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MORTGAGE

DEFINITICNS

Words used in multiple seGHions of ithis) document rafe definied below ‘and ‘ther) words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used. in.this document are also provided in
Section 16.

(A) "Security Instrument” means this document, which is dated FEBRUARY 04, 2002 , together
with all Riders to this document,
(B) "Borrower" is

GERARD E LEAHY, AND SUZANNE M LEAHY,

Borrower is the mortgagor under this Security Instriment.

{C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender isa A CORPORATION

organized and existing under the laws of NEW YORK

Lender’s address is

4500 Park Granada, Calabasas, CA 91302-1613

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated FEBRUARY 04, 2002 . The
Note states that Borrower owes Lender

EIGHTY NINE THOUSAND NINE HUNDRED and 00/100

Dollars (U.S. $ 89,900.00 ) plus interest. Borrower has promised to pay this debt in regular
Periedic Payraents and to pay the debt in full not later than MARCH 01, 2017 .
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DOC ID # 000795600844305
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property." ‘
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest,
(G) "Riders" means all Riders to this Secarity Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

(] Adjustable Rate Rider || Condominium Rider ] Second Home Rider
Balloon Rider [ ] Pianned Unit Development Rider [ 1-4 Family Rider
VA Rider (] Biweekly Payment Rider (] Other(s) [specify]

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
Jjudicial opinions.

(D "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(J) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and antomated clearinghouse transfers.

(K) "Fscrow Items" means those items that are described in Section 3. .

(L) "Miscellaneous Proceeds" Tméans any compensation, settlement;, award of damages, or proceeds paid by
any thrd party (other than insurance proceeds paid under tie coverages described in Section 5) for: (i) damage
10, or destruction of, the Pfoperty; (i) condenmation: orlother taking of all or any part of the Property; (iii)
conveyance in liew of condemnation; ory (iv) mistepresentations. of,- or.omissions as to, the value and/or
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
iraplementitg regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time, or
any adcitional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally r:lared mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan" under
RESPA.

(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i)“the repayment of the Loan, and all renewals, extensions and
modificaticns of the Note; and (ii) the performance’ of ‘Borrower’s covenants and agreements under this
Security Irstrument and the Note. For this purpose, Borrower  does hereby mortgage, grant and
convey 0 Lender and Lender’s successors and assigns, the following described property located in the
COUNTv of LAKE

[."vpe of Recording Jurisdiction] [Name of Recording Jurisdiction]:
LOT 5, IN BLOCK 4, IN EAD'S SCHOOL 1ST ADDITION TO MUNSTER, AS PER PLAT
THEREQF, RECORDED IN PLAT BOOK 30 PAGE 33, IN THE OFFICE OF THE RECORDER
OF LAKE COUNTY, INDIANA.

Parcal ID Nunoer: /28 /Y425 28~142-5 which currently has the address of
€125 JACKSON AVE, MUNSTER ,

[Street/City]
Indiana 46321- ("Property Address"):
(Zip Code]

v
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenaaces, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
proviced any such check is drawn upon_an_institution_whosedeposits are insured by a federal agency,
‘nstrumentality, or entity; or (c) Electfonic/Funds Transfer:

Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lendef Mmay acceptiany: payment or“partial payment insSufficient o bring the Loan current,
without waiver of any rights hereunder or prejudice. to its rights to. refusé such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current, If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them "o Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
Iuture ag»inst Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants 2nd agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
acceptzd and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficicnt amount to pay any lase charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Per odic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that ary excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
aprlied first to any prepayment charges and then as described in the Note.

Any application of pavments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note. until the Note is paid in full, a sum (the "Funds") to prcvide for payment of amounts due for: (a)
faxes and arsessments and other itemns which can attain priozity over this Security Instrument as a lien or
encumbrance on the Property: (b} leasehold payments or ground rents on the Property, if any; (c) premiums
for any ard all insurance required by Lender under Section S: and (d) Mortgage Insurance premiums, if any,
Or any sums payable by Bor-ower to Lender in lieu of the payment of Mortgage Insurance premiums in
accorcance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan. Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Iender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
sha.l pay directly, when and where payable, the amounts due for any Escrow Items for vyih pgyment of

-
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and to
provide receipts shail for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Escrew Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items av an’ time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall be he'd in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an instinirion whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
accoun:. ot verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law
permits Larder to make such & charge. Uniess an agreement is made in writing or Applicable Law requires
interest 1o t e paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings on the
Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held i escrowyas defined junder RESPA, Lender shall account to Borrower
for the excess funds in ac-ordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall natify (Borrowe: as) requirad by, RESPA, and Borrower shall pay to Lender the
emourt necessary to make up the shorfage in accordance with RESPA, but in_no more than 12 monthly
payments. If there is a Geficiency Jof Funds: belctin escrow, [as' defined under 'RESPA, Lender shall notify
Borrewer as required by RESPA, and Borrower shall pay ito_Lender, the, amount necessary to make up the
deficiency in accordance with RESPA but in no more than’ 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower &1y Funds held by Lender.

4. Tharges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to tte Property which can attain priority over this Security Instrument, leasehold payments or ground rents on
the Propenv, if any, and Community Associat.on Dues, Fees, and Assessments, if any. To the extent that these
iterns are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borro'ver: (a) agrees in writing (o-the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in. legal vroceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, Lut oniy until such proceedings are concluded; or
(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Ir:trument. If Lender determines that any part of the Property is subject to a lien which can attain
priority ver this Security Instroment, Lender may give Borrower a notice identifying the lien. Within 10 days
o the date op which that notice.is ziven, Borrower shall satisfy the lien or take one or more of the actions set
fortt: ab e in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
servic> used by Lender in conrection with this Loan. :

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hararcs including, but not limited to, earthquekes and floods, for which Lender requires insurance. This
insuryice shall be maintaired in the amounts (irciuding decductible leve's) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insursnce carrier providing “he insurance shall be chosen by Borrower subject to Lender’s right to
disappreve Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
¢ pay, v connection with this Loan. either: (a) a one-time charge for flood zone determination, certification
and trucking services; or (b) a one-time charge for flood zone determination and certification services and
subszquent charges each time remappings cr similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federd Emergency Management Agency in connection with the review of any flood zone determination
resultig from an objection hy Borrower.

f Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
¢overage, at Lender’s option and Berrower’s exp=ise. Lender is under no obligation to purchase any particular
ype or amount of coverage. Ther:fore, such coverage shall cover Lender, but might or might not protect
Borrewer, Borrower's equity in the Proverty, or the contents of the Property, against any risk, hazard or
liability anc might provide greator or lesser coverage than was oreviously in effect. Borrower acknowledges
that the ccit of the insurance overage so obtained might significantly exceed the cost insurance that
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Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting rayment.

te disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
-ender requires, Borrower shall promptly give to Lender all receipts of peid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unl2ss Lencer and Borrower otherwise agree in writing,
any iasurance proceeds, whether o- not the underiying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is
uot lessened. During such vepair and restoration period, Lender shall have the right to hold such insurance
proceeds urtil Lender has had an opportunity to inspect such Property to ensure the work has been completed
t¢. Lencer’s satisfaction, proviced that such inspection shall be undertaken promptly. Lender may disburse
proc:eds fo- the repairs and restoration in a single payment or in a series of progress payments as the work is
rompleted. Urldess an agreement is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender skall not be required to pay Borrower any interest or earnings on such proceeds.
Fees for public adjusters, or other third parties. retained by Borzgwer shall not be paid out of the insurance
proceeds and shall be the scle obligation ofiBorrower. If the Iestoration or repair is not economically feasible or
Lender’s security would be lessened, the insurar.ce proceeds shall be_applied to the sums secured by this
Security Instrument, whether gp rot then due, with the excess, i any, paid to Borrower. Such insurance
proceeds shall be applied in the ord:r provided for in Section 2.

If Borrower abandofig'the Property; lLiendermaysfile, negotiate land settle any available insurance claim
and reloted matters. If Borrower. does not,respond within, 301 days. 10,4 hoticé from Lender that the insurance
carrier las offered to settle a claira, then Lender may negotiate and settle the claim. The 30-day period will
begin vwher “3e notice is given. In either evert, or if Lender acquires the Property under Section 22 or
othevwise, Perrower hereby assigns to Lender (2) Borrower’s rights to any insurance proceeds in an amount
not fo exceed the amounts unpaid vnder the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to eny refund of uncarned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are aoplicable to the coverage of the Property. Lender may use the
insurance proceeds ecither o repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and us: the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s orincipal residence for at least one year after the date of Occupancy, unless Lender otherwise agrees
in writi~g, which consent shall 0t be unreasonably withheld. or unless extenuating circumstances exist which
are beyoad Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
¢amage or grpair the Prope:ty, allow the Property to deteriorate or comm:t Wwaste on the Property. Whether or
20t Rorrowzr s residing i the Property, Borrower shail maintain the Property.in order to prevent the Property
from deteriorating or decreasing in value due to its condition. Unless 1t is determined pursuant to Section 5 that
repair or restoration is not aconomically feasitle. Borrower shall promptly repair the Property if damaged to
avoid further deterioration or damege. If insurance or condemnation proceeds are paid in connection with
damare to, or the taking of. the Property, Borrower shall te responsible for repairing or restoring the Property
only if Lender has released procecds for such purposes. Lender may disburse proceeds for the repairs and
restoration in a single Payment or in 3 series of progress payments as the work is completed. If the insurance or
condemnaticn proceeds are nct safficient to repair or restore the Property, Borrower is not relieved of
Borrow:+"s obligation for the completion of such repair or restoration.

Le ude or fis agent mav make reasonable entries upon and inspections of the Property. If it has reasonable
causz. Lender may inspect tie interior of the iraprovements on the Property. Lender shall give Borrower notice
al tae me of or prior to such ar jrterior irspection specifying such reasonable cause.

#. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or enlities acting at the direction of Borrower or with Borrower’s knowledge or
Cousert gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in convection with the Loan. Material representations include, but
are nut lirited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a)
Rorrower fuils to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal oroce:ding that might significantly affect Lender’s interest in the Property anc/or rights under this
Secoriiy Irstrument (such as a proceeding in bankruptcy, prodate, for condemnation forfe#ture, for
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enforcement of a lien which may allain priority over this Security Instrument or to enforce laws or regulations),
or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lend=r’s intarast in the Property and rights under this Security Instrument, including
protectirig - ad/or assessing the vaiue of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
Securiyy Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in
the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
proceeding. Securing the Property includes, but is nct limited to, entering the Property to make repairs, change
locks, rzplace or board up doors and windows, drain water from pipes, eliminate building or other code

Lender incurs no liability for not takin g any or all ections authcrized under this Section 9.

hy this Secnrity Instrument. These amourits shall bear interest at the Note rate from the date of disbursement
arul sha'* be paveble, with such interest, upon notice from Lender to Borrower requesting payment.

If thie Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrowvser »oquires fee title to tha Property, the leasehold and the fee title shall not merge unless Lender agrees
te the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insuranee) Borrowers shall” pay. tte “premiums required to obtain coverage
substantially equivalent to the Morgzge Insurance previously in effect, at a cost substantially equivalent to the
cast tc Borroveer of the Mortga%e ngurande previously in effsct, frond an alternate mortgage insurer selected by
Lender. 1© - ubstantially equivalisnt Mortgage Insurance coverage is not available, Borrower shall continue to
pay to fendzr the amountyof the s<parately designated: payifents thaf Ware due"when the insurance coverage
ceased 10 b in efect. Lender will accept, use and retain theseypayments s a non-refundable loss reserve in lieu
of Mortgags Insurance. Such loss reserve snall be non-refundable, notwithstanding the fact that the Loan is
witimately paic in full, and Lender shall not be required to pay Borrower any interest or earnings on such loss
reserve. Leader can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount
and for the »eriod that Lender requires) provided hy any insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make
separately designated payments toward the premivms for Mo cage Insurance, Borrower shall pay the
premiums required to mainiain Mortgage Insurance i+ effect, or to provide a nor-refundable loss reserve, until
Trader’s requiramert for Mortgage Insurance ends in accordance with any written agreement between
Borrower wad Lender providirg for such termination or until termination is required by Applicable Law.
Nothing in this $2ction 10 affects Borrower’s obligaticn o pay interest at the rate provided in the Note.

Mortgag: tasurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
ircu: if Borrower does not r2pay the Loan as agreed. Borrower is ot a par’y to the Mortgage Insurance.

Mortgage insurers evaluate their tota risk on al’ such insurance in force from time to time, and may enter
into agreemerits with other parties that share or modify their tisk, or reduce lcsses. These agreements are on
terms and conditions tha: are satisfactory to the mCrtgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premums).

As a resalt of these agrzemerts, Lender, any purchaser of the Notz, another insurer, any reinsurer, any
other entity cr any affiliate of eny of the foregoing, may receive (directly or indirectly) amounts that derive
{rom (or mivht be characterized as) a portion of Borrower’s nayments for Mortgage Insurance, in exchange for
sharmg or randifving the mor gage insurer’s risk or reducing losses. If such agreement provides that an
sfiiliate of Lender takes a share of the insurer’s rick in exchange for a share of the premiums paid to the
irsurer, the a-rangemen: is often fermed "captive reinsurance." Further:

(3) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitie Borrower to any refund.

b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
nclule the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Irsuraree, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgase Insurance premiim : that were unearned at the time of such caacellation or termination.

1. Assignrent of Miscelinneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
w and shali Ye paid to Lender.
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If the Preperty is damaged, such M iscellancous Proceeds shall he applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had ar opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be underiaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be

not economically feasible or Lender’s security would be lessened, tae Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrewer. Such Miscellaneous Proceeds shall be applied in the order provided ‘or in Section 2.

In the event of a total taking, destruction, cr loss in va'ue cf the Property, the Miscellaneous Proceeds
thall be aprlied to the sums secnr:d by tnis Security Instrument, whether or rot then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, des‘ruction. or loss in value is equal 1o or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of tke Miscellaneous Proceeds multiplied by the following fraction:
(a) th= 10'al amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Properry immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower.

"o the event of a partial aking destruction; oF los<Na vald offilie Property in which the fair market value
of the Property immediately before the partial taking. destruction, cr loss in value is less than the amount of the
sums secured immediately befofe. fi@ partial taking, destruction, or lgss in value, unless Borrower and Lender
otherwisz agres in writing. the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Tustrurcnt “vhether or not e si; s are)then dues

It *he Property is aberdoned by Borrowsr;-or if, afier motice by-Lendet to Borrower that the Opposing
Party (as defined in the nex: sentence) offers to make an award to settle a claim for damages, Borrower fails to
resoond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellzneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instruraent, whether or not then due. "Opposing Party" meesns the third party that owes Borrower
Miscellanzous Proceeds or the party against whorm Borrower has a right of acticn in regard to Miscellaneous
Proce:=ds.

gorrower shall be in defaul if any action or oroceeding, vhether civil or criminal, is begun that, in
Lender’s midgment, could result in forfeiture o the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred. reinstate as orovided in Section 19, by causing the action or proceeding to be dismissed with a
ruling dat, i Lender’s Judgment, precludes fo-feiture of the Property or other material impairment of Lender’s
irterest in the Property or rights ander this Security Instruruent, The proceeds of any award or claim for
damaiges that are attributat-je to the: impairment-of Lender’s interest in the Property are hereby assigned and
shall te paid to Lender.

AL Miscellaneous Proceeds that are not anplied to restoration or Tepair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not 2 Waiver, Extension of the time for payment
or madification of amortization of e sums secured b this Security Instrutnent granted by Lender to Borrower
or any Successor in Interest of Borrower shall not operate to releas: the liability of Borrower or any Successors
iv Interest »f Borrower. Lender shall not be required to temmence proceedings against any Successor in
Interes: of Sorrower or to refuse to extend time for payment or otherwise modify amortization of the sums
secured by iz Security Instrument by reason of any demand made by the original Borrower or any Successors
in Interest of Porrower. Any forbearance by Lender n exercising any right or remedy including, without
timitaron, Lerder’s acceptance of payments from third bersons. entities or Successors in Interest of Borrower
or i amounts less than the amount then due, shall not be a waiver of or precludz the exercise of any right or
remedy.

3. Joint and Several Liability; Co-signers; Successors and Assigrs Bound. Borrower covenants and
agree: thet Borrower’s obligations and liability sha’] be Jjoint and several. However, any Borrower who €O-signs
this S=cur'ty Instrument but does net execute the Note (2 "co-signer": (a) is co-signing this Security Instrument
only o mortgage, grant and cenvey the co-signer’s interest ' the Property under the terms of this Security
Instrumen’: 1) is not personally obligated o pay the sums secured by this Security Instrument; and (c) agrees
that Lender ard any other Borrower can agree to extend, modify, forbear or make any accommodations with
regard to th: terms of this Security Instrument or the Note without the co-signer’s consent.

fubjecr to the provisians f Section 18, any Successor in Interest of Borrower who assumes Borrower’s
ehligaticns vnder this Security Instrument in writing. and is approved by Lender, shall obtain all of Borrower’s
rights aad benzfits under this Secvrity Insirument. Rorrower shall not. be released from Borrower’s obligations
and libility under this Security Inscrument unless 1 ender agrees to such releasc in writing. The covenants and
agreeinen's of this Security Instrument shall bind (zxcept as provided in Section 20) and ben>fft the successors
and assigns of Lender.
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14. Lian Charges. Lender may charge Borrower fees for services performec in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Insirument, including. but not limited i, aitorneys’ fees, property inspection and valuation fees. In
Tegars to any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Bor1eyver shail not be construed as a prohibition or. the charging o7 such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum Joan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in cornection with the Loan exceed the permitted
limits, then: (a) any such Ioan chargs shall be reduced by the amcunt necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrowsy which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note
or by ruaking a direct payment to Borrower. If 2 refund reduces principal, the reduction will be treated as a
partial prepayment without dny prepayment charge (whether or not g prepayment charge is provided for under
the Note), Porrower’s acceptance of any suck refund made by direct payment to Borrower will constitute a
waive: of eny right of acticn Bozrower might have arising out of such overcharge,

*8. Natices. All notices given by Borrower or Lerder ir connection with this Security Instrument must be
in writirz. Any notice to Borrower in connectinn with this Security Instrument shall be decmed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address if
sent by other means. Notice o any one Borrower shall constitute notice to all Borrowers unless Applicable Law

a substitute notice address by notice to Lender. Borrower shall promptly notity Lender of Borrower’s change of
address. If Lender specifies 2 procedure for reporting Borrower’s change-of address, then Borrower shall only
report 2 change of address through’ thaf Specified procedure.|There imay be only one designated notice address
under tiis Security Instrument at any one time. Any notice to Lernder shall be given by delivering it or by
railing it by first class mail 1o Irender’s, address stafed hetein unless Lender, has designated another address by
rotice to Botrowe -, Any riotice/in‘conflection with' this Security Instrument shall not be deerned to have been
vea 15 Lender until actuaily seceived by, Lender¢1f any lnotice required by 'this Security Instrument is also
requirad under Applicable Law. the Applicable Law requirement will satisfy the corresponding requirement
under this Security Insirument.

16. Soverning Law; Severability: Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the Jurisdiction n which the Proderty is located. All rights and obligations
contained in this Security Instrument are subject to any requirervents ard limitations of Applicable Law.,
Applicable Lew might explicitly or implicitly allow the parties to zgree by contract or it might be silent, but
such stieree shall not be cons - d as a pronibition against agreement by contract. In the event that any
previsic = o clause of this Security Instrument or the Nowe conflicts with Applicable Law, such conflict shall
ot affet tter provision: of thic Security Instrument or the Note which can be ziven effect without the
cenflicinag <eovision,

£ wied in this Securiny Tustrument: (2) words of the masceline g:nder shall mean and include
corresponding neuter words or words of tue fenvining. gender. (b) woids in the singular shail mean and include
the vl and vice versa: apd (c) the word "may” gives sole discret'on without any obligation to take any
action.

7. Borrower’s Copy. Borrower- shall be given ane zopy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Inferest in Borrower. As used in this Section 18, "Interest
in the Property” means any lezal > beneficial {nterest in the Property, including, but not limijted to, those
beneficial interests transferred in a.bond for deed. centract for aeed, insrallment sales contract or escrow
agreement. “he intent of which is the ransfer of title by Borrower at a futuré date to a purchaser.

¥ oll v 2ny part of the Preperty or any Interest in the Promerty is sold or transferred (or if Borrower is not
& mausl peroon and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
conseri. Londer may require immediate payrnent in fill of all sums secured by this Security Instrument.
Howszer, “his option shall not be » rercisec by Lender if such exercise is prohibited by Annlicablz Law.

If Teuder exercises this ontion, Lender shail give Borrower notice of acceleration. The notice shall
provice a period of not less than 30 days from the date the notice 15 given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. I° Borrower fails to pay these sums
prior "o the expiration of this period, Leader may invoke any remredies permitted by this Security Instrument
withcut further notice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets cerrain conditions, Borrower
skall nz2 the right to have enforrs ment of this Security Instroment discontinued at any time prior to the earliest
of: (a) f.ve days before szle of the Property pursuant to Section 22 f this Securizy Instrument; (b) such other
perind o5 Apnlicable Law might specify for the termination o Borrower’s right to reinstate; or (c) entry of a
judgnert esforeirg this Securiiy lustrument. Those corditions are that Borrower: (3) pays Lender all sums
“which ther would be due nnger this Secutity Instrument and the Note as ‘f nn acceleration had occurred; (b)
cures any default of aav other ¢cvenants or agreements; (¢) nays all expenses ircurred in enforcing this
Secusity Instrument, including, bi:t not limited to, reasonable attorn:ys fees, property inspection and valuation
fees, znd other fees incurred ©r the purpose of proieciing Lender’s interest in the Property and rights under this
Security Instrument; and (@ takes such action as Iander may reasoably recuire to assure that Lender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the secured by
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s Secarity Instrument, shall continue unchaniged. Lencer may require that Borrower pay such reinstatement
sums c1d exoenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certifizd check, bank check, (reasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federz! agency, instrumentality or entity; or (d) Electronic Funds
Transier. Upon reinstatement by Borrower, this Security Instruzrent anc obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Nete (togethar with this Security Inssrument) can be sold one or more times without prior notice to Borrower.
A sale migh: result in a change ‘n tfe entity (known as the "Loan Servicer") that collects Periodic Payments due
under tt2 M ote and this Security Instrument and performs other morigage loan servicing obligations under the
Note, ttis Security Instruraent, anc Applicable Law. There also might be one or more changes of the Loan
Servicor unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
writlzn notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should he made and any other irformation RESPA requires in connection with a notice of
transter of servicing. If the Note is sold and thereafter the Loan is serviced by a Loar Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer ard are not assumed by the Note purchaser unless otherwise
provided hy the Note purchaser.

Neither Borrower nor Lender may commence. join, or be joined to any judicial action (as either an
individual 1rigant or the member of » class) that arises from the other rarty’s actions pursuant to this Security
[nstrureant 1 thar alleges that the other party has breached any prpvision of, or any duty owed by reason of,
this Secrit Tnstrament, until sach Borrower or Lendet has miotified the other party (with such notice given in
cemnliance with the requiremer ts of Section 15) of suct alleged treach and =fforded the other party hereto a
reasnaable reriod after the sivifig Jof suéh! fotice to-take: corrective action, If Applicable Law provides a time
pericd which must elapse hefore certain action can be taken. that time period will be deemed to be reasonable
for purpeses of this paraztaphs d'he moticelof lasoalérating and OPPCHAnity” to)cure ‘given to Borrower pursuant
to Section 22 and the notice of acceleration givem 19 Rorrowey pursuant 10 Section 18 shall be deemed to satisfy
the notice and opportunity to take corrective action provisions of this Section 20.

1. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
defin:d as toxic or hazardous substances, poilutants, or wastes by Environmental Law and the following
substarces: 1 soline, kercsene, other flammable or toxic petroleun products, toxic pesticides and herbicides,
volatile :clvents, materials contining ashestos or formaldehyde, and radioactive materials; (b) "Environmental
Law" srear federal laws and Jaws of the Jjurisdiction wkere the Property is located that relate to health, safety
7 evitan 2ntal protecticn; (¢) "Environmertal Cleanup" inzludes ANy response actien, remedial action, or
reoval action, ac defined in Environmentul “.aw; and () ar "Environmental Condition” means a condition
thet can caise, centribute t, or otherwise trigger an Environmestal Cleanugp.

Borrower shall not cause cr permit the presence use, disposal. storage, or release of any Hazardous
Substances, or threaten to release anv Hazardous Suhstances, ‘on or in the Property. Barrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or-(¢) wkich, due to the presence, use, orrelease of a Hazardous
Substance creates a condition that adversely-affacts the value of the Property. The preceding two sentences
shall ot apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
Are generaiiv vecognized to be appropriate to normal residential wses and o mainterance of the Property
{inzludi- g, ut not limited 1o, hazardous substances in consurper prodicts).

Berterves shall promptly gve Lender written notice of a) any investigation, claim. demand, lawsuit or
ether witien by eny governmental or reguia‘ory agency or private party involving the Property and any
Hazoridous Substance or Evironmental Law cf which Borrower hies actizl knowledge, (b) any Environmental
Concidion, “acluding but not limited to. any snilling, leaking, discharge, release or threat of release of any
Hazarious Substance, and (¢} any condition causad by the presence, use or relsase of a Hazardous Substance
which adversely affects the value of the Propert. If Borrower learns, or is notified ty any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with “nvironmental Law. Nothing herein shall create ¢y obligation on Lender for an Environmental Cleanup.

NON-UNIORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Horrower’s breach of ary covenant or agreement in this Security Instrument (but not prior to
e2ceerction under Section 18 unless Applicable Lew provides otherwise). The notice shall specify: (a) the
defantts (b the action requaived to cure the defandt; (¢) a date. nor less thap 30 days from the date the
notiee is given to Borrower, by which the defaut must be cured: and (d) that failure to cure the default
on or before the date specified it the notics may result in aeceleration of the sums secured by this
Security Instrument, foreclosure by judicial proceediag and sal~ of the Property. The notice shall further
inform Borrower of the right to reinstate afte- acceleration zud the right to assert in the foreclosure
preeceding the non-existence of a default or any other defense of Rorrower to acceleration and
foreclosure. it the defauit is not cured on or before the date specified in the netice, Le
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may require immediate payment in full of alj suins secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collec: all expenses incurred in pursuing the remedies provided in this Section 22, including, but not
limited te, reasonable attorneys’ fees and costs of title evidence.

3. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrarpent. Lender may charge Borrower a fee for rzleasing this Security Instrument, but only if the
fee is paid 1 « third party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

EY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secvrity Instrumert and in any Rider executed by Borrower and recorded with it,

Witnie gag: /<
e . — (Seal)

GERARD E LEAHY / -Borrower

.«

S @P&M n 7<Zi/w/7l/f// (Seal)

SUZANNE M LEAHY d’ -Borrower
L

(Seal)

-Borrower

(Seal)

-Borrower
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STATE OF INDIANA, Lake County ss:

Or this  4th day of February, 2002

, before me, the undersigned,
a Notary Pubiic in and for said County, personally appeared

Gerard E. Leahy and Suzanne M. Leahy

» anc acknowledged the execution of the
foregoing instrument.

WITNESS my hand and official seal.

My Commission Expires:
July 11, 2009

4o 4. Yol it

Notary PublicBa th A, Kolbert

County of Residence: Lake
— Beth A, Kolbert
e Lake Coung
=i 2} c My Commission Expires
July 11, 2009

This instrument was prepared by

V. NEFF

COUNTRYWIDE HOME LCANS, INC.

1525 US ROUTE 41, SUITE C-26, SCHERERVILLE, IN 46375-

L
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