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DEFINITIONS

t-are defined below and other words are defined in Sections

Words used in multiple sections of this documen
the usage of words used in this document are also provided

3,11, 13, 18, 20 and 21. Certain rules regarding

in Section 16.

(A) "Security Instrument". means this document, which is dated Jandary 15, 2002 ,

together with all Riders to this document.
(B) "Borrower" is

WILLIAM J FERRIS and

Borrower is the mortgagor under this Security Instrument.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash, (b) money order, (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment(s) or partial payment(s) if the payment(s) or partial payment(s) are
insufficient to bring the Loan current. Lender may accept any payment(s) or partial payment(s) insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment(s) or partial payment(s) in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender
need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment(s) to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender
shall either apply such funds or retwathem to Borrower. If notapplied earlier, such funds will be applied to
the outstanding principal balance under ‘the Note immediately. prior 0 foreclosure. No offset or claim which
Borrower might have now osin the futuse against.Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument’ or performing/the /Coveénants and agreements secured by this
Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in' the following order of priority: (1) interest due under the
Note; (2) principal due under the Note; (3) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and-then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and asscssments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
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ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (1) a one-time charge for flood zone determination,
certification and tracking services 9r'(2), a one-time charge fot flood zone determination and certification
services and subsequent charges each time-remappings ‘or similar changes occur which reasonably might
affect such determination orycertification. Borrower shall.alsorbeiresponsible for the payment of any fees
imposed by the Federal Emergency Management Agency in’' connection ‘with the review of any flood zone
determination resulting-from anjobjection by, Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option ‘and" Borrower’s’ expense. Lender 1" under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obiained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard morigage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair iZzonomically feasible and

Initials: S‘E &
@9—6(IN) (9904) Page 6 of 15 Form 3015 3/99



)
66/€ S10E wiog g1 40 g ebed (voee) (N1)9- €D

j\I\ “s[eniu)

10 syuowrked proyoses| quawnnsu] ANNoAS sip I9A0 Awoud urene ued yowym Auedoid oy 01 SqeIngIIe
suomsodunt pue ‘soury ‘safreys ‘sjuowssasse ‘soxel [ Aed [reys zomouog ‘Sudl] ‘sadrey) ‘p
‘Jopuo AqQ pray spuny Aue emouog
01 punjax Apdwoxd freys Jopue| uLWINNSU] ALMOAS Syl AQ PAMIIS SWNS [[e JO [[nJ Ul juowied uodn
‘suowiAed ATIUOW SA[IM] UBY) SIOW OU UI INq ‘VASHY UM 9OUBPIOIE Ul A5USIdNap oy
dn oxew 0 AIessacou Junowre dy) 19pua| o Aed [reys emowog pue ‘VJSHY £q panmbar se omonog £jnou
T[BYS JOpuoT ‘VJSHY I9PpUn Pourjop S ‘MOIdSI Ul PIoy Spun Jo ASud1dyap € st 91y Ji ‘sjuourked Apyiuow
QA[OA] UBY) 210W OU UT ING “YJSHY Yl4 90uepIodde ur d3eiioys oy dn oxeur 0) AIessadou JUNOWE 9} JOpua|
01 Aed [eys Jomouog pue ‘v4STY Aq pomubor se zomouog AJnou [[eys IOpUdT ‘VJSHY Iopun pouljop
SB ‘MOI0S3 Ul P[oy spuny Jo 95euoys © ST 910y} J] "VJASHY YA 90UBPIOIJE Ul SPUN SSI0X3 Uy 10§ PM0LI0Y
0] JUNOJJE [[EYS IOPUYT ‘VJSHY Jopun pourjop Se ‘M0I0se ur pRy spung jo snidms e st omoyp jg
'vdS3y
£q pexmbor se spun, oY1 Jo Sununodde [enUUE UE ‘9FIEyd INOYIM ‘IOMOLIOY O) QAI3 [leys Iopus "spun
atp uo pred 9q [EYs 1SQINUI By ‘10AIMOY ‘Sunum UI 9013e UED JOPUT PUB JIOMOLIOY "SpUR. 3yl UO s3urures
10 150190 Kue 1omoxiog Aed o) parmber oq 10u [[eys ISpu] ‘spun oyl uo pred oq 01 IsaIUL sommnbax me|
orqeorddy 10 Sunum ux apeur st JudwoaISe Ue ssdu() AFIeyd € yons e 0} 0puy] siurrad meT ajqeorddy
pue Spunj oy} Uo Isa1ul Iomouog shed ISpudT SSOfUN ‘SWIAN MOIXSH oYl FuAJIIoA 10 QUNOJOR MOIOSI
ayp SuizApeue Ajenuue ‘spung o) SwiAjdde pue Suipjoy J0j IPMOLIOF o81eyo J0U [RUS WPUIT VJSHA
1opun poyroads owr oyl Uey) Iefe] OUNSWAY] ‘MOIdsy oyl Aed 01 spung oyl Aidde [reys mpua] jueg ueo|
SWOY [RIOPA AUE ur IO (POINSUE08 28 SHSAIP 9S0yM HOBMESULIE ST I9PULT JI “ISpU] Surpnpour) A0ud 10
‘Knreuswnnsur ‘Aousfe [eropej & Aq poInsut ore s}isodop 9sOyM-UONNINSULU. Ul P[3Y 2 [[EYs Spung 4L,
‘pe] o[qeonddy pIs J0UBPIOIE UL ASIMISYI0 40 SWR1]. MOIJSH 2IMny JO sammrpuadxa Jo ssjewnsos
S[qeUOSEII PUE ElRp JUSLMD JO SISBq 24) UO 90p, Spunj JO JUNOUre o) ABUMSS [eYs Iopus] "VdSHY Jopun
amnbar ued JOpUd] € JUNoUre WWIXeul Sy P330xa 0110 () pue VST Y 1opun paryoads auumn oy 18 spun,y
Aidde o1 sopuoT uad o) JUSIOINS (1) JUNOWE UE UI SPun,j poy pue 199[[0d ‘i Aue 1e ‘Keur 19puo]

*€ UONoeS SIY) ISpun paxnbol uSY S1e 1ey) ‘SIUNOWE YONS UT PUB ‘Spun,] [[e J9pudT 01 £ed [reys omouog
‘uonEo0AdI Yons uodn ‘pue G UOMIAS YIm JOUBPIOIOE UT USAIZ Q0MOU B £q oum Aue je SWA] MOIXSH
[T 10 AUE 0] S JoATeA A} 90AII ABUI JOPUST ‘JUNOUNE YoNs Aue 1opuay 01 £eda1 01 g uonseg Jopun pajednqo
2q UL [[eYS IoMOLIO PUE Junoure (ons Aed pue ¢ UONJOS J9pUN SIYSLI SI1 9SIIXD Kewr JopuaT ‘W] MOIOSH
ue 10y onp junowe oy Aed 01 S[IEJ 1oM0LI0Y PUB ‘I9ATEA © 0] juensind ‘AooJIp SWSI] MO0I0sH £ed o1 pasesqo
S Jomowog J[ ‘6 UOHJ9S UI Posn I Judwsdigfe pue jueuss0d, dsemyd oy se quownnsuy Aundog syl w
POUIEINOD JUSWISSISE PUR JUBUSAOD B 9q 0) pawsap oq sasodind ype 10j [reys s1dieoas apiaoid 0) pue sjuowded
yons ayeur 01 uonesnqo s Jomouog 2nnbax Aeur Jopua se pouad Sum Yons UM juowied yons Surdouspiad
$1d10001 JOpUY O YsStLINg [[eYs ‘soxmbal I9PU JT ‘PUB JPUST AQ AT USq Sey spunf jO juowided yomym
10] SWAY] MOIOSH Aue JOJ 9np sjunowre ay)-‘Sjqesed 2ueUMm puR usyM ‘Apoomp Aed [jRyS IomMOLIOY ‘ISATEM
Yons JO JUAAD o uf “Sunum ur 2q AJuo Aeui I9ATEA Yons AUy “ewn Aue 18 SWa[ A0I108H [[e I0 AuB IOJ spun,j
1opua 01 Ked 01 uoneSIqO §,1oMOLI0g SATeM ABUI J9PUYT ‘STUAI] MOIISH [[B-10 Aue 10] spung 2y Led o)
UONESIQO S, I9MOLIOG SOATEM JaPUST SSA[UN SWEAN] MOIST 10§ Spun.j Ayl 1opur] Aed [[BYS JOMOLIOY "UONIS
sup 1opun pred oq 0} SJUNOWE JO seONOU B 1purT o) ystuny Apdwoid [[eys JomouIOg WA MOISH Ue
q [eYS SIUSWISSISSE PUE $39j ‘SSNp YOUS PUB ‘JoMOLIOg Aq PamoIoss aq ‘AUe JT ‘SIUSWSSISSY PUB S99 ‘sang
uoneIdossy  Alunwwo)) eyl amnbar Aew 1pud ‘UBOT Yl JO ULl oY) Suumnp oum Aue je IO UONEUWSLIO
1V ,'SWOI] MOIOSH, PA[[Ed of¢ SWAN 9s3y] "0 UON0AS JO suorsiaoid oyl (i S0UEpIOdE Ut suiniuwoxd
souemsuj 25eS1I0jA Jo 1swAed syl JO NAT[ Ur 1OpUDT 01 omowog Aq djqeded sums Aue 10 ‘Aue 1 ‘sumntward
souemsuy 93eSu0N (P) Pue ‘G UONDOS Jopun IOpud] Aq pexinbor souelnsul [ pue Aue 103 swnpwaid (9)




9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(1) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (2) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (3) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to, (1) paying any sums secured by a lien
which has priority over this Security Instrument, (2) appearing in court, and (3) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is gn.a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Praperty, the leasehold and ‘the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurancey If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiugs required to maintain, the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borfower' was ‘required to ‘make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments thai were due when the insurance
coverage ceased (o be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by any insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required 1o make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required (0 maintain Mortgage Insurance in effect, or to provide a
non-refundable loss reserve, until the Lender’s requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Bofrower’s obligation to pay interest at the

rate provided in the Note.
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the'fair‘market value ©of ‘the Property immediately before the partial taking,
destruction, or loss in value: Any balance shall be paid to Borrower.

In the event of a partial taKing, destruction; or loss'in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately ‘before “the partial taking,” destruction, or loss in value, unless
Borrower and Lender otherwise-agree in-writing; the Miscellangous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinsiate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied

in the order provided for in Section 2.
(/
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notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated
herein unless Lender has designated another address by notice to Borrower. Any notice in connection with
this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (1) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender, (2) words in the singular shall mean and
include the plural and vice versa, and (3) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of tiile by Borrowemat a future date to a purchaser.

If all or any part of the Property-or any Interest in-the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest.in Berrewer.is.sold-or transferred) without Lender’s prior written
consent, Lender may requiré. immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender ifisuch exercise.is prohibitzd by federal law.

If Lender exercises this_option, Lender, shall give Borrower noticé of acceleration. The notice shall
provide a period of not less'than 30°days from ‘the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (i) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (ii) such other period as Applicable Law might specify for the termination of Borrower’s
right 1o reinstate; or (iii) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would'be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any- default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security: Instrument, including, but not limited 10, reasonable attorneys’
fees, property inspection and valuation fegs; and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured: by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash, (b) money order, (c) certified check, bank check, treasurer’s check or

tnitials: § E
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Borrower shall promptly give Lender written notice of (1) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge; (2) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (3) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by, judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the nonexistence of a default or any'other defense of Borrower to acceleration
and foreclosure. If the default,is not cured on or before the. date specified h the notice, Lender at its
option may require immediate payment in_full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the
fee is paid to a third party for services rendered and the charging of the fee is permitted under Applicable
Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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STATE OF INDIANA, Lake County ss:

On this 15th day of January, 2002 ,before me, the undersigned, a Notary Public in
and for said County, personally appeared

William J. Ferris

and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.

My Commission Expires: 03-25-08

Notary Public | @Marie R. Thompson
Porter County Resident

This instrument was prepared by:
KIMBERLY THOMAS

National City Mortgage Co dba Commonwealth United Mortgage Company
8435 KEYSTONE CROSSING STE 190
INDIANAPOLIS IN 46240
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 15th day of
January 2002 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same date, given by the undersigned (the "Borrower”) to secure Borrower's Note to

National City Mortgage Co dba Commonwealth United Mortgage Company

(the
"Lender”) of the same date and covering the property described in the Security Instrument and located at:

2581 BARBERRY DR, HOBART, Indiana 46342

[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

COVENANTS, CONDITIONS) (AND RESTRICTIONS (OF RECORD
(the "Declaration"). The - Property is_a_part of a_planned unit development known as

ARBOR LANE

[Name of Planned Unit Development]
(the "PUD"). The Property also-includes Botrower.s-interest in, the: homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documenis.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM |NSTRUMENT3
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider.

Seal) A\ ) O (\QU\NB (Seal)

-Borrower WILLIAM J FERR -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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LEGAL DESCRIPTION

nned Unit Development in the City of Hobart, as per plat thereof,

Lot 120, in Unit Two of Arbor Lane Addition, a Pla
the Recorder of Lake County, Indiana.

recorded in Plat Book 82 page 17, in the Office of

o /NDIAND,

\)
frapppnnities
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