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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section
16.

(A) “Security Instrument” means this document, which is dated ................ MAY 2, 2002 e ,
together with all Riders to this document.

(B) “Borrower” is ........ MICHAEL F. SCHOEN, AN INDIVIDUAL ...
Borrower is the mortgagor under this Security Instrument.

(C) “Lender” is T " LAKE FEDERAL SAVINGS AND LOAN ASSQCTATION OF HAMMOND ... :
Lender is a .....oooveeereeennncs! SAVINGS AND LOAN . il organized and existing under the laws of
.......................................... THE UNITED STATES OF AMERICA . @ . . .. ... .Lendersaddressis

Lender is the mortgagee under this Sepurity Instrument.

(D) “Note” means the promissory note signed by Borrower and dated ... MAY 24..2002....oreceeererinens .
The Note states that Borrower owes, Lender SEVENTY ONE THOUSAND SEVEN, HUNDRED. EIGHTY..AND.NQ./100==
..................................................................... Dollars (U.S. $ .712780,00.....".....) plus interest. Borrower has

promised to pay this debt in regular Periodic Payments and’to'pay the debtin full not later than ..o
JUNE L s 200 oot teateaseeseeseeseeaseaseentessssess s s e esaaa s e s aes s bonssassa e et e be b e st saees .

(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[0 Adjustable Rate Rider [J Condominium Rider [ Second Home Rider
X] Balloon Rider ] Planned Unit Development Rider [X Other(s) [specify] ... PAYMENT........cco.....
] 1-4 Family Rider [ Biweekly Payment Rider

Form 3015 1/01

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT | lII“II l III ||||| |||| |I|| |II|
Bankers Systems, Inc., St. Cloud, MN Form MD-1-IN 8/17/2000 L < -
ref: 1/2001 (pagéof Ll -pages) I JG1AO

COMMUNITY, TITLE COMPANY
ALENO X A3/95 -

k-
1
2

C



(safod [ ] fo 7 28vd) 0002/£L/8 NI-L-QIN Wiod NW 'PnoiQ IS 'ou| ‘swelsg siexueg

H0/1 S0 wiog _f(ﬁ: ANIWNHLSNI WHOAINN 28I ejppa.d/eep sjuued—Ajwe, oi5uiS—YNVIGNI

103 1daoxs ‘parequinousun si fiadoig oy yeyy pue Kuedoig o1 Aoauod pue jueld ‘ofesiiow 01 JySu elig)
SEY pue pakoAuod AQaIay 218ISe JY) JO PIsIas Alinjmer st 1omorrog 18yl SINVNIAOD Jamomiod
«Aradoiy,,
oY) se judwnIIsu] A11Inosg SIY) Ul 03 pairdjar st SuroSarog 23U} JO [[V "JUuswWnIsu] A1Lnoag SIy) Aq paIsAod
9q Os[e [[eys suonippe pue sjuawade[dal 1y ‘Auadoxd oy o 1red € I9)JeaIay IO MOU $aIn)XYy pue ‘seourusiindde
‘sjuswiases [[e pue ‘Ajodoid oy uo pejosls Isyesloy 10 mou sjuswasordwit oY1 [ HIIM VHHIIDOL

[epoo diz] . [A0]
:(“SSQJPPV &u?dOld”) ......................... :&'Zg.g"j ............... EUEFPUI ..................................... GNOW ..................................................

fisens]

................................................................................. R O AL GO (ORI JO SSIppE a1y sey &pusnno yorgm

VNVIGNTI “ALNNOD EMVT A0 ¥IAH0DIY FHI 40 ADIIAO dHL NI ‘C F9Vd ST Mood
LVId NI TZ6T ‘9T AVW QIQI00dY ‘J0TYTHI IVId ¥dd SV ‘ONOWWVH A0 XILID IHI NI
‘SNA@IVO VISWATOD NI € 0079 NI 9 I0T 20 Z/1 LSEM HFHI J0 1434 S% ISHM HHL

[uopolpspnr Buipiooey jo eweN] [uoporpsine Bujpiosey jo edA L]
ASITTITITPTTTYPSTRPIRRRRR Wt 14 it oot LG R R T JO terreeeeeassensseeenei D AT Lo s HRRRRI IR
9l Uur pajeoo] K11adoad pPaqriasap BUEMO[[OJ Y3 SUS}SSB‘ PUB Su0Ss9200nS S, J9puaT pue lopuaTg
0] A3AU0d pue ue1s ‘98eS11011 &qsmq S$90D Iamoriog ‘osodind ST1 104 "9JON 9} pue juswnIisuy &umoas
SIY3} Jopun sjuouraaIde pue_SJUBUAQ0D S, Jamolog Jo GOUBIU.IOJIQd 2yl (n) pue f910N 971 Jo suonediJIpow pue
SUOISU9dlXo ‘S['&MOUQI [le“pue ‘UBO’] 9yl JO Juswu edai ] (I) J9PUIT 0] $aINJIS juswnrsuy &umoss STY L

ALdHd0O¥d HHL NI SLHOIY 40 YFASNV UL

JuSWNISU] AJLMdaG STYY JO/pUe SI0N Y3 I9pun suoneSqo s Jomoulog pawnsse sey Ayred

Jey) J0u 0 Iaeym ‘Apedold oyp 01 )T USyE) seq jey) Aued Aue sueow «19MOLI0F JO JSAIU UY JOSSIIINS,, ()
"VASHY 19pun o] a8eduow pajejor A[[eIapay,, € se AJienb jou saop UeoT] 9y} J1 U9AD

(Ueo] 93e3yow pajera1 A[[e1apay,, € 03 predar ur pasodu are Jer) SuondMmISaI pue SHUSWANINbaI [Te 03 SI3J9I VST,
‘uswnnsuy AJLIN0ag SIy) UL Pasn Sy IO 302(qns Suwies oy} SuisA0d ey} uone[ndar 10 uonesido) J085900n8
J0 TeuonIppe AUE IO QWD 0} SWIN WOJ] PAPUSUIE 2q ST Aays se ‘(00SE Wed W'D $27) X uonemsoy ‘uonrern8ax
Sunuawaldurr si pue (‘bes 38 109z§ D's'N 1) 1V SSINPIJ0Id JUSWSNOG SIBISH [y 2U) SueswW YISy, (O)
JusWnnSuL A1LMOag SIY) JO € UOT9aS Jopun sjunoure Aue (1r) snid

‘310N 9t Jopun 3sareur pue [ediound (1) J0j 9Np JUNOUIE PS[NPaUOS A[Te[n3ar oy sueswr  Juswifeq SIPoMIRg,, (N)
‘ueo]

oY) ‘uo j[negep 1o ‘jo juswkeduou oy jsureSe Iopus Sunselord SOUBINSUL SUBSW dousInsu] adediiop,, (JA)
‘Kyradoig

9t} JO uCnIpu0Y Io/pUE Sn[eA I3 ‘03 SB SUOISSHUO JO ‘JO suonejuesaidaisiur (A1) 1o ‘UONBUWAPUOD JO NII| UT
9dueAaAuod (1) ‘Auradorg ot jo yed Aue 1o [[e go Sunye) 19410 IO UOHEUWSPUOD (I1) ‘L115do1g o) ‘Jo uononsap
10 ‘0y a8ewep (I) :10J (G UOTOAS Ul PAQLIISIP 525BIIA00 oy a9pun pred spaadoid sourinsur ueyy Joypo) Ayred pimp
Aue £q pred spasooid 10 ‘sofewep Jo preme ‘Juowsyes ‘uonesuadnos Aue sueaw , Spasdold SNOJUB[[IISTIAL,, (T)
'€ UORI9S UI PAQUISSSP SIB Jel) SW2]l 950U]) SUBSW , SWIAYY MOIISH,, (M)

'SI9JSUET} SSNOYSULIES[O PAIBIUOINE PUE ‘SISJSULT aIim ‘auoyda]a)

Aq pajenIul sIsjsuen ‘SUOTIOESUERI) SUIYOBLI I3[[8) Patetome ‘s193sueR) S[es-jo-jurod ‘03 PAII] JOU SLINQ ‘sspnjour
ULI91 4ong °Junodde Ue JIpaIo 10 JIG3p 0} UONNINSUI [RIOUBUY B SZLIOYINE 10 ‘1oNISUL-‘JOpIC 01 sk os ode) onouSew
10 ‘1indwos ‘yuswnnsur Sruoyds|e) ‘[BUNLLIS) STUONOA[R UE YSnoIy pajenIur st yorym ‘quownnsut 19ded refrurs 1o
‘WeIp Yo3yd £q pajeurSLo uonoesUL © UBY) JOYIO ‘SpUny JO 193suEn Aue SUEIUT, ISPSUEILSPUNJ Suond9fd,, ([)
‘uonezruegio

TE[IUWIS IO UONBIOOSSE SISUMOSWOY ‘UONEIDOSSE WNTUIIOPUOd € Aq Auadoid oy 0 Iamonrog uo pasoduwy are jey)
sogreyo T9YIO PUB SIJUSUISSISSE ‘SI9J ‘Sanp [[e SULSW  SPUIUWISSISSY PUB ‘S99 ] ‘san( uopeBPOoSSY Ajununwo)),, g)
‘suorurdo

Teropn{ ajqeeadde-uou ‘Teuyy sjqesridde y[e se [jom se (me] jo 1oa§;9 3y} 9ARY jey)) SISPIO PUB SI[NI JANEBISTUNIDE
pue sadueurpIo ‘suone[ngar ‘saynjels [800] pue kIS ‘[eIapey oqeordde Surjonuocs [Te suesw , me ] s[qednddy,, (H)

<




encumbrances of record. Borrower warrants and will defend generally the title to the Property against all claims
and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check
or other instrument received by Lender as payment under the Note or this Security Instrument is returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is
not obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied
as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a
reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure.
No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements
secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall\be applied in the following order ofipriority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each
Periodic Payment in the orderyin which it became due. Any remaining amounis shall be applied first to late
charges, second to any other amounts due under this Security Instrument, and then to reduce the principal balance
of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the “Funds”™) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priogity over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, EFees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Iftems at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for
any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to
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If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have obtained.
Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Bortower.Such insurance preceeds shall be applied in the order provided
for in Section 2.

If Borrower abandons the Propertys Liender mayfile; negotiate andysettle any available insurance claim and
related matters. If Borrower does not respend within 30 days'to a-notice from Lender that the insurance carrier has
offered to settle a claim, then hender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property undet ‘Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rightscto any instrance,proceeds in,an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any
refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such
rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or
restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair
or restoration is not economically feasible, Borfower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work 1s-completed. If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.
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insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive
reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund. ‘

(b) Any such agreements will not affect the rights Borrower has—if any-with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwisesagree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the partial taking,destructien, or loss in value divided by (b) the
fair market value of the Property immediately before the ‘partial taking; destruction, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately beforeithe partial taKing; destructiong orloss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in
the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied o restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
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transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

19.Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and
other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the
Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if
1o acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Netice.of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or miore times without prior notice to Borrower. A
sale might result in a change in thepentity) (known,as the “Loan Servicer’) that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrumentyand Applicable Law..There also might be one. or more changes of the Loan
Servicer unrelated to a sale of the Note. If there 1s a'change' of the Loan Secvicer, Borrower will be given written
notice of the change which will staterthe name(and, address of - the-new.-Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to
a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to
Section 22 and the notice of acceleration given-to/Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants; or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental
Law” means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (c) “Environmental Cleanup” includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an “Environmental Condition” means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT = . Form 3015 1/01
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[Space Below This Line For Acknowledgment]

STATE OF INDIANA,
Before me, ........+!

Type or Print Name

Resident of ........cccccoveeeennees TARE. ..o oeceeiieeeeereerveeseeerenee County, Indiana
This instrument was prepared by:

GERALD’ R. "“SKRABALA, “PRESTDENT
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PAYMENT RIDER

THIS PAYMENT RIDER is made this .....2ND_ day of .....MAY, 2002 ... and is
incorporated into and shall be deemed to amend and supplement the Mortgage. Deed of Trust or Security

Deed (the “Security Instrument™) of the same date given by the undersigned (“Borrower™) to secure
Borrower's Note to ......... LAKE_FEDERAL SAVINGS AND LOAN ASSOCTATION OF JHAMMOND .

[Property Address]

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument. Borrower and Lender further covenant and agree as follows:
A. PERIODIC PAYMENTS OF PRINCIPAL AND INTEREST

The Note provides for periodic payments of principal and interest as follows:
3. PAYMENTS

(A) Periodic Payments

I will pay principal and interest-By making periodic payments when scheduled:

X 1 will make ... 59 AZUIL payments 0. &L 89,
each on the ... LRGeS
of each ... ... MONTHS, . S B D LR e B A g
..................................................... beginning on .......-.coceeoee o dJULY. 15 2002

(3 1 will make payments as follows:

© In addition to the payments described above, [ will pay a “Balloon Payvment” of

$...67,003.52. .. ON oo JUNE. 1a. 2007 e . The Note Holder

will deliver or mail to me notice prior to maturity that the Balloon Payment is due. This notice

will state the Balloon Payment amount and the date that it is due.

(B) Maturity Date and Place of Payments

I will make these payments as scheduled until I have paid all of the principal and interest and
any other charges described below that I may owe under this Note. My periodic payments will be
applied to interest before Principal. If, on St JUNE  1,..2007 I still owe amounts
under this Note, I will pay those amounts infull on that datezwhich is called the “Maturity Date.”

MULTIPURPOSE FIXED RATE PAYMENT RIDER (MULTISTATE) R
Bankers Systems. Inc., St. Cloud, MN Form MPFR-PR 3/8/2000 m fg
ref: MPFR-MN (page 1.0f 2 pages)
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BALLOON RIDER
(CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER is made this ........ 2MD........ day of .......... MAY..2002. i, ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Deed to Secure Debt (the “Security Instrument”) of the same date given by the
undersigned (the “Borrower”) to secure the Borrower’s Note to ... LAKE EEDERAL SAVINGS AND
........ LOAN.ASSOCTATION..QF . HAMMOND..................... (the “Lender”) of the same date and covering
the property described in the Security Instrument and located at: ..o
1104, MULBERRY..STREET... HAMMOND.,. . INDIANA 46324 .o,

[Property Address]

The interest rate stated on the Note is called the “Note Rate.” The date of the Note is called the
“Note Date.” T understand the Lender may transfer the Note, Security Instrument and this Rider.
The Lender or anyone who takes the Note, the Security Instrument and this Rider by transfer and
who is entitled to receive payments under the Note is called the “Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further covenant and agree as follows (despite anything to the
contrary contained in the Security Instrument or the Note):

1. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS

At the maturity date of the Note and Security Instrument (the “Note Maturity Date”), I will
be able to extend the Note Maturity Date to ... JONE..1,..2012.................... , (the “Extended
Maturity Date”) and modify the Note Rate to the “Modified Note Rate” determined in
accordance with Section 3 below if all*the eonditigns provided in Sections 2 and 5 below are
met (the “Conditional Modification and Extension Option™). If those conditions are not met, I
understand that the Note Holder is under, no'obligation to gefinance the Note or to modify the
Note, reset the Note Rate or extend the Note-Maturity Date; and that I will have to repay the
Note from my own respurces-or find a lender willing to lend me the mogey to repay the Note.

2. CONDITIONS TO OPTION

If T want to exercise thetConditional-Modification and Extension Option, certain conditions
must be met as of the Note Maturity Date. These conditions are: (1) I must still be the owner
and occupant of the property subject to the Security Instrument (the “Property”); (2) I must be
current in my monthly payments and cannot have been more than 30 days late on any of the 12
scheduled monthly payments immediately preceding the Note Maturity Date; (3) there are no
liens, defects, or encumbrances against the Property, or other adverse matters affecting title to
the Property (except for taxes and special assessments not yet due and payable) arising after the
Security Instrument was recorded; (4) the Modified Note Rate cannot be more than 5
percentage points above the Note Rate; and (5) I must make a written request to the Note
Holder as provided in Section 5 below. -

3. CALCULATING THE MODIFIED NOTE RATE

The Modified Note Rate will be a fixed rate of interest equal to the Federal Home Loan
Mortgage Corporation’s required net yield for 30-year fixed rate mortgages subject to a 60-day
mandatory delivery commitment, plus-one-half of ‘one percent (0.5%), rounded to the nearest
one-eighth of one percent (0.125%) (the ‘“Modified Note Rate”). The required net yield shall
be the applicable net yield in effect on the date and time of day that I notify the Note Holder of
my election to exercise the Conditional Modification and Extension Option. If this required net
yield is not available, the Note Holder will determine the Modified Note Rate by using
comparable information. Form 3190 (3/99)

MULTISTATE BALLOON RIDER (MODIFICATION AND EXTENSION)—Single Family—Freddie Mac UNIFORM INSTRUMENT Q D200
4

Bankers Systems, Inc., St. Cloud, MN Form FHLMC-3190 4/20/09 % 7978 2 od. -
Ref: FHLMC-3290, FHLMC-3291 (page 1 0f 2)
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this ....2ND........ day of .......... MAY.5.. 2002 ooy
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,

or Security Deed (the “Security Instrument”) of the same date given by the undersigned (the
“Borrower”) to secure Borrower’s Note to LAKE. FEDERAL SAVINGS. AND

.................................................................................... LOAN. ASSQCIATION. OF HAMMOND. . ...

(the “Lender”) of the same date and covering the Property described in the Security Instrument and
located at: .........ooevnn. 1104 MULBERRY..STREET ... HAMMOND.,.. INDIANA .., .

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition
to the Property described in Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute
the Property covered by the Security Instrument: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended to be used in connection with
the Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubsy water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtdin|rods! @ttachedi mitors gcabinets, pancling and attached floor
coverings, all of which, including replacements-and additions’thefeto, shall be deemed to be and
remain a part of the Propertygeovered by the Security Instrument. All of the foregoing together with
the Property described in the Security InStrument (or the leasehold estate'if the ‘Security Instrument is
on a leasehold) are referred to in this -4 Family Rides and, the;Security Instnument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree (o or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior to the Security Instrument to be perfected against the Property without Lender’s prior
written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition
to the other hazards for which insurance is required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Propetty. is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits:made in connection with leases of the
Property. Upon the assignment, Lender shall have the right to modify, extend or terminate the
existing leases and to execute new leases, in Lender’s sole discretion. As used in this paragraph G,
the word “lease” shall mean “‘sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (“Rents”)

of the Property, regardless of to whom the Rents of the Property are payable. Form 3170 1/01
MULTISTATE 1-4 FAMILY RIDER—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT KQ2A0
Bankers Systems, Inc., St. Cloud, MN Form 1-4 FAM-R 8/29/2000 (page 1 of 2 pages) “4
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