
Law, (b) which creates an Environmental Condition, or (t) which, due (o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely. alfects the valve of the Property. The preceding
two scatences shall not apply to the prosence, use, or storage on the Property of small quantitics of
Hazardous Substances that arc generally recognized 1o be appropriate to normal residential uses and to
muintenance of the Property (including, but not kimited to, hazardous substances in consumer produets),
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Borrower shall promptly give Lender written notice of (@) any investigation, claim, demand, lawsuit
or other action by any governmental or rcgulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actpal kﬁowlcdge, (b) any
Environmental Condition, including but not limited to, any spilling, Jeaking, discharge, release or threat of
relcase of any Ilazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is nccessary, Borrower shall promptly fake all necessary
remedial actions in accordance with Environmental Law., Nothing herein shall creatc any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section I8 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) u date, not less than 30 da ys trom the date
the notice is given to Borrower, by which the default must he cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after aceeleration and the right to assert jn the
foreclosure Procéeding the nonexistence of a default or any other defense of Rorrower to acccleration
and foreclosure. If the defapltfisiiot cured 0u' or before the date specified in the notice, Lender at its
option may require immediate paymeni in full of all sums secured by this Security Instrument
without further demandiand may foreclose this Security Instrument by judicial proceeding. I.ender
shall be entitled to collectall expenses-incurred if pul‘suilig the remmedics provided in this Section 22,
including, bu¢ not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of alf sums secured by this Security Instrument, Lender shall relcase this
Security Instrurent. Lender may charge Borrower a fee for releasing this Security Instrument, but only if
the fee is paid to a third party for services rendered and the charging of the fce is permitted under
Applicable Law,

24. Waiver of Valvation and Appraisement. Borrower waives all Fight| of valuation and
appraiscment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider cxeculed by Borrower and recorded with it.

Z/w’ /vad_ (Seal)

PEDRO PORRAS -Borrower

Witnesses:

T éu /JZZLMA F/ﬁﬁ%/)gugw\&m

EVA C. PORRAS, F/K/A EVA CRUZ @Imwu

_ - . {Seal) - {Seal)
-Borrower -Borrower
(Seal) . {Seal)
-Borrower Borrower
(Seal) - {Seal)
-Rorrower -Borrower
4004511
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STATE OF INDIANA, County ss:

On this o260 day of a)a‘lj 2o >, betore me, the undersigned, a Notary Public

in and for said County, personally appeared ... : _
Feoro PorzaA% oo Eva C Po RRANS

FrEA. Eva Choz

and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.

My Commissiop Expires:

/1) r¢/ 9

Naotwary Public

County of Residence: Aal/é—b

This instrument was prepared by:
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Exhibit “A"-
Legal Description

All that certain parcel of land situate in the County of Lake, State of Indiana, being

known and designated as Lots 1 and 2, Block 5, Miller's Addition to East Chicago,

as shown in Plat Book 14, Page 23, in Lake County, Indiana. (Commonly known as
1205 West Columbus Drive, East Chicago, IN 46312).

Tax iD: 30-468-1

523154





