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MORTGAGE

DEFINITIONS

(A) "Security Instrument" means this document, which is datéed May 1, 2002 ,

together with all Riders to this document.
(B) "Borrower" is Tonyl Ni Bedndrowski and Kathie A. Bednarowski Husband and

Wife

Borrower is the mortgagor under this Security Instrument.
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in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the Tepayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s Covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and Lender’s Successors and assigns, the following described property located in the

[Type of Recording Jurisdiction)
of [Name of Recording Jurisdiction] :
Lot 6, in Ridgeland Park First Addition to the Town of Munster, as per
plat thereof. recorded in Plat Book 31, page 88, in the Office of the
Recorder of Lake County, Indiana.

Parcel ID Number: 28-18()- 109 which currently has the address of
643 River Drive [Street]
Munster [City], Indiana = 46321 [Zip Code]

("Property Address "):

TOGETHER WITH all the improvements now ‘or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
ght to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against al

property.
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(¢) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
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Section 2,
If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the

progress payments as the work is completed. If the insurance Or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoratio .
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s Payments for Mortgage Insurance, in

premiums paid to the insurer, the arrangement is often termed “captive reinsurance, " Further:
(@ Any such agreements will pot affect the amounts that Borrower has agreed t¢o pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will pot increase the amount

Borrower will owe for Mortgage Insurance, angd they will not entitle Borrower to any refund.
Any such agreements will not affect the rights Borrower has - jf any - with respect to the

Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
ortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to recejve a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,
11. Assignment of Miscellaneous Proceeds; Forfeiture. Aj] Miscellaneoys Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shal] pe applied to restoration or repair of
th X M . . ;

Borrower shalj be in default if any action or proceeding, whether civil or criminal, js begun that, in
Lender’s Jjudgment, could result jp forfeiture of the Property or other maierial impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
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16. Governing Law; Severability; Rules of Construction, This Security Instrument shaj; be
governed by federal Jaw and the law of th isdi
igati i Security In

given effect without the conflicting Provision,
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Borrower sha] promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmentaj Law of which Borrower hag actual knowledge, (b) any
Environmentaj Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardouys Substance, and () any condition caused by the presence, use or release of a

NON-UNIFORM COVENANTS. Borrower and Lender further Covenant and agree a5 follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in thjs Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice sha]] specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 3¢ days from the date
the notice is given to Borrower, by which the default must pe cured; and (d) that failure to cure the

23. Release. Upon payment of all sums secured by this Security Instrumen, Lender shall release this
Security Instrument. Lender may charge Borrower 3 fee for releasing this Security Instrument, pug only if
the fee is paid to a third party for services rendered and the charging of the fee is permitted under
Applicable Law.

24. Waiver of Valuation ang Appraisement. Borrower waives al] right of valuation and
appraisement,
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STATE OF INDIANA,

Lake County ss;
Onthis ]st day ofMay , 2002 , before me, the undersigned, a Notary Puplic
in and for said County, personally appeared  Tony N. Bedng rowski and Kathie A.
Bednarowski

and acknowledged the €xecution of the foregoing instrument,

WITNESS my hand and officia] seal.
My Commission Expires: 6-7-08
S 0
Notary. Public °
County of Residence: LAKE
| THOMAS G. SCHILLER
Notaqy Publig, State of Indiana
Lake (\(‘:-unty
o A S “Xxpires 6/07/
This instrument was prepared by:

aron M. Kotul
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 1st day of May, 2002 ,
and js incorporated into and shall be deemed to amend and  supplement the Mortgage,
Deed of Trust, or Security Deed (the "Security Instrument ") of the same date given by the undersigned (the

(the "Lender") of the same date and covering the property described in the Security Instrument and
located at:

643 River Drive ,Munster . IN 46321

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND yTHE MONTHLY, PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM, RATE THE BORROWER MUST PAY.

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.8750 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I wilj bay may change on the firs; day of May, 2005 ,
and on that day every 12th month thereafter. Each date on which my interest rate could change is cajleq a

"Change Date. "

BEDNAROWSKI N 5090357
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UNIFORM INSTRUMENT
Fannie Mae 4-2/5-2/6-2 ARM
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(F) Notice of Changes
The Note Holder wil deliver

or mail to me a notice of any changes in my interest rate and the amount
fecti

of my monthly payment before the effective date of any change. The notice will include information
required by law to be given to me and also the title and telephone number of a person who will answer any
question I may have regarding the notice,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require_immediate payment in full of aj

expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.
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