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1. DATE AND PARTIES. The date of this Mortgage (Security Instrument) is .....MAY. 2,,.2002 .. ... . .

The parties and their addresses are:

MORTGAGOR:
CYRIL J. SCHARDT PATRICTA G. SCHAADT
HUSBAND WIFE
939 N. CAKWOCOD AVENUE 939 N. OAKWOCD AVENUE
GRIFFITH, IN 46319 GRIFFITH, IN 46319

[J If checked, refer to the attached Addendum incorporated herein, for additional Mortgagors, their
signatures and acknowledgments.

LENDER:
SAND RIDGE BANK
ORGANIZED AND EXTSTING UNDER THE LAWS OF THE STATE OF INDIANA
P.O. BOX 1929
HIGHLAND, IN 46322

2. CONVEYANCE. For good and¥ valuable" consideration, , the ‘receipt and sufficiency of which is

acknowledged, and to secure_the Secured Debt (defined below) and Mortgagor’s performance under this
Security Instrument, Mortgagor grants; bargains;)conveys, cmortgages and wafrants to Lender the following
described property:

10T 16 IN LAWNDALE GARDENS 1ST ADDITICN TO THE TOWN OF GRIFFITH, AS PER PLAT
THEREOF, RECORDED IN PLAT BOOK 33 PAGE 16, IN THE OFFICE OF THE RECORDER OF LAKE
COUNTY, INDIANA.

The property is located in LAKE . i e A SN
(County)
9339 .N. OAKWOOD AVENUE ... o EsE GRIFETTH . ... , Indiana ....463%9...........
(Address) (City) (ZIP Code)

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, all water and
riparian rights, ditches, and water stock and all existing and future improvements, structures, fixtures, and
replacements that may now, or at any time in the future, be part of the real estate described above (all
referred to as "Property").

. MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security Instrument at any

one time shall not exceed $ 20.000.00. ... . This limitation of amount does not
include interest and other fees and charges validly made pursuant to this Security Instrument. Also, this
limitation does not apply to advances made under the terms of this Security Instrument to protect Lender’s
security and to perform any of the covenants contained in this Security Instrument.

SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt" is defined as follows:
A. Debt incurred under the terms of all promissory note(s), contract(s), guaranty(s) or other evidence of

debt described below and all their extensions, renewals, modifications or substitutions. (You must
specifically identify the debt(s) secured and include the final maturity date of such debt(s).)

READY RESERVE NOTE $#97386257, DATED MAY 2, 2002, IN THE NAMES OF CYRIL J.

SCHAADT AND PATRICIA G. SCHAADT, IN THE AMOUNT OF $20,000.00 AND RENEWALS
THEREOF UNTIL MAY 7, 2017.
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10.

11.

Financial Reports and Additional Documents. Mortgagor will provide to Lender upon request, any
financial statement or information Lender may deem reasonably necessary. Mortgagor agrees to sign,
deliver, and file any additional documents or certifications that Lender may consider necessary to perfect,
continue, and preserve Mortgagor’s obligations under this Security Instrument and Lender’s lien status on
the Property. In addition, Lender may file a financing statement signed by the Lender instead of Mortgagor
with the appropriate public officials.

WARRANTY OF TITLE. Mortgagor warrants that Mortgagor is or will be lawfully seized of the estate
conveyed by this Security Instrument and has the right to grant, bargain, convey, sell, mortgage and warrant
the Property. Mortgagor also warrants that the Property is unencumbered, except for encumbrances of
record.

DUE ON SALE. Lender may, at its option, declare the entire balance of the Secured Debt to be immediately
due and payable upon the creation of, or contract for the creation of, a transfer or sale of the Property. This
right is subject to the restrictions imposed by federal law (12 C.F.R. 591), as applicable.

DEFAULT. Mortgagor will be in default if any of the following occur:

Fraud. Any Consumer Borrower engages in fraud or material misrepresentation in connection with the
Secured Debt that is an open end home equity plan.

Payments. Any Consumer Borrower on any Secured Debt that is an open end home equity plan fails to make
a payment when due.

Property. Any action or inaction by the Borrower or Mortgagor occurs that adversely affects the Property or
Lender’s rights in the Property. This includes, but is not limited to, the following: (a) Mortgagor fails to
maintain required insurance on the Property; (b) Mortgagor transfers the Property; (c) Mortgagor commits
waste or otherwise destructively uses or fails to maintain the Property such that the action or inaction
adversely affects Lender’s security; (d) Mortgagor fails to pay taxes on the Property or otherwise fails to act
and thereby causes a lien to be filed against the Property that is senior to the lien of this Security Instrument;
(e) a sole Mortgagor dies; (f) if more than one Mortgagor, any Mortgagor dies and Lender’s security is
adversely affected; (g) the Property is taken through eminent domain; (h) a judgment is filed against
Mortgagor and subjects Mortgagor and the Property to action that adversely affects Lender’s interest; or (i) a
prior lienholder forecloses on the Property and as a result, Lender’s interest is adversely affected.

Executive Officers. Any Borrower is_an executive officer of Lender or an affiliate and such Borrower
becomes indebted to Lender or another lender"in| an aggregate jamount greater than the amount permitted
under federal laws and regulations.

REMEDIES ON DEFAULT. Infaddition to s@any other remedy available under the terms of this Security
Instrument, Lender may accelerate the” Secured” Debt and foreclose this Security Instrument in a manner
provided by law if Mortgagoris: injdefault. In some: instances, federal.and state law will require Lender to
provide Mortgagor with notice of the right to cure, or other notices and may establish time schedules for
foreclosure actions.

At the option of the Lender, all or any part of the agreed fees and charges, accrued interest and principal
shall become immediately due and payable, after giving notice if required by law, upon the occurrence of a
default or anytime thereafter. The acceptance by Lender of any sum in payment or partial payment on the
Secured Debt after the balance is due or is accelerated or after foreclosure proceedings are filed shall not
constitute a waiver of Lender’s right to require complete cure of any existing default. By not exercising any
remedy on Mortgagor’s default, Lender does not waive Lender’s right to later consider the event a default if
it happens again.

EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS. If
Mortgagor breaches any covenant in this Security Instrument, Mortgagor agrees to pay all expenses Lender
incurs in performing such covenants or protecting its security interest in the Property. Such expenses
include, but are not limited to, fees incurred for inspecting, preserving, or otherwise protecting the Property
and Lender’s security interest. These expenses are payable on demand and will bear interest from the date of
payment until paid in full at the highest rate of interest in effect as provided in the terms of the Secured
Debt. Mortgagor agrees to pay all costs and expenses incurred by Lender in collecting, enforcing or
protecting Lender’s rights and remedies under this Security Instrument. This amount may include, but is not
limited to, attorneys’ fees, court costs, and other legal expenses. This amount does not include attorneys’
fees for a salaried employee of the Lender. To the extent permitted by the United States Bankruptcy Code,
Mortgagor agrees to pay the reasonable attorneys” fees Lender incurs to collect the Secured Debt as awarded
by any court exercising jurisdiction under the Bankruptcy Code. This Security Instrument shall remain in
effect until released. Mortgagor agrees to pay for any recordation costs of such release.
ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1)
Environmental Law means, without limitation, the Comprehensive Environmental Response, Compensation
and Liability Act (CERCLA, 42 U.S.C. 9601 et seq.), and all other federal, state and local laws,
regulations, ordinances, court orders, attorney general opinions or interpretive letters concerning the public
health, safety, welfare, environment or a hazardous substance; and (2) Hazardous Substance means any
toxic, radioactive or hazardous material, waste, pollutant or contaminant which has characteristics which
render the substance dangerous or potentially dangerous to the public health, safety, welfare or environment.
The term includes, without limitation, any substances defined as "hazardous material," "toxic substances,"
"hazardous waste,” "hazardous substance," or "regulated substance” under any Environmental Law.
Mortgagor represents, warrants and agrees that:

A. Except as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance is or
will be located, stored or released on or in the Property. This restriction does not apply to small
quantities of Hazardous Substances that are generally recognized to be appropriate for the normal use
and maintenance of the Property.

B. Except as previously disclosed and acknowledged in writing to Lender, Mortgagor and every tenant
have been, are, and shall remain in full compliance with any applicable Environmental Law.

C. Mortgagor shall immediately notify Lender if a release or threatened release of a Hazardous Substance
occurs on, under or about the Property or there is a violation of any Environmental Law concerning
the Property. In such an event, Mortgagor shall take all necessary remedial action in accordance with
any Environmental Law.

D. Mortgagor shall immediately notify Lender in writing as soon as Mortgagor has reason to believe
there is any pending or threatened investigation, claim, or proceeding relating to the release or
threatened release of any Hazardous Substance or the violation of any Environmental Law.

/ Ipa, 4
Ex{oere))) ©1994 Bankers Systems, Inc., St. Cloud, MN Form OCP-REMTG-IN 6/16/2001



{r jo ¢ 8Bed) 1002/91/9 NIFDLWIH-dDO0 wio4 NIN 'PNOfD “i5 “*ouf ‘swRisAg sievueqd v661Q &8_9(3

G00T6L ATNL 'dXT NOISSIININOD AT -+« vecovoroetetasnsnensntonsneststnensnsssstonsstntseiitetssestseiotesistsotsosissnstss

ALNNOD DIV INAQTSHId HOIA JOINHS
VNV]m[_-jouv‘Lsanﬂnd Auva --------- Jotaressssensas s R W-mﬁm l(q pQJEdQJd SBM 1u9mm1su! SI[_[‘L
(Kiuno) s, L1voN)
(ergnd £se10N)
. :saxrdxe uorssruwod A
.............. ‘2BEELIOW POXOULE AU JO UONNIND O Padpamowyat L AT UNY RS
"IAAHDS D VIOTALYd ANY JAWvHDS ™0 TITdAD 200 "KaN T 30 KeD  ppn)
...... CINZ SI[{I °‘lqnd AIEIONU B T R LR LR R R R Rt 01 | QJOJQE{

uo Juownnsuy A#inoag sy J6 Adoo e 3o 1dwddr a3 papouyoe osfe 1088310 ‘sIUSWYORYIE AUR Ul PUB JUSWNISU]
AINoag SIY) Ul paurBIuOd SIUBUSAOD PUB SIS} oY) 0) svo1fe 1ofeduop ‘mopq Suiudis A9 :SHTANLVNOIS

'SINIHL TVNOLLIAAV [ 0T
............................................................................... JQIDO D SlUQH pun Sgsea,-l JO 1u9wu8!SSV D

[sexoq s[qearidde [re y3a1D)

“JUONINIISUT AJ1INJSS SIY} JO SUIIe) Ayl pudwe pue juswsjddns
pue ojur pajerodiooul 918 MO0jOq PIYOSYd SISPII Y] JO [OBd JO SIUSWRISE puk SIUBUSA0D YL ‘SHAUIYA ‘61
‘suorje[ndol pue SMEe| [eIopaj
os[qeoridde pue ‘psjeoo] st Ayzedoig oy a1oym uoNAIpsUN{ o) Jo sme] oyl Aq pamnbal Juaxa oyl 0} 1daoxd
‘1q9(] peIndag o) ur 0} PIR1Se se sme[ oyl AQ PAUISAOS SI Juswnysu] Andsg Syl AV ATAVIITAAV 81
“posea[el [IIUN 1991J9 UL UIBWIAT [[IM JUSWANSU] AINJAS SIY ‘9dUB[Rq OISZ B 0) PIdNPAI 3q
Aewr 1gaq paIndeg 21 ‘ISHOWEIV "JIPaId JO Quif SUTAJOASI B S3PNJIUT 1G9 PRIndss Sy, *LIAAID A0 ANIT LT
Juowasiexdde pue UoNEn[eA JO SIY3II [[B S9ATeM J0SeSIIO[ "S1OSSE puR SUSI| JO Sul[[eysIeul
oy pue “quowaleisuiel ‘uondwapar 03 Sunejar aImny oyl Ul e1nboe 10 9By mou Aeur J0FeSUO SIIpowSl
pue sy | gpue Kue sosea[a1 pue ssArem JOZeSIO ‘Me] Aq panqiyoid jusixs oy 0) 1deoxq *SHAAIVM 91
*$103831I0W [[B 0] 92130U 9 0] PAWSAP oG ggm Jo3e31Iow auo 0] 010N "Suniim ul paeudisep ssaippe
Joyio Aue 0} 10 “uownnsul AJIndss sgtg Jo 1 95ed uo sSaIppe s, Aued 2eadordde ayi 03 [reur sse[d 3siy
Aq 1 Surprewr Aq Jo 31 SuneArep Aq usAld oq [[eys 2orjou Aue ‘me] Aq parnbai asimiaqlo sso[uf) *ADLLON °ST
‘Juownisuy AJInsag SIY} Ul SdUISSS Y] JO ST QWL ] JUSWNIISU]
AnIndag sy Jo suuia) ayl suyap Jo jaxdivjur 03 pasn aq 03 10U SI8 pue AJUO SOUSIUSAUOD 10} I8 JUSWINIISU]
Aunoseg syt JO suonoas ayl Jo s8urpeay pue suondes oy ‘rendurs oy reinid oy pue reanyd oY) apnjour [[eys
IenSuIs ol ‘posn JOASUSUAY ‘IUSWINISUI AJINOSS SIY) JO JOPUIBWSI JY) JO AI[IqROdIOJUS oY) 109 10U [[IM
pUE Po1dAdS 9q [[IM UOIIAS JBY) ‘Surid) S) 0) SUIPIOIIR PIVIOJUS 9 JOUURD JUSWNIISU] AIINOSS SIY) JO UOLIS
Aue J1 -juowsaide uspiam Aq suonerrea i syurod Apperjdun 1o AJssoxdxo me| jeyl ssS[un ‘9ANSYYS 9q Jou
14 mej arqesijdde qua s1O1Juod JBY) 1(§>q PaINdas 9y} 03 pate[al Juowaside Aue 10 ‘SIUSWIYILNR “JUSWINIISU]
Aumoes SIY) UI uondes Auy -jusweaide [eI0 Aq POLJIPOW IO PIPUSWE 9q J0U Abwr judwnnsu] AIndsg
SIy], “poresssyur Aqny pue 9]dwod ST JuAWNNSU] ANINKAS SIYL ‘NOLLV LIIJIALINI fSA%LI’IIHV}I as ‘v1
*IOpuaT pue 103e3MOJA JO SUSISSE
pUB SIOSSIIINS Y} JJOUSq pue pulq [[BYS JWSWNNSU] AIINIIS SIYI JO SIJOUSq pue SALND Y, "SME[ UOIIIB-UO
Jo Asusdyep-nue Aue ‘o) peyui] 10U oI Ing ‘epnpour Aewr s)ySu Jsoyy, ‘uoneSiqo Syl Iepun palgspul
£ed Aue Jo 103eS1i0py 1sureSe wirepd 0 uoroe Aue SurSuriq woiy Jopus judadid Aewr jey) sjySis Aue oArem
01 saa13e 108eSuop ‘1030 pue JOpUS USIMISq Ajueiend B SOINOAS jusWNnSU ANINosS SIyy I1 9o
painges o) uo 9[qel] Ajeuosisd oq 03 9313k jou seop 105eSHOIN PUE 1G3(] PIINIAS S} JO JusuiAed 9Ind3s 0)
Koadoag oy ur 3sa1ut s 103e8)a0y 98eSirow 03 A[uo oS S0P 103BFUIO 1GOP JO SOUSPIAS Ue USIS JOU S0P
Ing Juswnisu] ANIndag siy) susdis 103e31I0N J1 "[enpiaipul pue juiol axe juewnnsu] AJandsg SIY) Jopun sannp
IV "ANNO9d SNOISSV ANV SJYOSSHDINS -SHANDIS-0D EAJ‘I’I}%VI’I TVAJIAIANI ANV_INIOS €1
“MOIDS9 Ul 90UBINSUI PUB SOXE) JOJ Spuny Jopus 01 Aed 01 paunbal o9 jou [[Im 103e31ION

‘yuowseife ojeredes e ur popiaoid oSIMIMO SSOUN) “FINVANSNI ANV SHXVL dOd MOIISH ‘T




