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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,

13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section
16.

(A) "Security Instrument" means this document, which is dated JFEBRUARY 5, 2002 ,
together with all Riders to this document.
(B) "Borrower" is BREIT A. STANCY AND DEBORAH L. STANCY, HUSEAND AND WIFE

Borrower is the mort%agor under this Security Instrument.
RI

(C) "Lender" is =202 K DGR BN .
Lender is a .. CORPORRTION | organized and existing under the laws of
THE STATE OF INDIANA | TN som o on s som s fhe s g oo . Lender’s address is
P.0. BOX 598, SCHERERVILLE, ' IN 746375

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed b¥ Borrower and dated . FEBRUARY 5, 2002 ... ...
The Note states that Borrowerjowes. Lender

FRR KR KK K R ok ok wkx % *¥ * Dollars (U.S. $..92,300.00 ... ) plus interest. Borrower has
promised to pay this debt in regular Périodic Payments and to pay- the debt in full not later than ........................
CH 1, 2017

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this'Security Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicable]:

[J Adjustable Rate Rider (] Condominium Rider [] Second Home Rider
[ Balloon Rider [ Planned Unit Development Rider [} Other(s) [specify] ......................
(] 1-4 Family Rider [ ] Biweekly Payment Rider

Form 3015 1/01
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of record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check
or other instrument received by Lender as payment under the Note or this Security Instrument is returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver
of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but
Lender is not obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is
applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a
reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and.this Security Instrument or performing the covenants and agreements
secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in whichyittbecame due. Any. remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to Teduce the principal balance of the Note.

If Lender receives a payment from Botrower for a delinquentiPeriodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called "Escrow Items." At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, aud Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for

f [N
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If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have obtained.
Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be_applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrowen: Such insurance proceeds shall be applied in the order provided
for in Section 2.

If Borrower abandons the Property; Lenderimay file) negotiate and $ettle any available insurance claim and
related matters. If Borrower does not respond within 30 days to-anotice from Lender that the insurance carrier has
offered to settle a claim, thempuender may. negotiate and settle_the claim.. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights to:any insurance proceeds dn ancamount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any
refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such
rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or
restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair
or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid- in connection with damage to, or
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work'is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 3015 /7101
Bankers Systems, Inc., St. Cloud, MN Form MD-1-IN 8/17/2000 {page 5 of 11 pages)



(sabed j jo g ebed) 000Z/L1/8 NI-L-QN Wiod N ‘PRoID 1§ “0U] 'SWalsAg sisyueg
vofif/sLog uu INIWNYLSNI WHOLINN BIN 8Ippai/eeiy siuued—Ajiwe] 8|6uS—yNVIANI

1o Fuueys 10} d8ueyoxs ul ‘sourinsu] a8eS1I0 10} sjuswAed s Jomolrog Jo uoniod e (se paziisiorIRyd 3q IyTIw
10) WOIJ SALISP 1B} Siunowe (A[I92IIpUI 10 A[10311p) 9A19031 Aewi ‘Furogaio} ayy jo Aue jo sweiige Aue 10 ‘AInus
Ia10 Aue ‘1oInsurel Aue ‘IaInsul Isyjoue ‘910N 2y} Jo 1aseyoind Aue ‘1opuo ‘sjuswosife asoy) JO 1[NSAI B SY
‘(stunruaad soueinsu] 9885110 WO PauTLIqO SPUTY 3pN[OUT ABW YOIYAM) I[QR[IBAR JARY ABW IINSUI
9FeSiow o Jey) spuny jo 921nos Aue Juisn sjuswled ayew 01 1aimsur afeSrow oy a1rnbar Aew syuswesiSe asay .
‘syuowaaiSe asay) 0) (senied 10) Aued 1ayjo ayy pue Joinsur ofeSirowr sy 01 AI010BJSIIES IR JRY) SUOIIPUOD puE
SULIS) UO 918 SIUSUISAISE 9SAY], “SISSO] 29npal 0 “YSII 1oyl AJIpow Jo areys jey) sanaed Iayo yim sjuswaaide ojur
Iojus Aewl pue ‘Swi) O} SwWM WOIJ 9210} Ul 3DUBINSUI UYONS [[B UO JSII [B10) IISY) 91eneAd siainsul a5eSiop
-ooueInsu] 93eS110N sy 01 L1red & j0U ST Jamoiiog padiSe se ueo] Yl Aedol 10U S0P Iomoliog Ji
Inour Aew J1 $3SSO] UIBIISD 10] (310N Y3 saseyoind jeyy Anus Aue 10) Iapua| sesinquural souelnsu] aSeSioN
*9JON 9y ul papiaoid
ate1 ay) e jsa1ayur Aed o) uonediqo s Jamol1rog s109je O] uondas sy ur SurpoN “me oqeorddy Aq parnbax
SI UOIJBUIULIS) [JUN IO UOHEUIWId) yons 10} Suipiaoid ISpua| pue IomolIog U9OmISq JuswsaiSe uanum Aue
)M 9OUBPIOIJE Ul SPUS doueInsu] 9FeS1I0JA 10J JUSWAIINDAI S, I9pPUT [HUN “9AISAIT SSO[ S[qepunyail-uou e apraoid
01 10 “199]J9 ul adoueinsu] a8eS1I0 ureurew o) painbar swnmuaid oYy Aed [eys Iamoliog ‘soueinsu] a5eSioN
103 summald sy piemoy syuswiled pajeudisop Aforeaedss ayewr 0) painbal sem Jomollog pue ueoTT 9y Suryew
Jo uonIpuod e se soueinsu] a8eF110j paxmbar 1opua JI -soueinsuy a8eSiiop 1oy swiniurald sy piemol sjuswided
pareudisap Ajoreiedas sarnbal 19pud pue ‘paurelqo s ‘d[qe[IeAe sauIodaq ureSe Jopua Aq Pelddles laIinsul ue Aq
pap1aoid (sa1rnbal 1opua  jey) poriad ayj 10} pue junowe Yy} ul) a§e19409 soueIinsu] 98eSo J1 siuswided aAlssal
$SOJ a11nbai 193u0] OU UBD ISPUIT 'IAIISAI SSO] YONS UO sFurures 1o jsaraur Aue 1omoarog Aed 01 parnbal aq j0u
[Teys Ispua] pue ‘[[ny ur pred A[@lewnin SI Ue0  9Y) 1By} 108] 9U) SUIPUBISYIIMIOU ‘O[qEpUNJSI-UOU 3q [[BYS 9AISSAI
§SO] yong ooueIinsu] 9§eS1IOIA JO NAI[ UI 9AISSA1 $SO] S[qepunjal-uou e se sjuswiAed osay) urelal pue asn ‘1dsooe
[TIA J3pUST *199)J9 Ul 9q O PIsead aTeISA0D 2OUBINSUI 2Y] UM 2np 21am 1ey) sjuswied pojeudissp Arereredss oy
Jo junoure ay) I9pua 031 Aed 03 anuUNUOD [[BYS,IAMOIIO ‘AqR[IBAR 10U ST 98810400 2ourinsu] a5eSuop 1us[eAInba
A[renueisqns J "1opua Aq pa1o9jas laInsul ofeSiioul eleurone ue woil ‘100119 ur A[snoiasid aoueinsuy afeSion
oyl Jo Iamollog 03 1500 oy 0] judjearnba. Ajenueisqns, 1800, € _3e 103159 ul Ajsnoraaid ooueinsu] afeSiop oyl
01 1uareAINba AJ[enjuelsqns 25e10400 UIRIqO 0) pairnbar swnruaid ayy Aed [ieys 1omoirog ‘ooueinsu] o8e310J 10]
swniwaid o) piemo) siuswided poeudisap Ajeieiedss ayeur 01 palnbal sem IomMOIIQE pUB 2dUBINSUL Yons papiaoid
Asnotaaid jeyl Iainsul oFediioul o) o) O[qe[ieAR 3q 0] Sasead 1opla Aq padinbai o5v19A00 aoueinsu] 33eIUON
ay) ‘uosear Aue 10j ‘J[ "199]jo Ul 9ouednsSUL 95eS1I0AL QY1 ulejmEw 01 paitnbar swiniword oyy Aed [[eys Jemoliog
‘U0 oy} Suryew Jo UONIPUOD B SB SOUBINSU] 9FBFIIO]A palinbal Ispuar] Ji ‘doueansu] 3FeSirop ‘01
‘unuam ur 19810u1 oy
01 $9213e IopuarT ssojun 9FISUW 10U [[BUS 9[I1 99] U} pue poyasea] ay} ‘A11adorf 91 031 91311 9] sarnboe 19moiiog
J1 -aseo[ 2yl Jo suorsiaoid Iy [[e yim Ajduiod [jeys J9moliog ‘PIOlases] B U0 ST juomnnsu] A)andss syl Ji
JjuswiAed Surisanbal 1omo1iog 01 1opud] W0l 010U uodn ‘3sa1oul Yons Pim ‘siqeded aq
[[eyS puB JUSWIASINGSIP JO 91D Y} WOIJ )81 210N oY) I8 1S0I0)Ul JBaq [[BYS SJUNOWE ISAY, IUawInsu A111noas siy)
AQ PaINdas 19m0110¢ JO 1QapP [BUOTIIPPE JUI092q [[BUS § UOIIDAS SIY) Jopun Iopua AQ pasingsip sjunowe Auy
"6 UOTD3S ST Ispun
pazuioyine Suolde [[e 10 Aue Furyel 10U 10} AJIqeI] OU SINOUI IOpUuaJ 1Byl paaife st 3] "0s op 01 uonediqo 10 Anp
Aue 15pun j0U SI pue 0S Op 01 9ABY JOU S0P IIPUS] ‘6 UOIIDAS Syl J9pUN UONOE 93l AUl 19pua Y3Inoypyy Jjo 10
U0 pauIn} SaNI[NN JARY pue ‘SUOHIPUOD SNOIAFUBDP IO SUOHE[OIA 2p0d 110 10 Suipfing aeurune ‘sadid woiy 1a1em
uelp ‘smopurm pue sioop dn pieoq 1o doe[del ‘syo0f o5ueyd ‘siredar ayeur 01 Alradorg oyl Suloyud ‘01 pawI]
10U ST 1nq ‘sapnpour A1adoid oy Surinoeg Surpeadoid Andnoueg e ul uonisod painoas 11 Jurpnpoul JuWNIISUY
£Lnoag sty 1epun siySur o/pue Ayredord oy Ul iserqur su 309101d 03 sas) sAouioye ajqeuosear Suifed (0)
pue 91nod ut Surreadde (q) ‘uownisu] ALIn0aS sty I9A0 Alionrd S8y yorym uel] e Aq paindas suns Aue Juiked (e)
:0] PAIIUIf 10U 918 INQ ‘SPNJOUl ued SUONOR §,Iopua ‘Auiadoid ayi Jurireds1 1o/pue Surinoass pue ‘Airadoid ayy Jo
anfeA ay) Jurssasse 10/pue Junoajord Surpnoul ‘JUAWANSUT A3IN0AS Siy) Jopun s1ySir pue £)19doid oY) Ul JsoIdUl
s Jopua 109101d 03 areridordde 10 o[qeuOSEaI ST IoARYA 10J Aed pue op Aew 1opua| uay) ‘A11adoid syl psuopueqe
sey] 1amoliog (9) Jo ‘(suonemgal 10 SME[ 20I0JUd 0] IO Juawnnsu] A1Inoag siyl I9A0 Ajtotad urene Aewr yoiym
USI] B JO JUSWSJIOJUS I0] ‘2INJIJI0) IO UONRUILSPUOD 10] ‘aeqoid ‘Aoydniyueq ur Suipesooid e se yons) juswnnsuy
Amoag st 1epun sy 1o/pue Alxadoid oyl ur IsaIdul S Jopud 109ye Apueogrudis jySmu jeyr Suipassoid
2331 ® st a19U) (Q) ‘JuSWINNISU] AIIINOAS SIY) UT PAUIBIUOD SIUSWIAAISe pue SjueuaA0d oY) wiojrad 01 s[ie} 1amol11og
(®) JI “ywswmysuy L)and3g siy) 13pun) SIYSRY pue L)rdoid 3Y) Ul ISAIU] S IIPUIT JO UONIII0I] ‘6
“aouapisal [edioutid s Jamo11og se L11adoid oy Jo Aouednodo s, Jomol11og Suruiaouod suoneiussaidas
‘01 pajWI[ JOU dIk INQ ‘Opn[oul SUONeIuasaIdal [BLIBN "UBOT 9Yl UNM UONOISUUOD Ul (UONBULIOJUI [BIISJEW U)m
IapuaT apraoxd 03 pajiej 10) ISpUYT O} SIUSUISIEL]S IO UOTIBULIOJUI 9jeInddeul 10 ‘Suipes[stur ‘asiej Ajjerraiewr aaed
JUSSUOD 10 9FPa[Mouy S, IomO0II0og (PIm IO I9MOLIOg JO UONI3Ip oy 8 Junoe sonnus 10 suosiad Aue 10 Jamoliog
‘ssoo01d uoneorjdde ueoT oyy Sunmnp ‘J1 jnejep ul 9q [[eys Jomoiiog -uonedddy ueo] s.emourioqg ‘g



modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is often
termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has--if any--with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Justrumentimmediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwisé agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount ofpthe Miscellaneous, Proceeds multipliedgby the following fraction: (a) the total
amount of the sums secured immediately- before"the partial ‘taking, destruction, or loss in value divided by (b) the
fair market value of the Propeity immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, déstruction, ©or lossin' value of the, Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Properiy or other material impairment of Lender’s interest in
the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interesf of
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property (including,
but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or
any private party, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums secured
by this Security Instrument without further demandjand may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys” fees and €osts of title evidence.

23. Release. Upon payment of ail sums secured by this SecurityInstrument, Lender shall release this
Security Instrument. Lender may, charge Borrower a fee for, releasing, this, Security Instrument, but only if the fee
is paid to a third party for services rendered and the charging of'the fee is permitted under Applicable Law.

24. Waiver of Valuation and'Appraisement: Borrower waives all right of valuation and appraisement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

........................... (Seal)
-Borrower

.............. (Seal)
-Borrower
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[Space Befow This Line For Acknowledgment]

STATE OF INDIANA, LAKE ... ., County ss:

Before me, .....JANINE M, EVENER . .. ... , a Notary Public this ..OTH................ccooeeiii
day of oo FEBRUARY, . 2002.....ooiioosiesees BRETT A.. STANCY AND DEBORAH L. STANCY,..
HUSBAND AND WIEE ... .. i acknowledged the execution of the annexed mortgage.

WITNESS my hand and official seal.

14

Notary Public

My commission expires: 08-17-2009

JANINE M. EVENER

Type or Print Name

Resident of TAKE ... County, Indiana
This instrument was prepared by:
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