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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21} Certaifi*tules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated Aprit 12, 2002 :
together with all Ridersltothis document:

(B) "Borrower" is Steven A . Hernandez, and Canolyn Gautier - Hernandez, Husband
and Wife

Qo5

Borrower is the mortgagor under this Security Instrument.
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in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lender’s successors and assigns, the following described property located in the

County [Type of Recording Jurisdiction]
of LAKE [Name of Recording Jurisdiction] :
LOT 46 IN H.R. NICHOL'S ADDITION TO LOWELL. AS SHOWN IN PLATBOOK 1, PAGE
22, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

Parcel ID Number: 4 42 52 which currently has the address of
109 North Oak [Street]
Lowell [City], Indiana 46356  [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower.is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.
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(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA . and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Eunds due on the basis of current data and
reasonable estimates of expenditures of futtte| Escrow" liérms or'otherwise in accordance with Applicable
Law.

The Funds shall be held!in an institution “whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds'to pay ‘the ‘Escrow Items no later than the time
specitied under RESPA. Lender.shall not charge, Borrower, for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA . If there is a shortage of Funds held in €sCrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notity Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by-this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay_all ‘taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority-over this Security Instrument, leasehold payments or
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Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and _use the Property as Borrower’s principal
residence within 60 days after the execution jof this Secutity Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writingNwhich 'conseént 'shall ‘not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and:Protection 'of “the Property;) Inspections. Borrower shall not
destroy, damage or impair, the Property, callow _the  Property, tojdeteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be: in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, tnisleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations corcerning Borrower’s occupancy of the

Property as Borrower’s principal residence.
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

It the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not econemically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds Jshiall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

applied in the order providedMor fin'Séction 2
In the event of a total taking, ‘destruction, or loss-in value of the Property, the Miscellaneous

Proceeds shall be appligd to the sums secured by: this \Security, Instrument, ;wihether or not then due, with

the excess, if any, paid‘to Borrower.,
In the event of a partial taking, -destruction; or doss/in-value of the Property in which the fair market

value of the Property immediately before the partial “taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and ILender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property

immediately before the partial taking, destruction, or 10ss in value. Any balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss in value of the Property in which the fair market

value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or-not the sutns are then due.

If the Property is abandoned by Borrewer, or if. after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to-make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if

““ 0008010498

@D-G(IN) 19005} Page 9 of 15 Form 3015 1/01



@,
L0/l SLOE wiod Gl Jo 01 ebed s000! (NI)9- €ZD

867701080 00 MW:SWW

s Jomoirog Suniodar 10J ampasoid € say1ads 1opua JJ "SSAIPpe JO aSueyo s J9Mo1I0g JO I9pUY] AJIOU
Apdwoid [reys 19mo110g "ISPUIT 03 d10U £q $SOIPPE 010U JIMIISqNS € PAJRUTISIP SBY 1OMOILIO SSIun
ssoIppy Auadord 9yl 9q [[BYS SSIIPPE A0NOU JYJ, "ISIMINYIO0 sormbar A[ssaidxa meT Jjqedrddy ssapun
SIoMmO1I0g [[¢ O} 20110U SJMIISUOD [[BYS I9MOLIOg Juo Aue 03 9o1I0N "SUBAUW 190 £Q JUIS J1 SSAIPPE 90N0U
§,10M01I0g 0) PIISAIP A[[emioe USYm IO [TEUI SSE[d SIY £q pofreW USYM JOMOLIOF O} UJAIS U3q IABY
0] PouIaap 3q [[eys JUAWNNSU] AILINOSG ST YA UONIIUUOS U 15M0110¢ 01 9o1j0u Auy *SUHUA UT 9 IsTeu
JUSWINIISU] ANINOSS SIYI HIA UOMIAUUOD UE I3PUIT 10 IsmoLIog £q udAIS sI0MIOU [V ‘SINON ST
*931e1019A0 [OTS JO
1o Suisiie aaey I Jamoliog Uonde Jo WS Aue JO IoATeA B IMNISUOI [[14 1omollog 01 juswAed 19011p
£q opeur punjal yons Aue jo aoueidaooe s Jomoxnrog “(ION SY1 Iapun 10} popraoid st o8reyd juowrdedard
e j0u 10 1oqoum) aSreyo juowAedard Aue ynoqim juomifedaid [ened e se poyean 3q [[ia UOTINPSI
o ‘fediounzd saonpa1 pumnyal B J[ IAmoOLIog O3 juowded 10a11p ® Sunyewr Aq 1O SJON 9yl 19pun pamo
Tediounid oy Suronpar £q punyal siy) aew 0} 3S00UD Aewl JOpUS] "I9mMOIIOg O} PIPUNYAI 3q [[ia SHWI]
pantuIad papasoxa YOIYM I9MOLIOg WOy pajod[iod Apeaipe sumns Aue (q) pue i ponnurad a3 01 35reYd
aY) 99NPal 01 AIBSSIIOU JUNOWwe 3} £q peonpal aq [[BYS 951eYd UBO[ YINS Aue (e) :uoy ‘syurj penruzad
a1} PasOXd WO YN YIIa UONOSUUOD U PIIII[[0I 3q 01 10 P2109[[00 $9SIEYD UBO[ I3YI0 IO 1SAI9UL A 18t}
os poreadiojur A[feuty st me[ jeyl pue ‘sagIeyo UBO] WNWIXEW $39S YOIYM ME[ € 01 10ofqns st UeoT A JI
e a1qeorddy Aq 10 juswnnsu] A1LNosg Sig £q panqryoxd Kjssa1dxa are 1By} $39%
o81eyo j0U AR ISPUYT "39] Yyons jo Surdreyd ay) uo uoniqryold e se pannsuod q 10U [[BYS 1amo110g 01 39%
o1J193ds € 95IeYD 0) JUSWNIISU] £moag sty ur AjIoyne ssaxdxa Jo OUISqe 3 ‘5997 Jay10 Aue 01 predar uj
-So0) nonenea pue uonosdsur Auadoid ‘sadj .sKauIoNE ‘0) PAIIWI] 10U Ing ‘FUIPN[OUL JUSWNNSU] AInoas
sty Jopun spySu pue A1radord Aty UL 189IUL S JOPUST Sunomoid jo asodind ay) 10] YNEJSP S JAMOLIOY
I UONIUUOd Ul pountojiad $30T1ALRS. JOJ §39) IomOLIog af1eyp Apw Jopua] -saduey) UBOTY °pI
~13pUR ] JO-SUSISSE pU S10S59000S I 11J3Uq pue (0Z uo1I2S
w popraoxd se 1daoxd) PUIq [[eYS JUSINISU] ALINoaS SIY} JO STUSWo0ISE PUE SIUEUIA0D I, ‘Sunum
U1 958331 YoNs 0] §99158 ISPUFY SSO[UMN WSLUNNAST] AIMIRS S ISPUAANIqRT] PUE SUONESIQO S IOMOLIOY
WoJj PAses[al 3q 10U [[BYS IMOLIOF JUSUINISU] Ajunoag S Jopun Sigetieq pue SISLI § Jamolrog Jo (e
ure1qo [reys ‘Iopua Aq posordde s1 pue ‘SunLIM UI JUSWINISU] A)1Inoag SIY) 1opun SuonesIqo s Jomoliog
SOWINSSE OUM IomO0110g JO JSIISIU] UT JOSS99oN§ Kue Mg 1 uon33§ 30 Jsubisiaoid. o 01 192[qng
“JU2SU0? S, I3UJIS-00
oy JNOIAM 0N A 10 JUSWNNSU] AJLINOIS SIU JO SULIS) o 0) preSal Ynm SUOTBPOLIIOE AUe Syew
10 183GI0J ‘AJIPOUI ‘PUSIXI O} 39158 UED JOMOLIOF 19110 Aue pue Iapua| 1BY) $39I3e (0) PUE ‘JUSNIISU]
£IN03S STY) AQ P2INI3S SWNS 33 Aed 01 pareSijqo Aqreuosiod 10U SI (q) -IUSWNHSU] £11In03g STyl JO SN
o 1opun Kuxadoid Ayl U 1S3ISUL s, Joug1s-00 Ay} A9Au0d pue Jesd ‘afediomw 01 Auo juswnnsy] AINoeS
sty SuruSis-00 st (B) :(,IUB[S-09, €) SION U} AMOXS 10U $30p 10q JUSWIMLST] A11IMddG Sty suSs-00
oym Iomo1iog AUe ‘I9ASMOH ‘[2I9A3S PUB Jurof aq [leys ANIger] pue SuonesI[qo § JamoLog Tey $9215e pue
$JURUSAOD 10MO1IOF ‘PUNOG SUJISSY pUB SI0SSIONG ss1oudis-00) ‘A)Miqery [B1AdS pue jutof "¢
' ApawIal 10 YSLL AU JO 951019 3} apnpoaxd
10 JO I2ATEA B 3¢ 10U [[BYS ‘ONp USY) JUNOLIE ) UL SSI] STUNOUIE Ul 10 1940110¢ JO 1S219)U] Ul SI0SS300NG
10 sannud ‘suosiod I WO sjuowied jo soueydedoe §ISPUT ‘UOHEIWI] INOWIM ‘Gurpnpour Apowiax
10 1811 Aue FuISOIOND Ul JOPUT £q 90UBIEdqI0} AUY - IOMOIIOF JO IS2IU] Ul $10859001§ AUE I0 Jamo0110g
[eUIS1IO 9y} Aq Spelr PUBLSD Aue Jo UOSBSI AQ IUSWNISU] AILINOSS STy £q paInoas suIns Iy} Jo UonezHIOoWE
AJipow 3SIMIANYI0 10 juourAed 10] own PUAJXS 0] ISMWIAL 01 IO JIMOLIOH JO 15010)U] UI 10Ss200ng Aue
1sureSe s§urpacoo1d SoUSTUIOD 0) pannbox 39 10U [[eyS IOPU "19Mm0110g JO IS2I3U] Ul $10889000§ AUe 10
1omo110g JO AINJIQRI] A1) 3sBIJe 0} eIadd 10U [[EYS LIMOLIOF JO 1S919)U] UI 1085300N§ AUE 10 IoMO110¢ 0)
sopua Aq pajuess juswnysu] AJUN9SS STy £q paInoes SUIMS 1) JO UOTIRZIIOUTR JO UOTIEDYIPOU 10 juswAed
0] AW 9Y) JO UOISUIXF “I9ATEAL B JON I9pUa] £g 0ueIedqI0] ‘pPISEIPy JON Jamoriog Tl
"7 Uo10ag Ut 10J papiaoid 1apo oy ul pardde
oq freys Auedoig a1y jo aredal 10 UOMEIOST OF parjdde jou are 1yl SPa300l SNOSUEIPISIN IV
‘1opue] 0} pred aq [[eys pue paudisse Aqa19Y 218
Kuadorg ay) Ul 1se19iUl § JSPUIT JO juouwredurr o) 01 S[qEINQLINE 318 JEY) sofewrep 10] WILD 10 pIeme Aue
30 spaado1d Y, UAWINNSU] AILNOAS S JopUn sjygur 10 Apadold ayy ul 1sAIANUL S ISPUIT JO yusuaredurt
TeLIdEW JAYI0 10 Auadold 9yl JO AIMISLI0] sapnpoaxd “yuowSpnl s Japusa Ut “Jeyl SurnI e yim passIusip
aq 01 Surpessold 10 uonoR A Suisned £q ‘g UOIDAG Ul papiaold se 91BISUISI ‘PALINDI0 SEY UONRIDIIOE




change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

given effect without the conflicting provision.
As used in this Security Instrument: (a) words of the masculine gender shall mean and include

corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in-the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which'is the transfer ot title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property_is sold or transferred (or if Borrower
is not a natural person and a/beneficial intérest in Borrower. is sold or transferred) without Lender’s prior
written consent, Lender may require immediate_payment in full of all sums secured by this Security
Instrument. However, {his ‘optionshall mot 'be exerciséd by "Letnider if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s right
to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the'sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosdre by, judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the nonexistence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default,is not cured on or before the-date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if
the fee is paid to a third party for services rendered and the charging of the fee is permitted under
Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and
appraisement.
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STATE OF INDIANA, Lo County ss:

Onthis 12th day of April, 2002 . before me, the undersigned, a Notary Public

in and for said County, personally appeared Steven A. Hernandez and Carolyn Gautier -
Hernandez

and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.

My Commission Expires:

\/ﬁmﬂmﬁw 1//3/

otary

SUSAN M. DOWNING
Notary Public, State of indiana :

Lake Gounty {
My Commission Explres 4/10/07.4

L A e g g N g

C of Remdence

e o o ]

This instrument was prepared by:

Eileen Stout

1350 £. Touhy Ave., Suite 160W
Des Plaines, IL 60018
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