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MORTGAGE
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section
16.

(A) "Security Instrument" means this document, which is dated . JANUARY 21,2002 ,
together with all Riders to this document.

(€) "Lender” is 000 RIDGE BANK e .
Lender is a ..CORFORATION oo organized and existing under the laws of
A STRTE OF INDIANA o TR A e . Lender’s address is

£o0: 0% 1929, HIGHAND. IN 40 BBy CALMMERiE 4§, o - henders address :

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory nof&signed by Botrower and(dated /W JANIARY 11,2002 .
The Note states that Borrower owes Lender .ELETY. SIX THOUSAND FOUR HUNDRED AND NO/L00* * * * x

FELRNRE R R K K R R SR ok e lars (UsSLI$6564400£000Y OF ) plus interest. Borrower has

romised to pay this debt in regular Periodic Payments and.to pay.the debt.inifull not later than ............... .
P pay FE%RUARY 1,72032 I
.................................................... Jo o 55505 &

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the Property."
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicable]:

UJ Adjustable Rate Rider 0J Condominium Rider [J Second Home Rider
L] Balloon Rider L[] Planned Unit Development Rider [ Other(s) [specify] .....................
[J 1-4 Family Rider (] Biweekly Payment Rider
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of record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check
or other instrument received by Lender as payment under the Note or this Security Instrument is returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver
of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but
Lender is not obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is
applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a
reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements
secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following.order of pgiority: (a) interest due under the Note:
(b) principal due under the Note; (c) amounts due under Séction 3./Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due underthis Security Instrument, and then to’reduce the principal balance of the Note.

If Lender receives a payment from, Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insuratice premiums in accordance with the provisions of
Section 10. These items are called "Escrow Items." At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. “Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for

INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Q;orm 30§ 1/01
Bankers Systems, Inc., St. Cloud, MN Form MD-1-IN 8/17/2000 fpage 3 of 171 pages) : L4 S .




'& N 5 2 (sabed || jo t abed) 000Z/£1/8 Ni-1-GW W04 NIA ‘PNOID “1§ *'0u] ‘SWRlsSAg siaxueg

10/l §10€ wiog LINIFWNHLSN! WHOLINN 2B 3ippaid/eey auuej—Ajiwey ajbuiS—YNYIANI

"1amolrog Aq uoroefqo ue woiy Sujnsal UOIIBUIULISIOP JUOZ POOYJ AUB JO MIIAAI 3U] (JIM UOIIIUUOD
ul Aoualy juowadeurjy AduaSIowr [e1opa] 21 Aq pesodun so9) Aue jo juswiAed a1y 10) a1qisuodsal aq os[e |[BYS
IoMO110g ‘UONEBIIIIIA) IO UOIIBUIULIdNP Yons J09jJe YII A[qeuoseal Yoiym Indd0 sagueyd repiwis Jo s3uiddewal
swm yoea sa3r1eyd Iusnbasqns pue SIDIAISS UOMBOYIISD PUB UOHBUIWILKAP 2UOZ POO[} 10) 9ZIBYD SWI-2UO
® (q) 10 {s301AI3S Supoell pUE UOINEDIJIIA) ‘UOHBUINLIAID U0Z POO[} 10j a8reyd swil-auo e (B) :I9UH3 ‘U0
SIy) s uonosuuod ur ‘Aed 01 1omolrrog aimbal Aew Iopua] -A[qeUOSBAIUN PISIOIAX 9q Jou [JBeys Y3 yoym
‘9101d s, 19mo110g 3aoiddesip 01 1ySi11 s 19pua] 01 103[gns 1amoliog Aq UISOYD 3q [[BYS dueinsur ay) Juipiaoid
ISI1IRD Q0URINSUI U], "UBOT 91 Jo wia) o) Surmp s3uryd ued saouauas Jurpadaid oy 01 juensind sainbad
Iopua 1BYA\ ‘seambal 1opua eyl spowrad o) Io] pue (S[2A9] 2[quOnpap Surpnour) SUNOWE 3] Ul paureuiewl
3q [[BYS 20UBINSUI SIY] "90UBINSUI SAIINbal Jopua| Yyoiym I10J ‘Spoo[} pue saxenbyiiea ‘0] pajwif jou ng ‘Surpnjout
SpIezey 1940 Aue pue ,‘93eISA00 POpualxXs, W) Ay} UIYNm papnoul spiezey a1y AqQ ssof Jsurede painsur A11adoid
SY1 U0 PIIdaId JaJeaIay 10 Junsixe mou sjuswarordwn oy doay [reys iomoliog -ddueansuj Aywpdoid s

"UBOT SIY) YA UOIIOSUUOD Ul JIOPU AQ Pasn 921A10S
Suniodas 10/pue UOIIEOIJIIDA XE) 3J)SO [BaI B 10J 981eyd awn-suo e Aed 03 1omoirog annbar Aew 1opuary
" U01109S
SIY) Ul 9A0QE {)I0] 135 SUOIIOR A} JO 2IOW IO QUO YE) IO USI[ Yl AJSIIES [[BUS JOMOLIOY ‘USAIS SI 30110U 1BY) LOIyMm
uo a1ep Ay Jo sAep ] UIYHAL U1 3y SulkJrIuapr a010u B 19moriog A1 Aew 19pud] ‘JuSWNISU| AILNd3G Siy)
19A0 Ayiorxd urepe ued yorym ualf e 03 103[gns s1 A11adord o Jo ued Aue Jeyl SaUIULISNIOP I9PUIT JI IUIWINLIISU]
ANINDag sIy) 01 ual] ay; Suneurpioqns IIpUs] 03 AIOIOBJSIIES JUSUIISISE UB USI[ Y] JO ISP[OY Sy} WOJ} S3INd3Ss
(9) 10 ‘papnpouod ale s3urpsecoid yons [run Auo ng ‘Surpuad sre s3uIpaadord asoyl S[IYM USI[ YY) JO JUSWIIIOJUI
a1 1waaaxd 01 ajerado uorurdo s 1opuaT ur yorgm sSuipasoold [eSs] ‘ur ualf Iyl JO JUSWAIOULR JSUIESe SPuajop
10 ‘Aq ynej pood ur usi] dy) $IsAU0d (q) ‘yuowsarde yons Surwaoyiad st remorrog se Suo[ 08 AUo Ing ‘I19pud|
01 apqeidoooe Iouuew B ur udl] oY) Aq peInods uonesdiqo ay) jo juswiked oY1 01 Sunuim Ul s3313E (B) l1amoliog
sso[UN WAWNXSU] ANMIN02S sy} 190 Ayoud sey yoiym udr Aue sﬁmqosgg Apdwoid [reys 1amoriog
"¢ UONYag-Ul papraoid Jsuuewl yisul W) Aed [[BUS 19M01I10g ‘SWI)] MOIOSH 218
SWIO 9SaY) JBY] WUSIXD 2} 0], "Aue JI“SIUSMUSSASSY. PUE ‘§33,] “son uoneinossy Ajunwuwio)) pue ‘Aue jr ‘Auadoid
a1 uo sjual punoid 10 suowed ployaeses] uawmnsul AJnges siyl 19a0 Aoud urene ued yowm Auredoid sy
01 a[qeinqguane suomisodunr pue ‘ssur][se3reyd SIUSUISSISSR‘sAXE) [[B AB [jRYS 19M0110¢ ‘SURIT] Sddrey) p
"Iopua] AQ play spuny Aue Iomoliog
01 punjo1 Apdwoid [feys 1opusfflfjusinnsuy; ALndeg Syl AQ peinaas swns [[gfjo 10y ur wswed uvodn
‘sjuowiked Aipuow 7 uey) aIlow OU Ul Inq ‘YdSHY
Im 90UBpIOOOE Ul Aousroyep oy dn' oyens o1t Kiessooeu qunotne 5y 13puaf o1 Aed [jeys Jomoiiog pue ‘VdSHY
Aq pa1inbai se Iomol10g AJuou [[eYS J9pud| ‘YJSHY ISpun pauljep SB ‘M0I10§3 Ul P[ay spun jo Adudloyap e st
a1y J] “siewked Apuour g uey) 210U OU UT NG “VJSHY UMM 90UBpPI0IdE Ul agelIoys au) dn yew o) A1essaddu
junoure ay) 1opua] 03 Aed [[eys Jemoilog pue ‘ydSAY Aq paimbar se romotiog Ajnou [[eys IapudT ‘VdASHY
Jopun pauLjop SB ‘MOI0sS Ul oy Spung Jo 95eloys B SI 2131 J] “VASHY UM 30UEPIOOOE Ul SPUnY SS3dXa 3y) 10}
JOMO110g O] JUNOJE [[ByS JOpUe| “VJSHY Jopun pauljap se ‘MoIosa ul pjay spung jo snjdins e st aiay) jj
"VdSHY Aq parnbal se spung 2yl Jo SUUNOJIE [ENUUE UB ‘9FIeYd INOYIM
‘1oM0110g 01 9AIS [[BYS 19pUa "Spuny] au) uo pred aq [[BYS I1S2IJUI 1BY) ‘19A3MOY ‘SUNLIM Ul 99138 ULD 19PUIT pue
19M0110¢ "SPUNJ Y1 U0 sIuruIes 10 1sa191ul Aue 1amolrog Aed 01 parmbai 3q jou [[eys 19pua ‘spund 3y uo pred
aq 01 1sa191ul sannbax e 9jqesr[ddy 10 SunLIm Ul SPBW S JUSWAAITE Lk §Safuf) "93Ieyd B oNs el 0} Jopud]
syuizad me o[qednddy pue spung 9Ui UO JsaIolul Jamoriog sAed I9pua SSS[UN ‘Stual] Mo1osg Yyl Fuikjlioa
10 ‘JUNOJ9E MOI0s oyl SurzA[eue A[jenuue ‘spung ayi Surdjdde pue Suipjoy 10J 19m0l10¢ 23IeYd 10U [[BYS Iopua
‘VJSTY Iepun payroads own) Syl UBY Ioje] OU SW MOIdsT ayl Aed 01 spung aui Ajdde [eys Iopud -jueg
UBO] QWIOY [BI2pa] Aue Ut 10 (PaInsul 0s a1 sHSOdop 9sOyMm UOHMINSUI UE ST I9pus] Ji ‘1apud Suipnpur) Lnud
10 ‘Aieyuswmnsur ‘Aouafe [e1opa) B AQ painsul 212 sisodsp 9soyMm UONMIISUT Ue Ul p[ay 2 [[BYS Spuny syl
‘e 2]qediddy Uim 0UBPIOIE Ul 9SIMISYI0 IO SWII] MOIISH AIMnY Jo sa1mipuadxd
JO SOJRLUIISS S[GRUOSEAI PUE BIEP JUSIIND JO SISBG AU UO NP SPUn JO JUNOWE 9] 2JBUINSS [[BYS JOpUdT "VISHY
1opun 21nbal UBO ISPUS] B JUNOWE WOWIXEUW Y} PAAIXA 03 10U {q) PUB ‘Y S Jopun porjoads swmn ayl e spung
o A1dde 01 1epus nuuad 01 Jusoyyns (B) JUNOWE U Ul SPUN P[OY Pue 109][00 ‘W) Aue je ‘Aewl Jopuay
"€ UO1102§ SIY1 19pun paimbal usy) oIe Jey) ‘SJUNOWE YONs Ul pue ‘spun. [[e 1opua] 03 Aed j[eys
IOMOIIOg ‘UOIBIOARI [ons uodn ‘pue G| UOHIIS YIIM SOUBPIOIOE Ul USAIS 3010U & AQ swl) AUB JB SWIIf MOIOSH
[[e 10 AUE O] SB IOATEM 9} 9YOASI ABW JIOPUST “JUNOWE Yons Aue Ispud o1 Aedal 03 6 UOIDAG Iapun pajediqo
2q uay) [[eys Iemoliog pue junowre yons Aed pue g UONDSS I9pun SIYSLL S ISIOIAXS ABW JOPU] ‘WA MOIdSH
ue 10J anp Junowe 3y} Aed 0) S[Ie} I1amo0lIog PUE ‘IoAlem B 0} juensind ‘Apoailp sW)] mMOIOsH Aed 01 pajedijqo
S1 19MO0110g JI "6 UOND3S UL Pasn SI ,JudwaaIde pue JUeu2A02, dseryd ayi se ‘yuswinysu] AIIN03G SIY) Ul PSUIEIUOD
JUowWo2ISe PUE JUBUSAOD B 9q 0} pawaap aq sasodind [fe 10y [jeys s1d1a0a1 apiaoid 03 pue sjuawded yons ayew
01 uoneSqo s, 1omo11og -axmbar Lew 1opua se pourad swm yons urygnm juswed yons SUIdUIPIAI s1d190a1 Jopua]
01 ysTuIny [[eYs ‘sa1rnbal 1opus J1 ‘pur Iopus Aq PaAlesm 11a9q ey spuny Jo juswiked yorym 10y swa] mordsg Aue




If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have obtained.
Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Bosrower. Such insurance‘proceeds shall be applied in the order provided
for in Section 2.

If Borrower abandons the Property, Lender may. file, negotiate. and settle any available insurance claim and
related matters. If Borrower does not tespond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, lonifilender acquires the-Property under:Section'22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights te any insurance proceeds in an ameunt not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrowet’s rights (other than the right to any
refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such
rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or
restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair
or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.
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modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is often
termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has--if any--with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security, Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree” i writing, the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the partial taKing, destruction, or loss in value divided by (b) the
fair market value of the Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid to Borrower.

In the event of a partial taking, destruction,.or loss in value of the Property in which the fair market value
of the Property immediately before"the partial faking, 'destruction, ‘or 108s in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in
the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
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interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other
period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument;
and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified
check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as
if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loaw-Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be'sold éne or more times without prior notice to Borrower. A
sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale ofthe, Note) I there, is .a chiange, of the Loan Servicef, Borrower will be given written
notice of the change which will state the name and address of the new 'Loan Servicer, the address to which
payments should be made and any ‘other"information'RESPA ‘requires in connection with a notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to
a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken; that time period will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to
Section 22 and the notice of acceleration given {0 Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this -Section 20.

21. Hazardous Substances. As used in-this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic: petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (¢) "Environmental Cleanup” includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Environmental Condition" means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.
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[Space Below This Line For Acknowledgment)

STATE OF INDIANA, LAKE. . County ss:
Before me, ... , a Notary Public this .. 2XTH ...
day of ......... JANURRY, 2002 ... ... , .ROBERT A. SEVERA JR. AND SUSAN M.

My commission expires:

This instrument was prepared by:
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