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ROLLOVER REAL ESTATE MORTGAGE

THISROLLOVER REAL ESTATEMORTGAGE ("Security Instrument") is given on May 1, 2002 .
The mortgagor is Anthony Sever and Tammy Sever, Husband and Wife

whose principal address is 5908 F. 125th Ave., Crown Paint, IN 46307

("Borrower"). This Security Instrument is given to DeMotte State Bank of J asper County, Indiana, which is organized and

existing under the laws of Indiana, and whose address is_507 S. Main St. »_P.0. Box 442, Hebron, IN 46341
("Lender"). Borrower owes Lender the principal sum of
Two Hundred Sixty Five Thousand and Dollars
(U.S.$ 265,000.00 ) which if not paid earlier is due and payable on May 1, 2032
- This debt is evidenced byBorrower's Rollover Mortgage Note dated the
same date as this Security Instrument, together withiall enewals replacements, e xtensions and modifications thereof ("Note™),
which provides for monthly payments.of ptincipalyand interest during the initial loan period of
One Thousand Eight Hundred Ni nety Light and 49/100 DoHars ($ 1,898.49 ), s provided by the terms, condi-
tions, and covenants of the Note.

The Note further provides for an initial interest rate which may be increased or decreased every thirty-six (36) months,
subject to the agreement of Borrower and Lender. The rate of interest cannot be changed by more than one percentage
point (1%) per year at which rate change, nor more than five percentage points (5%) above or below the initial interest rate
over the loan term. Net increases in the interest rate may result in higher payments, an increase in the number of payments,
or both. Net decreases in the interest rate will result in lower payments.

Parcel 1: The West 330 feet of ‘the Fast 660 feet of the South Half of the Southwest Quarter of Section 4,

Township 33 North, Range 7 West of the 2nd Principal Meridian, in Lake County, Indiana.

Parcel 2: The West 330 feet of the Fast 990 feet of the South Half of the Southwest Quarter of Section 4,

Township 33 North, Range 7 llest of the 21d Principal Meridian, in lake County, Indiana. & \
O NG '\B >

which has the address of 8450 . 157th Ave., Hebron -,
Indiana 46341 ("Property Address");

(Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights, appurte-
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nances, rents, royalties, mineral, oil and gasrights and profits, water rights and stock and al] fixtures now or hereafter a part
of the property. All replacements and additions shall also be covered by this Security Instrument as the "Property."

brances of record.

Borrower and Lender covenant and agree as follows:

2. Funds for Taxes and Insurance. Subject to applicable law or to a waiver by Lender, Borrower shall pay to Lender on
the day monthly payments are due under the Note, until the Note is paidin full, a sum ("F unds") equal to one-twelfth of: (a)
yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly leasehold payments or
ground rents on the Property, ifany; (c) yearly hazard insurance premiums; and (d) yearly mortgage insurance premiums,
ifany. These items are called "escrow items." Lender may, atany time, collect and hold Funds in an amount not to exceed
the maximum amount a lender for afederally related mortgage loan may require for Borrower's €scrow account under the
federal Real Estate Settlement Procedures Actof 1974 as amended from time to time, 12 U.S.C.§ 2601 et seq. ("RESPA"™),
unless another law that applies to the Funds sets a lesser amount. If so, Lender may; at any time, collect and hold F unds in
anamount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and

reasonable estimates of expenditures of future escrow items or otherwise in accordance with applicable law.

amount of the Funds held by Iender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one ormore payments as required by Lender.

held by Lender. If under paragraph 19 the Property is sold or acquired by Iender, Lender shall apply, no later than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Security Instrument.

these obligations in the manner provided in paragraph 2, or if not paid in the manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.
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shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewa] notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof ofloss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, ifthe restoration or repair is economically feasible and Lender's security is not lessened. If the restora-
tion or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is gjven.

not limited to, representations concerning Borrower's use of the Property. If this Security Instrument is on a leasehold,
Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and
the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Riohts in the Property; Mortgage Insurance. If Borrower fails to perform the covenants and

agreements contained in this Security Instrument, or there is 3 legal proceeding that may significantly affect Lender's rj ghts
in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regula-

8.Inspection. Lender orits agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
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- Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument,whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not A Waiver, Extension of the time for payment or modification or
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of borrower or
Borrower's successors in interest shall not operate to release the liability of the original Borrower or Borrower's Successor
in interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time
for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound: Joint and Several Liability: Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the succéssors and assignsoflsender and Borrower, subject to the provisions of para-
graph 17. Borrower's covenants and agreements shall be Joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Notet (a) is cossigning this SecurityInstrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b)is not personally obligated to pay the
sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard‘to the terms of this'Security Instrument or the Note without that
Borrower's consent.

12. Loan Charges. Ifthe loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded
to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. [f a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the note.

13. Legislation Affecting [ender's Rights. Ifenactment or expiration of applicable laws has the effect of rendering any
provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies permitted by
paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of paragraph
17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class
mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided
for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this

paragraph.

15. Governing [Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provisions. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Agreement.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, as its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
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" date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law
may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instru-
ment; or (b) entry of a judgement enforcing this Security Instrument. Those conditions are that Borrower (a) pays Lender
all sums which then would be due under the Security Instrument and the Note had no acceleration occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require in the Property
and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstate-
ment by Borrower, this Security Instrument and the obli gations secured hereby shall remain fully effective as if no accelera-
tion had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

19. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property thatis in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use,
or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any mvestigation, claim; demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Propertyand any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory
authority, that any removal of other remediation'of any Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all necessary remedial ationsin‘aceordaice withEnvironmental Law.

As used in this paragraph 19, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 19, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection.

20. Acceleration; Remedics. [ender shall give notice to Borrower prior to acceleration following Borrower's breach of any
covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
adate, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in accéleration of the sums secured by this
Security Instrument, foreclosure by judicial proceedingand sale of the Property. The notice shall further inform Borrower
of'the right to reinstate after acceleration and the righttoassertim the foreclosure proceeding the nonexistence of a default
orany other defense of borrower to acceleration and foreclosure. Ifthe default is not cured on or before the date specified
inthe notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to, reason-
able attorneys' fees and costs of title evidence.

21. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by judicially
appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the rents of
the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment of the
costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorneys' fees, and then to the sums secured by this Security Instrument.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider (s) were a part of this Security Instru-
ment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument

and in any rider (s) executed by Borrower and recorded with it.
O\Nd&evw( gt_w\_. (seal)

Borrower Ar@)ny Sever

BoudalSeouadtyiN

\fl; W/ (et — (seal)
Borrower Tamy Sever

B KRECOLHXNDRX

STATE OF INDIANA

COUNTY OF _J4fpdt/ LAKE

Before me, the undersigned, a Notary Public in and for said State and County, personally appeared

Anthony Sever and Tammy Sever, Husband and Wife
and acknowledged execution of the foregoing instrument.

SS:

Witness my hand and seal this__1st day of May , 2002
My commission expireé: Q
Bnuary/ 17/ 2009 9/17/09 Ybé;xi;;£~zg.ligzg:}>tLMdJQLJ
Notary Public

A. Widlowski Lake County Resident

“ NOTARY ®
Andrea A Widlowskisﬁ':t%r

County of Residence:

Lake Count j / Public
Jagoey; LAKE My Commissigy’ S;a'tef af 79609
[ FAEN ) -

Printed Name

This Instrument was preparedby:  Daniel J. Ryan, Ex. V.P.and Loan Admin. 3 Demotte State Bank
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