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MORTGAGE

DEFINITIONS

t are defined below and other words are defined in Sections 3, 11,
usage of words used in this document are also provided in Section

16.

(A) "Security Instrument" means this document, which is dated APRIL2712002 ................................... ,

together with all Riders to this document.
(B) "Borrower" is WALTER D HAMIL,TON AI\UDNINAHAMILTON(HUSBANDANDWIFE ...............................

(D) "Note" means the promissory nofe sigfied by Bortower and dated \ABRIL, 27, 2002 .
The Note states that Borrower owes Lender .ONE . HLNDREDPORTYEI(HTTHOUSAND AND. .I.\T.Q/.l.QQ’.*...*...".‘..’."...*..
TRRER K R Kk Rk Doltars" (U.S.$..148,000.00 =~ ) plus interest. Borrower has

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges an

under the Note, and all sums due under this Security Instrument, plus interest.
(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders

are to be executed by Borrower {check box as applicable]:

[J Adjustable Rate Rider [J Condominium Rider [J Second Home Rider
U] Balloon Rider L] Planned Unit Development Rider [ Other(s) [specify] ...................
U1 1-4 Family Rider [J Biweekly Payment Rider
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of record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check
or other instrument received by Lender as payment under the Note or this Security Instrument is returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security

Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver

unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a
reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the furure against Lender shall reljeve Borrower from

secured by this Security Instrument.

2. Application of Payments or Proceeds: EXcept as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied inthe following' order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due.under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts. shall be applied first to late charges, second
to any other amounts due unde? this Security Instrument. and then to reduce the principal balance of the Note.

If Lender receives a payment fromy Borrower, for.a delinguent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the

repayment of the Periodic Paymentsilf, and to the extent that, each payment can be paid @n full. To the extent that

may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellanecus Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any; or any sums payable by
Borrower to Lender in lieu of the payment of Morigage Insurance premiums in accordance with the provisions of
Section 10. These items are called "Escrow Items." At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,

obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
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provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have obtained.
Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be

requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender’s security s
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance

lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid-to Borewery Suehs insuratice Proceeds shall be applied in the order provided
for in Section 2.

If Borrower abandons the Property; Lender may: fite pnegotiate) anid Settle any available insurance claim and
related matters. If Borrower does notrespond within 30 days'to-d notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim.. . The 30-day period will begin when the
notice is given. In either cvent, lonif-Lender dcquires the Property ‘under Section 22 or otherwise, Borrower hereby

restore the Property or to bay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of OCCupancy, unless [_ender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from

deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair

the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. If thé insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/01
Bankers Systems, Inc., St. Cloud, MN Form MD-1-IN 8/17/2000 {page 5 of 17 pages)} L/&
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(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan, Such agreements wil] not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

Any such agreements will not affect the rights Borrower has--if any--with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
pPremiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

f the Property is damaged, such Miscellaneous Proceeds shall be applied to restoratio

N Or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such

repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has

amount of the sums secured immediately. before the partial taking, destruction, or loss in value divided by (b) the
fair market value of the Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, destruction cor. loss dn value -of  the Broperty in which the fair market value

of the Property Immediately before the partial ‘taking, destruction, or loss in value is less than the amount of the

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s Judgment, could result in forfeiture of the Property ot other material impairment of Lender’s interest in
the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the aciion Of proceeding to be dismissed with a ruling

All Miscellaneous Proceeds that. are not applied to, restoration or repair of the Property shall be applied in
the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
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interests transferred in a bond for deed, contract for deed, Installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser.

expiration of thjs period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.
19. Borrower’s Right to Reinstate After Acceleration. If qurower meets certain conditions, Borrower

May reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, “and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and

sale might result in a change in the entity (known as_the “Loan Sepvicer') that collects Periodic Payments due
under the Note and this Security” IStfufnéntl and performs lother mortgage loan servicing obligations under the

Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must clapse before certain action can be taken, that time period will be deemed to be reasonable for
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[Space Below This Line For Acknowledgment]

STATE OF INDIANA, LAKE ... ... . County ss:

Before me, .. JANINE M. EVENER . » @ Notary Public this ..27TH. ............................. ...
day of ......... APRIL, 2002 WALTER D HAMILTON AND NINA HAMILTON, ..
HUSBAND AND WIFE.. ... _acknowledged the execution of the annexed mortgage

WITNESS my hand and official seal. ) . ){ %)

My commission expires: 08~17-2009

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 1/
Bankers Systems, Inc., St. Cloud, MN Form MD-1-IN 8/17/2000 fpage 17 of 17 pages) u//b’







